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Dr. Mahender Sharma
Chief Executive Officer
Guyana Energy Agency
295 Quamina Street
South Cummingsburg
Georgetown.

Dear Dr. Sharma,

AUDIT OF THE FINANCIAL STATEMENTS OF THE
GUYANA ENERGY AGENCY
FOR THE YEAR ENDED 31 DECEMBER 2021

Please find attached ten copies of the audited financial statements, together with the report of the
Auditor General, thereon.

Should you need any further explanation, please do not hesitate to contact us.

With best regards.

Yours sincerely,
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OF
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Nichette Harcourt
Agl;!it Manager

GuyAatr
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REPORT OF THE AUDITOR GENERAL
ON THE FINANCIAL STATEMENTS
OF THE GUYANA ENERGY AGENCY
FOR THE YEAR ENDED 31 DECEMBER 2021

Opinion

Chartered Accountants Maurice Solomon and Company have audited on my behalf the financial statements
of the Guyana Energy Agency, which comprise the statement of financial position as at 31 December 2021,
the statement of profit or loss and other comprehensive income, statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies as set out on pages 3 to 25.

In my opinion, the accompanying financial statements present faitly, in ail material respects, the financial
position of the Guyana Energy Agency as at 31 December 2021, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

[ conducted my audit in accordance with International Standards on Auditing (ISAs) issued by the
International Federation of Accountants (IFAC), the International Standards of Supreme Audit
Institutions (ISSAIs) and the Audit Act 2004. My responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my report.
[ am independent of the Guyana Energy Agency in accordance with the ethical requirements that are
relevant to my audit of the financial statements in Guyana, and I have fulfilled my other ethical
responsibilities in accordance with these requirements. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my opinion.
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial staterments in

accordance with IFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or

error.
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In preparing the financial statements, management is responsible for assessing the Agency’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Agency or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Agency’s financial reporting process.
Auditor 's Responsibifities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error. and to issue an auditor’s report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs and ISSAIs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs and ISSAIs, I exercise professional Jjudgment and maintain
professional skepticism throughout the audit. I also:

¢ ldentify and assess the risks of material misstatement of the financial statements. whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resuiting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Agency’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Agency’s ability to continue as a going
concern, If | conclude that a material uncertainty exists, [ am required to draw attention in my
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the Agency to cease

to continue as a going concern,
o Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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I communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings. including any significant deficiencies in internal
control that I identify during my audit.

AUDITOR GENERAL

AUDIT OFFICE
63 HIGH STREET
KINGSTON
GEORGETOWN
GUYANA
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Chartered Accountants/Management Consultants

REPORT OF CHARTERED ACCOUNTANTS TO THE AUDITOR GENERAL
OF THE FINANCIAL STATEMENTS
OF GUYANA ENERGY AGENCY
FOR THE YEAR ENDED 31 DECEMBER 2021.
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INDEPENDENT AUDITORS REPORT MSC 013/2023
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of Guyana Energy Agency which comprise the
Statement of Financial Position as at 31 December 2021, Statement of Profit or Loss, Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes set out in pages 7 to 25.

In our opinion, the accompanying financial statements give a true and fair view, in all material respects of
the financial position of the Agency as at December 31, 2021, and of its financial performance and it’s
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Guyana Energy Agency. in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
together with the ethical requirements that are relevant to our audit of the financial statements, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
International Ethics Standards Board for Accountants® Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards (IFRS) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. In preparing the financia} statements, management is
responsible for assessing the company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsibie for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

udit conducted in accordance with International Standards on Auditing will always detect a material

‘sstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
‘vidually or in the aggregate, they could reasonably be expected to influence the economic decisions of
taken on the basis of these financial statements.

92 Oronoque Street, Queenstown, Georgetown, Guyana.
Tel. No :(592) 227-5568, 226-2119, 225-2807, Tel : (592) 227-5564

Email : m.solomon@mauricesclomon.com




As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s repott. However, future events or conditions may cause the company
to cease o continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicated with those charged with governance regarding, among other matters, the planned
scofle and timing of the audit and significant audit findings, including any significant deficiencies in
ifntgrnal control that we identify during our audit.

Chartered Accountants
April 13, 2023.




