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LOAN CONTRACT

CONTRACT entered"irifO'brr*Decdnber 20; 1979, b‘etﬁe’eﬁ‘ GUYANA (hereinafter
called the "Borrower") and the INTER-AMERICAN DEVELOPMENT BANK (hereinafter called
the "Bank”),whereby it is agreed as followsi-

PART ONE
ECIAL CONDIT
CHAPTER I

Thg Ioan, Purposg, and Executing Agency

... Section 1.0l. Amount. In accordance with this Contract, the Bank
agrees to grant to the Borrower, and il accepts, financing (Hereinafter termed
the "Financing”), chargeable to.the Pund for Special Operations, of up to the:
angunt of seven million seven hundred thousand United States dollars '
(USS?,?OO,CDO). or the equivalent thereof in other currencies forming part of
the Fund, The amcunts disbursed from the Financing shall constitute the "Loan”.

Section 1.02, P e. The purpose of the Financing is to cooperate
in the execution of a programme (hereinafter termed the "Programe") for the
production and marketing of food crops for domestic consumption consisting of
a .credit sudb amme ~(subprogramme A) and an infrastructure subprogramme
(Subprogramme B)... The Programme is described in more detail in Annex A of the
Contract. ‘

Section 1.05. Executing Agengy, The parties agree that the
execution of the Programme and the utilisation.of the resources of the Financing
shall be carried out by the following executing agrncies with the participatioi:
of the Inter-Agency Coordinating Committee referred to in Section 4.02(d) of
this Contraet: the Guyana Agricultural and Industrial Cooperative Development
Bank (hereinafter referred to as the "GAIBANK") shall be the Rxecuting Agency
of Subprogramme A; and the Ministry of Agriculture (hereinafter referred to as
"MAG") through its Extension and Education Division, and the Guyana Marketing
Corporation (hereinafter referred to as the "cm".) through the Executing Unit
provided for in Section 4,05 (e) of the Contract shall be the executing agencies
for Subprogramme B. The term "Executing Agencies" shall refer to the above named
agencies executing both Subprogrammes 48 to whose legal and financial capaoities
to function as such the Berrower gives its assurance.

CHAPTER II
anst;_l,tugxit Elements of antmﬁ

' ~8éction 2.01. Constjituent Elements of Contract, This Contract consists
of this Part one, hereafter denominated the Special Conditions, of Part Two, hereafte
denominated the General Conditions, dated November 2, 1976, and of Annexes A and B,
Bttactlﬁo

Section 2,02. Primagy of the Special Conditions, If any provision of the

Special Conditions or the Annexes should present any inconsistency or contradiction w h
the General Conditions, the provision of the Special Conditions or the respective Ann
shall prevail.,



Section 3.01. Amgrtigation. The Loan shall be omploto];y repaid by
the Borrower not later than January 6, 2020, by means of sixty (60) consecutive,
semiannual and insofar as possible, eqii;1 installments the first of which shall
be paid on July 6, 1990. Not later than three months after the date of the
final disbursement, the Bank shall deliwver to the Borrower an amortisation
schedule, sett.ng forth the smount and date for payment of each installment
and the currency or currencies to be utilised therein in accordance with
Article 3.04 (c) of the General Conditions.

Section 3.02. _JInterest. (a) The Borrower shall pay interest
semiannually on the outstending balance of the Leoan at the rate of 1% per annum,
which shall accrue from the date of each respective disbursement, until Jemiary
6, 1990, and 2% per annum from that date onward. Interest shall-be payable
semiannually on July 6 and January 6 of each year, beginning on July 6, 1930.

(b) At the request of the Borrower, except for Subprogramme A, the
resources of the Financing may be used to pay interest on the Loan during the
disbursement period. ' :

Section 3.03. Credit Fee, In addition to interest the Borrower
shall pay a credit fee pursuant to the provisions of Article 3.02 of the General
Conditions. For this purpose it is hereby established that the Board of
Executive Directors approved the Resolution relating to the Pinancing on

August 1, 1979.

~ Section 3.04. Reference to Gene . With respect to
computation of the interes* and credit fee, obligations relating to currenciss,
rate of exchange, participations, place of payments, receipts and promissory
notes, application of payment, advance payments, renunciation of part of the
Financing, and transactions falling due on public holidays, the respective
provisions in Chapter III of the General Conditions shall be applied.

CHAPTFR IV
Concerning Di ‘ﬂv
Section 4.01. Genera)l Provision. The Bank shal]l effect the disburrements
of the resources of the Financing in accordance with the conditions and procedures

indicated in Chapter IV of the General Conditions and in the Special Conditions
set forth in this Chapter, with the following exceptions:

(a) Subsection (d) of Article 4.01 of Chapter IV.is amended and repleced
by the following provisions:

"{d) The Borrower, through the Executing Agency, shall have
presented to the Bank: (1) an updated version of the Project Prscution Plan
(pEP) previously agreed upon with the Bank, in accordance with the provisions
set forth by the Bank mnd which shall serve as the basis for the preparation
and evaluation of the subsequent progress reports referred to in Artiole 7.03
of the General Conditions; and ( i) in s tion to such other information as
the Bank may reasonably request pursusnt to the provisions of the Contract, a
table of the source and use of funds including a detailed schedule of
investments, in accordance with the categories of investment established in
Anmnex A of the Contract and an indication of the annual contributions needed
from the various sources of funds from which t:e Project will be financed.
When the Contract permits recognition of expenditures prior to its signature,
the initiation report shall include a statement of the investments and a
description of works carried out under the Project, up to a date immediately
prior to the report.”

(b) The text of Article 4.05, Period forReguesting the Firgt

Disbursement, of the General Conditions is amended and replaced with the
following provision:



"Article 4.05. Peri

TS

First Digburgement, IT“within one- hundrod and eighty (180) days
from the date of the ¢ontract or within a longer period agreed

to by the parties "in writing, the conditions precedent to first
disbursement set forth in Article 4.01 of these General Conditions
and in the Special Conditions have not been satisfied the Bank,
after giving an appropriate notice to the borrower, may terminate
the contract.

'Section 4.02. Special Conditions Precedent to First Digburgement.
The first disbursement shall be subject to the fulfillment, to the satisfaction

of the Bank, of the following requirements in addition to the conditions pre-
cedent stipulated in Article 4.01 of the General Conditions:
o+ i

(a)

(b)

" (e)

(a)

(e)

(£)

(e)

The Borrower shall have entered into an agreement with the
GAIBANK and the GMC for the transfer of the resources of the

. Loan, the commitment of local counterpart funds and the

execution of the Programme in accordance with the terms and
conditions of this Contract.

The Borrower through the MAG shall have contracted the
services of the consulting firm which shall provide insti-
tutional strengthening to the MAG, GAIBANK and GMC in
accordance with the Technical Cooperation Agreement between

the Bank and the Borrower, entered into simultaneously with

this Contract.

The GAIBANK shall have presented evidence to the satis-
faction of the Bank that the Credit Regulations previously
agreed to for Subprogramme A have been implemented. Such
Regulations shall include the criteria and rules for granting
credits to the beneficiaries of Subprogramme A, covering both
the eligibility of such beneficiaries and the conditions of
the credits, including the respective periods of grace azd of
amortisation, rates of interest and other charges, supervision,
rules with reference to the compiliation and analysis of
statistical data, and such other conditions as may be pertinent
in accordance with this Contract.

