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COMPOSITE ANNUAL REPORT
1963 (Seplewsber — December) to 1966

The Board has pleasure in submitting this Composite Annual Report for the years
1963 (September to December only) to 1966 together with Audited Balance Sheets and
Profit and L.oss Accounts for these periods.

FINANCE
Revenue Expenditure Operating
(Aircraft only) (Allocated & Un- Surplus/Deficit
allocated costs)
$ $ $
1963 397,365 352,397 44,968
(Sept/Dec)
1964 1,273,640 1,144,229 129,411
1965 1,407,195 1,167,676 239,519
1966 1,650,330 1,410,066.12 240,264
Total Total Depreciation
Revenue Expenditure & Profit/Loss
$ $ Obsolescence $
3
1963
(Sept/Dec) 474,341 490,501 48,023 64,183
1964 1,455,266 1,642,870% 146,494 324,098
1965 1,636,581 1,687,469 138,091 188,279
1966 2,042,467 2,053,221 157,366 168,120

Includes $46,200 loss on realization of fixed assets.
1963

The first 4 months of the life of the Corporation did not reveal any significant change
over the comparable period for 1962. There was an improvement in the DC-3 revenue as
well as an increase in expenditure over the comparable period for the previous year.

1964

1964, was an unsatisfactory year financially. Though there was an increase in flying,
revenue earnings showed no improvement over 1963. An operating Surplus of $129,411 was
shown but overhead expenditure increased appreciably, $46,300 had to be written off in re-

spect of the loss of a Grumman, commission payable was greater and a loss of $324,098
resulted.



PANNELL FITZPATRICK GRAHAM & CREWDSON AND
FITZPATRICK, GRAHAM & CO,
CHARTERED ACCOUNTANTS

P.0. Box 37

The Demerara Life Duildings,
Georgetown,

Guyana.

17th November, 1966,

REPORT OF THE AUDITORS ON THE ACCOUNTS OF THE
GUYANA ATRWAYS CORPORATION
FOR THE PERIOD FROM 1ST SEPTEMBER, 1963 TO 31ST DECEMBER,1963.

We have examined the Accounts of the Guyana Airways Corporation,
which are in agreement with the books of the Corporation, and report that
we have obtained all the information and explanations we have required.

We further report thet, in our opinion, the annexed Balance
Sheet dated 31st December, 1963 and the Profit and Loss Account for the
period ended on that date, are properly drawn up so as to give
respectively a true and correct view of the state of the Corporationt's
affairs at the 31st December, 1963 and of the loss for the period then

ended, in accordance with generally accepted accounting principles.

AUDITORS

CHARTLRED ACOOUNTANTS

N N N



GUYANA AIRWAYS CORPORATION

BALANCE SHEET AS AT 31ST DECEMBER, 1963.

Capital

7% Perpetual Debenture (Secured by a first

charge on all the Assets of the Corporation)

Profit & Loss Account

Loss for period
Less:- Government Subsidy

Employment of Capital

Fixed Assets less amounts written off (Note 1)

Current Assets (Note 2)

Aircraft Supplies, Spare Farts
Stores and Loose Tools (Hote 3)

Debtors (Note L)

Payment in advance and Receipt in
Arrear

Casit and Bank Balances

Less Current Liabilities & Provision (Note 2)

Crecditors and Accruals

British West Indisn Airways

Provision for Replacement of
Aircraft Engines

The attached notes 1 to 5 inclusive from
a part of these accounts

$221,5L0

369,89L
77,076

140,510

$123,848
369,893
49,518

$930,000
$ 6,183
6,183
$930,000
$66U,239
$809,020
543,2
265,761
$930,000




GUYANA AIRWAYS CORPORATION

Opening Depreciation &
Valuation Additions Obsolescence Balance
1st Sept.'63 for L Mths. for L Months 31st Dec.'63
Note 1 Fixed Assets
Land & Buildings
Freehold Head Office 3 59,000 $ $ 2,107 $ 56,893
Main Street
Leasehold Land 32,000 1,485 1,213 32,272
Building & Radio
Workshop - Ruimveldt
Terminal Shed - Annai 1,000 - 36 96l
$ 92,000 3 1,L85 $ 3,356 $ 90,129
Aisrcrafit
Dakotas $325,000 & 2,779 $16,L59 311,320
Grummans 180,000 850 9,000 171,850
Cessna 65,000 - 3,250 61,750
$570,000 $ 3,629 $ 28,709 $5LL, 920
Plant & Equipment
Engineering $ 2,343 3 % 3 1,825
Radio 1)-1:929 ,457 2’89,4 12,)492
Motor Transport L,L33 1,872 2,561
River Transport 1,090 128 - 962
Office 12,098 764 1,512 11,350
$ 34,893 5 1,221 $ 6,924 $ 29,190
Balance Sheet $696,893 $ 6,335 4 38,989 $66),239

The Corporation expects to write-off within 7 years, apporximately

75% of its total Fixed Assets excluding Freehold Land.



