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Dr. Mahender Sharma
Chief Executive Ofticer
Guyana Energy Agency
295 Quamina Street
South Cummingsburg
Georgetown.

Dear Dr. Sharma,

AUDIT OF THE FINANCIAL STATEMENTS OF THE
GUYANA ENERGY AGENCY
FOR THE YEAR ENDED 31 DECEMBER 2015

Please find attached seven copies of the audited financial statements, together with the report of
the Auditor General, thereon.

Should you need any further explanation, please do not hesitate to contact us.
With best regards.

Yours sincerely,
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REPORT OF THE AUDITOR GENERAL
ON THE FINANCIAL STATEMENTS
OF THE GUYANA ENERGY AGENCY
FOR THE YEAR ENDED 31 DECEMBER 2015

Chartered Accountants Nizam Ali and Company have audited on my behalf the financial statements of
Guyana Energy Agency, which comprise the statement of financial position as at 31 December 2015, the
statement of profit and loss and other comprehensive income, statement of changes in equity and the
statement of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information as set out on pages 2 to 23.

Management'’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and comply with the Guyana Energy
Agency Act and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
€rror.

Auditor’s responsibility

My responsibility is to express an opinion on these financial statements based on my audit. [
conducted my audit in accordance with International Standards on Auditing (1ASs) issued by the
International Federation of Accountants (IFAC), the International Standards of Supreme Audit
Institutions (ISSAIs) and the Audit Act 2004. Those standards require that 1 comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

i1




As required by the Audit Act 2004, I have reviewed the audit plan and procedures, working papers,
report and opinion of the Chartered Accountants. | have also had detailed discussions with the
Chartered Accountants on all matters of significance to the audit and had carried out additional
examinations, as necessary, in arriving at my opinion.

[ believe that the audit evidence 1 have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

Opinion

In my opinion, the financial statements give a true and fair view, in all material respects, of the financial
position of Guyana Energy Agency as at 31 December 2015 and of its financial performance and its
cash flows for the year then ended in accordance with the International Financial Reporting Standards
and comply with the Guyana Energy Agency Act.

- |
\ AUDITOR GENW

~9F Guyank

AUDIT OFFICE
63 HIGH STREET
KINGSTON
GEORGETOWN
GUYANA
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Nizam Ali & Company

Chartered Accountants Tel: (592}_227 8815
215 “C* Camp Street Tele/Fax: (592)-225-7085
North Cummingsburg E-mail: admin@nizamali.ret
Georgetown

REPORT OF CHARTERED ACCOUNTANTS
NIZAM ALI AND COMPANY
TO THE AUDITOR GENERAL
ON THE FINANCIAL STATEMENTS OF GUYANA ENERGY AGENCY
FOR THE YEAR ENDED DECEMBER 31,2015

We have audited the accompanying financial statements of Guyana Energy Agency. which comprise the statement
of financial position as at December 31, 2015 and the statements of profit or loss and other comprehensive income.
changes in equity and cash flows for the vear then ended. and a summary of significant accounting policies and
other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements inaccordance with
International Financial Reporting Standards. This responsibility includes: designing. implementing and maintaining
internal control relevant to the preparation and fair presentation of the financial statements that are free from
malerial misstatement. whether due 1o fraud or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with the Audit Office of Guyana Auditing Standards and International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgement, including the assessment of the risks of
material misstatement of the financial statements. whether due to fraud or error. In making those risks assessments.
the auditors consider internal control relevant to the entity's preparation and fair presentation of the financial
statements in order 1o design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management.
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements present fairly. in all material respects. the financial position of the Agency
as at December 31, 2015 and its financial performance and its cash flows for the vear then ended in accordance
with International Financial Reporting Standards and comply with the Guyana Energy Agency Acl.

e :?/C/(._.-—-—""""”
Chaﬁ’e{d’fcmuntants

Georgetown. Guyana Y A
June 15, 2017
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Guyana Energy Agency

Statement of Financial Position
December 31, 2015

With comparative figures for 2014
(Expressed in Guyana Dollars)

Notes
Property, plant and equipment 5
Current assets
Accounts receivable and prepayments 7
Cash and deposits 6

Total current assets

Total assets

Equity and Liabilities

Capital Contribution and Reserve

Capital contribution 8

Accumulated fund
Revaluation reserve

Non Current Liabilities
Deferred income 9

Current Liabilities
Deferred income 9
Accounts payable and accruals 10

Total current liabilities

Total equity and liabilities

T

2015 2014 2014
- As previously
Restated stated
3 $ $
142,009,148 113,461,928 57,617,654
32,097,266 16,564,413 257,201
100,542,191 363,289,234 278,073,501
132,639,457 379,853,647 278,330,702
274,648,605 493,315,575 335,948,356
55,631,071 45,593,131 45,588,131
120,255,995 154,199,279 7,842,399
42,700,000 42,700,000 37,350,000
218,587,066 242,492,410 90,780,530
15,782,500 - -
3,715,000 5 -
36,564,039 250,823,165 245,167,826
40,279,039 250,823,165 245,167,826
274,648,605 493,315,575 335,948,356

