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4. Functions.
5. Directions of Minister.
6. Employment of staff.
7. Payment of super,annuation benefits by the Corporation.
8. General financial duties.
9. Borrowing and investment powers.

10. Funds and resources of the Corporation.
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12. Exemption from licence· fees.
13. Regulations.
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15. Ordeir in respect of· the supervision and control of the

Corporation.

Short title 
and com­
menctment. 

Interpre­
tation. 

Cap. 65:05 

Constiti�tion 
of the 
Corporation. 

Functions. 

SCHEDULE

A BILL 

Intituled 

AN ACT to establish the GUjyana Petroleum Corporation and to 
make provision with respect to the functions of the Corporation 
and other matters incidental thereto. 

Enaeteid by ·the P,arliament of Guyana:-

1. This Act may be ,cited as the Guyana Petroleum Con-
po.ration Act 1978 and shall come into operation on such date as 
the Minister may, by notice. in the Gazette, appoint. 

2. In this Act -

"the Corporation" means the body corporate establish­
ed by section 3; 

"petroleum" has the meaningi assigned to it in the 
Petroleum (Production) Act; 

"petroleum produlots" means any product derived 
w.holly from petro1'eum by way of a refining process.

3. · There is hereby established a corporation to be
known as the Guyana Petroleum Corporation which shall be a 
body corporate consisting of a Board to which the provisions of 
the Schedule shall apply . 

. 4.(1) Sublject to this Act, it shall be the fun;ction of the 
Corpor,ation to -
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(a) ,promote the economic development in Guyana of
the petroleum industry;

(b) secur.e a sufficiency of supply of petroleum pro­
ducts to the well being of the community, their 
equitable distribution and thetr availability at

� fair prices; 

(c) exercise supeirvision and control over any other
body corporate whose principal functions are the
production or distribution of petroleum or
petr1Qlleum prodU/cts and in which the controlling
interest is vested in the State or in any agency on
behalf of the State as the Minister may by order
specify; and

(d) carry Qut such o1;her functions as 'may be conferred
upon it by a:niy oth�r law.

(2) For the purpose of carrying out the functions mention­
ed in s,ubsection (1) the COjrporation may -

(a) search for and get petroleum existing in its
natural conllition in strata in any part of the

world;

(b) move, store and treat petroleum and anything 
derived from it; "'

(c) buy, sell and otherwise deal' in petroleum and any-
thing deirived from it;

(d) carry out for any Ministry or State enterprise
SUJCh services connected with petroleum as that

Ministry oir enterprise may request the Corpora­
tion to per,form on its behalf;

(e) withO(ut prejudice to the generality of the prece�­
ing paragraph, do anything required for the pur­
pose of giving effect to agreements entered into
by the Minister with a view to securing participa­
tion by the Government or by the Corporation or
any other body on behalf of the Government, in
activities connected with petroleum beneath con­
trolled Wraters;

ti) provide any person with advice or assistance of 
any kind, including research services and training 
facilities, as 1respects any matter in which the 

· Corpoiiation has skill or experience;
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(g) make recommendations to the Minister respon­
sible for coI1Srumer protection in respect of the
regtdiation or prohibition of the importation
exportation, distribution, sale or purchase of
petroleum OI'I petroleum products or for con­
trolling the prices at which such may be sold;

(h) do anythin!§ which the Corporation considers is
calculated to facilitate, or is conducive or inci­
dental to, the performance of any of the functions 
of the Corporation. 

(3) Without prejudice to the generality of the powers
conf erreid by subsection (2) these powers include in particular 
poweir -

(a) to provide and operate pipe-lines, tanker-ships
:and refineries in connection with petroleum;

(b) to carry out research in connection with petrol­
eum or anything derived from it and to promote 
activities for the p;urpose of turning to account 
the results of such research. 

(4) It is hereby dec'.l!a:tied that the preceding provisions
of this section relate oDJlor to the capacity of the Corporation as a 
body corporate and that nothing in these1 provisions authorises 
the Corporation to disregard any enactment or rule of law. 