GUYANA ATRWAYS CORFORATION

FROFIT AND LOSS ACCOUNT FOR THE PERIOD

1ST SEPTEMBER, 1963 TO 31ST DECEMBER, 1963

Operating Profit from Aircraft (Note 5)
Add: Other Income

Commission Receivable
Service Charges
Miscellaneous
Trucking

Less: Overhcad Expenses

>

Agencies

Interior Services
Finance and Accounts
Management Expenses
Board Expenses

Commission Payable
Intarest on Debenture

Loss for period before charging Depreciation
and Obsolescence

Add: Depreciation and Obsolescence (Note 1)
Loose Toaols and Spares

Loss for period

30,986
Lo, 7LL
23,207
12,057

7,920

$ Ll,968
$ 47,556
12,380
15,920
1,120
76,976
$121,9uL
$114,918
1,L86
21,700
138,104
$ 16,160
$ 38,989
9,034 148,023

$ 6L,183



GUYANA AIRWAYS CORPORATION

Note 2 The Current Assets and Current Liabilities were revalued
by the Board at 1st September, 1963.

Note 3 Stocks

Aircraft Supplies and Spare Parts - Atkinson $161,997

do. do. - Ramp 149,290
Radio Supplies and Spare Parts - Ramp 66,375
N $377:662
Less: Amount Written off
Brought Forward $172,742
Opening Adjustment 16,189
Current Write-off 8,260 197,191
$180,L71
Other Stocks & Loose Tools $ 25,612
Less: Current Write-off 774
2l,,868
Engines on Hand 16,201
Balance Sheet $221,5L0

Stocks are stated by the Corporation at purchase cost
after providing for slow-moving, obsolete, and unusable stocks.



GUYANA AIRWAYS CORPORATION

Note L Debtors

Profit & Loss Account

General Trade Debtors $136,752
BoW.I.A./B.C.4.C. Agency Debtors 78,527
Government Departments 142,490
faft 27499
Staff Pension and Insurance L,0L7
Others 87
$389,89L
Provision for Doubtful Debts 20,000
Balance Sheet $369, 894
Note 5 Operating Profit from -Aircraft
Dakota Grumman Cessna Total
Passenger $ 90,810 $ L5,L58 $ $136,268
Excess Baggage 1,036 1,096 2,152
Freight 179,043 12,203 191,246
Mail 14,008 1,655 8,663
Charters 4,395 43,365 9,696 57,456
Landing Fees 31 31
Miscellaneous 100 1,436 33 1,569
$279:392 $108;2)4)4 $ 9:729 $397’365
Less Allocated Cost
Dakots Grumman Cessna Total
Fuel & 0il $ h5,198 $ 13,410 $ 806 3 59,Lh1L
Lingine Consumption 15,188 14,565 1,054 31,107
Spares Consumption 15,088 114353 395 26,836
Aircraft Insurance 4,693 2,14l 3,024 9,851
Landing Fees 2,145 9 2,154
Licences 76l 217 8 989
Miscellaneous L L
$ 83,376 $ L1,693 $ 5,296 $130,365
$267,000
Less Unallocated Cost
Flying Staff Pay and Expenses $ 92,326
Engineering and Radio Staff Pay 129,706
& Ixpenses 3222,032

$ Lbh,968



oL ARLL UITYPATRICK GRAHAM & CREVDSON
and ITZ2P. T CK, GRAZAM & CO.
Chartered SLorthuntanta

Polie OrK j7

T"e Decuwerara life B:ildings,
GeorgelLown,
Guyvara.,

22nd April, 1767.

REPORT F THE AUDITORS ON THE AMCOQUNIE Gid
THE GUYAFA ATRWAYS CORFUKATION
FOR_THE YDAR DHDID 515 DSCIMBER 1964

Ve have examined the Accouiits of t.e Guyana Airway:z
Cormnnration, which are in agreeient with the rooks of the Corporation,
and report tiiat we have obtained all the informatic:n and explarations
we have required.

We further v cort that, in our opinion, the annexed
Balznce Shee. dated 31st December, and the Profit &+l Loss Account
for the ye~ endec oun that date, are properly drawn up 50 as to
give pespectively a tize ind correct view of the state of the
“o.pc.etients affairs at the 31st Decembor, 964, and of the loss
for the year then ended, in mccordance with generally accept~d
accountang ~rinci,  es ap»nlied on a consist.nt tasis.

Pan..ell FPitzpatrick Greham & Crewdson )
; AUDITORS
)

Chartered Accountants



GUYANA ATRWAYS CORPORATION
_ATANCE CHEET AS AT 31ST DICEMBER 1964

21 [} 1 9.. 65
CAPITAL
7% Perpetual Debenture
(Secured hy a [irst charge on all
£.530,000 the Asscis of the Corporation).
PROFIT AND LOSS ACCOUNT
& 64,7803 Loss for Year
64,183 less:= Governuent Subsidy
3930, 000
AMPTOMIENT OF CAPTTAL
PLISD ASSETS less amounts written off
%664,239 (Note 1.)
CURDTIM ASSETS
fireraft Supplies, Spare Parts,
$221,540 Stores and Loose Tools (Note 2) $221,515
369,894 Dehtors (Wote 3) 376,150
Payments in Advance and Receipt
77,076 in Arrear 10,286
140,510 GCash and Bank Balances 371,845
$809,020
ILSS CULAENT LIABILITL.S LTD PROVISION
123,348 Creditors and fccruals $270,265
369,893 British West Ind‘an Airways 263,651
Provision for Replacement of
49,518 Lircraft firgines 51,155
$543,259
$265,761
$930,000