Guyana Energy Agency

Statement of Financial Position
December 31, 2021

With comparative figures for 2020
(Expressed in Guyana Dollars)

2021 2020
Notes ) 3

Non-Current assets
Property, plant and equipment 5 117,269,622 132,894,772
Total non-current assets 117,269,622 132,894,772
Current assets
Assets held on behalf of Government of Guyana 6 1,053,780,657 1,513,919,965
Government of Guyana and related entities 11 - -
Trade and other receivables g 40,058,946 44,670,504
Cash and deposits 7 1,188,269.486 483,763,019
Total current assets 2,282,109,089 2,044,353 488
Total assets 2,399,378,711 2,177,248,260
Equity and Liabilities
Capital Contribution and Reserve
Capital contribution 14 19,445,848 19,445,848
Accumulated fund 426,126,658 383,891,700
Revaluation reserve 44,014,217 47,418,672

489,586,723 450,756,220
Non current liabilities
Deferred income 9 94,838,047 85.979,647

94,838,047 85.979,647

Current liabilities
Deferred income 9 7,600,000 5,555,000
Accounts payable and accruals 10 48,396,001 89,815,260
Government of Guyana and related entities 11 100,089,011 34,177,264
Government of Guyana -Assets 12 1,658.868,920 1,510.964,869

Total current liabilities

Total equity and liabilities

1.814.953.941

2,399,378,711

1640512393

2,177,248,260

Director

The accompanying notes form an integral part of these financial statements.



Guyana Energy Agency

Statement of Profit or Loss and Other Comprehensive Income
For the year ended December 31, 2021

With comparative figures for 2020

(Expressed in Guyana Dollars)

2021 2020
Notes $ 3

Income
Agency fees 549.814,261 494,667,856
Fuel licensing and penalties 45,660,000 32,680,000
Government subvention- Income 329,173,000 265,597,000
Deferred income - 7,396,467
Other income 3,378,075 830,800

928,025,336 801,172,123
Expenses
Employment cost 13 440.321.520 403.089.080
Repairs and maintenance 16 22.830.799 11,398,541
Office administration 13 395,041,712 327,774,550
Fuel and lubricant 7,567,404 5,646,930
Depreciation 23,433,398 28,967,932

889,194,833 776,877,033
Surplus for the year 17 38,830,503 24,295,090

The accompanying notes form an integral part of these financial statements.



Guyana Energy Agency

Statement of Changes in Equity

For the year ended December 31, 2021

With comparative figures for 2020
(Expressed in Guyana Dollars)

Year Ended December 31, 2021

Balance at beginning of year

Surplus for the year

Amortised portion of excess

of

depreciation on revalued amount over

depreciated cost as at end of year

Balance as at end of year

Year Ended December 31, 2020

Balance as previously reported

Surplus for the year

Amortised portion of excess

of

depreciation on revalued amount over

depreciated cost as at end of year

Balance as at end of year

Revaluation Capital
reserves Accumulated fund contribution Total
$ 3 ] §

47418,672 383,891,700 19,445,348 450,756,220
- 38,830,503 - 38,830,503

(3,404,455) 3,404, 455 - -

44,014,217 426,126,658 19,445,848 489,586,723

50,823,127 356,192,155 19,445,848 426,461,130
- 24,295,000 - 24,295,090

(3,404,455) 3,404,455 - -

47,418,672 383,891,700 19,445,848 450,756,220

The accompanying notes form an integral part of these financial statements.



Guyana Energy Agency

Statement of Cash Flows

For the year ended December 31, 2021
With comparative figures for 2020
(Expressed in Guyana Dollars)

OPERATING ACTIVITIES

Surplus for the year
Adjustment for :
Loss on disposal
Depreciation

Operating profit before working capital changes
Change in trade and other receivables

Change in Government of Guyana and related entities
Change in asset held on behalf of Government of Guyana
Change in Government of Guyana -Assets

Change in deferred income

Change in accounts payable and accruals

Net cash from operating activities

INVESTING ACTIVITIES

Acquisition of property, plant and equipment
Assets ansferred to Government of Guyana Assets

Proceeds from Sale of Assels
Net cash used in investing activities

Net movement in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

The accompanying notes form an integral part of these financial statements,

2021

s
38.830,503

23,433,398

62.263.901

4,611,558
65.911,747
460,139,308
147,904,060
10,903,400
(41.419.239)

710,314,715

(7,808.248)

(7.808.248)

702,506,467

485.763.019

1.188,269,486

2020

$

24,295,090

28,967,932

53.263.022

(1.536,829)
(103,344,099)
(162,666.402)

(3.913.967)

(173.644.608)

(393.842.883})

(12.642,504})
69.633.580

826,769
57.837.845

(336.005.038)

821,768,037

485,763,019



Guyana Epergy Agency

Notes to the

Financial Statements

December 31, 2021
{Expressed in Guyana Dollars)

1. Incorporation and activities

Background

The Guyana Energy Agency (GEA) is the successor of the Guyana National Energy Authority (GNEA) effective June 1,
1998. The mandate and function of the GEA remain the same as that of the GNEA. The GEA is governed by the following
legislation: Guyana Energy Agency Act 1997, Energy Sector (Harmonisation of Laws) Act 2002, Guyana Energy Agency
(Amendment) Act 2004, Guyana Energy Agency (Amendment) Act 2005 and the Petroleum and Petroleum Products
Regulations 2004.

The General mandate of the Agency as embodied in its Mission Statement is as follows:

To ensure the rational and efficient use of imported petroleum-based energy sources, while encouraging where
economically feasible and environmentally acceptable, increased utilisation of indigenous new and renewable sources of
energy.