The Inter-Agency Coordinating Committee established for the
purpose of coordinating govermment activities under the
Programme shall have appointed its Executive Seecretary and
supporting staff,

The GMC shall have provided the necessary staff for its
Executing Unit of Subprogramme B to carry out the marketing
activities under the Programme,

The GMC. shall have presented to the Bank its new financial
statements reflecting the restructuring of its operations
and the absorption by the Borrower of its liabilities as of
May 8, 1979.

The Office of the Auditor General of Guyana shall have
agreed to carry out the auditing of the financial statements
of the GAIBANK, and the Executing Agency shall have agreed
with the Bank as to the firm of independent chartered
accounts that will perform the auditing of the financial
statements of the Programme and.of the GMC.
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Section 4.03, Zgzm_ﬁggl’twsical Initiation of Works, Commitment
apii Fipal Digbursement of Pipancing, (a) The iffrastructure works included
in Subprogramme B shall have been physically initiated within two (2) years
from the effective date of the Contract,

(b) The remources of the Financing for Subprogramme A shall be committed
by the GAIBANK in credits in favour of the beneficiaries of the Programme with-
in a maximum period of 3 years from the effective date of the Contract. The
resources shall be considered to havebeen committed from the dates on which
the GAIBANK and the beneficiaries have signed the respective Contracts.

(e) e part of the Financing allocated to the warks under Subprogramme
B which has been physically initi:zted within the period set forth in the
previous paragraph () and that part which has been committed to the eredits
under Subprogramme A in accordance with the previous paragraph (v) may only
be disbursed within four (4) years from the effective date of the Contract,

(@) Unless the contracting parties agree in writing to extend the
aforementioned periods, the portion of the Financing which has not been
committed to credits under Subprogramme A or to works under Subprogramme
B or which has not been disbursed, as the cuse may be, within the corresponding
periods referred above shall be automatically cancelled.

Section 5.01. WMM The provisions
relating the right of the Bank to suspend disbursements, as well as the

consequences of any suspension, are set forth in Chapter V of the General
Conditions,

CHAPTAR VI
Execution of the Progyamme
A.  Subprogramme A
Section 6,01, Utilisation of the Regources of the Pipancing, (e) With

the resources of the Financing the GAIBANK may grant credits which shall be
used to assist small farmers, cooperatives or legally established associations
of producers within the private sectors to stimulate the production of food
stuffs for local consumption.

(b)  The beneficiaries of the credits shall be charged on esgount of
interest, commissions, insurance, or any other charge, the annual rate or rates
which conform to the laws'and policies of Guyana affecting rates of interest,
and are compatible with the policy of the Bank on rates of interest for this
type of financing.

(c) The GAIBANK shall not grant with the resources of the Financing
to any natural or juridical person credits which in total, at any given moment,
exceed the equivalent of twelve thousand United States dollars (USSIZ,OOO),
unless for special reasons it obtains the prior acceptance of the Banke For
cooperatives and producers associations for agricultural project, the GAIBANK
shall not grant direct credits which in total exceed in.any given moment one
hundred and twenty thousand United States dollars (US$120,000), For the
granting of any credit which would cause the amount loaned to any natural or
Juridical person or cooperative, as the case may be, to excoed the above
amounts, it shall be required that the Bank manifest to the GAIBANK that it
does not object, after considering the request and opinion of such Agency.



(8) No resources of the Loan shall be used fors (i) general and
administrative expenditures of the beneficiaries; (11) purchase of real proper
(iii) refinancing of debts, or (iv) working capital, except for acquisition of
imported technicel inputse

(e) Participation in Subprogramme A shall be open to small fgrmers eithe
individually or thraugh their cooperatives, subject to the following conditions:

(I) An ipdividual farmer may be eligible for subloans ifs

(i) he is a rural producer, whose income is derived pfihcipally
from farming and whose farm is located within the area of
the project;

(11) he owns or has a secured legal interest in agricultural land
of at least 2 acres but no more than 25 acres in the aggregute,
A farmer may also be eligible if he owns less than 2 acres of
potentially fertile land with a relatively high revenue
potential; and

(iii) he has gross agricultural assets of no more than the equivalent
of thirty-five thousand United States dollars (08335 000) prior
applying to participste in the Programme.

(II) * A cooperativé or other type of “association may be eligible for sublo
if:

(1) At lesst 80% of its members can meet the aforementioned
criteria for individual farmers and at least 60% of the
 goods and .services of the.cooperative or association are
provided to such members;

(!1) it is legally constituted and duly registered as a cooperative
in accordance with the Cooperative Societies Act and the
Cooperative Societies Regulations of Guyana; and

(141) its orgepisation and structure are acceptable to the
GAIBANK and it is able to give adequste guarantees.

Section 6,02. Qther Conditjons of the Creditg, In all the credit
which the GAIBANK grants with the resources of the Financing, it shall include

among the conditions required of euch beneficiary at least the following:
(a) the commitment of the befeficiary that the goods and services financed by
the credit shall be used exclusively in the execution of the respective projec
(b) the right of the Borrower or of the GAIBANK, as appropriate, and of the B
to inspect the goods, sites,. works and structures of the respective projects;
(e) the obligation to furnish all information that the GAIBANK may reasonably
uest with respect to the project and the financial situation of the benefic
(a) the right of the GAIB.NK to suspend disbursements of the credit if the
beneficiary does not fulfill its obligations; (e) the commitment of the bene-
ficiary that it will take all necessary measures to ensure that all purchases
of goods for the project will be made at a reasonable cost, which will general
be the lowest market price, taking into account quality, efficiency and any ot
pertinent factor; (£) the constdtution by the beneficiary of appropriute spec
sagurity in favour of the GaIBANK; (g) an undertaking by the beneficiary to in
the goods upon which the credit is secured, and to keep them insured, against
risk#and for an amount consistent with normal commergial practices and the
paeibllities existing in the country,

Section 6.03. Aggignmept of Credits, With respect to the cred

ted from the resources of the Financing, the GAIBANK agrees tos (1) maint

em in its portfolls free of all encumbrances; and (ii) request and obtain t

,prior approval of the Bank in cases in which it is proposed to sell, assign or
transfer them to third.parties,



Section 6.04. Modificatic : ! jons, In addition to the
provisions of ‘Article 6.01 b of the Gemral londitiona, the contracting parties
agree that the written consent of the Bank shall be required for any change in the
Credit Regulations relating to the ,Programe. -

Section 6,05, U Punds derived from
repayment of credits granted by .GAIBANK with resources of Subprogramme A, to the
extent they accumulate in excess of the anounts _§equired fgr.the service of the
loan, shall be utilised only for the granting of new aredits which conform sub-
stantially to the conditions set forth in the Loan Contract a.nd in the Credit
Regulations, unless that ‘after five (5) years from“the date'of the last disburse-
ment of the Financing, the Bank and the Borrower, throueh the GAIBANK agree to
another use for the funde, Without departing from the basic objectives of the
Financing, or to a reduction in the period of effectiveness of this conditions.
The funds from repayments may be used for payments in the territories of member
countries of the Bank for goods or szrvices originating in any of such countries.

Section 6,06, Arrgarageg, . Within a period of 24 months from the date
of this Contract, the Borrower, thrOugh GAIBANK shall submit evidence to the Bank
that the agricultural loan portfolio arrearage rate of 18.2% as of December 31,
1978 has been reduced by at least five percentage points following a plan of
portfolio memagement previously agreed.upon with the Bank which shall be submitted
within 12 months from the date of the Contract, .