e

™e attached rofes 1 to 4 inclusive
form a part @f these accounts,

$979,796

585,051
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1/12/6

$ 44,908

470556
12,380
15,920

14120

i g ) s

$121,944

30,986
40,744
25,207
12,057
11924

$114,918
1,486

21,700

$138,104

$ 16,160

38,989
9,034

e

$ 64,183

st e samoinstomens
—_—m =

QUEANS  ALRVAYS (ORPORATION

PROFIT o TOSS AJGOUNI CR 7+ 7EAR
B400D %197 TACIMEER, 1664
Operating Profit from Airsraft (Mote 4) $129,411
Add:~ Cthe Trcome
Commission Receivaile 148,262
Service Charges 39,262
iiscellaneous 3,082
Trucking 1,020
191,625
$321,037
less:= Overhead Ixpeuses
Agencies $ 93,161
Interior Services 134,894
Minance and Accounts 70,094
Administrative Sxpenses 27,980
lanagement and Board I penses 41,096
$367,025
Commission Payable 17,956
Interest on Debenture 65,100
450,081
Operating Loss $129, 044
Add:~ Txperditure relative to prev ous year 24260
Depreciation and Ubsolescence
(Note 1) 116,304
Toose Tools and Spares 27,190
Ioss nu healisabion of Mxed Assets 46,300
loss for Year $324,098



GUYANA ATRWAYS CORPORATION

NOTE 1, TFIXED ACSETS . DEPRECIATION
Opening  Addition Disposals Total Opening Depreciation Accun. Depre Total - HNet book Wet Book
Balance During During 31.12.64 Balance for Year On Disposals F1el12.7., Walue Value
1.1,64 Year Year 101064 31012.64 31012065
Description
Land znd Buildings _ .
Freehold Land & Bldgs. - Main St. § 59,000 - - $ 59,000 2,107 & 2,107 $§ 4,2% & 54,786 & 56,893
Leasehold Land & Bldgs. = Ruitie 33,485 8§ 3,250 - 36.155 1,213 4,389 54602 1,953 32,272
Terminal Shed - Annai 1,000 - -~ 4,000 36 120 356 844 964
Terminal Shed - Kamarang Bend - 1,010 - 3,010 - 10 0 1,000 -
$ 93,485 & 4,260 = © 975745 & 3,356 ¢ 6,626 ¥ 9,982 § 87,763 & 90,129
Aircrnft
Dakotas $328,629 5 34,029 - 13624058 & 16,459  { 54,027 3 P05486 292,372 311,320
Grurmaons 130,000 - (60,000} 120,000 9,000 27,000 $(12,000) 24,000 96,000 171,850
CeSSIla. 6j1000 - . 65'000 3 k] 259 21750 111 OOO 52 2 OOO 61 3 750
§573,629 & 34,029  [(604000) £547,655 ¢ 28,709 & 90,777 $(12,000) 107,486 440,172 $544,920
Plont and Equiprient
Engineering § 2,345 ‘- - § 2,343 § 518 & 1,495 ¢ 25013 & 330 ; 1,825
Radio 15,386 - = - 15,386 2,894 7,54 10,408 4,978 12,492
Ifotor Transpbrt 44,433 § 13,620 - 18,053 1,872 79208 9,380 84CT3 2,561
River Transport 1,090 - - 1,090 128 584 g2 578 962
Furniture 12,862 8,130 - 20,992 1518 5000 64512 34,480 11,350
136,714 § 21,750 - & 57,864 & 64924  § 21,901 | § 2840825 29,039 {29,190
Balance Sheet §703,228 § 60,039  §(60,000) $703,267 § 38,989  $1%9,304 $(12,000)  $1464293 (556,974 $664,239
Depreciation rates used will reduce:
(1) Buildings by approximately 75% over 6 years. (}) Plant &nd Equipment te expected life pewiod,

(2)  tdircraft to current Value.
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¥eto 3.

OUVLNA

AIRHAYS

GRPORATION

-

Debtors

-136, 152
78,527
142,490
27,991
45047
R 1
$389, 59
20,000
$369,694

D ———
LT =R =

Comerel Trade Jebtors
Ty B A /4 \
Do o Lesreg, NNgVoe-y
Gotvernme: t Departuignt

Stalf

Staff Pension and Insurance
Otuere

Provision for Toubtivl Debse
Balancg Sheet

C. rgency Dehtors

NOT1ZD 44 OPER ATING TROFTE _ROM ATRCRATT
136,268 Passenger
2,132 Prcess Dagrage
191,245 Freight
8,6F3 Mell
5Ts458 Charters
31 Tanding Fees
1,500 iscellareous

5 414
51,107
26,836
9,864
2,154

989
g

130,365

%267,000

(1] \‘\ﬂ

4 92,326
129,706
222,032

Iezs 2llocatel Cost

Ml oand 01l
Engire Joasumption
52128 Conswu: ption
Aircraft Inswrance
Tonding Jees
Iicences

i scelliavizoug

less:~ Unallocated Cost

Plying Staff r‘ay aund Lxper.ses
and Padio Staff Tay & Lxpanses

Engineeriryg

Profit anu Ioss Accourt

% 225,83%

50,45¢

96 r‘vp

20, 25%

3,371

$ 3296.150

20,000

$ 376.150

_Dako*n Frurran Cessne Total

5248,015  ©153,724 § 2,697 & 403,636

f184 5,654 3 7,841

517,082 40,404 504 bﬁd.O?U

11,686 13,572 il 5 jC“
83,245 164,003 £3,792 71

&= 3 126 224

= L2913 1,14C s 110G

$CL 12 7380,&2% G 28,403 1,273,640

V132, .C 8 44,405 8 3,295 $ 181,600
91,123 23,158 3,102 117,393
709479 54,922 686 127,087
14,127 6,455 5,573 26,157

1, 79 8 - 74287
2,322 6an 130 3,132
. 3,353 84 - 2,436
$322,522 %129,782 4 18,788 % 465,092
@ 08,548