(5) The Corporation shall not, except with the consent
of the Minister and in ,accordance with any conditions specified 
in the instrument signifying his consent, exercise its powers -

(a) to search for or get petroleum in any a�a outside
Guyana and controlled water'S;

(b) to refine crude liquid petroleum or to treat, buy, 
sell or otherwise deal in anything derived from 
petroleum;· 

(c) to promote or participate in the formation of, or
acqJuire or relinquish membership of, or any
inteirest in or securit;y issued by, a body corporate;

(d) to borrow on lend money, to charge any of it.s
actUJal or future assets or to guarantee the per­
f ormande by another person of any obligation,

and the Minister shall not give his consent for the exerdse of any 
power mentioned in paragraph (c) or (d) except wiij) the approval 
of the Minister i:responsible for finance. 
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(6) In this section "c
�

olled waters" means the terri-
toJ:1iail. s_ea of Guyana and that · rea of the sea adjacent thereto
in which rights are exercisable y Guyana with respect to the sea
bed and subsoil and their natural resources. 

5.(1) The Minister may give to the· Corporation directions Directions of 
of a general or of a special character as to the policy to be follow- Mi.nister. 
ed by the Coi,porlation in the eocercise and performance of its 
functions and the Corporation shall give effect to the directions.

(2) The Corporation shaill, at the request of the Minister,
prepare studies and reports on any matter relating to the produc­
tion, importation or distribution of petroleum or petroleum pro­
ducts and shall recommend to the Minister the making of such
arrangemernts as it considers desirable for co-operation with gov­
ernmental or other agencies outside Guyana in respect of such
matters. 

6.(1) The Corporation may employ at such remuneration Employme�� JnP� 
and on such terms and conditions (including the payment of of staff. ·� 
pensio� gratuities or other like benefits by reference to the 
servi�e of its officers and emplfoyees) as it thinks fit, a General 
Manage,r, a Secretary and such other officers and (mlployees as 
it deems necessary for the purpose of cai,rying out the functions
of the Corporation: 

Provided that -
(a) no salary in excess of su,ch amount as may be

specified in directions issued by the Minister shall
be assigned to any post without the prior
a prov al of the Ministe1;, • 

(b) no appointment shal/1 be made to any post to
which a salary, in excess of such amount as may
be specified in siuch directions, is assigned with-
out the prior approval of the Minister; and 

(c) no provision shall be made fort the payment of any
pensions, g,ratuities or other like benefits to the
secretary, offi�s, or servants or to others by
reference to their service without the prior
approva'JJ of the Minister. 

(2) Subject to subsection (1) the General Manager shall
be the chief executive officer of the Corporation and subject to
any general or special directions of the Corporation shall be
responsible for the administration of the business of the Corpo-ra­
tion (including the recrui�nt, appointment and disciplining of
staff) and answeirable therefor to the Corpol'ation. · 

.
J 
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�- 7. Seotion554 and 54A of the Public Coirporations Act  
�';f;J;tion shall apply mutatis mutandis to the Corporation as if the refer­
benecn

ts b:;- ences in those sections to a public corporation were references
the orpora- th C . tlon. . to . e orporat10n.
Cap. 19:05 
Generai 
financial 
duties. 

8.(1) The Corporation shall keep accounts of its transactions
to the satisfaction of the Minister and such accounts shall be
examined by the Auditor General and annual financial statements 
iin a fortn apwoved by the Minister shall he priesented to the
Nu1ditor General for audit within four montib.s after the close of
each financial year.

(2) The members, officers ,and employees of the Corpora­
tion shall grant at all reasonable times to the Auditor General 
or his duJty autho,rised representative ac;cess to all books, records, 
vouchers, documents, retwrns, cash, seicurities, stores and other _
property of the Corporation and shall give to him on request all
such information as may be within their knowledge in relation to
the operation of the Corporiation.

(3) The Auditor General shall ,have power to summon and
examine all persons whom he shaill think fit to examine "for the
purpose of ob!taining infor:mation in donnection with the examina­
tion and audit of the acco,unts of the Corporation and respecting
all other matters and things whatever necessary for the due per­
formanQe of the functions vested in him and if any person
summoned ,as aforesaid is not a public officer or an officer or
other employee of the Corporation or of 1any publi,d corporation
or other body cqrporate in which the 1dontrol1ing interest v�:--t,,;; 
· n the �ate he is entitled to payment for his attendance as if he
�-a witn:ess attending a legail. proceeding in obedience to a, 

summons issued at the instance of the State.

(4) Any person summoned under �ubsection (3) w)lo with­
out reasonable excuse _makes default in obeying the summons
shall be ·liable on summ,aey conviction to a fine of one thousand.
d,ol.lars or, in defa(ult of payment, to improsinment f<>ir six months.

