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Intituled

An Ordinance 0 amend the Income Taz Ordimance.
Enacted by the Legislature of British Guiana:— AT 1986,

i.(1) This Ordinance may be cited as the Income Tax (Amend- Bt e
ment) Ordinance, 1966, and shall be construed and read as one with =4 e acamans.
the Inceme Tax Ordinance, hereinafter referred to as the Principal cep. 299,
Ordinance, and any Ordinance amending #he same.

{2) This Ordinance shall be deemed to have come into oper-
ation with respect to and from the year of assessment conunencing on
the st January, 1965.

2. Subsection {2) of section 3 of the Principal Ordinance iS Amendmem
hereby amended by the insertion of the words “or any Assistant Com- % o8 8
missioner of Juland Revenne,” between the words “Revenue” and 293

“according”.

3. Section 5 of the Principal Ordinance is hereby amended in Amendreot
the following respects -— of (‘hapter
(a) by the deletion of paragraph (D of subsection (1) °
{as mserted by section 3 of the Income Tax (Amend-
ment MNo. 23 Ordinance, 1962); No. 25 of
{(b) by the repeal of subsections {Z) and (3); and 1962
{c¢) by renumbering subsection (1) as section 5.

L}

4, Section 5A of the Principal Ordinance is hereby repealed. pepeat of
seciion 94 of
Chapter 299.

5. Section 12 of the ‘Principal Ordinance is hereby amended Amendmest
in the following respects ?»f éhcmmé: ?
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{a) By the substitution for the words, “wholly, ex-
clusively and wvecessarily”, of the words, “whofly
and exclusively” in subsection (1);

{(b) by the deletion of the symbols and word “(i) and
(3)” appearing m paragraph (f). ef subsection (1)
and the insertion of the word “ard” betweem the
symbols “(g)” and “(h)”; and

(c) by the deletion of the words “wpon which the fax
is payable” appearing at the end of paragraph (h)
of subsection (1).

6. Section 14 of the Principal Ordinance is hereby amended
in the following respects
(a) by the deletion of paragraphs (h) and (I},
(b) by relettering paragraph (j) as paragraph (h); and
(c) by the substitption of a semi-colon for the full step
at the end of paragraph (g)-

7.(1) Sectien 14A of the Principal Ordinance is hereby repealed.

(2) Notwithstanding the repeal of section 14A of the Prin-
cipal Ordinance, where in respect of the years of assessment 1962,
1963 and 1964 tax was paid on a minimum chargeable jucome equi-
valent 10 itwo per cemtum of the turnover of lis business by a person
carrying on 4 manwfacturing, wining or mercantile business, then mot-
withstanding that —

(a) he had incurred a loss or made no net profi, the
two per centum of the turmover of that business shall
be wreated as a loss 1o be set off against his charge-
able income in accordance with secon 15 of the
Principal Ordinance as amended by this Ordinauce;

(b) he made a net profit of less than two per centum of
the turnever, the difference between two per centum
of the turnover and the actual net profit made shall
be freated as a loss o be set off against his charge-
able income im accordance with section 15 of the
Principal (rdinance as amended by this Ordinance.

8. Paragraphs (a) and (¢} of the proviso to section 15 of
the Principal Ordinance are hereby deleted and the fellowing para-
graphs subsiituted therefor — )

“(a) in computing the chargeable ncome of any year of
assesstnent the logs allowed to be set off shall not
exceed the amount, if any, of the gains or profits
for the year of assessment in, respect of cach source
"(as specxﬁcd under the several heads of mcome in
the prescribed teturn to be made of the income of
persons) from which such losses have arisen;

(¢) 1n no case shall the set-off be allowed to an extent
which will reduce the tax payable for any year of
assessment to less than ene-half of the amount which
would have been payable had the set-off not been
allowed;”

9. The following section shall be nserted in the Principal
Ordinance immediately after section 19A.

edumion 198. In ascertaining the chargeable income of
sespect of any individual who was resident in British Guiana
hog bt o in the year preceding the year of assessment and. who
tozp. has after the 31st December, 1964, obtained a loan

for the purpose of financing the construction of a
new building ¢ be occupied by him as his residence
there shall, if the Building was being built or occu-
pied by him as a residence for any period during the
first-mentioned year, be allowed a deduction. of the
ammount of the interest paid on that'loan by that in-
dividoal for such period: _
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Provided that no deduction shall be allowed in
excess of such rate of interest as may be prescribed
for the purposes of this section.”

10.(1) Section 2 of the Income Tax (Amendment) Ordinance, Ameadment
1961, is hereby amended by the insertion of the words “‘subsection (1) Tex - (Amend.
of” between the words “to” and “section”. ’ m) xgéf'n ]

(2) The proviso to subsection (1) of section 20 of the 3p et Gopon
Principal Ordinance is hereby amended as follows — 2% %6 of
(a) by the insertion before the word “where” at the 1961
beginning of paragraph (d) of the words “except
as provided in paragraph (g) of the proviso,”;
(b) by the deletion of the words “either the sum of fifteen
hundred dollars or” in paragraph (f); and
(c) by the addition after paragraph (f) of. the following
paragraph —
“(g) where any such premium or contribution is
paid to an approved company the limitation
of fifteen hundred dollars imposed by para-
graphs (d), (e) and (f) of this proviso shall
not apply with respect to such premium or
conaribution, but in any such case the total
deduction to be allowed umnder this seoction
shall not exceed ome-sixth of the chargeable
income of such individual estimated as afore-
said.”