The accompanying notes form an integral part of these financial statements,

! See note 20



Luyana Energy Agency

Statement of Profit or Loss and Other Comprehensive Income

For the year ended December 31, 2015
With comparative figures for 2014
(Expressed in Guyana Dollars)

Income

Agency fees

Fuel licensing

GMS receipts (Biocode accruals)
Government subvention

Other income

Receipts from oil companies

Expenses

Oil company receipts transferred to Ministry of
Finance & Petréleos de Venezuela, S.A. (PDVSA)

Employment cost

Office administration
Repairs and maintenance
Fuel and lubricant

Depreciation

(Loss) profit for the year

! See note 20

2015 2014 2014
: As previously
Restated [
Notes b 3 b}
354,950,725 333,621,561 16,310,928
27,724,550 30,214,500 30,214,500
- - 13,348,192
83,679,493 73,500,000 73,500,000
157,876 1,735,259 25,000
- - 37,471,465418
466,512,644 439,071,320 37,604,864,038
- - 37,469,860,173
12 234,069,369 200,755,912 70,824,458
14 223,571,112 202,062,256 43,922,231
13 10,551,835 9,623,309 2,910,953
11,793,694 12,151,235 1,951,948
20,469,918 17,133,056 3,478,778
300,455,928 441,725,768 37,592,948,541
15 (33,943,234) (2,654,448) 11,315,497

The accompanying notes form an integral part of these financial statements.
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' Guyana Energy Agency

Statement of Changes in Equity

For the Year Ended December 31, 2015
With comparative figures for 2014
(Expressed in Guyana Dollars)

Revaluation Capital
reserves Accumulated fund subvention Total
b 3 3 3

Year Ended December 31, 2015
Balance as at beginning of year
(Restated) 42,700,000 154,199,279 45,593,131 242 492 410
Capital supplementary - - 10,037,940 10,037,940
Loss for the year - (33,943,284 - (33.943,284)
Balance as at end of year 42,700,000 120,255,995 55,631,071 218,587,066
Year Ended December 31, 2014
Balance as at beginning of year 37,350,000 (4.073,098) 35,588,131 68,865,033
Capital supplementary - - 10,000,000 10,000,000
As previously stated 37,350,000 (4,073,098) 45,588,131 78,865,033
Profit for the year 11,915,497 11,915,497

37,350,000 7,842,399 45,588,131 90,780,530
Restatement 5,350,000 146,356,880 5,000 151,711,880
Balance as at end of year (Restated) 42,700,000 154,199,279 45,593,131 242,492,410

! See note 20

The accompanying notes form an integral part of these financial statements.



LGuyana Lnergy Agency

Statement of Cash Flows

For the year ended December 31, 2015
With comparative figures for 2014
(Expressed in Guyana Dollars)

OPERATING ACTIVITIES
(Loss) profit for the year
Adjustment for :

Depreciation

Operating (loss) income before working capital changes
Change in accounts receivable and prepayments
Change in deferred income

Change in accounts payable and accruals

Net cash (outflow) inflow from operating activities
INVESTING ACTIVITIES

Acquisition of plant and equipment

Net cash outflow from investing activities
FINANCING ACTIVITIES

Capital subvention

Net cash inflow from financing activities

Net movement in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

1 See note 20

2015 2014 2014
Restated ' Asp ;Z‘;::;“dy
$ 3 3
(33,943,284) (2,654,448) 11,915,497
20,469,918 17,133,056 3,478,778
(13,473,366) 14,478,608 15,394,275
{15,532,853) 11,084,160 (32,905)
19,497,500 5 -
(214,259,126) 217,185,296 229,498,952
(223,767.845) 242,748,064 244,860,322
(49,017,138) (10,977,010 (7,917,492)
(49,017,138) {10,977,010) {7,917,492)
10,037,940 10,000,000 10,000,000
10,037,940 10,000,000 10,000,000
(262,747,043) 241,771,054 246,942,830
363,289,234 121,518,180 31,130,671
100,542,191 363,289,234 278,073,501

The accompanying notes form an integral part of these financial statements.
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Guyana Energy Agency

Notes to the Financial Statements
December 31, 2015
{Expressed in Guyana Dollars)

1.  Incerporation and activities

Background

The Guyana Energy Agency (GEA) is the successor of the Guyana National Energy Authority (GNEA) effective
June 1, 1998. The mandate and function of the GEA remain the same as that of the GNEA. The GEA is governed
by the following legislation: Guyana Energy Agency Act 1997, Energy Sector (Harmonisation of Laws) Act 2002,

Guyana Energy Agency (Amendment) Act 2004, Guyana Energy Agency (Amendment) Act 2005 and the
Petroleum and Petroleum Products Regulations 2004.

The General mandate of the Agency as embodied in its Mission Statement is as follows:

To ensure the rational and efficient use of imported petroleum-based energy sources, while encouraging where

economically feasible and environmentally acceptable, increased utilisation of indigenous new and renewable
sources of energy.

The Guyana Energy Agency structure comprises of a Board of Directors, Chief Executive Officer, Deputy Chief
Executive Officer, Secretariat and five (5) divisions: Finance Division, Energy and Energy Statistics Division,
Fuel Marking Division, Legal and Licensing Division and Administration and Human Resources Division.