$263,663

415,474
$ 679,137

$ 129,411



PAWNELL FITZPATRICK GRAHAN & CaBEVD.LON
and FITZPATIICK, GRAHAM & CO.
Chartered Accou:.ants
P.0, Box 37,
The Demerara Life wildings,
Georgetcoim,
Cuyana.
28th Deceitber, 1967,

QEEORT OF THE AUDITOR: TO TIMw MEL-"ho OF

THE GUY 'N.. AIRWAYs CORPORATION

FCR THE YEAR ENDED 31gt LECEIBER, 1905,

We have exanined the Accounts of the Guyana Airweys Corporation
which axe in agreement with tlhie booke of the Corporation, and
report that we have obtained all the information and explanationg
we have required.

¥e further report that, in our opiniorn, the amexed
Talance iheet dated 371st December, 196%, and the Profit and Loss
Lccount for the year ended on that date, are properly drawn up so
ag to give respectively a true and correct view of the state of
the Corporatici's affairs at the 31st December, 1305, and of the loss
for the ;c.r then euded, in accordsnce with generally accepted
accownting principles applicd on a consistent tatls,

PiYHBLL PITZPLATICK CIeAllfid & CREVLS

SON )
L o ) AUDITORS
Chartered lccountarts 3



LoLANCE SHEET AT

GUYANA AIRWAYo COErORATION

315t DECEIBER, 1965

31412464

£930,000

345,817
5 21,719
$951,719

e ——— s

15564974

$2<1,515
3775150
1e8

59795796

£270,265
263,651

1,1
{585,051

A=Ay
87944 (45

. .i.".J.:‘.L1 .AL

7% Perpetusl Debeutufe (Secured bysa fir t charge

on all the fssets of the Corporation) $930,000

PROFTT A LOS., S0 COUHT

Balance brought forward ¢ 21,719
Less s=
Loss foi year 186,975

5167,260

Less s«

Covernment Subsidy 125,000

(42,4260)

G887, 740
EMPLOY:ENT CF C PITAL
FIXED AoSETS ( Tote 1) %680, 528
CURLu-NT  JSETo
Stocks, Stores and Loose Tools % 83,213
Debtors (Wote 2) 410,155
Peyaents in Advence 99411
Cash and Berk Balances 2804323

£783,1C2

LES o CUR: ENT LIADILITIE. /WD POVI_IOi
Creditors -nli fccruals 310,215
iritish Vest Indian Alrways 216,25
Pzovision for Replacencnt of
Aircraft Engines 49,277

207,212

The attached notes 1 to 3 incluoive form
a part of thesec accountse.




GUYANA AIRWAYS CORPORATION

DECEMBER, . 1965,

PROFIT AND LOSS ACCOUNE POK THE YEAK ENDED 31oT

31.12.64

£129,411

148,22
394262
1,020

»321,037

93,161
134,694
70,094
27,980
41,096

17,956
65,100
450,081

2129 2044

( 46,300)

£175, 344

2,260

119,504 )
)
)

27,190

$324,098

- ——

Onerating Profit from Aircraft (Note 3)

Add :-

Other Incone =
Comnissicn
Sexrvice Charges
Truckine
liiscellaneous

Lesg:-

Overhend Expenses =

LAgencies

Interior services

Finance & .ccounts
Mninistiavive Expanses
Management and Board Expenses

Comniis< ion Payable
Irterest on Debenture

Operating Logcc

Lesgs~

118,118
169,111
72,005
46,555

31,083

Profit/(Loss) on Realisation of Wixed /sstes

irectors fee written back

Add se

‘Wet Fxpenditurs relative to previous

yesre
Depreciation for year

143,750

wess previcus yeare stock adjusPuent 8,260

Amousit written off loose tools
Less Previous years adjustrmont

Loss for the year

PR i L]

$173,696
424347
99439

— 32194

©4375170
10,675

69,100

w 15
1,142

75390
135,000

72091

$239,519

228,636
£468,155

$5134545

. 455390

1,.92
——

$ 43,498

14 5 .“ §31
e 913

g

|

<



Note 1 - Fixed Assets

Land and puildings

Freehcld Land & B uildings - lain Street

Leasel.old do - Ruimveldt
Terminal shed ~IAniiai
do -Kamarea:.g

Work in Progress, Guard Room - Hanp

Aircreft -

Dakotas
Grurmang
Cesana

Plant and Equipment
Engineering

Radio

Motor Transport
River Transport
Furniture

Airfranes, Engines & Radio Sapres (A)

