
INDEPENDENT AUDITOR'S REPORT
TO THE AUDITOR GENERAL 

ON THE FINANCIAL STATEMENTS
OF THE GUYANA GOLD BOARD 

FOR THE YEAR ENDED 31 DECEMBER 2016

Opinion

We have audited the accompanying financial statements of Guyana Gold Board which comprise the statement 
of financial position as at 31 December 2016 the statement of profit or loss and other comprehensive income, 
statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant 
accounting policies and other explanatory notes as set out on pages 2 to 22.

In our opinion, the financial statements give a true and fair view, in all material respects of the financial position 
of Guyana Gold Board as at 31 December 2016, and of its financial performance and its cash flows for the year 
then ended in accordance with International Financial Reporting Standards (IFRS).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) issued by the 
International Federation of Accountants (IFAC). Our responsibilities under those standards are further 
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Guyana Gold Board in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in Guyana and we have fulfilled our other ethical responsibilities in accordance with 
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion.

Emphasis of matters

Without qualifying our opinion:-
(1)�  We draw attention to note 3(i) of the financial statements. Management has represented to us that 

the Guyana Gold Board is exempted from Corporation and Property Taxes. We were unable to 
ascertain the relevant authority that gives legal effect to this exemption. The Guyana Gold Board 
has not paid any Corporation or Property taxes since its formation and no provision for such taxes 
has been made in the financial statements.

(2)� The financial statements have been prepared on a going concern basis, which contemplates the 
realisation of assets and the liquidation of liabilities in the normal course of business. At 31 December 
2016 the Guyana Gold Board made a loss of G$194,184,802 and current liabilities exceeded current 
assets by                           G$ 2,012,325,383

Responsibilities of Management and those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with IFRSs and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error.



In preparing the financial statements, management is responsible for assessing Guyana Gold Board's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate Guyana Gold Board or to cease 
operations, or has no realistic but to do so.

Those charged with governance are responsible for overseeing the Guyana Gold Board's financial reporting 
process.

 Auditor's Responsibilities for the Audit of the Financial Statements

The objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISA's, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also:

–  � Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error; design and perform audit procedures responsive to those risks; and, obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

–  � Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Guyana Gold Board's internal control.

–  � Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the management.

–  � Conclude on the appropriateness of the management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Guyana Gold Board's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause Guyana Gold Board to cease to continue 
as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit.

Report on Other Legal and Regulatory Requirements

The financial statements comply with the requirement of Section 17(i) of the Guyana Gold Board Act 1981 



which states that the Guyana Gold Board shall not later than six months after the end of the calendar year, (i.e. 
30 June 2017) submit to the Minister a report containing an account of its transactions throughout the 
preceding calendar year in such detail as the Minister may direct and a statement of accounts of the Board 
audited in accordance with Section 16. 

The engagement partner on the audit resulting in this independent auditor's report is Mr. Rameshwar Lal- 
FCCA 

TSD LAL & CO
CHARTERED ACCOUNTANTS

Date:�

77 Brickdam,
Stabroek, Georgetown
Guyana



















GUYANA GOLD BOARD

NOTES TO THE FINANCIAL STATEMENTS

1� Incorporation and activities

The Guyana Gold Board was formed under the Act of Parliament which is referred to as the Guyana Gold 
Board Act 1981. Its principal activities as defined in section 4 are as follows:-

(a) To carry on the business of trading in gold;
(b) To secure at all times an adequate supply of gold and to ensure its equitable distribution in Guyana 
             at fair prices;
(c) To purchase all gold produced in Guyana;
(d) To sell all gold in and out of Guyana;
(e) To engage in other related commercial or industrial activities.

Under regulation 4 of 1997 made under the Guyana Gold Board Act 1981, the Board may issue an 
authorization to possess, sell or export gold produced in Guyana. The gold held by dealers can either be 
exported or sold to the Board directly. At 31 December 2016 –Nine (9) - 2015-Thirteen (13) such dealers 
were licensed.

The Guyana Gold Board entered into an agency agreement with Mitsui & Co Precious Metals Inc on 8 
July 2002 for the sale of its gold overseas. Under this arrangement the agent informs the Board of offer 
price. The Board then considers the price offer and advises the agent (Mitsui & Co Precious Metals Inc) 
whether to sell. Mitsui and Co Precious Metals Inc does not earn any commission from the Board on sale 
of gold.