B Subprogramme B

8ection 6,07, g TTams  The Borrower
agrees that the resources of Subprogr'xmme B shall be used exclusively to finance
the infrastructure and capital i.nvestments ﬁeecribed in greater detail in Paragraph
II of Annex A to this Contract. '

Section 6.08, ) ns erningz P 0 1ing. (a) The procedures
to be used for public tendering under Subprogramme B Sh’lll be those which are
attached as Annex B,

“(b) Unless the Bank shall otherwise authdrise, prior to the call for bids
for Subprogramme B for each work or group-of works or, when a call for bids is not
appropriate prior to the commencement of works, the Borrower shall be obliged to
present for Bank approval, through the Executing Agencys:

(1)  the planms, specifications and documents ‘required for the construction
and, if necessary, the psrtinent documents to call for bids, including
the model contracts; and

(1i) the final selection. of the locations of all extension and rural marketing
facilities included in the Subprogramme.

Section 6,09, . Wﬁ, The Borrower hereby guirantees
that each of the Government agencies responsible for managing works included in
the Programme shall maintain them adequately, and shall allocate the necessary
manpower and annual budgetary resources necessary for this purpose, and shall
provide the resources necessury for efficient operation of the centers constructed
as part of the Programme, during a period of ten (10) years counted from the final
d_igbursement date. Every two years during such period, the Borrower through the
'MAG and GMC, shall provide the Bark with a report with the results of such main-
tenance and operation. ' -

C.  General Provigions
Section 6,10, Currencies and Use of Funds, (a) Of the amount of the

Financing: (1): ‘up to‘six miliion omshundred thousand United States dollars
(IBSG 100, 00Q) or the equivalent thereof in other currencies, except that of
Guyana, forming part of the Fund for Speeial Operations. shall be disbursed to
pay for goods and services of external origin and for such other purposes as are
indicated in the Contract; and (ii) up to the equivalent of one million, six
hundred thousand United States dollars (US$#;600,000) in Guyanese dollars shall
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be disbursed to cover local expenses.

(b) The currencies of the Financing may only be used for the payment of
goods and services originating in any member country of the Bank, unless the
member country issuing a currency has restricted its use in accordance with
Article V, Section l(c), of the Agreement Establishing the Bank,

(¢) Any goods or services not.originating in Guyana which it may be
necessary to aéquire or contract for the execution of the Programme shall be

financed with the currencies to which paragraph (a)(i) abore refers. Consequent
ly, the Borrower may not utilise national resources for acquisitions or contract

services not originating in Guyana, except for minor purchases in the local mar.
before having assigned, committed or utilised the resources in the aforemention
currencies for such purposes.

Section 6.11. Cogt of the Programm¢,  The total cost of the Programme
estimated to be the equivalen® of nine million seven hundred thousand United St
dollars (US§9,700,000) and in no case shall the participation of the resources
the Financing exceed 79.4% of such amount,

Section 6.12. Additional Resources, (a) The amount of the additional
resources which, pursuant to Article 6.04 of the Generul Conditions, the Borro
undertakes to contribute in a timely manner for the complete and uninterrupted
execution of the Programme, is estimated to be the equivalent of two million
United States dollars (USSZ,OO0,000). but this estimate shall not imply any
limitation or reduction of the obligation of the Borrower urnder said Article.
To compute the equivalency in dollars, the rules established in Article 3.04(&)
of the General Conditions shall be followed«

(v) AIn addition to its commitment to provide the counterpart funds requiij;

under paragraph,(a) above, the Borrower undertskes to submit annually to the B
evidence that it has taken the necessary measures to compensate GMC for any
financial losses that GMC may incur because its gross marketing margin (the
difference between the wholesale price of purchase and sale) is not adequate tg
cover ‘its operating expenses including wages, trensportation and maintenance

Section 6,13, Ex~Post Evaluation. (a) Within 12 months after the
effective date of this Contract, the Borrower, through the GMC, MAG and GAIBANK
shall present to the Bank: (i) the initial baseline data, the categories of
which shall be those set fort in paragraph VII of the Annex A; and (ii)
description of the system for collecting and processing the data that will be
used to produce annual compurisons with the initial baseline data to evaluate
the results of the execution of the Progremme.

(b) Beginning one year after the last disbursement and until 3 years
after that date, the Borrower through the GMC, -MAG, and GAIBANK shall submit tq
the Bank the annuul comparative data referred to in parugraph (a) (ii) above.

- Section 6.14, _Reference to the Genern;ﬁggggitioggl_ Stipulations concern:

es

general provisions for execution of the Programme, prices and public tender, us
of goods, and additional resources are set forth in Chipter VI of the General
Conditions.

! CHAPTER VII
Inspecti

Section 7.01. Records, Inspections, and Reportg,. The Borrower agrees

that -the Executing Agencies shall mainfain reocrds.’péfmit inspections, and suh’%t

reports and fiqancial statements in accordance with the provisions of Chapter V
of the General Conditions,.with the following exceptions:
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(a) Clause (a)(i) of Article 7.03 is amended as follows:

" (i) Within sixty days after the end of each calendar semester,
or within such other period as the parties shall agree,
reports on the execution of Subprogramme A, in accordance
with the standards which the Bank shall have transmitted
to the Executing Agency. Within the first five (5)‘days
of each calendar month, the report relativé to the execu~-
“tion of Subprogramme B in conformity with the provisions
which the Bank may send to the Bxecuting Agencies."

(b) Clause (a) (144) of Article 7.03 is amended as follows

/tha " (iii) Within one hundred and twenty (120) days following/close of
- fiscal year 1979, the financial statements:

¢ - . _ o
(I) of the Programme, during its execution .s_ha__llg be .
certified by independent charj:ez"ed accountants; .

(I1) of 6MC, for a period of ten (10) years from the
effective date of the Tontract, shall be certified
by independent chartered accountants;

(III) of GAIBANK, during the life of the Loan Contract,
shall be certified by the Office of the Auditor
General of Guyana,"

Section 7.02. g : al Inspection and S ‘
the amount of the Financing, the sum of sixty one thousand United States dollars
(US$61,000) and the equivalent of sixteen thousand United States dollars (US$16,000)
in Guyanese dollars are hereby allocated to cover the Bank's expenses for general
inspection and supervision. Said sum shall be disbursed in quarterly and as far
as possible equal installments and shall be entered as a credit to the accounts
of the Bank without the necessity of an application by the Borrower. '

Section 7.03. U he ecution P (o) The

Borrower sgrees that the Executing Agencies shall updaté at the request of the
Bank and to its satisfaction, the Execution Plan of the Programme on the basis of

the monthly reports referred to in Article 7.03(a)(1) of the General Conditions,

g o .

CHAPTER VIII

ellaneous Provj

Section 8.01. Epgtry klﬁ? Effect. The parties agree that the Contract shall
enter into effect on the date its signature. :

Section 8.02. Termjination, Payment in full of the Loan and of interest and
fees shall terminate the Contract and all obligations arising under it.

Section 8.03. Validity, The rights and obligutions established in the Contract
are valid and enforceable in accordance with its terms, regsrxdless of the legislation of
any given country.