GUYANA ATRWAYS CORPOL..TION

DEPREGIATTION

Net Book Net Book
Cost at Cost at AT Depreciatim AT _ Value Valuc
15 165 Additions .12, 65 13165 for year - 31,12.65 31.12,65 314164
(.3)
¢ 59,000 ! ¢ 59,000 4914 & 2,107 H 0,321 & 952,075 v 54,786
369735 369735 57602 '37390 999{;’? 260743 519133
1.C0 1,000 156 103 2¢4 736 844
1,010 1,010 10 119 129 881 1,0Q0
& 979745 8 97,745 8,902 5 69724 < 16,706 v 81,039 5 87,7C3
9 d ¢ 1,007 5 1,007 $ o= ) - o - S0 1,007 3 -
£362,658 § 795695 4425353 5 70,486 5 594452 129,930 $312,4415 292,172
120,000 - 120,000 24,000 18,000 42,000 7€ 4,000 56,000
65,000 - 65,000 13,000 95 750 22,750 424250 52,000
$547,658 % 79,655 $627,353 #107,466 8 87,202 £194,688 $4.32,665 $440,172
w 25343 & 2,505 . 4,848 w 2,013 $ 462 § 24475 « 29313 ¢ 330
15,386 1,037 16,423 10,408 9665 15,073 1,350 49979
156,053 9,276 275329 9,380 5,570 14,950 12,379 8,673
1,090 - 1,090 512 213 725 365 576
20,992 12,779 33,771 6,512 5,284 11,896 12,675 14,480
$ 57,864 L 259597 $ 83,461 $ 28,325 ¢ 16,294 0 454119 w 389242 v 29,039
123,545 1,750 185,295 & 24,780 ¢ 33,040 & 57,820 21275475 g =
$836,812 $108,049 ..994,861 8171015 $1435260 £334..533 £6804528 $556,974




(n) Alrfrwmes, Engines & Radio Sp.res previously

(B)

Current /ssets = ntocks as icliowss-

Cost to B.G. Airwsys (Gov,) 83724476
Lesze=

Writien ~ off by do 138,931
Cost to Guyan:. & rways Corp 1183, 545

Depreciaticr rates u.od will reduce:-

/‘\f'\/‘\/\
2o -

)
) Mircroft o current value,
/
4)

shown under

Buildings by approxinately T5% over 5 years,

Plant and Equipnent to expected life periode
Mrframes, Engines and Radlo spares to Corporation's

Valuatione



GUYANL AIRVAYS CORPORATION

Note 2 ~ DESTORS

$225,832
50,456
96,238
20,253

3’}}1

$396,150

20,000

63725150

B
S,

General Trade Debtors
BeWolelie/BeOuloC. Lizency Debtors
Governnent Departments

Staff

Staff Pension and Insurances

Provision for Doubtful Debts

Balance Sheet

$237,059
56,273
944135
37,921
44762
(430,155

20,000

©410,155




GUY/ZILL  ATRWAYS  CORPORLTION

Note 3 = OFERATING PROFIT FROL AIRCRAFT

Dakota Grumnan Cessna Total
5 40%,836 Passenger 5 284,602  $135,397 $ 2,368 & 422,367
7,841 Excess Baggage 5,674 2,146 50 7,870
558,020 Freight , 568,249 33,386 483 602,620
25,569 llail 13,955 13,818 159 27,932
271,040 Charters 195,028 129,392 14,025 3385445
224 Landing Fees 79 139 121 539
7,110 Iiscellancous 278 6,980 364 740622
1,273,640 ' ' 41,047,865 ©321,760 $17,570  $ 1,407,195
Less  s=
Allocated Costs=
& 181,600 Puel and Oil w 153,145 & 36,676 & 14333 & 191,154
117,393 Engine Consumption. 89,051 16,447 4,080 112,578
127,087  Spares Consumption B3,337 30,657 1,628 115,622
26,157 rireraft Insurance 13,829 4,815 5,966 24,610
7,287 Landing Fees 9,410 13 - 94423
3,132 Licences (C of A) 1,568 434 110 2,112
25436 Iiscell neous 41 289 30 360
& 465,092 3 350,381  § 92,331 $13,147 & 455,859
% 808,543 $ 951,336
Lesg -
Uiz.llocated Cost ¢-
$ 263,663 TFlying Staff Pay and Expenses $203,583
415,474 Engineering & Radio Staff Pay and Expenses 508,234
e 679’137 711,817
129,411 Profit and Loss .ccount $ 239,519




THOMAS, STOLL & CO,

Bankers: P Tel: 62090
Royal Bank of Canada P.0. Box:336
Partners: 5, America Street,

J. Henry Thomes - Chartered Accountant Georgetown, Guyana

W.G. Stoll -~ Certified Accountant

2nd October, 1967.

The General Manager,
Guyana Airways Corporation,
Main Street,

Georgetown,

Dear Sir,

We are enclosing a copy of our Audit Report along with

four copies of the Final Accounts for 1966.

Yours sincerely,

Thomas, Stoll & Co,.



THOMAS, STOLL & CO.
Accountants

5 America Street,
Georgetown, Guyana.

2nd October, 1967.
Members of the Board,

Guyana Airways Corporation,
Main Street, Georgetowm.

AUDIT REPORT TO THE :EMBIRS OF THE BOARD OF THE GUYANA
ATRVUAYS CORPORATION

INTRODUCTORY

The audit of the books of this Corporation was taken over
from Messrs. Pannell Fitzpatrick Graham & Crewdson, Chartered Accountants,
who carried on the audit since the inception of the Corporation. We
have studied the notes and comments made by them regarding the previous
audits which have just been completed. As a general rule we are in
agreement with their comments and have asked that these be put into effect.

ACCOUNTING PRINCIPIES PROC..DURTE.S SYSTEL!

We are satisfied that the accounting code which has been revised
and brought up to date caters for the number of accounts which the
Corporation uses. We are however, not firmly convinced that all members
of the accounting staff are fully conversant with the coding as set out,
and would like to suggest that the code be regularly used by every member
of the accounting staff; cr at least the sections for which a staff member
is responsible must be thoroughly studied by them. Faulty coding of
accounts gives a wrong picture as the allocation of each item of expenditure
is necessary for accurate accounting.