�

�



GUYANA GOLD BOARD

NOTES TO THE FINANCIAL STATEMENTS

�
�
2. New and amended standards and interpretations 

Pronouncements effective in future periods
� � � � � � � � � � Effective for annual 
� � � � � � � � � � periods beginning 
� � � � � � � � � � on or after
� New and Amended Standards

� IFRS 14 Regulatory Deferral Accounts� � � � 1 January 2016
� IFRS 11 Joint Arrangements� � � � � � 1 January 2016
� IAS 16 & IAS 38 Clarification of Acceptable Methods of 
� Depreciation and Amortisation� � � � � 1 January 2016
� IAS 16 &IAS 41 Agriculture: Bearer Plants� � � � 1 January 2016
� IAS 27 Separate Financial Statements � � � � 1 January 2016
� IFRS 10 & IAS 28 Sale or Contribution of Assets Between 
� Investor and Associate or Joint Venture� � � � 1 January 2016
� Disclosure Initiative Amendments to IAS 1� � � � 1 January 2016
� Annual Improvements 2012-2014 Cycle� � � � 1 July 2016
� IFRS 9 Financial Instruments: Classification and Measurement and��
� � additions for financial liability accounting� � � 1 January 2018
� IFRS 15 Revenue from Contracts with Customers� � � 1 January 2018

�
� The Company has not opted for early adoption.
� The standards and amendments that are expected to have a material impact on the �Company's 
accounting policies when adopted are explained on the following page.

�

�



GUYANA GOLD BOARD

NOTES TO THE FINANCIAL STATEMENTS

2� New and revised standards and interpretations-Cont'd

�
� IFRS 15: Revenue From Contracts With Customers

� This Standard provides a single, principles based five-step model to be applied to all contracts with �
       customers as follows:

· Identify the contract with the customer
· Identify the performance obligations in the contract
· Determine the transaction price
· Allocate the transaction price to the performance obligations in the contracts
· Recognise revenue when (or as) the entity satisfies a performance obligation.

� Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation �  
 and Amortisation
� Amends IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets to clarify � that a 
depreciation method for the use of an asset that is not appropriate for property, � plant and equipment.

�

� Disclosure Initiative (Amendments to IAS 1)
� Amends IAS 1 Presentation of Financial Statements to address perceived impediments to �preparers 
exercising their judgement in presenting their financial reports.

� Annual Improvements 2012-2014 Cycle
� Makes amendments to the following standards:
� IFRS 5 � - Non-current Assets Held for Sale and Discontinued Operations
� IFRS 7 � - Financial Instruments: Disclosures
� IFRS 9 � - Financial Instruments
� IAS 34�� - Interim Financial Reporting

� The application of the amendments to the above standards may have impact on amounts � reported 
in the financial statements. � However, the Directors have not yet performed a � detailed analysis of the 
impact of the application of these amendments and hence have � not yet quantified the extent of the 
impact. 



8.GUYANA GOLD BOARD

NOTES TO THE FINANCIAL STATEMENTS

3� Summary of significant accounting policies

(a) Accounting convention

The financial statements have been prepared under the historical cost convention as 
modified for revaluation of plant and equipment and the accounting policies conform with 
International Financial Reporting Standards.

 (b)� Plant and equipment and depreciation

� � � � �
Plant and equipment are stated at cost less accumulated depreciation and any 
recognised impairment loss. 

Depreciation is charged so as to write off the cost of assets over their estimated useful 
lives using the straight line method as follows:

� � Furniture, fixtures and fittings�� -10%
� � Office Equipment� � � � -12.50%
� � Motor Vehicles� � � � -25%
� � Laboratory and smelting room renovation� -25%
 � � Computer software� � � � -25%
� � Office & renovation� � � � - 5% to 12.5%

� � No depreciation is charged in the year of disposal.
The gain or loss arising on the disposal or retirement of an item of plant and equipment 
is determined as the difference between the sales proceeds and the carrying amount of 
the asset and is recognized in profit or loss.

� � � �
(c)� Inventories

Inventories are stated at the lower of cost and net realizable value. Net realizable value 
represents the estimated selling price less all estimated costs of completion and costs to be 
incurred in the marketing, selling and distribution. 



�
GUYANA GOLD BOARD

NOTES TO THE FINANCIAL STATEMENTS

3� Summary of significant accounting policies-cont'd

 (d)� Foreign currency transactions

Transactions in currencies other than Guyana dollars are recorded at the rates of exchange 
prevailing on the dates of the transactions.  At each reporting date, monetary assets and 
liabilities that are denominated in foreign currencies are retranslated at the rates prevailing 
on that date.  Non-monetary assets and liabilities carried at fair value that are denominated 
in foreign currencies are translated at the rates prevailing at the date when the fair value 
was determined.  Gains and losses arising on retranslation are included in profit or loss for 
the period, except for exchange differences arising on non-monetary assets and liabilities 
where the changes in fair value are recognized directly in equity.