The Guyana Energy Agency structure comprises of a Board of Directors, Chief Executive Officer. Deputy Chief Executive
Officer, Secretariat and five (5) divisions: Finance Division. Energy and Energy Statistics Division, Fuel Marking
Division, Legal and Licensing Division and Administration and Human Resources Division.

2. Changes in accounting policies and disclosures

U]

(ii)

New standards, amendments and interpretations adopted

The following new and amended pronouncements which became effective on January 1, 2020 were adopted by the
Ageney. The adoption of these pronouncements did niot have any impact on the financial statements.

Amendment to IAS 1/JAS 8 Definition of materiality

Amendment to IFRS 3 Definition of a business

New Standards, amtendments and interpretations not adopted,

The foliowing new and amended pronouncements which are not yet effective have not been early adopted by the agency.
The agency is assessing the impact, if any. these pronouncements will have on future reporting.

Effective Date

IFRS 17

Insurance contract and amendment to IFRS 17 - implementation challenges 01-Jan-23
IAS 1

Amendment - classification of liabilities as current or non current 01-Jan-23
IAS 16

Amendment - Proceeds before intended use ) 01-Jan-22
IAS 37

Amendment - Onerous contracts: cost of fullfilling a contract 0l1-Jan-22

IFRS9/1AS 39/IFRS 37/1FRS 4 and IFRS 16
Issues relating to reporting after reform of an interest rate benchmark {phases 1 and 2) 01-Jan-21

Annual Improvements to IFRS 2018 - 2020 annual improvements cycle 01-Jan-22
Amendment to IFRS 1, IFRS 9, IFRS 16 and 1AS 41



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2021
(Expressed in Guyana Dollars)

3.

Significant accounting policies

(a)

(b)

Statement of compliance and basis of preparation

The financial statements are prepared in Guyana Dollars in accordance with Internationat Financial Reporting Standards
(IFRS). They have been prepared under the historical cost convention as medified by the valuation of financial assets
available for sale and financial assets at fair value through profit or loss.

The preparation of these financial statements in conformity with [FRS requires management to make estimates and
assumptions that affect the reported amount of assets, liabilities, contingent assets and contingent liabilities at the date of
the financial statements and income and expenses during the period. Actual results could differ from these estimates.
Areas involving critical accounting estimate or a higher degree of judgement are identified in note 4.

The financial statements were authorised for issue by the Board of Directors on (Date).
Property, plant and equipment

Property, plant and equipment are stated generally at historical cost, except for those measured at fair value, when they are
tested for impairment. Historical cost includes expenditure directly attributable to the acquisition of the items.

Property. plant and equipment is tested for impairment whenever there is objective evidence that the carrying arnount of
the asset may exceed its recoverable amount. Any resulting impairment loss is recognised immediately in the statement of
profit or loss and other comprehensive income.

Subsequent costs are included in the asset's carrying value or recognised as a separate asset. as appropriate. only when it is
probable that future economic benefits associated with the item will flow to the Agency and the cost of the item can be
measured reliably. The carrying amount of replaced parts are derecognised. All repairs and maintenance are charged to
the statement of profit or loss and other comprehensive income during the financial period in which they are incurred.

Depreciation of property, plant and equipment is provided for over the estimated useful lives of the respective assets using
the straight-line method.



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2021
(Expressed in Guyana Doliars)

3. Significant accounting policies, continued

(b)

(c)

(d)

(e)

0

(g)

(h)

Property, plant and equipment, continued

The following annual depreciation rates are applicable for the respective asset categories:

Land Nil
Buildings 2%
Motor vehicles 20%
Office equipment 20%
Other equipment 10%
Furniture and fittings 10%
Work in progress Nil

The gain or loss arising on disposal or retirement of an item of property. plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the statement of profit or
loss and other comprehensive income.

Financial instruments

Financial instruments include cash resources, trade receivables and prepayment, accounts payabte and accruals and
balance with Government of Guyana and related entities. The particular recognition and measurement methods adopted
are disclosed in the individual policy statements associated with each item.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash in hand, deposit hetd on call with
banks and ather bank balances.

Foreign Currencies

Transactions involving foreign currencies are translated at the exchange rate ruling at the dates of these transactions. At
the statement of financial position date, assets and liabilities denominated in foreign currencies are translated into Guyana
dollars at the exchange rate ruling at that date. Gains and losses resulting from the settlement of transactions and from the
translated monetary assets and liabilities denominated in foreign currencies, are recognised in the statement of profit or
loss and other comprehensive income.

Revenue Recognition

The Agency's revenues are derived from agency fees, government subvention and fuel licensing and penalties fees.
Revenue is recognised when there is persuasive evidence of an arrangement and delivery has occurred or the service
rendered.