THE CONTROL ACCOUNTS as set up are not working properly. This
is a very serious error and we have discussed it at length with the
accounting supervisor. Unless the controls agree every month or whatever
period is convenient the Trial Balance will always be difficult to agree.

Experience has shown that many accounting difficulties arise when
the control accounts are not used.

ASSETS REGISTER

The Assets Régister as set up by the Corporation leaves much room
for improvement. There is no proper control in the location of assets and
this is particularly weak as far as office equipment is concerned. ZEach
item should be given a reference number so that in time an auditor can
locate a piece of equipment without unduve search; for example a card should
be kept for each typewriter showing a serial number, date of purchase,
depreciation, cost, location, etc. If the machine is sold or scrapped
a clear entry should be showm and all relative information entered. This
includes the reason for sale or scrap, the authority for such, person to
qhom sold and date.

MOTOR VEHICIES

We are not satisfied about the control of the motor vehicles. We
would like to suggest£hat each vehicle used by the Corporation should carry
a log book, in which is recorded mileage, purpose of the run, date of
servicing, oil and gasolene used, name of driver responsible etc. Unless



these controls are instituted we feel that useful life of the
vehicles can be reduced and also there will be room for irregularities.

STORAGE OF RTCORDS

We definitely are not satisfied with the system of storing
old records. We were informed that with the repairs now in progress
a room will be specially set apart for the storage of records, What
is more important however, is that the system of reference is very weak.
Unless proper binders are made and the records stored in numerical or
chronological order, an Invoice may be so difficult to find that it
might as well not be there.

THE SECURITY OF VALUABIES

The location of the iron safe is not of the best. We strongly
recommend that upon completion of the repairs and expansions a special
strong room he set aside and in this room the safe should be encased in
concrete. All tickets, whether local or overseas, should be placed in
the strong room and if possible in special fireproof steel cabinets.

Only the Accountant and the Secretary or other senior officer should

have access to the strong room. We also feel that the Insurance Policies
assigned by the Corporation to the staff together with policies for
vehicles, buildings and aircraft should be kept in the strong room in
special cabinets,

BANKING SYSTELS

There is no clear broad policy as to how the bank accounts
should operate. Cheques are drawn indiscriminately on either Barclays
or Royal, the two Banks with whom the Corporation does business. We
would like to suggest that because of the heavy overseas transactions with
Britain and the Commonwealth, these transactions should be done through
Barclays and local transactions be done through the Royal Bank of Canada,
This makes for better control of cheques.

Thomas, Stoll & Co.



151,900 Accrued Interest on Debentures

Capital Reserve

- Atkinson Development

Current Liabilities

104,759 Sundry Creditors
216,425 B.W,I.A, Itd.
- BOO.A.C.
Accrued Expenses
375,557
$1,457,458

217,000, 00

75,000, 00
194,701.74
136,087.64
169,079.12
68,674.10

568, 542,60

$1,790,542.60

131;198 Plant & Machinery 455,91De D CTuy | ey o
12,755 Motor Vehicles 62,052,33 24,669,06 A2
21,870 Office Equipment 59,900, 01 20,504.52 39,3

679,535 1,382,533.08 627,051.94 755,14

Capital Projects in Progress
Head Office Building 22,142,20
1,007 Atkinson Development 7,102,94 29,2
Current Assets
34,768 Stocks & Stores 50,073.10

345,644 Sundry Debtors (Net) 798,751.18
261,009 Cash at Bank 87,279.04
83,82 Cash in hand 13,296.01
725,246 949,3

Prcpnii Tpenses
9,321 TInsurance 11,551.96
20 Others 2,485,66
9,411 14,0
Profit & Ioss Account
42,259 Balance Brought Forward 42,7
$1,790,°

$1,457,458

We have examined the Balance Sheet and Profit and Ioss Account with

hooks and vouchers of the Corporation and have obtained all the info
and explanatioms required. In our opinion the Balance Sheet and Pro
Loss Account have been properly drawn up so as to show a true and co
view of the Corporation's affairs according to the best of our infor
and the explanations given to us and as shown by the books of the Cc

THOMAS, STOLL & CO,
Accountants



131,198 Plent & Machinery 433,513.52  291,710.57 141,802, 95
000. 00 12,755 Motor Vehicles 62,052,33 24,669.06 37,383,27
21,870 Office Equipment 59,900, 01 20,504.52 39,395.49
679,535 1,382,533.08 627,051, 94 755,481.14
Capital Projects in Progress
FR00 Head Office Building 22,142,20
1,007 Atkinson Development 7,102,94 29,245.14
Current Assets
34,768 Stocks & Stores 50,07%.10
345,644 Sundry Debtors (Net) 798,751.18
261,009 Cash at Bank 87,279.04
83,82 Cash in hand 13,296, 01
542,60 725,246 949,399.33
Prepn®i Trpenses
9,321 Insurance 11,551.96
20 Others 2,485.66
9,411 14)037062
Profit & Ioss Account
42,259 Balance Brought Forward 42,379.37
42,60  $1,457,458 $7,790, 542. 60

We have examined the Balance Sheet and Profit and loss Account with the

hooks and vouchers of the Corporation and have obtained all the information
and explanatioms required. In our opinion the Balance Sheet and Profit and
Loss Account have been properly drawn up so as to show & true and correct
view of the Corporation's affairs according to the best of our information
and the explanations given to us and as shown by the books of the Corporation.

