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A BILL 
Intituled 

An Ordinanre to amend the Income Tax Ordillance. 

Enacted by the Legislature of British Guiana:-

L (1) To.is Ordinance may be cited as the Income Tax (A,mend- Sllurt title 
ment) On:!inaoce, 1966, and shall be construed and read as one with::;.,:;;,.
the Income Tax Ordinance, hereinafter referred to as the Principal cap. :m. 
Ordinance, and any Ordinance amending the same. 

(2) This Ordinance shall be de.emed to have come into oper­
ation with respect to and from the year of assessment commencing on 
the 1st Januruy, 1.965. 

. 2. Subsection (2) of section 3 of the Principal Onlinance is -
hereby amended by 1he insertion of the words "Or any Assistant Com- � •=.; 
missioner of In.land Revenue," between the words "Revenue" and 299-

�•accordi:hg". 

3, Section 5 of the Principal Ordinance is hereby amended in Amendment 
'h f 11 . ,, of ,.- 5 I e O owmg respec� ·-· , of -

(a) by the deletion of paragraph (f) of subsection {1) 29•· 

(b) 
(c) 

( as inserted by section 3 of the Ineome Tax (Amend­
ment No. 2) Ordinance, 1962); 
by the repeal of subsections (2) and ('.l); and 
by renu;nbering subsection ( 1) as section 5: 

No. 25 of 
1962. 

4. Section 5A of the Principal Ordinance is hereby repealed. """"'' of · sectioxt SIA of C'haip,tet 299. 

. 5. Section 12 of the Principal Ordinance is hereby 
in the following respects 

amended -"=endm<nt 
of .'iection 12 
(lf Chapter 
2�. 

',,

.·-1 

·
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(a) by the substitution for the words, "wholly, ex­
clusively and necessarily", of the words, "wholly
and exclusively" in subsection (1);

(b) by the deletion of the symbols anci word "(i) and
(j)" appearing in paragraph (f). of subsection (1)
and . the insertion of the word "and" between the
symbols "(g)" and "(h)"; and

( c) by the deletion of the words "upon which the tax
is payable" appearing at the end of paragraph (h)
of subsection (1 ) .

�::t'%'',, 6. Section 14 of the Principal Ordinance is hereby amended
"' 'ch.,,,.,.- in the following respects 
= (a) by the deletion of.paragraphs (h) and (i),

(b) by relettering paragraph (j) as paragraph (:h); and
( c) by die substitl,ltion of a semi-eolon for the full stop

at the end of paragraph (g).

7.(1) Section 14A of the Principal Ordinance is hereby ·repealed. 

(2) Notwithstanding the repeal of section 14A of the Prin-
cipal Ordinance, where in respect of the years of assessment 1962, 
1963 and 1964 tax was paid on a minimum ,chargeable income equi­
valent ,to two per centum of the turnover of his business by a person 
carrying ou ,a manufacturing, mining or mercantile busines.s� then not­
withstanding that -

(a) he had incurred a loss or made no net proJit, the •
two per centum of the turnover of that lrusmess shall
be treated as a loss to be set off against his charge­
able income in accordance with section 15 of the
Principal Ordinance as amended by this Ordinance;

(b) he mru:le a net profit of less than ,two per oentum of
the turnover, the difference between two per centu,m
of the turnover and the actual net profit made shall
be treated as a 1oss to be set off against his charge­
able income in accordance "'ith section 15 of the
Principal Ordinance as amended by this Ordinance.

- 8. Paragraphs (a) and (c) of the proviso to section 15 of 
: = 15 the Pi:incipal Ordinance are hern!;y deleted and the following para-
2'>!1. graphs sul>stituted ,therefor -

· · 

" (a) in computing the chargeable income of any year of 
assessmelllt the loss allowed to be set off shail J'.wt 
exceed the amount, if any, of the gains or profits 
for the year of assessment in. respect of each source 
'(as speciJied under the several heads of income in 
the prescribed return to be made of the income of 
persons) from which such losses have arisen; 

( c) in no case shall the set..off be allowed t!> an extent
which will reduce the tax payable for an.y year of
assessment to less than one--half of the amount whicl:!
would have been payable had the set--Off riot been
allowed;�'.

