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AMENDAJTORY

AMENDATORY CONTRACT No. 1 entered into betwesn the CO-OQPERATIVE
REPUBLIC OF GUYANA (the “Bomower”) and the INTER-AMERICAN DEVELOPMENT
BANK (the “Bank™}, and together with the Borrowsr, {the “Pamies™, on Febmary 23,2024,

WHERFKAS:

(a) On Novewmber 16, 2018, the Bank approved a loan to the Bomower in the amount
of twenty-one millivn one hundred smty thousand Dollars (US321.160,000), and the Cu-operative
Republic of Guyana committed to provide three million nine hundred fifty thousand Dollars
{1iS$3,980.000) in Additiona! Resanreos (loegl counterpart), tu liuauce the Buergy Matiix
Driversitication and Institutional Swrengthening of the Department of Energy (ESMIDE) Program
¢the “Orniginal Program™), with the main objective to support Guyana’s evolving energy sector by:
{1} investing in sustainable/cleaner energy soluiions to diversify the energy matrix in the Hinterland
whue contubutity o clivwie chauge miligation, (i) mvesting in the remforcement of transmission
mfrastiuctuse to nprove rebability and stability of the Danerata Berbice Inlerconnected System;
and (iit) strengthening the Department of Energy to develop a regulatory {ramework, and improve
ingtitutional capacity and governance of the Oil and Gas sector.

) A lvan coultact was entered wto between the Bank and the Bowmower on
Febmary 11,2019 {“Loan Contract No. 4676/BL-CY”; t¢ tinance the GCiiginal Program.

(c} In a comvmunication sent (o ihe Bank on October 31, 2023, Hor. Dr. Ashni Singh,
Seaior Minister, Office of the President with Responsibility for Finance, requested the following
amendiments to the Original Program: (i) removal of Component 3; (it} reallocation of four million
five hundred thousand Dollars (US$4.500.000) from Component 3 to be iransferred to
Component 2; (i} reallocation of four hundred thitty-six thousand nine hundred nine Doliars and
two ceats (US8436,909.02) from Component |t be transferred to Component 2 {iv) reatlocation
of three hundred chirty eight thousand ove lwudied thuly four Dollas and loily-two cerls
(LUSE338,134.42) to be Uanslensd Lo Progiam Management and other costs budget to
Compenent 2: (v} new activities Lo be included in Component 2, {v} the increase of Additional
Resvurces {loeal countleipmt) i oue wiflion elglt bundred eighty thoussnd eight hutdwed
twenty-lwo Hollars and sixty aix cents ({ISELAROE?? 66)  consequently, tha total Additianl
Reseurces (local counterpart } shall be of five mullion sight hundred thirty thousand eight hundied
twenty-two Dollars and sixty-six cents (US$5.830,822.66); (vit) extension of the disbursement
period of the Original Program for two () additional yedis, aud (v} descnption ol getieal gl
speniiic objectives of the Ougilnal Progtau

(¢)  OUnDecember 14, 2023, the Bank approved the amendment of the Griginal Program
i gecordance with paraglapli {¢) ubove.
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ARTICLE ONE

The Paities agree to amend the Loan Contract No. 3676BL-GY i the manner and o the

cxtent st forth Lelow. Capitalized terms used but not otherwise defined herein have the meaning
set forth m the Loan Contract No. 4676/BL-GY.

T

IS

SPECIAL CONDITIONS

All references to “Energy Matrix Diversification and Institutional Strengthening of the
Departiment of Energy (EMISDE)” shall be amended to read “Strengthening Energy Matiix
Diversi{ication.”

All references to “Component 3” shall be removed.

Section 1.01. Purpgse of the Contract is amenided in its entivety to tead as follows:

“SECTION 1.1 Puppgse of the Contract The puipose of this Contract is to
establish the tenms and conditions under which the Bank grants a loan to tie
Bonower to contribute to the financing and execution of the progmam
“Strengthening Fnetgy Matrix Diversitication”, hereinafior the “Program™ the wain
aspects of whichi wre seL forth i the Annex.’