(e)� Revenue and expense recognition

Local Sales
The Board recognizes revenue from local sales when the customer takes possession of the 
gold. Prices are fixed according to the London Daily Fix at the time of the sale. Local sales 
are made directly to goldsmiths.

Foreign Sales
The Board recognizes revenue when Bank of Guyana acknowledges receipt from Techmet 
Trading. Smelted gold is sent to Royal Canadian Mint where it is refined and then marketed 
through its agent- Techmet Trading. The agent makes payment on sales contract when gold 
has been transferred to the agent's account.

Sale of refined gold is marketed as follows:-
(i) Spot transactions
(ii) Forward transactions
(iii) Option transactions

There were no forward contracts entered into by the Board during the year.

Expenses
Expenses are recognised on an accrual basis.

�



GUYANA GOLD BOARD

NOTES TO THE FINANCIAL STATEMENTS

3 Summary of significant accounting policies-cont'd

(f)� Impairment of tangible assets 

� � At each reporting date, the Board reviews the carrying amounts of its tangible��� 
assets to determine whether there is any indication that those assets have suffered ���
an impairment loss. If any such indication exists, the recoverable amount of the ���
asset is estimated in order to determine the extent of the impairment loss (if any). ���
Where it is not possible to estimate the recoverable amount of an individual asset, ���
the Board estimates the recoverable amount of the cash-generating unit to which ���
the asset belongs.�

Recoverable amount is the higher of fair value less costs to sell and value in use. If the 
recoverable amount of an asset is estimated to be less than its carrying amount, the 
carrying amount of the asset is reduced to its recoverable amount. An impairment loss 
is recognised immediately in profit or loss, unless the relevant asset is carried at a 
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

(g)  � Provisions
 

Provisions are recognised when the Board has a present obligation (legal or 
constructive) as a result of a past event, it is probable that the Board will be required to 
settle the obligation, and a reliable estimate can be made of the amount of the 
obligation. The amount recognised as a provision is the best estimate of the 
consideration required to settle the present obligation at the reporting date, taking into 
account the risks and uncertainties surrounding the obligation.

�
(h) Financial instruments

Financial assets and liabilities are recognized on the Board's statement of financial 
position when the Board becomes a party to the contractual provisions of the 
instruments.

Accounts receivable and prepayments
Accounts receivable and prepayments are measured at amortised cost. 

Accounts payable
Accounts payable are recognized at amortised cost.  



GUYANA GOLD BOARD

NOTES TO THE FINANCIAL STATEMENTS

3 Summary of significant accounting policies-cont'd
(h) � Financial instruments – cont'd

Cash and cash equivalents

Cash and cash equivalents are held for the purpose of meeting short-term cash 
commitments rather than investments or other purposes. These are readily convertible to a 
known amount of cash, with maturity dates of three (3) months or less.

(g) Taxation

The Guyana Gold Board is exempt from corporation and property taxes.

�
(h) Purchases

Purchases of gold are made based on the London daily fix per ounce of gold quoted in 
United States dollar (US$). The payment for gold purchased is based on an assumed purity 
with a payout factor of the average historical result from assaying. An initial payment is 
made after a deduction of G$ 4.25 per ounce from the average US$:G$ exchange rates 
obtained from six commercial banks. Payment made on the payout factor is adjusted when 
actual assaying results are determined. For results higher than the payout factor, the Board 
pays the miners an additional amount. For results lower than the payout factor, the miners 
reimburse the Board with the difference from future transactions.

4� � Critical accounting judgements and key sources of estimation uncertainty

In the application of the Board's accounting policies, which are described in note 3, the Directors 
are required to make judgements, estimates and assumptions about the carrying amounts of assets 
and liabilities that are not readily apparent from other sources. The estimates and associated 
assumptions are based on historical experience and other factors that are considered to be relevant. 
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the revision 
affects only that period, or in the period of the revision and future periods if the revision affects 
both current and future periods. 
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GUYANA GOLD BOARD

NOTES TO THE FINANCIAL STATEMENTS

4� � Critical accounting judgements and key sources of estimation uncertainty-cont'd

� � Key sources of estimation uncertainty-cont'd

i)� Useful lives of plant and equipment

� Management reviews the estimated useful lives of plant and equipment at the end of each 
year to determine whether the useful lives of plant and equipment should remain the same.

ii)� Impairment of financial assets

� Management makes judgement at each reporting date to determine whether financial 
assets are impaired. Financial assets are impaired when the carrying value is greater that 
the recoverable amount and there is objective evidence of impairment. The recoverable 
amount is the present value of the future cash flows.
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