Section 8.04. Compupjcatjons. Any notice, .request, or communication from one
party to another by virtue of the Contract shall be made in writing and shall be considered
effected when the relevant document is delivered to the addressee at the respective
address as given below, unless the parties agree otherwise in writings:

For the Borrower and matters related to service of the Loan:

Mail Address: Cable Acddress:
Ministry of Finance MINFIN
Main Stroot GEORGETOWN (Guyana)

Georgetown, Guyana
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(For matters related to execution of the Programme)
Mail Address:

Guyana Agriculture and Industrial Cooperative
Devalopmont Bank

Guyana Marketing Corporation

-~ Ministry of Agriculture

For the Bank:

Mail Addresst Cable Address:
Inter-American D:velopment Bank INTAMBANC
808 17th Street, N.W, Washington DC
Washington, D,C. 20577
U.S.A.
CHAPTER IX
Arbitration

Section 9,01, Commitmaent to Arbitrate, For the solution of any controve
which may arise out of the Contract and which is not rosolved by agresment betwsen
parties, they unconditionally and irrovocably submit themsclves to the procedure an
ruling of the Arbitration Tribunzl referred to in Chapter IX of the General Conditi

IN WITNESS WHEREOF, the Borrower and the Benk, each acting through its
authorised representative, have signed this Contract, in two equally authentic
copies in Washington, D.C., U.S.A., on the date above written,

GUYANA INTER-AMERICAN DEVELOPMENT BANK
/e/ Lawrence E, Mann /s/ Antonio Ortiz Mena
Lawrence E, Mann Antonio Ortiz Mena
Ambassador . Ppesident
PART TWO

GENERAL CONDITIONS

CHAPTER I

Application of the General Conditions

Article 1,01, Application of the General Conditions. The policics
embodied in these General Conditions apply to the respective loan contracts entersd
into by the Inter-American Development Bank with its borrowers, and accordingly
the provisions hereof form an “integral part of this Centract.

CHAPTER 1II .
Dofinitions

Article 2,01, Dofinitions, For the purpose of tho obligations contracte
betwean the parties, the following definitions are adopted:
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(a) "Bank" means the Inter-American Development Bank.

(b) "Board of Executive Directors" means the Board of Executive
Direetors of the Bank.

(¢} "Borrower" means the mrty to which the Financing is made
available,

(4) "Contract" means the entirety of the Special Conditions, the
General Conditions, and the Annexes.

(e) ;Executing Agency" means the entity responsible for executing the
roject, -

(£) "Financing" means the funds which the Bank has agreed to make
available to the Borrower to assist in carrying out the Project.

(g) "General Conditions" means the present document, adopted by the
Bank on November 2, 1976,

(h) "Guarantor" means the party which guarantees the obligations
contracted by the Borrower,

(1) "Loan" means the funds disbursed from the Financing.

(3) "Project" means the Project or Programme for which the Financing
has been extended.

(k) "Special Conditions™ means the entirety of the provisions
constituting Part One of the Contract.

CHAPTER III
ortigati erest Credit Fee
Article 3.01. Amortigation, The amortisation of the Loan shall be effected

by the Borrower in accordance with the provisions set forth in the Special Conditions
and those established hereinafter.

Article 3,02, Credit Feg. (a) The Borrower shall pay on the undisbursed
balance of the Financing, other them that part in the national currency of the Borrower,

a credit fee of 1/2 of 1% per annum, which shall begin to accrue 12 months after the
date of the Resolution of the Board of Executive Directors approving the Financing.

(b) This fee shall be paid in United States dollars on the same dates as those
specified for the payment of interest pursuant to the provisionsof the Special

Conditions.

(c)- This fee shall cease to accrue in full or in part, as the case may be, to the
extent thats (1) the respective disbursements have been made; (ii) the Financing has
been cancelled totally or partially pursuant to Articles 3,1l‘or 4,05 of these General
Conditions, or pursuant to the Special Conditions; or (iii).disbursements have been
suspended pursuant to Article 5,01 of these General Conditions.

Article 3,03, Cgmputatj it Fe The interest and credit

fee for less than a full six-month period shall be calculated on a per day basis, using a
factor of three hundred and sixty-five (365) days per annum,

Article 3.04  Obligations Relatipe to Cwrrencies, (a) Amounts which are disbursed

shall be applied, on the date of each respective disbursement, against the Financing
in accordance with the equivalency in United 8tates dollars as reasonsbly determined
by the Bank pursuant to the provisions of Article 3.05(a).
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(b) The Borrower shall owe, in the respective currencies disbursed, from the
date of the corresponding disbursement:

(1) The amounts disbursed in any of the currencies which form
part of the Fund for Special Operations, in respect of which
the Bank has indicated that they may be considered freely
convertible; and

(ii) Amounts equivalent in United Stetes dollars to the sums
disbursed in currencies not included in the praceding
subparagraph which form part of the Fund for Special Operations.

(c) On the due dates esteblished pursuant to the provisions of the Special
Conditions, the Borrower shall pay, in the respective currencies disbursed, amortisation
and interest on:

(1) The amounts disbursed im the curroncics rafarrod to in
subperogreph (B) (i)-aboimy -ang

(ii) Amounts equivalent in United States dollars to the sums
disbursed in currencies referred to in subparagraph (b) (11)
above.

Article 3.05 Ra (a) For the purposes set forth in
paragraphs (a) ‘and (b) of the precedlng Article, the equivalency ef other
currencies in relation to the United States dollar shall be calculated by applying
on the date on which the disbursement is made, the exchange rate agreed upon by the
Bank with the respective issuing member country for the purpose of maintaining the
value of its currency held by the Bank, in accordance with Article V, Section 3, of the
Arreement Establishing the Bank.

(b) For the purposes of payments to the Bank pursuant to peragraph (c) (ii) of
the preceding Article:

(i) The equivalency of other currencies in relation to the United States
dold r shall be calculated, on the date of payment, in accordance A
with the rate of exchange referred to in paragraph (a) of this Article.

(ii) Should there be no agreement in force between the Bank and the

respective member country with regard to the rate of exchange to

“be applied for the purpose of maintaining the value of its currency
held by the Bank, the latter shall heove the right to require that
the rate of exchange to be applied shall be that which on the due date
is utilised by the corresponding monetary authorised by the
gorresponding monetary authority of the issuing country to sell
United States dollars to residents of such country, other than
government agencies,’ for the' Following ‘transactions: (a) payments
of principal and interest due; (b) transfers of dividends or other
income from capital investments in the respective country; and (c)
transfers of investment capital, In the event there is no uni-
form rate of exchange for these thret types of operations, the
highest rate shall be applied, j;e,; the rate representing the
highest number:of units of the currency -of such country per United
States dollar.

(4i1) If, on the date on which the payment is due, the foregoing rule
canmot be applied because the operations referred to do not exist,
payment shall be made on the basis of the most recent rate of
exchange in effect within the thirty (30) days preceding the
Toespective due date.

(1v) If, notwithstanding the application of the foregoing rules, the
effective rate of exchange for the purpose of determining payment
cannot be ascertained, or if discrepancies arise in the determination



thereof, the reasonable determination of the Bank shall be controlling,
taking into consideration the realities of the foreign exchange market
of the member country concerned.

(v) If, due to non-compliance with the foregoing rules, the.Bank considers
that any payment made in the respective currency has been insufficient,
it shall so advise the Borrower immediztely in order that the latter
shall pay the difference within a period no greater than thirty (BO)days
from the receipt of the notification. If, on the other hand, it appears
that the sum received by the Bank is higher than that due, it shall
return the excess amount within a period no greater than thirty (30)days
from the receipt thereof.