Section 2,04, Disbursement Period is amended i its entirety to read as follows:

“SECTION 2.64.  Disbursement Peried. The Original Disbursement Period
will be cight (&) years frem the effective date of this Contract. Any exiension of the
Original Disbussement Period shall be subject 1o the provisions of Article 3.65¢g)
of the General Conditions.”

Section 4.01(2). Additional Resouress ie amended to read as tollows

“SECTION 4.61. tiopal Resources (a) For pwposes of Avticle 6.02 of
the General Canditions. the amonnt of A ddit ionad Besoutces 15 estunatod to bo {ive
willion eight lundied ity thousad sight haoded tweniy<lwo Dollars and
sizty-sia couts (USB5.830,822.00).7

Section 4.02. Executing Aseneies s amended i its entetv to read as fallows:

“SEC FION 4.04. Executing Agencies. (a) The Borrower, acting through GEA
tor the executlon of Component | descrnibed w the Annex, and UPL tor the
execution of Component 2 shall #ach b an Executing Agency of the Program (and
together refeired to as “Cxevwling Agencies™). The Borrower hereby certifies the

legal and financial capacity of each Exccutmg Agency to act as such.
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{b)  The Bomower shall assign and wansfer ihe resources of the Loanand
of the Additional Resources to the Executing Agencies for the dueexecution of the
Program.”™

Section 4.03(a}bXe) ). Procursment of Goods, Works. and Non-consulting Services is
amended 10 read as follows:

“SECTION 4,83, Procurement of Goods, Works, and Nen-consulfing
Services. {a) bov purposes of Article 2.01(60} of the General Conditions, the Parties
agree that the Procurement Policies are those dated May 2019, which are contained
in document GN-2349-15. approved by the Bank on July 2, 20619 {f the
Procuremen! Policics are amended by the Back, the procurement of works,
non-consulting services, and goods shall be camied out in accordance with the
proviswas of the modified Procurement Policies, once they are made kunown to the
Borrower and the Borrower agrees in writing to thew application.

(b For the procwrement of works, goods, aud ootconsubing serviees,
any of the inethods descabed in the Procurcment Policias many be used, provided
that such method hes been identified for the respective procursment i the
Procurament Plan approved by the Bank. The application of the procurement rules,
progced utes and sysiems of the Borrower, an entity of the Botrower or the Executing
Agency, as the case may be. will be subject to the provisions of Article 6.04(b) of
the General Conditions.

{e} Regarding the use of the nativnal competitive bidding method, the
respective national competitive bidding prosedures may be used provided that, in
the opitton ol the Bank, these proced ures are consistent with the Core Procurement
Principles and generally compatible with Section I of the Procurement Policies,
aking into aceount the provisions of paragraph 3 4 of the Procureinent Policy,
among others.

(1 the Bortower or the Fxecuting Agency, as the case may be. agrees
to obtain prior to awarding the contract for each of the works of the Program, if
suy, kgal posssssion of the propetty whete the coustruction of the 1especlive Wik
is to take place. casements or othar nghts required for its construction and use, as
wedl us watst fghts required for the woil w question.”

Section 4.04(a)(b}. Selection and Coutracting of Consulting Services is amended to read as
tollows.

“SFCTION 464, Selection aad Contracting of Consulting Services. () For
purposes of Article 2.01{16} of the General Conditions, the Parties agree that the
Consultant Policies are those dated May 2019, which are contained in decument
GN-2350-15, appraved by the Bank oo July 2, 2019. [f the Consultant Policies are
amended by the Bank, the selection and coatracting of consulting services shall be

carried cut in accordance with the provisions ot the modified Counsultant Policies,
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4.

once they are made known to the Borower and the Borrower agrees in weiting
thetr apphcation.

{b) For the selection and contracting of consuiting services, any of the
methods described m the Consultant Policies may be used. provided thas such
method for the respective procurement has been identificd ax the Procurement Plan
approved by the Bank. The application of the procurcment rules, procedures and
systems of the Borower, an entity of the Bertawer or the Executing Agency, as the
case may be. will be subject to the provisions of Article 6.84(b) of the General
Conditions.”