(3) The following subsection shall be inserted as subsection (3)
of section 20 of the Principal Ordinance —

“(3) For the purposes of this section, and section 27
of this Ordinance, “approved company” means a company
carrying on life assurance business and which is approved
by the ‘Commissioner for those purposes upon his being
satisfied that, at the commencement of the. year preceding
the year of assessment, such company owned property in
British Guiana of the net value of not less than two-thirds
of jts life assurance fund (as required to be kept by section
6 of the Life Assurance Companies Ordinance) and’ other cep. 329.
funds held by the company in respect of its liabilities to
policy holders in relation to its business in British Guiana:

Provided that the Commissioner may approve any
company —

(a) carrying on life assurance business; and

(b) which within the period of three years preceding
the year of assessment comimenced to issue life
assurance policies,

upon his being satisfied that, at the date on which the com-
pany commenced such.issue as aforesaid or at the date of
oommencement of the year preceding the year of assess-
ment, whichever is later —

(¢) the company owned property in British Guiana
of the net value of not less than two hundred and
fifty thousand dollars; and

(d) ninety per centum of the company’s income from
premiums (if amy) received in British Guiana
during the year preceding the relevant date is
invested in British Guiana.”

11. Section 22 of the Principal Ordinance is hereby amended Amendment
. N L of section 22
in the. following respects — . of Chapter

(a) by thé substitution of a colon for the full stop at the
-end of subsection (2) and the addition thereto of the
following proviso —

“Provided that in the case of a company the
head office” of 'which is dutside British Guiana the
‘proportion of expenses’ of the head office to be de-
‘ducted in any year shall not exceed seven and one-
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half per centum of the net amount remaming after
deducting from the gross premiums received in British
Guiana any premiums returned to the insured and any
premiums paid on re-insurance, unless the Commis-
siomer is satisfied that a higher allowance is reason-
able in the c¢ircumstances.”;

(b} by the substitution of a comma for the full stop at
the end of the proviso to subsection (3) and the addi-
tion thereafter of the following -—

“but such ecxpenses of the head office to be
deducted in any year shall not exceed seven and one-
half per centum of the net amount remaining after de-
ductmng any premigms refurped fo the insured and
any premiums paid on re-insurance from the gross
premiums received in British Guizna in the case of
any company the head office of which is situate out-
side British Guiana.”

12. Section 24 of the Principal Ordinance is hereby amended
by the substitution of a full stop for the comma appearing after the
word “recouped” and by the deletion of the remainder of the section
following thereafter.

13. Section 27 of the Principal Ordinance is hereby repealed
angd the foliewing sectien substituted therefor
o 27. The tax upon the chargeable income #f a com-
" pany sball be charged at the rate of forty-five per centum
of the amount of the chargeable income:
Provided that where the compasdy is an approved com-
pany the fax shall be charged at the rate of twenty-
five per centum of the chargeable income.”

14. Section 45 of the Principal Ordinance is hereby amended

s in the following respects —

of Chapeer
298,

(2} by the deletion of paragtaph (1); and
(b) by the renumbering of paragraphs (2) and (3) as

paragraphs (1} and (2) respechively.

OBJECTS AND REAS®NS

This Bill seeks to give legislasive effect to the proposals in the
Mudeet for 1965, in so far as they relate te income tax.

2. As a result of the increase in the volume of work in the
Inland Reveoue Deparwment, clause 2 of this Bill secks to provide
for the delegation of the powers of the Commissioner of Inlané Revenue
to an Assistant Commissioner of Inland Revenue.

3. Clawses 3 and 4 of the Bill sceks to amend the Income Tax
Ordinance to remove the capital gains tax fiom the scope of that
Ordinance, sigce the capital gains tax will in future be govermed by
a separate Ordinance.

4, Clause 6 of this Bill secks to amend section 14 of the
Jncome Tax Ordinance to remove the restriction on  the
admissibility of . empenditure on entertaimment and advertising and
clause 5 segks to provide for conmsequential amendments to section
12 of the Ordinance.

5. Clause 7 of this Bill seeks to repeal section 14A of the In-
come Tax Ordinance to remove the 4ax en mintmuym chargeable in-
come; and clause’ 8 seeks to provide for a comsequential amendment
tor section 15 of the Ordinance.

6., Clanse 9 secks to provide for deductions fo be allowed in

respect f)‘f the inferest paid cn a lean agquired on. or after the 1st

Ianuary‘, 1965, for the purpose of financing the donstruction of a
résidenice 10 be occipied by the owner.



5

7. Clauge 10 of this Bill seeks to remove the limit of fifteen
hlundred dollars for aliewances in respect of insurance premiums, in
the case of premiums on policies effected with Insurance Companies
which have investtnents of a certain value in British Guiana.

8. Clause 11 of this Bill secks to amend section 22 of the In-
come Tax Ordinance so as to limit the admissibility of Head Office
Expenses claimed by foreign insurance companies.

9. Clawse 13 of this Bill seeks to repeal and re-enact section
27 of the Income Tax ‘Ordinance to amend the rate of tex pay-
abie by Life Assurance Companies which have investments of a cer-
tain value in British Guiana.

10. Clause 14 of this Bill seeks to remove the collection of tax
at the rate of ‘45 per centum from parinerships because of the incon-
venience and unnecessaty hardships experienced by small fitms.

J. HENRY THOMAS,
Minsster of Finance.
(Bill Ne. 6/1966).