(vi) In case of a delayed payment the Bank may require that the rate of exchange
in effect at the time of payment be applied.

. 8
(c) For the purpose of determining the equivalency in United States dollars of an
expense incurred in the currency of the Borrower's country, the rate of exchange indicated
in paragraph (a) above which is applicable on the date of such expense shall be utilised.

Article 3.06. Particjpations, The Bank may cede to other public or private
institutions, in the form of participations and to the extent it may deem proper, the
rights corresponding to the Borrower's pecuniary obligations derived from the Contract. The
Bank shall immediately inform the Borrower of any participations it may have granted.

Article 3.07. Place of Paymentg, All payments shall be made at the princlpal office
of the Bank in Washington, District of Columbia, United States of America, unless the Bank
designates another place or places for this purpose by written notification to the Borrower.

Article 3.08, _MM@W At the request of the Bank, the

Borrower shall sign and deliver to the Bank, upon the completion of disbursements, a receipt
or receipts for the amounts disbursed. Likewise, the Borrower shall sign and deliver to

the Bank, at its request, promissory notes or other negotiable instruments representing the
Borrower's :bligation to repay the Loan with the interest agreed upon in the Contract. Such
documents shall be in the form prescribed by the Bank taking into account the applicable
legal provisions of the country of the Borrower.

Article 3.09. Application of Payments, All payménts shall be applied first to the
credit fee, then to interest due, and if a balance exists, to installmentsof principal due.

Article 3.10. Advange Payments, Upon advance notice in writing to the Bank of at
least fifteen (15) days, the Borrower may pay, on the date indicated in the notification,
any part of the Loan prior to its maturity, provided that no sum is owing is respect of the
credit fee and/or interest. Unless otherwise agreced in writing, each partial advance
payment shall be applied to unpaid installments of pr1nc;pal in the inverse order of their
maturity.

Article 3.1l. Renunciatjon of Part of the Pinancing. The Borrower, with the

concurrence of the Guarantor, if any, may renounce, by written notice to the Bank, its
right to utilise any part of the Financing which has not been disbursed before the receipt
of the notice, provided that such part is not subject, to any of the circumstances set forth
in Article 5.03 of these General Conditions.

Article 3.12, . Any payment or other
transaction which under the Contract should be performed on a Saturﬂay or a day which
is a public holiday according to the law of the place where it is required to be done,
shall be considered validly performed if carried out on the first business day immediately
thereafter, and in such case no penalty whatever shall apply.




CHAPTER IV

Conditiong Relating to D;gbg;gementsv

Article 4.01. Conditjons Precedent to Pirst Disbursement, The first
disbursement of the Financing shall be subject to fulfillment of the following
requirements to the satisfaction of the Bank:

(a) The Bank shall have received one .or more legal opinions which
establish, with citations to the pertinent constitutional legal,
and reglamentary dispositions, that the obligations undertaken by
the Borrower in the Contract, and those of the Guarantor, if any,
in the Guarantee Contract, are valid and enforceable. Such opinions
shall also cover any other legal question that the Bank reasonably
may deem relevant,

(b) The Borrower, directly or through the Executing Agency, if any,
shall have designated one or more officials to represent it in all
acts relating to the implementation. of the Contract and shall have
furnished the Bank with authentic copies of the signatures f said

. representatives., Should two or more officials be designated, the
Borrower shall indicate to the Bank whether such officials are to
act jointly or separately.

(¢) It shall have been demonstrated to the Bank that resources have
been assigned sufficient to cover, at least during the first calendar
year, the execution of the Project in accordance with the investment
schedule referred to in the following paragraph,

(@) The Borrower, directly or through the Executing Agency, if any, shall
have presented to the Bank am initial report prepared in the form
indicated by the Bank, which shall serve as the basis for the
preparation and evaluation of the sibsequent progress reports
referred to in Article 7.03 of these General Conditions, In addition
to such other information as the Bank may reasonably request pursuant
to the provisions of the Contract, the initial report shall set forth:
(1) a plan for the execution of the Project including, except with
respect to a programme for the granting of credits, the details and’
specifications deemed necessary by the Bank; (11) a calehdar or
schedule of work or for the granting of credits, as the case may be;
(iii) a table of the origin and use of funds setting forth a detailed
schedule of investments in accordance with the categories of investment
established in Annex A of the Contract and an indication of the annual
contributions needed from the various sourceg,of funds from which the
Project: will be financed. When the Contract - permlts recognitlon of
expenditures prior to its signature, the initial report shall include
a statement of the investments and, in accordance with the objectives of the
Financing, a description of works carried out under the Project or a
statement as to credits granted, as the case may be, up to a date
immediately prior to the report.

(e) The Executing Agency shall have presented to the Bank the plan,
catalogue or code of accounts referred to in Article 7.01 of these
General Conditions.



/Article

-1l -

Article 4,02, Reguigites for All Qiﬂhﬂlﬂ?ﬂﬁﬂﬂﬁl. For the Bank to make
any disbursement, it shall be necessary that: \a) .the Borrower, or the
Executing Agency, if any, shall have submitted in- writing a disbursement
application and, in support thereof, shall have supplied, to the satisfaction
of the Bank, such documents and other background materials as it may have
required; and, (b) none of the circumstances described in Article 5.01 of these

General Conditions shall have occurred.

Artlcle 4.03., D'sb ) ~ If the Special
Conditions contemplate the flnancing of expenses for technical cooperation,
the disbursements therefor may be made onceé the conditions established in
paragraphs (a) and (b) of Article 4.01 and in Article 4,02 of these General
Conditions have been fulfilled.

Article 4.04. Di Ql g ~ Ingpect g Bj.on
effect disbursements relsting to the fee for general inspectlon and supervision
provided for in the Special Conditions, without the necessity of an application
by the Borrower or the Executing Agency, as the case may be, provided that the
conditions for the first disbursement have been fulfilled.

Article 4.05. Period for Reauesting First Disbursement, If within one
hundred and eighty (180) days from the date of the Contract, or such later date
as the parties may agree in writing, an appropriate request for disbursement has
not been submitted to the Bank after the fulfillment of the canditions precedent
to the first disbursement emtablished in these General Conditions and in the
Special Conditions, the Bank may terminate the Contract by notice to the Borrower.
Disbursements made by the Bank for the fee for general inspection and supervision
shall not be considered as constituting requests for disbursement,

Article 4.06. Disgb t Proce The Bank may make disbursements
against the Financing by: iag transferring directly to the Borrower the sums
to which it is entitled under the terms of the Contract; (b) malsing payments
on hehalf of and in agreement with the Borrower to other banking institutions;
(c) constituting or replenishing the revolving fund referred to in Article
4,07 below; and (d) utilising such other method as the parties may dgree upon
in writing. Any banking expenses that may be charged by a third party in
c:rrecticn with disbursements shall be borne by the Borrower. Unless the
parties otherwise agree, disbursements shall be made only in amounts of not
less than the equivalent of fifty thousand United States dollars (UGOS0,000)
eache .