2. Changes in accounting policies and disclosures

M

(ii)

New Standards, amendments and interpretation adopted

Annual improvements to the IFRS’s 2010 - 2012 cycle and annual improvements to the IFRS's 2011- 2013 Cycle
in accordance with the International Financial Reporting Standards which were adopted in the current financial

year are; IFRS 8 Operating segments , IFRS 13 Fair Value Measurement, TAS 16 & IAS 38 Property, Plant and
Equipment & Intangible assets and IAS 24 Related party disclosure.

In addition, amendments to: IAS 19 Defined benefit plan: Employee contributions, IAS 32 Offsetting Financial
Assets and Financial Liabilities and 14S 36 Impairment of asseis were adopted in the current financial year.

The adoption of these amendments did not have any material effect on the Agency's financial statements.
New Standards, amendments and interpretation not yet adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods

beginning on or after January 1, 2015, and have not been applied in preparing these financial statements. None of
these are expected to have a significant effect on the financial statements,



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2015
{(Expressed in Guyana Dollars)

3.

Significant accounting policies

(a)

{(b)

Statement of compliance and basis of preparation

The Ffinancial statements are prepared in Guyana Dollars in accordance with international Financial Reporting
Standards (IFRS). They have been prepared under the historical cost convention as modified by the valuation of
financial assels available for sale and financial assets at fair value through profit or loss.

The preparation of these financial statements in conformity with IFRS requires management to make estimates and
assumptions that affect the reported amount of assets, liabilities, contingent assets and contingent liabitities at the
date of the financial statements and income and expenses during the period. Actual results could differ from these
estimates. Areas involving critical accounting estimate or a higher degree of judgement are identified in note 4.

The financial statements were authorized for issue by the Board of Directors on June 7, 2017
Property, plant and equipment

Property, plant and equipment are stated generally at historical cost, except for those measured at fair value, when

they are tested for impairment. Historical cost includes expenditure directiy attributable to the acquisition of the
items.

Property, plant and equipment is tested for impairment whenever there is objective evidence that the carrying
amount of the asset may exceed its recoverable amount. Any resulting impairment loss is recognized immediately
in the statement of profit or loss and other comprehensive income.

Subsequent costs are included in the asset's carrying value or recognized as a separale asset. as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Agency and the cost of
the item can be measured reliably. The carryving amount of replaced parts are derecognized. All repairs and

maintenance are charged to the statement of profit or loss and other comprehensive income during the financial
period in which they are incurred .

Depreciation of property, plant and equipment is provided for over the estimated useful lives of the respective
assets using the straight-line method.



Luyana Energy Agency

Notes to the Financial Statements
December 31, 2015
{Expressed in Guyana Dollars)

3

Significant accounting policies, continued

(b)

(c)

(d)

{e)

4

Property, plant and equipment, continued

The following annual depreciation rates are applicable for the respective asset categories:

Land Nil
Buildings 2%
Motor vehicles 2(%
Office equipment 20%
Other equipment 10%
Fumiture and fittings 10%
Work in progress Nil

The gain or loss arising on disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognized in the statement of
profit or loss and other comprehensive income.

Financial instruments

Financial instruments include cash resources, trade receivables and prepayment, accounts payable and accruals.
The particular recognition and measurement methods adopted are disclosed in the individual policy statements
associated with each item.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash in hand, deposit held on call
with banks and other bank balances.

Foreign Currencies

Transactions involving foreign currencies are translated at the exchange rate ruling at the dates of these
transactions. At the statement of financial position date, assets and liabilities denominated in foreign currencies are
translated into Guyana dollars at the exchange rate ruling at that date. Gains and losses resulting from the
settlement of fransactions and from the translated monetary assets and liabilities denominated in foreign
currencies, are recognized in the statement of profit or loss and other comprehensive income,

Revenue Recognition

Revenue from services are recognized upon performance of services and customer acceptance.



Guyana Energy Agency

Notes to the Financial Statemenis
December 31, 2015
(Expressed in Guyana Dollars)

3.

Significant accounting policies, continued

(8

(h)

®

@

(k)

Trade Receivables

Trade receivables are carried at original invoice value less a provision made for doubtful debts based on a review
of all outstanding amounts at year end. Bad debts are written off when identified.

Taxation

The entity is an Agency of the State and a Regulatory Body. Management is of the opinion that by virtue of this
status, the entity will be exempt from the provision of the Corporation Tax Act Chapter 81:03 and Property Tax
Act Chapter 81:21.

Provisions

Provisions are recognized when the Agency has a present legal or constructive obligation as a result of past events,
it is probable that an outflow embodying economic benefits wil! be required to settle the obligation, and a reliable
estimate of the amount of the obligation can be made.

Leases

Lease in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified
as operating leases. Payments made under operating leases are charged to the statement of profit or loss and other
comprehensive income on a straight- line basis over the period of the lease. All leasing arrangement to which the
Agency s a party are considered operating lease.

Certain comparatives were restated to conform with current year presentation (see note 20).



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2015
(Expressed in Guyana Dollars)

4.

Critical accounting judgements and key sources of estimation uncertainty

M

(i)

(iii)

In the application of the Agency's accounting policies, which are described in note 3, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period or in the period
of the revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at
the statement of financial position date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities in the financial statements.