Trade Receivables

Trade accounts receivable are recorded at the invoiced amount and do not bear interest. The Agency review the trade
accounts receivable and determine the necessity and amount of an allowance for doubtful accounts. The Agency does not
have any off- balance sheet credit exposure related to its customers. A provision is established:

(i) When there is objective evidence that the agency will not be able to collect all amounts due according to the original
terms of the receivables, and:

(ii) Based on expected credit loss (ECL). ECL is determined using historical loss experience and anticipated economic
and other factors.

Government subvention

Government subvention related to assets is recognised as deferred income and is amortised over the useful life of the asset.
Government subvention related to income is recognised in the statement of profit or loss and other comprehensive income
in the period in which the grant is received.



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2021
(Expressed in Guyana Dollars)

3.

Significant accounting policies, continued

U]

)]

(k)

Taxation

The entity is an Agency of the State and a Regulatory Body. Management is of the opinion that by virtue of this status, the
entity will be exempt from the provision ot the Corporation Tax Act Chapter 81:03 and Property Tax Act Chapter 81:21.

Leases

At the inception of a contract, the Agency assess whether a contract is, or contains a lease. A contract is, or contains, a
lease if the contract conveys the right 1o control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Agency assesses
whether:

(i} The contract involves the use of an identified asset - this may be specified implicitly or explicitly and should be
physically distinct and represents substantially all of the capacity of a physically distinct asset.

(ii) The Agency has the right to obtain substantially all the economic benefits from the use of the asset throughout the
period of use.

(iii} The Agency has the right to direct the use of the asset.

At January 1, 2019 and December 31, 2019, the agency is a party to certain [easing arrangements. The Agency applied the
optional lease exemption as all lease arrangements are low value with value of US$5,000 or less.

Consequently, the Agency did not recognise a right of use asset and a lease liability based on the oustanding duration of
leases.

Provisions

Provisions are recognised when the Agency has a present legal or constructive obligation as a result of past events, it is
probable that an outflow embodying economic benefits will be required to settle the obligation, and a reliable estimate of
the amount of the obligation can be made.

10



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2021
(Expressed in Guyana Dollars)

4.

Significant accounting peolicies, continued

Critical accounting judgements and key sources of estimation uncertainty

U]

(ii)

(iti)

In the application of the Agency's accounting pelicies, which are described in note 3., the board members are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future. and other key sources of estimation uncertainty at the
statement of financial position date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities in the financial statements.

Trade and other receivables

On a regular basis, management reviews trade and other receivables to assess impairment. Based on information available
as to the likely impairment in cash flows, decisions are taken in determining appropriate provisions to be made for bad
and doubtful debts.

Useful lives of plant and equipment

The residual values and useful Jives of plant and equipment are reviewed at each reporting date and estimates made of the
values expected to be obtained from disposal of the asset at the end of their useful lives and the expected period over
which the assets are expected to be available for use. Judgements are also made of costs to be capitalised.

Impairment of assets

Where there are indicators that an asset may be impaired, the Agency is required to estimate the asset's recoverable
amount. Recoverable amount is the greater of value in use and fair value less costs te sell. Determining the value in use
requires the Agency to estimate expected future cash flows associated with the assets and a suitable discount rate in order
to calculate present value. No impairment of non-financial assets have been recorded for the year ended December 31.
2021.

i1



Guyana Encrgy Agency

Notes to the Financial Statements

Year ended December 31, 2021

With comparative figures for 2020

(Expressed in Guyana Dollars)

5.

Property, Plant and Equipment

(a) 2021

Cost / Valuaftion

At January |, 2021
Additions

Disposals

At December 31, 2020

Accumulated Depreciation

At January 1, 202}

Charges for the year

Disposals

At Decernber 31, 2021

Net Book Value
December 31, 2021

Furniture and

Work in

Land * Building * Motor Vehicle Office Equipment B Other equipment Total
Fixtures Progress
3 g 3 s 3 s b 3
3,535,000 74,891,249 73,022,313 24,561,618 13,998,151 165,974,255 906,600 358,889,186
- - 270,803 3,539,804 875,617 1,122,024 - 7,808,248
5535000 74,891,249 75,293,116 28101422 14,873,768 167,096279 906,600 366,697,434
- 31,395,187 46,461,506 18,398,696 9.808,028 119,730,997 - 225,994,414
- 1,662,672 8,374,246 3,342,874 1,222,232 9,931,374 - 23,433,398
- 33,057,859 54,835,752 20,841,570 11,030,260 _I‘_jf),ﬁﬁl,}ﬂ - 249,427,812
5,535,000 41,833,390 20,457,364 7,239,852 3,843,508 37,433,908 906,600 117,269,622

12



Guyana Energy Agency

Notes to the Financial Statements
Year ended December 31, 2021
With comparative figures for 2020
(Expressed in Guyana Dollars)