Article 4.07. Rpyglying Funj. By charge to the Finsncing and upon ful-
fillment of the requirements set forth in Article 4.01 and 4.02 of these General
Conditions and in the Special Conditions, when applicable, the Bank may establish
a revolving Fund which shall be utilised to defray the costs pertaining to the
execution of the Project and which, except by special agreement between the
parties, shall not exceed 1% of the amount of the Financing. Upon request,
the Bank may replenish this fund, entirely or in part, as the resources are
used, provided that the requisements of/4.02 of these General Conditions and
those which may be established in the Special Conditions have been fulfilled.
The establishment and replenishment of the revolv1ng fund shall be considered
for all purposes of the Contract.
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Article 4.08. Availability of Local Currency, The Bank shall be
obliged to make disbursements to the Borrower in local currency only to the
extent that the respective depository of the Bank has placed such currency at
its effective disposition.

CHAPTER V
Suspension of Disburgementg and Accelerated Maturity

Article 5.01. Suspension of Disbursementsy The Bank, by written
notice to the Borrower, may suspend disbursements if any of the following
circumstances occurs and so long as it continues:

(a) Delay in the payment of any sums owed by the Borrower for
principal, fees, and interest, or for any other reason, under the Contract or any
other loan contract entered into between the Bank and the Borrower.

(b) Nonfulfillment by the Borrower of any other obligation set forth
in the Contract or in any other contract entered into with the Bank for the
financing of the Froject.

(c) Withdrawal or suspension from membership in the Bank of the
country in which the Project is to be executed.

(d) Any restriction of theﬁzégal capacity, or any substantial change
‘in the functions .or assets of the Borrower or Executing Agency, if any, or any
modification, without the written concurrence of the Bank, of either &ny condition
fulfilled on the basis of the Resolution approving the Financing which was basic to
the signature of the Contract or any basic condition fulfilled before the approval
of the Resolution. Upon occurrence of any of the foregoing, the Bank may require
the Borrower to provide reasoned and detailed information in order that the Bank
may determine whether such restriction or modification might have an unfavourable
effect on the execution of the Project. The Bank may suspend disbursements only
if after hearing the Borrower and weighing the information or clarification
received, or if the Boirower has failed to respond, the Bank considers that the
restrictions, changes or modifications may affect the Project substantially and
unfavorably or make its execution impossible.

(e) The non-compliance on the part of the Guarantor, if any, of any
obligation set forth in the Guarantee Contract,

(£) When the Borrower is not a member country, any extraordinary circumst ce,
which in the opinion of the Bank, makes it unlikely that the Borrower will be able
to comply with the obligations established in the Contract or to fulfill the purpos
for which it was entered into.

Article 5.02. Terminati n or Accelerat - If any of the circumstanc
set forth in paragraphs a , b, ¢ or e of the preceding article continues for
more than sixty (60) days, or if under paragraph (a) thereof the clarification or
additional information presented by the Borrower or the Executing Agency, if any,
not satisfactory, the Bank mey terminate the Contract with respect to the part of
the Financing not yet disbursed and/or may declare immediatel& due and payable the
entire loan or any part of it together with interest and fees &ccrued up to the
date of payment.




Article 5.03, Qbligations not Affected, Notwithstanding the

provisions of the foregoing Articles 5.01 and 5.02, none of the measures ret
forth in this Chapter shall affect: (a) any amounts subject to the guarantee
of an irrevocable letter of credit; and - (b) any amounts which the Bank by
specific written agreement with the Borrower or the Executing Agency, as

the case may be, has agreed to provide from the resources of the Financing
to make payments to a supplier of goods or services.

- Article 5.04. Nopwaiver of Rizhtg, Any delay by the Bank in the
exercise of the rights provided by this Chapter, or failure to exercise them,
shall not be construed as a waiver by the Bank of any such rights nor as
acquiescence in the circumstances that would have empowered it to exercise them,

Article 5.05. Provisigns not Affectedy The application of any of
the measures provided for by trds Chapter shall not affect the obligations of
the Borrower established in the Contract, which shall remain in full force and
effect, except that in case the entire Loan has been declared due and payable
only the pecuniary obligations of the Borrower shall continue in forces

CHAPTER VI
Executjon of Project
Article 6.01. General Prov ions f ecuti t,.

(a) The Borrower undertakes that the Project shall be executed with due
diligence in conformity with sound financial and technical practices, and in
accordance with the plans, specifications, investment schedule, budgets,
regulations, and other documents approved by the Bank.

(v) . Any importsnt modification in the plans, specifications, investment
. schedule, budgets, regulations or’ other documents which the Bank has approved,
as well as any substantinl change in the contract or contracts for goods
or services which may be funded with the resources devoted to the execution
of the Project, or in the categories of investment, shall require ‘written
consent of the Bank.

Article 6.02. Prices and Public Tender, (a) Coﬁtrects for

construction and for the supply of services, as well as all procurement of
goods for the Project, shall be undertaken at a reasonable cost which shall
generally be the lowest market price, taking into account qurlity, efficlency,
and any other pertinent factors.

(v) In the acquisition of machinery, equipment end other materials for
the Project, and in the awarding of contracts for construction and other works,
the system of public tender shall be utilised in each case in which the value
of such acquisitions or contracts exceeds the equivalent of fifty thousand
United States dollars (USSS0,000). The procedures for tendering shall be
agreed upon between the Bank and the Borrower,

Article 6.03. Use of Goods. The goods acquired with the resources of
the Financing shall be used exclusively for the purposes of the Project. The
express agreement of the Bank shall be necessary in the event the Borrower
should desire to dispose of much goods for other purposes, except that
construction machinery and equipment utilised in the execution of the
Project may be dedicated to different uses after the Project has been
completed.

Article 6.04. Additional Regources. (a) The Borrower shall contribute
in a timely maunner all national resources in addition to the Loan which may be
necessary for the complete and uninterrupted execution of the Project, the esti-
mated amount of which is specified in the Special Conditions, If Awring the
process of disbursement of the Financing an increase in the estimated cost of
the Project arises, the Bank may require the modificetion of the investment
schedule referred to in Article 4.01 (d) of these General Conditions in order
that the Borrower shall meet such increase.
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(b) Beginning with the calendar year following the initiation of the
Project and during. the period of its executibn, the Borrower shall demonstrate
to the Bank in the first sixty (60) days of éach calendar year that it will
have available when needed the resources necessary to make the local
contribution to the Project during the respective year.

CHAPTER VII
s, L ectio: Reports

Article 7.01. Records. The Borrower or the Executing Agency, as
the case may be, shall maintain appropriate records for registering, in
accordance with the plan, catalogue, or code of accounts approved by the
Bank, the investments in the Project, both from the resources of the loan and
from the other funds to be provided for its complete execution. In the case
of a specific project, the records shall include sufficient detail to show the
goods acquired and the services contracted for, making it possible to identify
the investments realised in each category and the utilisation of the goods and
services so acquired, and estsblishing a record of the progress and cost of the
works. With respect to a program of credits, the records shall detail the
credits granted and the utilisation of the repayments obtained thereon.

Article 7.02. Inspections, (a) The Bank may establish such inspection
procedures as it deems necessary to assure the satisfactory’ development of the
Project. ’

(b) " The Borrower and the Executing Agency, if any, shall permit such
officihlé,rengineérs, and ‘other experts as the Bank shall send to inspect at
any time the progress of the Project and the equipment and materials involved
therein and to examine such records and documents as the Bank may deem
pertinent, In the fulfillment of their mission such experts shall receive
the complete cooperution of the respective authorities. All the costs relating
to transportation, salaries, and other expenses of such experts for the Project
shall be borne by the Bank,

Article 7.03. Repgorts apd Financia) Statements, (a) The Borrower or the
Executing Agency, as appropriate, shall present tothe Bank the following reports,
within the periods specified with respect to each:

(1) Within sixty (60) days after the end of each calendar
semester, or within such other period as the parties shall
agree, reports on the execution of the Project in accord-
ance with standards which the Bank shall have transmitted
to the Executing Agency.