Trade and other receivables

On a regular basis, management reviews trade and other receivables to assess impairment. Based on information
available as to the likely impairment in cash flows, decisions are taken in determining appropriate provisions to be
made for bad and doubtful debs.

Useful lives of plant and equipment

The residual values and useful lives of plant and equipment are reviewed at each reporting date and estimates
made of the values expected to be obtained from disposal of the asset at the end of their useful lives and the
expected period over which the assets are expected to be available for use. Judgements are also made of costs to
be capitalised,

Impairment of assets

Where there are indicators that an asset may be impaired, the Agency is required to estimate the asset's recoverable
amount. Recoverable amount is the greater of value in use and fair value less costs to sell. Determining the value
in use requires the Agency to estimate expected future cash flows associated with the assets and a suitable discount
rate in order to calculate present value. No impairment of non-financial assets have been recorded for the year
ended December 31, 2015.

10
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Guyana Energy Agency

Notes to the Financial Statements
December 31, 2015
(Expressed in Guyana Dollars)

6.  Cash and deposits

General account (688-071 -8)
Charcoal account (638-108-0)
GMS account #1093-49
Special account (68-213)

7. Accounts receivable and prepayments

Oil company balances ( See note 11 (i)
Trade recejvables
Other receivables

2015 2014 2014
As previously
Restated stated
$ $ $
14,707,233 12,208,263 12,208,263
12,323,503 250,805,792 250,805,792
56,358,480 85,215,733 -
17,152,975 15,059,446 15,059,446
100,542,191 363,289,234 278,073,501
2015 2014 2014
As previously
Restated J—
§ 3 3
31,151,802 16,063,621 251,041
945,464 500,792 6,160
32,097,266 16,564,413 257,201

13
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Guyana Energy Agency

Notes to the Financial Statements

December 31, 2015

(Expressed in Guyana Dollars)

10.

Capital Centribution
This Represents :
(8} The value of net assets taken over by the Guyana

Energy Agency at June ! ,1998 on the
dissolution of the Guyana National Energy

Authority

(¢} Accumulated capital releases

Deferred income

Prepayment for licence

Current

Non current

On December 23, 2014 the Petroleum and Petroleum Product R
prepayment for licence for future periods.

Accounts payable and aceruals

Oil company balances ( See note 11 (ii))

Other creditors

Accruals

2015 2014 2014
As previously
Restated stated
$ $ $
19,445,848 19,445,848 19,440,848
36,185,223 26,147,283 26,147,283
55,631,071 45,593,131 45,588,131
2015 2014 2014
Restated As previously
stated
$ $ 3
19,497,500 S -
3,715,000 5 -
15,782,500 5 -
19,497,500 - -

egulations was amended to atlow the Agency to collect

2015 2014 2014
As previously
Restated stated
$ 3 3
- 238,478,786 238,478,786
2,805,504 2,488,085 -
33,758,535 9,856,294 6,689,040
36,564,039 250,823,165 245,167,826
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Guyana Energy Agency

Notes to the Financial Statements
December 31, 2015
(Expressed in Guyana Dollars)

2015 2014
11. Oil company balances 3 3
(i) Due from oil companies
Guyana Oil Company Limited
Opening balance as at January 1 (238,475,950) -
Receipts (4,351,713,099) (23,381,964,943)
Payments 4,946,889,951 23,096,574,657
Transfers S 46,914,336
Reclassification (356,700,902) -
Closing balance as at December 31, - (238,475,950}
(ii) Due to oil companies
Chevron-Rubis
Opening balance as at January 1 {2.836) -
Receipts (3,652,361,579) (13,221,528,845)
Payments 3,295,663,513 13,221,526,009
Reclassification 356,700,902
Closing balance as at December 31, - (2,836)
SOL
Opening balance as at January 1 - S
Receipts - (1,116,370,651)
Payments - 1,116,370,651

Closing balance as at December 31,

Total

(238,478,786)

The Guyana Energy Agency (GEA) acts an an intermediary between the Government of Guyana and oil companies in
Guyana for the purchase of fuel under the Petrocaribe arrangement between the Govemment of Guyana and
Government of Venezuela. The GEA collects payment on behalf of the Government of Guyana from oil companies for
procurement of fuel and remit these payments to the Ministry of Finance and Petréleos de Venezuela, $.A. (PDVSA).

15



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2015
(Expressed in Guyana Dollars)

12. Employment cost

Wages and salaries

NIS

Gratuity

Overtime

Honorarium

Stipend

House and utility ailowance
Medical

Vacation allowance
Travel allowance
Entertainment allowance
Duty allowance

Risk allowance

Hand in Hand and GTM

13, Repairs and maintenance

Building

Office and other equipment
Vehicle

Compound

Furniture and fixture

2015 2014 2014
Restated As previously
stated
s 3 3
149,888,650 132,640,185 47,682,200
9,067,832 7,904,373 2,837,070
38,278,199 28,925,752 10,749,979
10,252,590 9,467,836 138,454
177,147 (18,401) {18,401)
526,162 780,200 50,000
480,000 480,000 240,000
- 2,552,893 -
15,486,759 11,208,398 3,982,516
1,770,000 1,920,000 1,620,000
480,000 480,000 240,000
2,297,958 1,949,208 1,949,208
60,000 60,000 60,000
5,304,072 2,405,468 1,293,432
234,069,369 200,755,912 70,824,458
2015 2014 2014
Restated As previously
stated
s $ $
1,307,836 1,689,067 1,445,816
1,803,432 1,726,267 675,389
6,395,495 5,583,787 654,712
187,382 103,136 57,136
857,690 521,052 77,900
10,551,835 9,623,309 2,910,953