5. Property, Plant and Equipment, continued

{a) 2020

P g o " . . Furniture and . Work in

Cost / Valuation Land Building Motor Vehicle Office Equipment . Other equipment Total
Fixtures progress
s s § ) $ 3 g §

At January 1,2018 2,000,000 74,891,249 69,398,243 24,117,887 13,914,789 210,085,381 22,319,482 416,727,031
Additions 3,535,000 - 3,624 070 443,731 83,362 4,049,741 906,600 12,642 504
Transferred to Government
of Guyana Assets - - - - - (47,334,098} (22319482 {69,653,580)
Disposals - - - - - {826,769) - {826,769)
Al December 31, 2018 5,535,000 74,891,249 73,022313 24,561,618 13,698,151 165,974 255 906,600 358,889,186
Accumulated Depreciation
At January 1, 2019 - 32.541,142 41,770,618 15,589,984 8,576,397 108.548,341 - 197,026,482
Charges for the year N 8,854,045 4,690 888 3,008,712 1,231,631 11,182,656 - 28,967,932
Write back on disposal - - - - - - -
At December 31, 2019 - 31,395,187 46,461,506 18,598 696 9,808,028 119,730,997 a8 225994 414
Net Book Value
At December 31, 2019 5,535,000 43,496,062 16,560,807 5,962,922 4,196,123 46,243,258 906,600 132,894,772
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Guyana Energy Agency

Notes to the Financial Statements
December 31, 2021
(Expressed in Guyana Dollars)

(i)

(i)

Asset held on behalf of Government and related entities
Balance at January 1, as previously stated

Additions
Transfers

Balance at December 31,

2021

1,513,919,965
33,470,732

1,597.390.697

(543,610.040)

1,033.780,657

2020

1,351,253,563

1.351,253,563
162.666,402

1.513,919,965

The Agency has received funding from the Government of Guyana for the acquisition of energy efficient solar PV systems for
various Government buildings and a renewable Energy Project at Hosororo. The Agency has transferred Assets to the value of §
543.610,04 to the respective entities during the year. The balance represents assets that are being transferred or completed.

Cash and deposits

General account (688-091-8)
Charcoal account (688-108-0)
GMS account #1093-49
Special account (68-213)
Bank of Guyana

Bank of Guyana - OPM A/c
Petty cash

Trade and other receivables

Trade receivables
Other receivables

Deferred income

Captial subvention (Note i}

Additions net of amortisation

Prepaid licence (Note ii)

Current
Non current

8

1,775,043
99,972.908
1,303,290
63,250,731
91,777,564
930,189,930

1,188,265,486

2021

b}

39.026.874
1.032,072

40,038,946

el

021

|

70,064,647
8.485,900

78.550,547

23,887,500

102.438.047

7,600,000
94,838,047

102,438,047

3

1,653,041
34,045,476
1,222,383
71,622,386
377,217,733

485,763,019

[d

02

IE‘!|
=7

42,535,841
2,134,663

44,670,504

2020

3

77.461,114

(7,396.467)
70,064,647

21.470.000

91,534.647

3.555,000

85.979.647

91.534,647

Capital subvention represents the unamortised amount received from the Government of Guyana. This subvention is accounted

for in accordance with policy described in note 3(h).

On December 23. 2014 the Petroleum and Petroleum Product Regulations was amended to allow the Agency to collect

prepayment for licence for future periods.

14



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2021
(Expressed in Guyana Dollars)

2021 2020
10.  Accounts payabie and accruals h] by
Other creditors - 5,327,098
Accruals 48,396,001 84,488,162
48.396,001 89,815,260

11. Government of Guyana and related entities

The Guyana Energy Agency executes a number of projects on behalf of various Government Agencies. The terms and conditions
of each project is set out in individual Memorandum of Understanding between the GEA and respective Government Agency.
All funds received and spent under this arrangement is accounted for through account #688-108-0 referred to as charcoal
account held with Republic Bank (Guy) Limited. Details of project during the year is set out below.

Opening Funds received for Funds expended Closing balance
balance 2021 2021 for 2021 2021
Amounts due to GOG and related entities
Ministry of Finance - Note (i) (30.000,000) - 2,971,478 (27,028,522)
HEC] (4.177.264) - 4,177,264 “
Ministry of Public Works (100.510,468) 56,380,478 (44,129,990)
Georgetown Public Hospital Corporation (50.202,759) 21,272,260 (28,930,499)
(34,177.264) (150,713,227) 84,801,480 (100.089.011)
(34,177.204) (150,713,227) 84,801,480 (100.089,011)

Net amount due to GOG and related entities

15



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2021
{Expressed in Guyana Dollars)

11,

(@

(ii)

(i}

Government of Guyana and related entities, continued

On December 27, 2018 the Guyana Energy Agency and the Ministry of Finance entered into a second Memeorandum of
Understanding (MOU) where the Agency is responsible for the procurement, oversight and installation of energy efficiency and
renewable energy systems within the Ministry of Finance. This memorandum of understanding expired twelve months from date
of execution and was renewed August 21, 2020. The renewed memorandum of understanding expires tewenty four (24) months
from the date of execution. The total amount disbursed to the Agency amounted to $30.000,000 and the balance remaining
represents unspent amount.