(i1) Such other reports as the Bank may reasonably request
regarding the investment of the amounts lent, the use of
goods acquired with such sums, und the progress of the
Project.

(1i1) Within one-hundred and twenty (120) days'following the
close of each fiscal year of the Executing Agency,
beginning with the fiscal year following that in which
the Project was initiated, and while it continues in
execution three copies of the financial statements and
complementary finsncial informetion, as of the close of
such fiscal year, relating to the Project in its entirety.
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(iv) In addition, except when the Borrower is the member
country or the Central Bank, within one hundred twenty
(120) days following the close of each fiscal year of
the borrower, beginning with the fiscal year following
that in which the Project was initiated, and while the
obligations of the Borrower under the Contract contin-
ue, three copies of its financial statement as of the
close of such fiscal year and complementary financial
information relative to such statement.

(b) The statements and information deséribed in the foregoing
subparagraphs (iii) and (iv) shall be certified by the respective official
auditirg authority in accordance with the standards required by the Bank
and within the periods above-mentionede Nevertheless, if the parties
so agree, or if the official entity is unable to perform the work in the
manper indieatzd, the Executing Agency or the Borrower, as the case may
be, shall contract the services of a firm of independent chartered
“accountants acceptable to the Bank, whose charges and expenses shall be
paid by the Borrower or the Executing Agency.

CHAPTER VIII
Provision Encumb

Section 8,01, Commitment op Engumbrances. If the ‘Borrower should

agree to create any specific encumbrance on all or part of its assets or
revenues to secure an external debt, it shall at the same time create an
encumbrance guaranteeing to the Bank, equally and proportionally, the
fulfillment of the pecuniary obligations arising from the Contract. The
foregoing shall not apply to: (i) encumbrances created on purchased

goods to essure the payment of the unpaid balance of the purchase price;
and (ii) encumbrances created in banking operations to guarantee payment
of debts with maturities of not more than one year. - In the event that the
Borrower is a member country, the term "assets or revenues® shall mean all
types of assets or revenues which belong to or are received by the Borrower
or any of its dependent agencies which are not autonomous entities

with their own separate capital. .

CHAPTER IX

\cbitration Rroced
Article 9.01. Composition of the Tribunal. (a) The Arbitration

Tribunal shall be composed of three members to be appointed in the following
manner: one by the Bank, another by the Borrower, and a third, hereinafter
called the "Referee", by agreement between the perties, either directly or
through their respective arbitrators. If the prties or the arbitra-

tors fail to agree on who shall be the Referee, or if one of the parties
should not designate an arbitrator, the Referee shall be appointed, at

the request of either party by the Secretary General of the Organisation
of American States. If either of the parties fails ‘to appoint an
arbitrator, he shall be appointed by the Referee, If either of the
appointed arbitrators or the Referee is unwilling or unable to act or

to continue to act, his successor shall be appointed in the same manner

#s for the original appointment, The sueccessor shall have the same
functions and faculties as his predecessor

(b) If the controversy affects not only the Borrower but =1lso the
Guarentor, if there is such, both shall be considered a single party and
consequently shall act jointly in the desigmation of the arbitrator and
for the other purposes of the arbitration proceedings.
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Article 9.02. Initiation of the Procedureg; In order to submit the
controversy to arbitration the claimant shall address to the other party
a written communication setting forth the nature of the claim, the sdtis~

_ 'factlon or compensation*whlch it seeks, and the name of the arbitrator it
’appoints. The party receiving such communication shal;, within forty-five

(45) days, ‘notify the adverse party of the n:me of the person {t appoints
as arbitrator. If, within thirty (30) days after delivery of such
notification to the claimant, the parties have not agreed as to the
person who is to act” as'Referee, either party may request the Secretary
General of the Organisation of American States to make the appointment,
n

Article 9. 63. anvening of the Tr;bunal. The Arbitration Tribunal
shall be convened in Washlngton, District of Columbia, U.S.A., on the date
designated by the Referee, and, once convened, shall meet. on the dates whi
the Tribunal itself shall establishe.

Article 9.04. Procedure. (a) The Tribunal shall be competent to hear
only the matters in controversy. It shall adopt. its own procedures and may
on its own initiative designate wh~“ever experts "it considérs necessary.
any case, it shall give the parties the opportunity of making.oral rresenta

(b) Tne Tribunal shall proceed ex a~juo et bono, basing itself on the
terms of" the Contract, and shall issue 1 award even if either party should
fail to appear or present its case.

(¢) The award shall be in writing and shall be adopted with the concurr
vote of at least two members of the Tribunal; it shall be handed down with
sixty (60) days from the date on which the Referee has been appointed, unles
the Tribunal determines that, on account of special and unforeseen circumst
such period should be exterded; it slall be notified to the parties by means
of a communication signed by at least two members of the Tribunal; it shall
complied with within thirty 300 aqers from the date of notification; and it

- shall be final and not be subuect to any appeal whatev:s.

Article 9.05. Costs, The fees of each arbitrator shall be paid by the
party which appointed him and the feecs of the Referee shall be paid by both
parties in equal proportion. Prior[;he convening of the Tribunal, the partil
shall agree on the remuncration cf the perscrs who by mutual agreement they
should take.part in the arbitration proceedings. If such agreement is not:
reached in a timely manner, the Tribunal itself shall determine the compensa
which may be reasonable for such persons under the circumstances. Each p
shall defray its own expenses in the arbitration proceedings, but the expens
of the Tribunal shall be borne equally by the parties. - Any. doubt r-garding
division of costs or the manner in which they are to be paid shall be det
without appeal, by the Tribunal.

Article 9.06. Notification. All notifications relative to the arbitrat
proceeding or to the award shall be made in the manner provided in the respe
Contract. The parties expressly waive any other form of notification.

DESCRIPLION (F_PROGRAMME

The Programme proposes to ~ttain the following objectives: (i) increase
production and productivity of vegetables, fruits and root crops to assure a
sustained supply of reasonebly priced quality fox. crops; and (ii) strengthe
the institutional end physicel infructructure to facilitate the efficient
performence of extension, credit and marketing facilities related to food
crops L]

es,

on
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II.  Description

The Programme contemplates the following: (1) a supervised agricultural
global ¢redit subprogramme; and (2) a specific multiple works subprogramme
to provide infrastructure installations and ‘equipment,

A supervised agricultural credit line to assist approximately 800 small
farmers in the improvement of their operations, In order to fulfill this
objective, resources provided by the Bank, plus counterpart funds provided
by the GAIBANK, will be utilized by GAIBANK to grant locans to small farmers,
cooperatives or legally established associations of producers within the
private sector.

Ul - t ves tmen
(1) The construction and equipment of new facilities, as follows:

- Approximately five extension centres with an average area
of approximately 3,000 sq.ft. (280. m2) each.