(5) The Auditor General in the exercise of his duties. under 
this section Shan on the req,uest of the Minister, authorise any
person publ!icly Ccl(ITYing on the profession of accountant to
inspect, ,examine or audit the books and accounts of the Corpora­
tion and �uch person shall report thereon to the Auditor General
in s.uch manner as the Auditor General may direct and the Auditor
General shal1ll transmit the report promptly to the Minister.

· (6) · The C()rporation may _ write off bad debts with th�
approval of the Minister. 
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9.(J,.) For the purpos.'8 of meeting current requirements, the :11::£�
911Corporation is authorised to b0irrow in whole ol'I in part, by an � �� 

1 
-

means of advanices sums not exceeding such amount.s as the Min- powers. �.;, 
ister in consultation with the Minister responsible for finance, 
may authorise. 

(2) With the approval of the National Assembly, t,he Min­
ister :t'esponsible for finance, after consultation with the Minister, 
may in writing in the name of the Government guariantee on such 
conditions as he may think fit, t� payment of the principal and 
of interest on any authorised borrowings of the Corporation. 

(3) Whe,re the Minister responsible for finance is satisfied
that there has been defaiUlt in t)le repayment of any principal 
monies or interest guaranteed under the �rovisions of this seic­
tion, the amount shali: be oha.rged on the Consolidated Fund and 
he shall direct the repayment out of the Consolidated Fund of 
the amount in respect of which there has been such default. 

(4) T;he Corpor,ation shail make to the Accountant General,
at such times and in such manner as the Minister may, after con­
sultation with the Minister responsible for fina�oe, direct, pay­
ments of such amounts as may be so directed in or towairds repay­
ment of any sum issued in fulfilment .of any g1uarantee given under 
this section, and ,payments of interest on what is outstanding for

the tim:e being in respect of any sum so issued at such rate as the 
Minister may direct, and different rate& of interest may be direct­
ed as respects different sums and as respects interest for different 
p�o� . 

(5) The powe.r to· give gu1arantees col\f erred by subsection
(1) is in 1addition to any like power confenied by any other law.

(6) Monies standi�g at the credit of the Corporation may,
from time to time, be invested in securities approved either 
generally or specially by the Minister, an'd the Corporation may
from. time to time, with :ljk� approval, sen a)ll or any of su$ 
securities. _ .. 

10.(1)- The funds and resources of the Couporation consist 
of-

(a) such sums as may be provided by or under an
�ppropriation law; 

(b) such sums 1as may be all0ioated, from time to time
to the Corporation from loan funds;

Funds anjl re-·
sources of the Corpora­
tion. 
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Jleports. 

l:xemption 
from 

p:" 
Jlegulations. 

(c) all sums from time to time received by or falling
due to tlhe Corporation in respect of the repay­
ment of any loan made by the Corporation and
the interest payable in \l'espect of 1any such loan;

(d) monies earned or arising from any property,
investments, mortgages and debentures acquired
by or vested in the Corporation;

(e) an,y property, mortgages, debentures, or invest­
ments acquireld. by or vested in the Corporation;

(f) sums borrowed by the Corporation for the purpose
of meeting any of its obligations or discharging
any of its fu11ictions;

(g) all other sums or prop�ty which may in any
manner become payable to or vested in the Cor­
poration in respect of any matter incidental to
its powers and duties.

(2) The charges on any amount whioh may be allocated
to the Corporation from loan funds shall be met by the Corpora­
tion except that alil or any part of such charges may be met o,ut 
of monies provided by Parliament. 

(3) For the �urposes of this section, the expression "loan
funds" m�ans such sums as may be made available £rom time to 
time to the Government biY way of loan. 

(4) Where there is a net deficiency in the funds of the
Corporation $!ch deficiency shall be met out of moneys provided 
by Parliament. 

11. So soon as its a�unts have been audited, the Cor-
poration shall submit to the Minister a report on its operation 
throughout the financial year to which the accooots relate together 
with a statement of those accounts and he shall cause such report 
and statement to be laid in the National Assembly. 

12. No fees shall be payable by the Corporation in respect
of the apiPlication for, or the issue of, licences to search for and 
get pHroleum. 