9. The follo,wing section shaU be inserted in the Principal
Ordin11nce immediately after section 19A 
''Dectootioi 
:.llowed in 
,respect of 
ioterest 9:.tld 
on b.ousln1 
1 .... 

19B. In ascertaining the chargeable income of 
any individual who was resident in British Quiana 
in the year preceding the year of assessment and. who 
has after the 3ht December, 1964, obtained a loan 
for the purpose of financing fue construction of a 
new 1building to be occupied ,by him as his residence 
there shall, if the building was being built or occu­
pied by him as. a residence for any period dnring the 
first-mentioned year, be allowed a deduction. of the 
amount of the interest paid on 'that loan· by that in­
dividual for such period: .. 
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Provided that no deduction shall be allowed in 
excess of .such rate of interest as may be prescribed 
for the purposes of t)Jis section." 

10._(1) Section 2 of the Income_ Tax "(Amendment)_ Or�ance,!f':.�. 1961, JS hereby amended by tbe msert1on of the words ·'subsection (1) T,x <�•­
of' between the words "to" and "section". · 

��-�!? 1�f11-
(2) The proviso to subsection (1) of sectim 20 of the ;;aJ'ci.�i;;;

Principal Ordinance is hereby amended as fo1lows - Wo: 36 o1 

(a) by the insertion before the word "where" at the mo!. 
beginning of paragraph (d) of the wo_rds "except 
as provided in paragraph (g) of the proviso,"; 

(b) by the deletion of the words "either the sum ,of fifteen 
hundred dollars or" in pamgraph (f).; and 

( c) by the addition after paragraph (f) of the following
paragraph -
" (g) where any such premium or contribution is

paid to an approved company the limitation 
of fifteen hundred dollars imposed by para­
graphs ( d) , ( e) and ( f) of this proviso shall 
not apply with respect to such pre;rnium or 
contribution, but in any such case the total 
cleduction to be allowed under this section 
shall not exceed ooe-sixth of the chargeable 
income of such individual estimated as afore­
said." 

(3) The following subsection shall be inserted as subsection (3)
of section 20 of the Principal Ordinance -

"(3) For the pmposes of this section, and section 27 
of rtlris Ordinarnce", ''approved ·company" means a company' 
ca,rying on life assurance business and which is approved 
by the Commissioner for those purposes upon his being 
satisfied that, at the commencement of the. year preceding 
the year of assessment, such company owned property in 
British Guiana of the net value of not less than two-thirds 
of its life assurance fund (as. required to be kept by section 
6 of the .Life Assurance Companies Ordinance) and· other a.,,. 329. 
funds held by the company in respect of its liwbilities to 
policy holders in relation to its business in British Guiana: 

Pmvided that the Co=issioner may approve any 
cpmpany -

(a) carrying on life assurance business; and
(b) which within ilie period of three years preceding 

the year of asses-sment commenced to issue life
assurance policies,

upon bis being satisfied that, at the date on which the com­
pany commenced such. issue as aforesaid or at the date of 
oommenceme;nt of the year preceding the year of assess­
ment, whichever is later -

( c) the company owned property in British Guiana
of the net value of not less than two hundred and
fifty thmisal)d dollars; and

( d) ninety per centum of the company·s income from
pTemiums (if my) received in British Guiana
during the year preceding the relevant date is
invested in British Guiana."

11. Section 22 of the Principal Ordinance is hereby amended Amondm1 . ,.,
· th f II • - o section 22 m e. o owmg respects - . of Chapter 

�a) 'by ,the· substitution of a colon for the full stop at the"""· 
·end of subsection (2) and the additioo thereto of the 
following proviso -
. .. ''l'rovide�, . .fha,t in the case of a company the
head, office_· of .. v;:hicli is clutside British Guiana the
· proportion of expenses' of the head office to lie de-­

'ducted m any yeru . shall nqt exceed seven. and one-_ 

 

.