Sccrion 4.06(b). Other Documenis Goveminy Program Execution 8 aineaded (0 read as
follows:

“SECTION 4.06. Other Documenis Governing Program Execution. {b) The
POM will detail the toles, responsibilities, and operational artangeroents that are
requiresd for the execnticn of the Progiate The POM shall luclude, of @ nmuininmum,
the following elewenls (1) the institutional and technicad (lacludiyg euvitonmental
and social) framework for the execution of the Program; (ii) the Program cycle for
activitics and  work; (i) financial management «nd  disbursements;
(iv} procurement of works. goods and services, policies and procedutes; (v} the
procedures and requirsments for the envitonenial and secial management of the
Program: and (vi) reporting. monitoring and evaluation.”

Section 4.07. Environmental and Social Manageinent s mrended 1o include (¢) that reads
as follows:

“SECTION4.67. Envirenmental and Sccial Magasement. () Prior to the tender
process of L1 and L3 tznsmission lincs and the tender process of the capaciior
banks, GPL shaili submit for the non-objection of the Bank the comesponding
Favicomnental and Social Assessment ESA/ESMP and its Cousullation Reporl.”

Secticn 4.08. Other Execcution-related Speclal Obligations 15 ellininated.

Sectivn 5.0Ka) Supetviston of the Uinauciat Mansgement of the Progtam & suendead

its entuely to tead as fullows - Section 5.02(b), nevertheless shall remain in effect:

SSECTION .02, Sugervision of the Finaacial Masagew : ;
{a) For the pupases of Attiele 707 o the General Conditious, s of the dats of
signarure of this Contract, the following extemal audit financial reports and other
reports have been dentified as necessary to supervise the financial management of
the Program: '

(i} Annual audited fmancial statements of the Program. Such
statements shall be submitted to the Bank within one hundred tweny
(120) days after the close of the fiscal year on April 30 and shall be
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camried out by the Audit Office of Guyvana or by a Bank-cligible
mdependent andit Trm.

{it; Final! audited financial statements of the Program. Such statements
shall be submitted oxe hundred twenty (120) davs after the
explration of the Original Disbursement Period and shall be cartied
out by the Aud it Gffice of Guyana or by a Bank-eligible wndependent
audit.”

Seciton 5.03¢1). Evaluation of Results is amended in s entirgty toread as follows - Section
5.03{a). nevertheless shall remain in effect:

“SECTIOMNS.83. Evaluation of Results. (bj a final evaluation one hundred twenty

(120) days after ninety per cent (YU%) of the resources of the Loan have been
disbursed. Such evaluation shall include among others; an assessment of
performance of the Executing Ageucies. factors affecting the execution of the
Program and lessune lenmed and weammendaiions {or the dosign ol {uture
operatiouns

CENERAL CONDITIONS

Article 2.01.60. Definitions s amended to read as tonowa

“00. “Procurement Policies”™ meun the Policies fnr the Procurement of Works
and Goods Financed by the [nter-American Development Bank in force at
the tume of the approval of the Modification of the Loan 467¢/BL-GY by
the Baak.”

Aﬁice 664(&%‘0 Seiectéon and Co"ﬁractin

of Vvork and \’OH-LOQ&MT; ng Services,
salting Services 1§ amanded

10 rc.dd as {ollowy

“ARTICLE 6.84,  Selection zind Contpacting of Works and Non-consulting
Services, Procureme ds, and Selaction and Coutractiny of Consuling
S vicay 1) Subiject (o Uie prosoons of patageapd (0) of this Asticle, e Bottowe
undestakes to carty out and. where appropiiate, cause the Executing Agency or the
Procurement Agent, if any, to carry out the procurement of works and
noit otsbling setvices, ay well as thy procwemet of goods, it reeordanee swih
the Frocurement Policiss and the Procutetnent Plan approved by the Bank, and the
sclection and cuntiueting of consulting services, i atveiduuce with the Consultant
Policies and the Procurement Plan approved by the Bank The Borrower mepresenis
that it is aware of the Procurement Policies and Consultant Policies and undertakes
0 tnform the Executing Agency, and the Procurement Agent. as the case may be,
of thess Policies.