On December 10, 2019 the Guyana Energy Agency and the Ministry of Public Infrastructure entered into a Memorandum of
Understanding (MOU) where the Agency is responsible for the procurement of Energy Efficient and Renewable Portable Solar
Powered Runway Lighis. The total amount disbursed to the Agency amounted to $100,000,000 of which $ 79,489.532 was
spent and $ 25,510,468 refunded via cheque. A letter dated April 30, 2021 was sent by the Ministry of Public Works authorising
the Guyana Energy Agency to utilise the sum of § 21,510,468 through it's current Memorandum of Understanding to purchase
additional street lights.

On December 29, 2020 the Guyana Energy Agency and the Ministry of Public Works entered into a memorandum of
Understanding {MOU) where the Agency is responsible for the procurement of Energy Efficient Street Lights and hand over o
Ministry of Public Works. This memorandum of understanding expires twenty four months from date of execution and is subject
to renewal by both parties. The total amount disbursed to the Agency amounts to § 80,000.000,

On December 11, 2020 the Guyana Energy Agency and The Georgetown Public Hospital Corporation entered into a
Memorandum {MOU) where the Agency is responsibie for the procurementand and monitoring of the installation and operations
of the Renewabie Energy Equipment at the Georgetown Public Hospital Corporation. This Memorandum of Understanding
expires twenty four (24) months from date of execution and is subject to renewal by both parties. The total amount disbursed to
the Agency amounted to § 50, 202,759,

16



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2021
(Expressed in Guyana Dollars)

2021 2020
12. Government of Guyana - Assets h b
Balance as January 1, 1,510,964,869 1,510,964,869
Reclassification / Transfers 543.610,040 -
967,354,829 1.510,964,869
Amount received during the year 691,514,100 -
1,658,868,929 1,510,964,869

This amount represents funds transferred to the Agency by the Government of Guyana during the period 2017 to 2021 for the
acquisition of assets on behalf of other entities (see note 6).

2021 2020
13. Employment cost 5 3

Wages and salaries 288,537,547 267,574,684
NIS 19,877,851 18,992,640
Gratuity 65,307,403 60,605,256
Overtime 28,078,904 22,844,673
Stipend and severance 0
Vacation allowance 24,030,521 22,179,321
Duty and acting allowance 5,940,164 3,646,424
Risk allowance 55,000 20,000
Medical & life insurance 8,494,130 7,226,082

440.321,520 403,089,080
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Guyana Energy Agency

Notes to the Financial Statements
December 31, 2021
(Expressed in Guyana Dollars)

14.

15.

Capital contribution

This Represents ;

(a) The value of net assets taken aver by the
Guyana Energy Agency at June 1 ,1998 on
the dissolution of the Guyana National

Energy Authority

Office administration

Staff welfare

Local travel

Cleaning and janitorial supplies
Stationery and office supplies
Communication expenses
Electricity

Periodicals newspapers and books
Security

Bank charges

Miscellaneous expense
Vehicle insurance

Training

National events
Advertisement

Conference and seminars
Refreshments and meals
Drugs and medical supplies
Other fees and licences
Postage, revenue stamps
Tobs, work and task
Subsistence and lodging
Water rates and taxes

Audit and professional fees
Loose tools

Energy conservation {See note 13a)
Directors Fees

Print and non print materials
Consultancy

Professional Fees

Uniform

Lab Supplies

Authentix

Rental of building
Government Cash Grant
Protective clothing

Kumu Hydro Praject

- Environmental Assessment & Management Plan

- Topographical Survey
Moco Moco Hydro Project

- Environmental Assessment & Management Plan

The Small Hydropower Projects are administered separately and executed by Guyana Energy Agency

18

2021

3

19,445,848

2021
3

2,263,109
25.808.511
1.913,271
5,136,297
5,104,216
3,305,260
504,800
26,443,955
713.938
15,935
78,930
2,704,600

3.899.901
18,482,051
150,440
936,986
428,230
1,617,221
5.315,134
2,416,106
3,225,180
627,077
114,002,556
2,160.000
703,208
4,720,000
1.500
11.364
158.302,848
1.080.000

2,969,088

395,041,712

15 (a) Included in the amount of $ 114,002,036 are the undelisted contributions to the Smatl Hydropower Projects.