·  
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half per centwn of the net amount re,ma=g after 
deducting from the gross premiums received in British 
Guiana any premiums returned to the insured and any 
premroms paid on re-insurance, unless the Commis­
sioner is satisfied that a higher allowance is reason­
able in the Circumstances."; 

(b r by· the suhstitntion of a comma for the full stop at 
the end of the proviso to subsection ( 3) and the addi­
tion thereafter of the following -

"but such e'XpeTISes of the head omce to be 
deducted in any year shall not eirceed seven and one­
half per centum of 'tihe net amouut remaining after de­
ducting any premiu,ms · returned to the insured and 
any premiums paid on rerinsurance from the gross 
premiums received in British Guiana in the case of 
any company the head office of which is situate out­
side British Guiana." 

12. Section 24 of ,the Principal Ordinance is hereby amended
r�.. by the substitution of a full stop for the comma appearing after the 
m o,,ptet word "recouped" and by the deletion of the remainder of the section299• following thereafter. 

13. Section 27 of the Principal Ordinance is hereby repealed
� and the following section substituted therefor 
of�Z7 

o1. °""""' � 27. The tax upon the chargeable income of a com­a. · pany shill be charged at the rate of forty-five per ceotum 
of the amount of the chargeable income: 

Provided that where the Compatty is an approved cc;m.­
pany the tax shall be charged at the rate of twenty­
five per centwn of the chargeable i;nrom.e.'' 

14. Section 45 of the Principal Ordinance is ihel'eby amended
�46 in the roRowing respects -
�� (a) by the deletion. of paragraph (1); and

(b) by the renumbering of paragraphs ( 2) and ( 3) as
paragraphs (1) and (2) respectively.

OBJECTS AND REASONS\ 
This Bill seeks to give legislative effect to the proposals in th<! 

Budget for I 965, in so far as they relate to income tax. 

2. Ail a result of the increase in the volume of work in the •
Inla_nd Revemte Department, clause 2 of this Bill seeks to provide 
for the delegation of the powers of the Coilllllissioner of Inland Revenue 
to an Assistant Commissioner of Inland Revenue. 

3. t:.."lau.ses 3 and 4 of the Bill seeks to amend the IncO!tlle Tax
Ordinance to remove the capital gains tax from the scope of that 
Ordinance, since the capital gains tax will in future be governed by 
a separate Ordinance. 

4. Clause 6 of this Bill seeks to aroood section 14 of the
Inedme Tax Ordinance to remove the restriction on the 
admil!sibility ·o,f • expenditure on entertainment and advertising and 
elause 5 S<:l!'ks to provide for cons;,,q1111ntial amendments to section 
12 of the Ordi,nance. 

5. Clause 7 of this Bill seeks to repeal section 14A of tb.e In­
come Tax Ordinance to remove the 1ax on minimum cllargeable in" 
come, and clause' ll !)eeks to provide for a oo.asequ,mtial amendment 
to section 15 of the Ordinance . 

. . · 6. . CLarul;\ 9 seek
s 

to provide for <.leQucliol;\s to be allowed in 
respec,t of the infen;st paid oo .a loan ,q::quired on; or after the 1st 
Ja1iuazy, 1965, for the purpose of financing the construction of a 
residence to be occupied by the ownet. 
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1. 'Clawie IO of this Bill seeks to remove tire limit of fifteen
hundred dollanl for allowances in respect of insurance premiums, in 
the case of premiums on policies effected with lnsu:raince Companies 
which have inves:lilllents of a certain value in British Guiana. 

8. Clause 11 of this Bill ,seeks to amend section 22 of the In­
come Tax Ordinance so as to limit the admissibility of Head Office 
&penses claimed by foreign insurance companies. 

9. Oause 13 of this Bill seeks to repeal and re.enact section
27 of the Income Tax . 'Ordinance · to amend the rate of tax pay­
able by Life Assurance Companies 'Which have investments of a cer­
tain value in British Guiana. 

10, Clause 14 of this Bill seeks to remov<> the collection of tax 
at the rate of ·45 per .centum from partnerships because of the incon­

. venience a111d unnecessary hardships experienced by small firms.

(Bill No. 6/1966). 

• 

J. HENRY THOMAS,
Minister of Finance. 