16
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Guyana Energy Agency

Notes to the Financial Statements
December 31, 2015
(Expressed in Guyana Dollars)

14, Office administration

Staff welfare

Local travel

Cleaning and janitoriaj supplies
Stationery and office supplies
Communication expenses
Electricity expense

Periodicals news papers and books
Security expense

Bank charges

Miscellaneous expense

Vehicle insurance

Training

National event

Advertisement

Conference and seminars
Refreshments and meals

Drugs and medical supplies
Other fees and licences

Postage and revenue stamps and rental

Jobs, work and task
Subsistence and lodging
Pest control

Water rates

Audit and professional fees
Loose tools

Advance to purchase
Energy conservation
Draperies

Print and non print materials
Consultancy

VAT

AUTHENTIX

Loss on foreign currency
Uniform

PLATTS subscription
Protective clothing

2015 2014 2014
Restated As previously
Stated
g 3 3
4,604,435 1,504,757 903,692
9,007,015 8,270,831 1,692,716
965,397 984,555 485,774
4,268,187 5,199,853 2,816,330
4,104,060 4,269,994 1,493,687
2,968,056 3,594,800 2,155,426
758,000 457,560 90,220
30,817,895 28,786,516 2,403,753
400,401 340,371 171,447
392,435 - 65,524
54,571 43,470 5,175
3,804,629 2,325,791 1,514,691
41,540 27,958 27,958
4,826,913 2,491,555 923,190
171,692 362,605 362,605
10,409,863 7,736,002 1,295,023
- 98.618 46,708
1,570,302 259,491 27314
1,613,330 340,902 170,582
959,742 201,520 50,500
4,040,050 3,232,761 1,728,689
460,833 350,508 249,844
151,282 456,991 395,468
2,919,683 3,100,000 3,100,000
85,593 38,077 27,280
- 869 369
17,425,362 11,666,956 11,666,956
71,520 - -
1,529,217 993,735 952,710
100,000 100,000 -
4,135,381 4,664,172
107,188,185 105,580,445 6,105,813
- 1,345 1,345
389,000 - -
2,497,950 2,412,900 2,412,900
838,593 1,616,348 578,042
223,571,112 202,062,256 43,922,231

17
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Guyana Energy Agency

Notes to the Financial Statements
December 31, 2015
(Expressed in Guyana Dollars)

2015 2014 2014
As previously
Restated stated
3 3 5
I5. (Loss) profit for the year (33,943,284) (2,654,44%) 11,915,497
{Loss) profit for the year is shown after charging the following :
Audit fees 2,211,475 3,100,000 3,100,000
Depreciation 20,469,918 17,133,056 3.478,778
2015 2014 2014
Restated As previously
stated
16. Director Fees s b 3
Fees paid to Directors (See note *) - 50,000 50,000
* No Board meetings were held for 2015 as a result of insufficient directors to fully constitute the Board.
17.  Key Management Personnel
2015 2014 2014
As previously
Restated stated
s 3 3
During the year 7 (2014-7) key management personnel
received the following remuneration :
Salaries and short term benefits 37,001,212 32,658,533 16,966,742

18



Guyana Energy Agency

Notes to the Financial Statement
Year ended December 31, 2015
{Expressed in Guyana Dollars)

18. Financial risk management

Introduction and overview

The Agency has exposure to the following risks from its use of financial instruments:

e Credit risk

® Liquidity risk

® Foreign currency risk
® [nterest rate

® Price risk

This note presents information about the Agency's exposure 1o each of the above risks, the Agency's objectives, policies
and processes for measuring and managing such risks . The Directors of the Guyana Energy Agency have overail
responsibility for the establishment and oversight of the entity’s risk management framework.

{a) Credit risk

Credit risk refers to the risk that a customer or counte

loss to the Agency.

rparty will default on its contractual obligations resulting in financial

The Agency faces credit risk in respect of its trade and other receivables. However, this risk is controlled by close
monitoring of these balances by the Agency. The maximum credit risk faced by the Agency is the balance reflected in the

financial statements.

Past due but not impaired

Ageing of trade and other receivables is as follows:

31-60 days
61-90 days
91-120 days
Over 120 days

2015 2014 2014
Restated As previously
stated
s 3 -
2,829.152 6,139,114 257.201
1,299,550 353.810 12,860
99,607 159,347 25,720
1,414,387 5,625,957 218,621
15,608 - -
2,829,152 6.139.114 257,201

19
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Guyana Energy Agency

Notes to the Financial Statement
Year ended December 31, 2015
(Expressed in Guyana Dollars)

18. Financial risk management, continued
{¢) Foreign currency risk

The Agency does not have a Usg denominated ac

count and is exposed to this risk when funds are transferred from its Guyana
dollar account to settle overseas liabilities denomi

nated in that currency.