THOMAS, STOLL & CO,
Accountants



Al L

Consumption of Engines 111,300.22 23,231.69 2,433.09 136,965,00 112,577  Bxcess Baggage 8,655.09 1,583,00 - 10,258.07
Consumptiion of Spares 113,068.11 30,840.41 1,714.77 145,623.29 115,622  Freieht 713,445.40  30,319.16 Liasel D o
Aircraft Insurance 17,126.,20 3,846.30 5,953.59 26,926,09 24,610 Mail 16,591.00 12,596, 00 38.00 29,225,00
Landing Fees 8,647.01  1,560,00 24,70 10,231.71 9,423 Charters 138,963.44  138,519.75 25,171.50  302,654.69
Licences 1,212,83 341, 84 45407 1,599.74 2,12 landing Fees 352,80 2,778.25 170.00 3,301.05
Outside Repairs = 341,70 = 341,70 14  Trucking 1,656.00 - - iR
Miscellaneous 118,16 - 142,36 347 Miscellaneous 53,20 9.895.80 239.90 10.188.90

425,769.79 99,900.49 12,703.71 538,373.99 455,859 1,305,795.95  318,749.92  25,784.40 1,650,330.27
Tnallocated Expenditure
I'lying Staff Pay & Expenses 2851695 T4
Engineering Costs 512,454,00
Radio Costs 76,068.42

871,692.13 711,817

25 per Schedule Departmental Costs
Gross Profit on Aircraft Operations 240,264.15 239,520

i GROSS PROFIT Brought Down 240,254.15
Interior Services Department 197,294.58 Commissions Receivable (BWIA: BOAC: & Others )242,168.63
! aencies Departient 149,284.41 Service Charges 104,670.35
Finence & Accounts 89, 265,59 Revenue from chartercd aircraft 10,580. 64
Menagemsnt - Administrative 80,056.15 Trucking 14,973.10
Management - Board _3b, 61524 Miscellaneous _T1,089.15
As per Schedule of Departmental Costs 551., 5103 9 - ASTNUEHE
Salvage of VP-GAD 1,123,65 = . _ 2{9nel
Interest on Capital 65,100,00 65,100 Expenditure Relative to previous years l"1,454-87
Loss of Grumman Aircraft- VP-GAD (Net) 25,417.37 = Directors' Fees (Official Member) written back 1,200,00
Other Charges H 14,933 Loss for the year before providing for Depreciation 10,754,170
$643,154.99 517,804 ‘ 2pd_ObgoleRcence 643,154.99
10,754.10 47,756 Loss' after providing for depreciation & obsolescence 168,120, 66
Loss Brought down
Pro=ision for Depreciation 30,401.16
Provision for Obsolescence 126,965.40 157,366456 138,091 . ————————
$168,120.66 165,847 $158,120, 66
_ , e APPROPRIATION Accoust
Loss brought forward 42,258.71 Subvention by Govermment of Guyana 168,000.00
Loss 1966 brought down 168,120.66 Balance carried down 42,379.37

$1,650,330,27 1407,196

T, STeT

1,650,550 27

$210,379.37

e e e e s



5717
622

610

423
112

14

859

817

520
196

.
100

Passenger
Excess Baggage
Freight

Mail

Charters
Ianding Fees
Trucking
Miscellaneous

GROSS PROFIT Brought Down

Service Charges
Revenue from chartercd aircraft

Trucking
Miscellaneous

Expenditure Relative to previous years

426,079,02  123,057.96 154.00 54.9,290.98 422,367
8,655.09 1,583,00 - 10,238.09 7,871
713,445.40 30,319.16 11.00 T43,775.56 602,619
16,591.00 12,596,00 38,00 29,225,00 27,932
138,963.44  138,519.75 25,171.50 302,654.69 338,445
352,80 2,778.25 170.00 3,301.05 339
1,656.00 - - 1,656,00 -
53,20 9,895.80 239.90 10,188,90 7,622
1,305,795.95  318,749.92  25,784.40 1,650,330.27 1,407,196
1,650,330.27 1,407,196
240,254.15 239,520
Commissions Receivable (BWIA: BOAC: & Others)242,168.63
104,670, 35
10,580, 64
14,973.10
—1,089.15
319,481.87 228,636
11,454, 87 750
Directors' Fees (Official Member) written back 1,200,00 1,142
Loss for the year before providing for Depreciation 10,754,110 47,756
and Obsolescence 643,154, 99 517,804
Loss after providing for depreciation & obsolescence 168,120.66 185,847
$168,120,66 $185,847
Subvention by Govermment of Guyana 168,000,00
42,379.37

Balance carried down

$210,379.37




1965

There was an improvement in aircraft revenue earnings of some 119 over 1964 or about
$134,000, yet direct costs (Allocated) were a little lower than 1964. An operating surplus
of $239,5619 was shown. Overhead custs increased only slightly but other revenue rose by
20% so that there was an overall improvement over 1964 though a loss of $188,979 was in-
curred.

1966

In 1966 the upward trend in aircraft revenue earnings continued, an amount of
$1,650,330 or approximately $243,000 more than in 1965 being shown. A fourth DC 3 was
added to the fleet. Operating surplus was approximately the same as in 1965 and
though overhead expenditure increased and an amount of $25,417 was written off for the loss
of another Grumman, Agencies revenue increased by some $151,000 over 1965. The year
ended with a loss of $168,120, a slight improvement over 1965.