25,735,500
24,498,450

12.426.000

62.639.950

bt

02
s

[—J

15,445,848

2020
s

2,342,754
14,203,121
510,664
1,958,935
5,028,985
3,432,904
260,270
31.079.247
1,054,793
310,299
30,550
917.295
1.502,950
5,367,993
58,098
14.965,881
3.301
149,208
210,557
2,037,484
4,261,180
1.020,126
2.899.300
239,750
80,253,705
440,000
54,111

146,526,172
1,080,000
2,800,000
2,721,117

327.774,750



Guyana Energy Agency

Notes to the Financial Statements
December 31, 2021

(Expressed in Guyana Dollars)

2021 2020
16.  Repairs and maintenance 3 s
Building 11,154,804 1,064,407
Office and other equipment 5,293,847 4,727,912
Vehicle 5.809,240 5.224,899
Compound 170,733 177,629
Furniture and fixture 402.175 203,694
22,830,799 11,398,541
2021 2020
8 $
17. Surplus for the year 38,830,503 24295090
Surplus for the year is shown after charging the following : 0
Audit fees and expenses 3,225,180 2,540,750
Depreciation 22,960,614 28,967,932
2021 2020
18.  Director Fees 3 $
Fees paid to Directors (See note *) 2,160,000 440,000

* The new Board of Directors was appointed in October 2020. Effective December 17, 2020 Directors fees of $ 30,000 and $
25,000 was paid to the chairman and cach director respectively for each Board meeting attended. The chairman and directors are
also paid § 15,000 for each sub-committee meeting attended.

2021 2020
19. Key Management Personnel 5 g
During the year 9 (2019-8) key management
persannel received the following remuneration :
Salaries and short term benefits 86,868,550 75,765,496
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Guyana Energy Agency

Notes to the Financial Statement
Year ended December 31, 2021
(Expressed in Guyana Dollars)

19. Financial risk management
Introduction and overview

The Agency has exposure to the following risks from its use of financial instruments:

® Credit risk

o Liquidity risk

® Foreign currency risk
® Interest rate risk

« Price risk

This note presents information about the Agency's exposure to each of the above risks, the Agency's objectives, policies and processes for
measuring and managing such risks. The Directors of the Guyana Energy Agency have overall responsibility for the establishment and oversight of
the Agency's risk management framework.

(a) Credit risk

Credit risk arises from cash holdings and receivables from customers and Government of Guyana and related entities, The maximum exposure to
credit risk at the reporting date is represented by the carrying amounts of these financial assets.

Cash and deposits are held with reputable financial institutions licenced in Guyana.

The maximum credit risk faced by the Agency is the balance reflected in the cash and deposits in the financial statements.

An analysis of the agency's trade receivables is shown below:

2021 2020
3 s

Past due but not impaired 5,731,832 6,819,544
Ageing of trade receivables is as follows:
31-60 days - -
61-90 days 2,622,864 1,971.818
91-120 days 3.108,968 4,847,726
Over 120 days - .

5,731,832 6,819,544




Guyana Energy Agency

Notes to the Financial Statement
Year ended December 31, 2021
(Expressed in Guyana Dollars)

19. Financial risk management, continued
(b) Liquidity risk

Liquidity risk is the risk that the Agency will encounter difficulty in raising funds to meet its commitments asseciated with financial instruments.
The Agency manages its liquidity risk by maintaining an appropriate level of resources in liquid or near liquid form.

The following table shows the distribution of assels and liabilities by maturity:

Maturing
December 31, 2021
Within one year QOver one year Total
on demand 1-2 years 3-3 years over 5 years

Assets 3 S s g s
Trade and other receivables 40,058,946 - - - 40,058,946
Cash and deposits 1,188,269.486 - - - 1,188,269,486

1,228,328,432 - - - 1,228,328,432
Liabitities
Government of Guyana and related entities 100,089,011 - - - 100,089,011t
Accounts payable and accruals - - - - -
Deferred income 102,438,047 102,438,047

202,527,058 - - - 202,527,058

Liguidity Gap 1,025,801,374 - - - 1,025,801,374
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Guyana Energy Agency

Notes to the Financial Statement
Year ended December 31, 2021
{Expressed in Guyana Dollars)

19. Financial risk management, continued

(b} Liquidity risk, continucd

Assets
Trade and other receivables

Govermiment of Guyana and related entities
Cash and deposits

Liabilities
Govemment of Guyana and related entities

Accounts payable and accruals
Deferred income

Liquidity Gap

Maturing
December 31, 2020
Within one year Cver one year Total
on demand 1-2 years 3-5 years over 3 yeurs

3 3 5 3 3
44,670,504 - - 44,670,504

485,763,019 - - 485,763,019

530,433,523 - - 530,433,523
34,177,264 - - 34,177,264
89,815,260 - 89,815,260
91,534,647 - 51,534,647

215,527,171

215,527,171

314,906,352

314,906,352

22



Guyana Energy Agency

Notes to the Financial Statement
Year ended December 31, 2021
(Expressed in Guyana Dollars)

19. Financial risk management, continued
{c} Foreign currency risk

The Agency does not have a US$ denominated account and is exposed 1o this risk when funds are transferred from its Guyana dollar account to settle
overseas liabilities denominated in that currency.