13. The Minister may make such regulations as in his
opinion are necessary or expedient for carrying into effect the 
purposes of this Act.
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the getting of petroleum the submission to the Corporation of 
rel)Olrts relating to the works carried out by that person for the 
purpose and the results thereof. 

( 2)AI\Y ,person who without law:flul excuse fails to comply
with ,any request made of him by the Corporation under sub­
section (1) shall be liable on summary conviction to a fine of not 
less than five h,uindred nor more than one thousand dollars. 

15. ' The Minister may if he considers it to be in the public
interest, by order which shall be subject tq negative resolution, 
i3:Qpoint a date with effect from whl,ch the Cor:poration shall 
become subject to the supervision and control of the Guyana 
State Corporation and with effect from that date and during the 
continuance in force of such order references in sections 6, 8, 9 
and 11 to the Minister shall be construed and have effect as refer­
ences to the G;uyana State Corporation. 

CHEDULE 

0 der in 

Poot IO.f 
the supe1·­
vision and 
control of 
the CoI'J)Ora­
tlon. 

1. The Board of the Corporation shall in addition to the General
Manager consist of not more than eight other persons appointed by the 
Minister (hereinafter referred to ,as appointed members} from amongst 
persons appearing to him to be qualified as having had experience of, or 

having shown capacit� �att� .relating to petroleum, commerce, 
iinance administration elf organisation of workers or possessing such special-
ised �owledge or ability as would contribute to the efficiency of the.._r_·r_-_f.J
po ration. - vr 

2. Of the appointeld. members one shall be designated Chairman.

3. An appointed member shall, subject to paragraphs 4, 5 and 6
hold office for such period not exceedingl three years as the Minister mayi 
direct in the instrument of appointment but such: member shall be eligible 
for re-appointment. 

4. An appointed member (other than the Chairman) of the Corpora-
tion may at any time resign his office in writing addressed to the Chairman. 

5. The Chairman may at any time resign his office QY instrument
in writing addressed to the Minister. 

6. The Minister Ill,ay at any time revoke tbe appoinbnent of any
appointed member. 
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7. Th�e shall be paid to t,he appointed members such remuneration,
if any (whether by way of salaries or allowances) as the Minister may 
determine. 

8. The Board may co-opt any one or more persons to attend any
varticular meeting of the Corporation for the punpose of assisting or advis­
mg the Corporation in any matter with which the Corporation is dealing, 
but no co-opted person shall have the righ � vote.

9. ubject to sub- ara ra h (2 1 all be t,he duty of a member of
the Board w o 1s m ,any way me e ·n any contra.ct or arrangement 
to be entered into or proposed for consideration by the Board to declare 
the nature of his interest at the m�ting at which s;uch contract or arrange­
ment is under consideration and in respect thereof such member shall not 
have a rig.ht to vote nor shall his presence be counted in ascertaining the 
-constitution of a quorum at that time of the meeting. 

10.(1) Subject to subparagraph (2) no action, suit, prosecution or other 
proceedings shall be brought or instituted personally against ,a member 
of the Board in respect of ,any act done bone fide in pursuance of the execu­
tion or intended execution of his duties as a member. 

(2) Where a memb�r of thie Board is exempt from liabilty by reason
only of subparagt1aph (1) the Corporation is liable to the extent that it 
would be if the member was a servant or agent of the Corporation, so, 
however, that if in any case t;he Corporation is not liable for any of the 
abovementioned acts, then subparagraph (1) does not operate to exempt 
$ch · member as therein stated. 

11. The names of all members of the Board as fhist constituted and
ev ry change in the tr\embership thereof shall be pul:xlished in the Gazette. 

EXPLANATORY MEMORANDUM 

The ever increasing importance of pet,roleum in the life of the nation 
demands particular attention to be given to the production ,and the regula­
tion of the availability of that commodity. In that behalf this Bill seeks to 
estab!ish a petroleum corporation with the principal functions of pursuing, 
the production of petroleum and regulating the availability of petroleum 
products in Guyana. 

To enable it to carry out these functions the corporation is empower­
ed to make recommendations to the relevant authority as to the maintenance 
of supplies of petroleum products in Ga;yana Md to exercise supervision 
and control over other State agencies whic;ll are principally concerned with 
p'::troleum and its products. 

(Bill No. 25/1978 

(SENR: 6/47) 

H. 0. lack,
Minister of Eneirgy and Natural Resources. 
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