4676/BL-GY
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(0} When the Bunk has satisfactorify assessed and decmed acceptable
the procuremeunt 1ules, proce uzrﬂ and systems of the Borrower or an entity of the
Borrower, the Borrow or or the Lxecuting Ageacy. as the case juay be, may carry
out the procurcment and corntra g ftnanced wholly or partially with resources of
the Loan using such procurement ruies, procedures and systems. in accordance with
the terms of the acceptance of the Bank and dppncabl- accepted legislation and
processes. The terms of such acceptance shall be notified in writing by the Rank w
the Borrower and the Execuiing Agency Use of the procursment rules, procedurys
and systems of the Botrower or an cntity of the Borrower may be suspended by the
Bank when, in #is opinion, changes have occurred in the parameters or practices the
Bank used as the basis for ity acceptance, until such time as the Bank determines
whether such chaanges are compalibie with international best practices. During such
suspension, the Procurement Pslicies and Consultant Policies of the Bank will
apply. The Borrower, directly or through the Exscuting Agency, as the case may
be, undeitaxes to aotity the Bank of any change in the applicable legislation or
processes that have been so accepted. The use of procurement rules, procedures and
syrtems of the Borower ot au eatity of the Donower doss nol constidule & waiver
ol the application ofthe provisions set forth w Bection Lol the Procuieinent Policles
and Consultant Policies, including the requirernent that the respective procuremend
and contracting of services be contamead 1w the Procurement Plan and i subject o
the remainmg pravisions of this Contract. The provisions of Sectiwwul of the
Procurernient Policies and Consultant Policies shall apply toall cuntracts, regardless
of amount or contracting method. The Berrower agrecs 1o include, or to cause the
Exccuting Agency, as the case may be, to include in the raodel biddmg documents,
contracts, and instruments used i electronic or infonuation systems (in physical of
electronic media) measures 1o ensure the application of the provisions set foeth in
Section I of the Procurement Polictes and Consuliani Policies, including the
provisions on Prehibited Practices.”

ANNEX

16 The Parties agree to substitute the Anaex to the Loan Contract No. 4676/BL-GY with the
Annes gtiuchod hotein Paragiaplo 4.07 o the Annes, neverthelogs, shall tematn m eltect,

ARTICLE TWO

The Parties agres that tlis Agendatony Contract shall ette inte foree ot the signatate date

ARTICLE THREE

The Parties hereby ratify that all other provisions of the Loan Coniract No. 4676/BL-GY
remzin n full force and effect.

4676/BL-GY
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ARTICOLE FOUR
The Bank may disclose this Amendatoiy Coutiact aud any tnformelion related therete. in
accordance with its access to information pelicy in effect at the time of such disclosure.
ARTICLE FIVE
IN WITNESS WHEREGQGE. the Borrower and the Bank, each acting through its authorized

representative, have signed this Amendatory Contract i two (2) equally authentic copies in
Georgetown, Co-operalive Republic of Guyana. on the date ndicated above,

CO-OPERATIVE REPUBLIC OF INTER-AMERICAN DEVELOPMENT
G}D‘j&\NA BANK
[\ Ve /
- L cdil
L Ih— p Gdaly
Heaobr. Ashni K. Singh Tlan Goldfajh
Sentor Minister, Office of the President President

with Responsibility for Finance and
the Public Service

4676, BL-GY
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2.91

2.02

2.03

“ANNEX
THE PROGRAM

Sirengthening Enargy Matrix Diversification

Objective

The general objective of the Program 1s to support Guyana’s evolving energy sector with
investment in sustainable and relieble energy solutions while contributing o climate
change mitigation.

The specific objectives ate. (1} investing in sustainable/cleaner energy solutions to diversify
the energy matrix in the Hinterland; and (it} investing in the reinforcement of iransmission
infrastructure to improve reliability and stability of the Demerara Berbice Interconnected
System (DBIS).