The Agency's exposure to such risk is mitigated through the transfer of forei

gn currency at favourable rates of exchange and
through negotiation with bank for a better rate of exchange.

{(d) Interest rate risk

As of the year end, the Agency's exposure 10 interest rate risk s as foliows:

2015
Fixed interest Floating interest Non-interest
. Total
rate rate bearing
Financial assets
Accounts receivable and prepayments - - 32,097,266 32,097,266
Cash and deposits - - 100,542,191 100,542,191

- - 132,639,457 132,639,457

Financial liabilities

Accounts payable and accruals - - 36,564,039 36,564,039

o 5 36,564,039 36,564,039

22
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Luyana Energy Agency

Notes to the Financial Statement
Year ended December 31,2015
{Expressed in Guyana Doilars)

18. Financial risk management, continued

19.

20.

(d) Interest rate risk, continued

2014
Fixed interest Floating interest Non-interest
: Total
rate rate bearing

Financial assets
Accounts receivable and prepayments - - 16,564,413 16,564,413
Cash and deposits 363,289,234 363,289,234

- - 379,853,647 379,853,647
Financial liabilities
Accounts payable and accruals - - 250,823,165 250,823.165

- s 250,823,165 250,823,165

(e) Price risk

Price risk is the risk that the value of financial instrument will fluctuate as a result of changes in market prices whether
those changes are caused by factors specific to the individual security of its issuer or factors affecting securities traded in
the market. The Agency is a governmental organisation and does not trade in equity investments,

Management continuaily identifies and put mechanisms in place in order to minimize this risk.

Contingencies

Restatemeats
The Board has restated the comparative figures for 2014 for the following reasons:

(i) Prior to 2015 the financial statements of Guyana Marking Services {GMS), which is division of GEA, was presented
separately. The Board has reviewed the provision of the GEA Act and concluded that the financial statements of GEA
should be amalgamated with the financial statements of GMS. Consequently, the financial statements of GEA for 2015 has

been amalgamated with the financial statements of GMS and the 2014 comparative figures were restated to reflect the
amalgamation.

concluded that the receipts from and payments on behalf of oil companies do not constitute revenue or expenditure of the
Agency. Consequently, for the year 2015, the Board has decided to exclude these receipts and payments from the

23



Nizam Ali & Company

Chartered Accountants Tel (592)-227-8825
el: 2)-227-8825

215 *C’ Camp Street Tele/Fax: {592)-225-7085

North Cammingsburg E-mail: admin/@ nizamali.net

Georgetown

June 16, 2017

Dr. Mahender Sharma
Chief Executive Ofhicer
Guyana Energy Agency
295 Quanima Sireet
Georgetown

Dear Mr. Sharma

In accordance with our normal praciice we sct out in this letter certain matters that arose as a
result of our audit of the financial statements of Guvana Energy Agency for the year ended
December 31. 2013, The purposc of this letter is to bring to your attention certain matlers which
were encountered in the course of our work and 1o offer our comments and recommendations.
These comments. by their nature, are critical as they refate solely to the weaknesses and do not

address the many strong features and controls within Guyana Encrgy Agency systems.

The primary purpose of our examination was to cnable us o form an opinion on the financial
statements of Guyana Fncrgy Agency for the vear ended December 31. 2015. We reviewed and
tested the Agency’s [inancial systems and related internal controls to the exient we considered
neeessary 10 evaluate the svstems as required by [nternational Standards on Auditing. Our studly
and cvaluation with respect to these financial systems was not designed for the purposc of

expressing an opinion on the internal control and it would not necessarily disclose all weaknesses

i the systems.

To facilitate your review and follow up, a summary of the major findings are presented in the

following paragraphs.




Guyvana Energy Agency.
Year ended December 31, 2013
Management Letter

1. Payables

I.1 Comment

Included in the payables listing of the Guyana Marking Services is an amount of $86.462
which represents recurring balances due to a number of suppliers coming forward for several
years. Our audit work revealed that no payments were made towards these balances for the
year under review (See Appendix 1).

1.1 Effect

Payable balances for the year may be misstated.

1.1 Recommendation

Management should assess and review the nature of these balances to ascertain whether
obligations still exist. Where no such obligations exist. these balances should be written off.

1.1 Client’s comments
Included in the amount of $86.462 was an amount for Mayor and City Council for $500. this
amount was credited in 2016 because of a statement received indicating that the GEA does

not owe the Council.

There was an amount for an ex-employee to the value of $76.938 which according to our
records indicated that the individual collected the cheque but it was not presented to the bank.
We are in the process ol drafting a creditor’s policy that secks to give guidance on stale dated

cheques and the relevant procedures to be taken.

The additional payables witl be net off from current invoices owing in 201 7.



Guyana Energy Ageuncy.
Year ended December 34, 2015
Management Letter

1. Payables, continucd

1.2 Comment

Included in payables of $9,307,720 tor Guyana Marking Services is an amount of $131.668
which represents stale dated cheques that have been coming forward for a number ol years

(Sce Appendix 1).

1.2 Effect

Pavable balances tor the year may be misstated.