OPERATIONS
FLEET
DC 35 Grumman Cessna 310G Twin Otter
1963 3 ] 1 —
1964 3 3 1 _
1965 4 2 1 —
1966 4 2 1 ——
1967 4 d: 1 1
1963 1964, : 1965 1966
Miles Flown i it 203,500 637,395 687,786 797,589
Hours - .. . 1,550 5,454 5,691 6,437
Passengers carried - 0,015 23,894 26,520 32,428
Passengers Miles Flown .. 769,620 2,172,551 2,305,894 2,905,655
Seat miles available .. 3,152,352 10,223,621 8,915,782 11,700,863
Passenger load factor - 249, 219 26% 25% |
(a) Passenger &
Baggage .. .. 55,316 178,337 198,183 248,517
(b) Excess Baggage .. 440 2,593 3,624 4,358
(¢) Freight - . 235,580 739,766 840,340 1,027,667
(d) Mail . . 528 1,731 1,873 2,009
291,864 922,427 1,044,020 1,282,551
Available ton Mls. .. = 425,680 1,493,848 1,800,060 2,135,408

Weight Load Factor s 69% 62% 58% 60%



1963

At the establishment of the Corporation on 1st September, 1963, the fleet consisted of
3DC-35 and 3 Grummans and later a Cessna 310G was added. Except for the Grumman
which operated from the Ramp, Ruimveldt, the Corporation’s fleet operated out of Atkinson.

The DC-35 operated into 24 aerodromes carrying some 5,716 passengers and 2,110 tons
of cargo.

Local charters were stopped in July 1963, and scheduled and special services were in-
troduced which enabled the Corporation to improve its revenue earning capacity.

During 1963, overseas charter flights declined sharply.

The Grumman operating in 23 aerodromes, carried some 4,200 passengers and 140
tons of cargo. Traffic fell off somewhat due to the ‘Big Strike’.

For the fleet there was an increase in available seat miles of 20% over 1962 but ap-
proximately the same number of passengers were carried as the previous year. The pas-
senger load factor declined. Available ton miles increased by 20% but there was a 449%
increase in cargo. Weight load factor increased 8%.

1964

The fleet remained precisely the same as in 1963. Flying operations increased but
passengers carried declined though cargo carried went up only slightly. Load factors in
respect of both passenger and cargo fell. The route network was rather similar to that of
1963.

1965

Late 1965 a fourth DC-3 was bought but it did not enter service during that year. Fly-
ing operations went up slightly but passenger and cargo traffic rose by a greater percent-
age. Though passenger load factor increased by 59 weight load factor declined by 4%.
Overseas charters were extremely good, meat flights being the main source of revenue.

1966

1966 was a good year in that flying increased by 13% with DC-3 flights going up 22%
though Grumman flying declined below 1965 level. Passengers carried increased by 22%
and cargo by 23% with passenger load factor dropping slightly and weight load factor in-
creasing by a small margin. With the introduction of the fourth DC-3 available ton miles
went up by 19%.

AGENCIES

Total Sales ($G)

1963 679,368.60
1964 2,118,030.00
1965 2,481,380.00
1966 3,459,551.80



Through the years 1963 to 1966 there has been a steady increase in the sales in the
Agencies Department and, of course, the handling charges from increased flying by BWIA
and BOAC. Between 1934 and 1966 sales went up by €3% reaching nearly $314 million.

PERSONNEL

Total Staff

1963 217
1964 227
1965 258
1966 309

Staff steadily increased over the years with the growth of activity.

TECHNICAL

Though flying through the years 1963 to 1966 increased steadily resulting in a require-
ment for more maintenance, facilities for carrying out this work remained very poor.
Costs were rising out of proportion to the increased flying. Maintenance continue to be car-
ried out at split bases — Atkinson and the Ramp — and which proved to be very much
uneconomic. Plans were, therefore, being drawn up in 1966 to amalgamate the mainten-
ance at Atkinson,

There was generally a shortage of skilled maintenance personnel but despite these defi-
ciencies production which was very low in 1983 continued to improve though not satis-

factorily.

Pilots, particularly captains, were also in short supply and this restricted expansion of
activities. There was a gap in the training programme for some years and not until 1966
were six persons sent for training.

Inadequate communications over the years did not permit effective utilisation of the
Corporation’s fleet. In addition to not achieving the best possible load factors, the Cor-
poration could not notify customers at stations not equipped with radio facilities when ser-
vices were delayed or cancelled.

Airstrips have been in a deplorable state, some of which had to be closed during bad
weather. The poor surfaces have contributed significantly to sending maintenance costs up.
It is essential that at least those airstrips, into which there are frequent operations, be
properly sealed. There has been prolonged delays over the construction of new airstrips
unto important points such as Tumereng, N.W.D., Essequibo coast. The Grumman is un-
able to serve these areas adequately. Operation of passenger services out of Georgetown
could provide the Corporation with considerably increased revenue particularly to coastal
and near interior points.



Training throughout the Corporation is necessary at all levels and plans have been
prepared for improving skills in the various departments. More emphasis was to be placed
on training at middle management level.

For the future the Corporation needed more modern and efficient equipment to per-
mit expansion of its operations. Improvement in its ground support was also necessary, and
steps should be taken early to provide better hangar facilities and communications services.
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