Beserlption

To achieve the objectives indicated in paragraphs 1.01 and 1.02, the Program comprises
the following components:

Component 1. Regewable Energy (RE) solutions for the Hinterland

This component finances: (i} the nstallation of three (3} soler photo-voltaic (PV )-tied mini-
grid systems in three (3) townships. Bartica -1.5 megawatts (MW)-, Lethem (1MW), and
Mahdia {0.65MW), totaling 3.1SMW, {ii) the iruplementation of storage capacity to
manage the intermnittency of these sources; (iit) a pilot smart metering initiative: and (iv) a
WOomen's econoic empowerment progren: at the communiiy level.

Component 2. Reinforcement of transmission infrastructure

This component finances: (1) investments in transmission system redundancy, through the
constnuetion of an additicnal & kulometers (Kius) ansmission line between Kingston and
Sophia {L5) at 4 lugher taung -100 Megavolt-amperes (MVA) than the existing S0MVA
line aud on sepaate sliuctmes. (il upgrading the existing 88 Kilovals eV fine tian
Kingston to Sophia to the rating of the new line: (iif) the definition of standards for the
storage and disposal of unused electric equipment; (iv) the development of a Corporate
Gender aud Dhiversity Aualysis fot GEEL, (V) the teplaceent and ng;gzaz!ﬁ. of lw 14
extsting { 2kins ttanstission Lues L1 and L3, ftom Garden ol Eden (Goll) o Gelden Gtove
{(33), providing new radundant 6%V rireuits that will allow for greatar ovetall systein
resiliency' and stability; and (vi) the installation of capacitor banks to reinforce four (4)
power substations, incinding the new Sophia substation, to store and smooth out the flow
of energy along the transmission corridors instead of the Static Synchronous Compensator.

! Greater resiliency will be achisved with 75-feet minimum. low density steel poles. The potes snd foundutions will
be joiady desizued (o withstand harsh weather conditions.

4676/BL-GY
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Program management aand other costs

2.08 This component will finance managerent costs, awdits, and monitoring and evaluation of
the Program for both Executing Agencies.
Hi.  Fiaancing Plan
381 The distribution of the resources of the Loan s st forth in the {ollowing table:
Cesi and Financing
{LIS§)
Ne. Compenents Bauk sl Total
Resources
1 | Compounent 1. RE sohutions for the Hinterland 8,163,090.98 - 8,163,658.98
1| incigdled capacily ot solat BY {avas £,9806,452.23 - 7OR6 29 MY
1.2 | Puot Project of Simack metering and digualization £9,210.01 - 39.2i0.01
1.2 | Women's 2CQROMIE £MMDGWETMENt Programs 87.628.74 87,628.74
I -3 'Y’ 3t
2 ;Cemifouesg 2. Reluforcesient of transmission 11,275,043.44 | 5.830.822.66 17,105,866.10
infrasiructure
2.1 | IL from Kngstos fo Sopbia consitucied 5,616.918 61 L26.897 743763623
2.2 | TL from GoE tc GG construcied 3.32“’- 980 no 153,000 60 3,873 9% 00
2.3 | Reinforcament of sib-station{s) 2,046 3‘74 ]3 ,859.925.04 5,906,249 .87
i SEPIPR N P TP I e
24 | th“m_ag ot techuival stavdalds for soring, 40,600.00 B 46.600.00
| dispesition and treatment Of equipment
75 Devslosinent of siafl diversity dwgnostic and 47 300,00 47200 00
- gondes ctusten policy propuesal for GPL
3 E’rs:gz’am Managdmem aud other susls 1.724,865.58 - 1,124,865.58
LOhAL 2i.160,006.5¢ 5.839,822.6¢ 16,5%9,822.6%
V. Execution
4.81 The Executing Agencies (FAs) of the Program will be the GEA for Component 1 and GPLL
for Componeat 2.
443 The Program includes the Offics of the

the two EAs and the Bask to ensure a successful execution of ihe Program.™
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