1.2 Recommendation
Management should assess and review these balances and where necessary they should be

written off.

1.2 Client’s comments

Efforts were made to contact these ex-employees; however it proved futile and resulted in

stale dated cheques.

We are in the process of drafting a creditors policy that seeks to give guidance on stale dated

cheques and the relevant procedures to be taken.

2. Receivables

2.1 Comments

Regulation 3, 12, 18, 25 & 30 paragraph (2) of the legal supplement of December 23. 2014 of
the GEA Act stipulates that licensc holders are required to submit certain documentations or
a written justification as to why the specific documents have not been provided (Regulation
39(2) of the Petroleum and Petroleum Products Regulations 2014). Instances were noted
when the required documentations / justification was not seen in the licence holder files (See

Appendix 2).

2.1 Effect

This has resulted in a breach of the regulation.

3



Guyana Energy Agency.
Year ended December 31, 2013
Management Letter

2. Recceivables, continued

2.1 Recommendation

Management should ensure that licence holders submit the necessary documentation as

required by the Act and the regulations.

2.1 Client's comment

Where there may be an absence of specific documentation. the GEA grants “Conditional
Licences™ (as explained by a Conditional Letter) to facilitate the person/company obtaining
the relevant licence. subject to submission ol the outstanding documentation within a thirty
(30) day conditional period or a written justification as to why the specific documents have
not been provided (Regulation 39(2) of the Petroleum and Petroleum Products Regulations
2014). Therefore, any alleged breach must be mcasured against the time granted to the
applicant to submit the required documentation and the statutory procedures employed to
avoid non-compliance- for example, through the dispatch of Expiration Notices. Warning

Notices and institution of penalty fees (in accordance with Regulations 38 and 39).

2.2 Comments
The Guyana Marking Services (GMS). a division of the Guyana Energy Agency provides
[uel marking services to oil companies in Guyana. The GMS division does not have a credit

policy in place for the settlement of its invoices.

2.2 Effect
Where the granting and control of credit is not properly administered. this can result in losses

to the Agency.

2.2 Recommendation

Management should develop a standard credit policy for the settlement of invoices.



Guyana Energy Agency.
Year ended December 31. 2015
Management Letter ) _ -

2. Receivables, continued

2.2 Client's comment

GLEA’s credit policy is clearly stated on the invoices issued upon the marking of fuel. Some
concerns have been expressed in relation to the date the Invoice is prepared and the date it is
actually received by the Customer. GEA has since amended the language to count the due
date from the date of delivery, evidenced by the date recorded in the Mail Delivery Book.
The issuc is that of enforcement of late fees. Recognizing this deficiency in the Accounting
System. GEA wrote the companies in September 2016 informing them of the enforcement of

penalties for late payment and have since commenced application of said penalties.
3. Fixed Assets

3.1 Comments

Several instances were noted where fixed assets have a zero net book value and were still on

the fixed asset register (See Appendix 3).

3.1 Effect

This may result in an understatement of fixed assets.

3.1 Recommendation

Management should carry out a review of these items to determine whether they are still in
use. If these items are still in usc, management should assess the remaining useful life of
these items. re-assess the remaining values and record these items at their re- asscssed values.
If the itlems are assessed to be no- longer in use. management should pursue the necessary
steps (o have these items removed from the fixed assels register.

3.1 Client's comment

Assets with zero net book value were inspected and we are presently awaiting the report from
the Valuation office after which we can make the necessary adjustments to the financial

statements.



Guyana Energy Agency.
Y car ended December 31,2013
Management Letter

4. Payroll

4.1 Comments

During the year. the Agency paid non-taxable allowances 10 cerlain employees in the form of
travel. duty. entertainment. housing and other allowances (See Appendix 4). Additionally. the
Agency paid non-taxabic vacation allowances to employees totalling $7.322.926.

It should be noted that the Income Tax Act does not make provision for the payment of non-
taxabie allowances. However, based on discussions with the Guyana Revenue Authority. we
understand that certain allowances paid to employees may be non-taxable provided they arc
considered reasonable. Allowances are considered to be reasonable if they do not exceed

10% gross earnings of the employees.

4.1 Effect

The agency may have an exposure to the related tax on these emoluments as the Income Tax
Act Chapter 81:01 imposes the obligation on the employer to deduct and remit. to the
Guyana Revenue Authority. the relevant taxes on emoluments paid to employces.

4.1 Recommendation

Management should review its policy on the payment of non-taxable allowance to cnsure
compliance with the Income Tax Act Chapter 81:01.

4.1 Client's comment

In August 2015 management reviewed the allowances that arc paid to staft and alier
consultation with GRA, it was determined that in addition to overtime and acting allowances.
dutly allowances were also taxable. Effcctive September 2015 the GEA commenced payving
taxes for duty allowance and have since remitted same to Guyana Revenue Authority (GRA).
FFurther. management is in the process of obtaining clarification from the GRA regarding the

treatmient ol the other allowances.

3. Income
5.1 Comment

We noted that sales invoices issued to customers for agency fees are not pre- numbered,
authorized and checked by the finance manager. CEO or any duly authorised official.