The Agency's exposure to such risk is mitigated through the transfer of foreign currency at favorable rates of exchange and through negotiation with
bank.

{d) Interest rate risk

As of the year end, the Agency's exposure to interest rate risk is as follows:

22
Fixed interest Floating Total
rate interest rate  Non-inferest bearing ota
Financial assets
Trade and other receivables - - 40,058,946 40,058,946
Cash and deposits - - 1,188.269.486 1,188,269,486
- - 1.228,328.432 1,228,328.432
Financial liabilitics
Government of Guyana and related entitics - - 140,089,011 100.089,011
Accounts payable and accruals - ) 5
- - 100,089,011 100,089,011
2020
Fixed interest Floating
rate interest rate  Non-interest bearing Jiotal
Financial assets
Trade and other receivables - - 44 670,504 44,670,504
Govemment of Guyana and related entities - - - -
Cash and deposits - - 485,763,019 485,763,019
- - 530,433,523 530.433,523
Financial liabilities
Government of Guyana and related entities - - 34,177,264 34,177,264
Accounts payable and accruals - " 89,815,260 89,815,260
Deferred income - - 91,534,647 21,534,647
- - 215,527,171 215,527,171
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Guyana Energy Agency

Notes to the Financial Statement

Year ended December 31, 2021

(Expressed in Guyana Dollars)

19,

20.

21,

Financial risk management, continued
(e) Price risk
Price risk is the risk that the value of financial instrument will fluctuatc as a result of changes in market prices whether those changes are caused by

factors specific to the individual security of its issuer or factors affecting securities traded in the market. The Agency is a governmental
organisation and does not trade in equity investments.

Management continually identifies and put mechanisms in place in order to minimize this risk,

Fair values

The fair value hierarchy categories into three levels the inputs 1o valuation techniques used to measure fair value. The fair value hierarchy gives the
highest priority to quoted prices (unadjusted) in active markets for identical assets and liabilities (Level 1 inputs) and the lowest priority to unobservable
inputs (Level 3 inputs),

§ Level 1 inputs are quoted prices (unadjusted) in active market for identicat assets and liabitities that the entity can access at the measurement date

§ Level 2 inputs are inputs other than quoted prices included with level | that are observable for the asset or liability, either directly or indirectly such as
derived from prices.

§ Level 3 inputs are observable inputs for the asset or liability.

Fuir value of financial instruments
The following table details the carrying costs of financial assets and liabilities and their fair vajues

2021 202¢
Carrying Amount Fair value Carrying Amount Fair value
5 5 3 §
Financial Assets
Trade and other receivables 40,058,946 40,058,946 44,670,504 44,670,504
Cash and deposits 1.188.260.486 1,188.265.486 485,763,019 485,763,019
1,228,328 432 1.228,328.432 530,433,523 530,433,523
Financial Liabilities
Government of Guyana and related entities 100,089,011 100,089,011 34,177,264 34,177,264
Accounts payable and accruals 89,815,260 89,815,260
100,089,011 100,089,011 123,992,524 123,992,524
Net assets/(liabilities) 1,128,239,421 1,128,239,421 406,440,999 406,440,999

Valuation technigue and assumptions applied for the purpose of measuring fair value

The fair value of financial assets and financial liabilities were determined as follows:

For available for sale financial assels (investments) the fair values were determined with reference to quoted market prices. Quoted market prices were
obtained from independent market valuators using level 1 fair value measurements,

Trade receivables and other receivables are net of specific provisions for impairment. The fair value of trade receivables and other receivables is based
on expected realisation of outstanding balanees taking into account the company's history with respect to delinquencies.

Financial instruments where the carrying amounts are equal to fair value:- Due to short term1 maturity, the carrying value of certain financial instruments
approximates their fair values. These include cash and cash equivalents, due to and from related parties

Contingencies

In the ordinary course of business the Agency is involved in legal proceedings. Management does not believe that the outcome of these proceedings, in
aggregate, will have a material adverse effect on the Agency’s results of operations and accordingly, no provision for contingencies is necessary.
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Guyana Energy Agency

Notes to the Financtial Statement
Year ended December 31,2021
{Expressed in Guyana Dollars)

22. Commitments

(i) Operating lease commitments
2021 20290
Operating lease commitments are as folfows: s 8

Less than one year

(ii)y Capital commitments

During the years 2017-2021 the Agency received capital contribution from the Government of Guyana in the sum of $ 2,244,240.100 to carry out
capital projects. As at December 31, 2021 an amount of $1,597,390,697 has been spent on these projects. The Agency is therefore committed o
incurring capital expenditure of $646,849,403. These commitments are expected to be settled in 2022,

23. Subsequent events

There are no significant events that occurred after the reporting date that affects the financial performance, position or changes therein for the reporting
period presented in these financial statements.
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