Guyana Encrgy Agency.
Year ended December 31, 2015
Management Letler

3. Income, continued

5.1 Effect

Where invoices arc not pre-numbered this may result in unrecorded income and reccivables.
Additionally. where invoices arc not authorised by responsible official it will be very difficuit
1o hold individuals accountable for incorrect invoices.

5.1 Recommendation

Management should ensure all invoices are pre-numbered. reviewed and authorized by a duly
authorised official before they are distributed to customers.

5.1 Client's comment
The GEA is currently using the Sage software to generate pre-numbered invoices and this
will be checked by the Accountant, Head Finance or any duly authorized personnel.

5.2 Comment

We noted that an invoice issued to Mr. Cedric Williams in the month of August 2015 was
issued using the date August 4, 2014 and invoice number 237/2014 instead of August 4.2015

and 237/2013.

5.2 Effect

This resulted in incorrect information included on invoice and sent to customer.

5.2 Recommendation

Management should cnsure all invoices are reviewed and authorized by an appropriate
otficial before they are distributed to customers.

5.2 Client's comment

We acknowledge that there was a typographical cerror in the invoice date and number and
have since put controls in place to prevent this from recurring (Sage soltware to generate pre-
numbered invoices)



Guvana Energy Agency.,
Year ended December 31, 2013
Management Letter

The contents of this letter have been discussed with the responsible management personnet and

applied 1o the controls and procedures in existence during our examination.
We would be pleased to assist you with the implementation of our recommendation.

We would like to acknowledge the continued co-operation extended to us by personnel of the

Agency during the course ol our examination.

Yours truly.

NIZAM ALI & COMPANY

Slic Veerasammy

Partner
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List of recurring balances from 2014

No Supplicr Amount $

1 |Arjune Singh 4.800

2 M& CC 500

3 [Noble House Scafoods 8

4 |Cedric Williams 1

5 [Sol Guyana Inc I

6 (Silbert 897

7 |Joy Garraway 2.500

8 [Irshaad Mohamed 150

9 {Leroy Edwards 36

10 |Rubis 200

Guyana Quality

11 ]Seatoods 276

12 IMV Celina 05

13 {Oldendorff 90

{4 |Mark Cumberbatch 76.938
TOTAL 86,462

Stale dated cheques on sundry creditor listing
No Payce Amount 5

I |Tyndall 5,883

2 [Shawn Bishop 67,703

3 IDexter Ceres 13,731

4 [P Cunningham 20,000

5 |Peter Holder 10,217

6 [Lerov Edwards 14,134
TOTAL 131,668
9
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Pre-requisite documents not seen in licence holder file for granting of licence

Appendix 2

Type of licence

Licence #

Environmental NIS & GRA
Police Clearance Permit Compliance

(2) Bulk Transportation Carrier

Henry Bourne

Mark Samaroo

Metallica CC (Guyana) Inc
Regan Colinet

Orin Barnwell

Chinton Alphonso

Raul Arjune

Michael Greene

Shan Bacchus

Hassan Hanifl’

(b) Consumer Installation & Storage

I'roy Resouces Guyana inc.

Republic Bank (Guyana) Ltd
Single fee Services

Amazonia Rice Investment Inc.
Gafsons Industries Lid

(¢} Retail
Narad Grocery & Drug Store (OTC)
Conway's Enterprisc
S & S kissoon Service Sation
Deonarine Budhu

(d) Import Wholesale & Wholesale

LLloyd Baharally

Export Licence
China Zhonghao Inc.
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- =55
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0
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Closg7
Cl1/0339
Cl'0388
Cl/0390
Cl1/0392

RO0657
RO/0704
RO0722
RO/M731

WS5/0024

EL/0001

GRA compliance
nol seen
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Man taxable allowances paid to employeees

Appreandix 4

Yo OF
Entertainm Total Allowance to

Name O Employee { Basic Salary Duty Travel House Utility ent Risk Allowance Salary
Tracey Brammer $ 119995 | § - S 35.000|% - 5 - b - S - ;) 35.000 29
Geneva Cumbermack | $ 97371 | § 23934 |5 - $ 5 S 5 s = ) 2 5 23.934 23
Jov Duke ) 44500 | § 5000 | S 10.000 | § - S - ) - ) & S 15.000 RS
Monica King $ B2486 | § - 5 10,0008 - 5 - S - 5 - ) 10.000 [
Ramkarran Kisson S 3933218 125008 10.000]S - 5 - $ - S - ;) 22.300 i
Farida Mahatoo S 75.709 | $ = S 10000 S s 5 - 5 5 S 5 S 10.000 13
Yasoda Matabadal S WG4 [ S 5000015 100001S 200008 - S OM000| S - S 100000 B

Joslyn Nesbitl S 58949 | S 1000 )]s 10000 |8 - $ - 5 . S 50008 16.000

Derick Persaud 5 7045 - $ 1000015 - 5 - 5 - 5 - ) 10,000 23
Deonarine Punwasi ) 89.806 35 60000 |3 - $ - 5 - 5 . 5 - 5 60.000 07
I'rida Rampersaud $ 43446 | $ S500010% 10000(% - 5 - L3 R S . $ 15.000 a5
BBilly William Holder | $ 330,105 ] 3 & 10,0008 - S 20000(% 20000 ) 30.000 15