Approximately six rural markets centres, of which 2 will
have approximately 9,000 sq.ft, (836 m2) of srea and 4
will have about 7,000 sq.ft. (630 m2), a crate shop of
approximately 3,200 sq.ft. Wharfs will be built at three
of the localities. _1}

(i1) Provision of vehicle and boats and other uipment for use in the
eq
extension credit and merketing activities pf the Programme,

Technical cooperation to strengthen the mrticipating instltutions would
be granted parellel to the loan on a nonreimbursable basis.

III. ZTotal Cost of the Programme

The total cost of the Programme is estimated at. the equivalent of US$9,700,000
as detailed below:

? Charity, Loockout and Supcrnaam,



EDUACIAL PUK

L ) *
_ BANK Govemment ‘of Guyana |
Poreign a Local b/ Toreign Tocal Grand
Exchange Currency Total  [Exchange Currengy ~  Total Iotal
| ‘le  Subprogramme A - Agicultura Credlt B 1,250 1,150 2400, - 600 600 32,000 ;
i[‘_ le1 Long- and medium-term agricul- . N ¥
- tural credits : . - 940 1.150 - 2,090 - 410 410 2,500
| l.2 Short~term agricultural credits o 310 - : 310 - 190 190 A 500
‘2« Subprogramme B - Infrastructure 2,675 2,441 5,116 — o859 285 2,701
2.1 Engineering ond administration Lo - - - 245 245 s
262 Buildings and other permanent o ,
facilities 1,695 2,345 4,040 - 290 290 4,33) R
243 Equipment, machinery, furniture ) _ o : '
and vehicles : 980 - 96 1,076 - 50 50 1,126 -
' -
! 3 1 Operatmg expenses  : - - - - 39 392 392
3ec Ravolvmg fund for marketing ' ' ‘
operations - - - - 400 400 400
4. Eiganolal Cogts | 168 _16 s 23 = 23 207
4.1 Interest . R o - 107 - - - 107
442 Comnltment fees 4 - - e 23 - 23 23 ﬂ
4.3 Ins; ection and supervision | 61 16 11 - = - _TT
TOTML 4,093 3600 LI  _23 L9TT.. 2,000 9700 ‘
Percentages. . 42,2 3742 7944 0.2 20.4 20.6 ©100.0
&/ Incluies the equivalent.of US$850,000 as indirect costs.
b/ Includes US$2,0 million in foreign exchange to finance local costs. *’
] + x 4 g 4




Iv,

Sources of Funds and Currencies of Orjgin and Use

The sources of funds and currencies of origin and use of financing the Programme
will be as follows: (Paragraph 3.;44)

(Eztfivalen{t in US$ thousands)

i

Origin of Qurrenci Uge of C (o

Source Foreign Iocal Foreign Iocal
Exchange ' Currency Exchanme Currepcy Jotal £
Bank 6.1 1.6 4.1 1/ 3.6 T T9.4
Government 220 2,0 _2,0 2046
Total 6. 1 3.6 4. 1l 5.6 9-7 ].m.O
% 62,9 37.1 42,42 57.8 100.0

1,/ The amount of foreign exchange to cover local costs (UBSZ,OO0,000) represents
32.8% of the total of the foreign exhange portion of the Loan.

Ve Consult ervices

The selection and contracting of consult:lng serviges totally or partially
financed with the resources of the Financing shall be Bubject “to the procedures
set forth in the Loan Contract, with the understanding that in applying such
proceduresa the Borrower shall not establish any provision or condition which
would restnict or preclude in any way the participation of; consultants from
member countries of the Bank,

VI. Bidding

Whenever goods and services shall be purchased through international bidding and
financed im whole or in ‘part iwith currencies from the Finmncing, the bidding
documents and procedures shall permit the unrestricted competition of suppliers «+
frcm member countries of the Bank. Therefore, the bidding documents and
regulations shall not contain conditions which restrict or impede the prrtici-
ration of such suppliers.

VII. Bageljne Data fgr Ex Post Evaluation

Initial baseline data shall include, at least, the following information,

With regard to the effectiveneas of the Agricultural Extanslon service:

(i) numbor of farmers assisted for the first time, and. their farm land area;
(ii) total number of farms assisted and the total farm area; (iii) type and
characteristics of the technologies provided to the farmers; (iv) extent of
agtual ad.option of new technologies by the assisted 'fa.mers.

With regard to the effectlveness of the Agricultural Creds.t Programme:

(1) net increase in farm production levels, segregating the farms which

alsd received agricultural extension services from those which.did not;

B SRR S TR e dee I iy g0, weoo

ncomy, typu of cultivition and; nue%er of crops rois lly, and

marketing ‘channels used by the farmers to: sell their icrops; (4ii) perfomance

of credits granted including; number of tloans ranked by’ amount received, number .
of loans in arrears, amounts outstanding ranked by time of arrearage, re-
investment of funds repaid, and net financial results of the Agricultural

Credit Programme,
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With reference to the participation of GMC, monthly price variations of
major food crape (a paid by GMC; (b) charged by GMC wholesale; (e)
retailed by vendors in municipal markets, Participation of GMC in national
fcod icrop production end marketing expressed as a percentage of the total
value and physical volume at the level of GMC buying station and RMSCs'.

. TENDFR PROCEDURES

C Producti and Mar)

Applicability

The following procedures will be followed in the selection and awarding of
contracts for goods or services and the construction of works to be under-
taken under Subprogramme B whenever the value of any of such contracts is
expected to exceed the equivalent of one hundred thousand United States
dellatrs (US$100,000).

Procurement exclusively with local currency and other special conditions
and procedures are set forth below in Chapter VI.

Tenders C itt

‘A special Tenders Committeé shall be established to implement the procedures
described herein, to oversee all procurement of goods and services for the

“ Project and to ensure that most efficient use of available resources.
Committee decisions shall be determined by majority vote,

The Committee shall be comprised of the following members:

(ag Secretary to the Treasury or his deputy (Chairman)
Ministry of Agriculture (2)

(e) Ministry of Trade designate

(d) Controller of Customs or designate

(e) Technical Specialist

(f) A civil engineer

Prequalification of Contractors

Contractors intending to submit tenders for construction shall be required to
be prequalified following the procedures set forth herein, However, at the
request of the Borrower, the Bank may approve the waiver of the requirements
of prequalification where the magnitude of the work to be undertaken would not
wafrant the utilisation of prequalification procedures.

Prequalification Watice

A prequalificatlon notice shall be prepared and publighed in such a manner as t
ensure the widest possible dissemination. Such Notice shall be publismhed in tw
newspapers of general circulation in Guyuna, at least twice on non coraenutive
and sent to all embassies and consulates of all member countries of the Bank lo .
either in Guyana or in a nereby country, when no embassy or consulate is physic
located in Guyana, and directly to contractors believed to be interested in
participating in such contracts; and for very large contracts, (generally in ex
the equivalent of US$2,000 OOO) notices shall be published in at least two inte
national technicsl magazines or trade publications,
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Such prequalification notice, which shall have been' approved by the Bank
prior to publication thereof, shall contain a brief description of the Project
and of the type and magnitude of the construction proposed to be put to tender,
approximate date or dates for the proposed invitations to tender, a statement
that the Project is partially financed by the Inter-American Development Bank
through its Fund for Special Operations, that eligibility with respect to
nationality of prospective tenderers and origin of goods and services will

be determined pursuant to the rules applicable to the utilisation of such
Bank financing, the date by which applications for inclusion in the Register
of Prequalified Contractors will be received, if applicable, and the address
at which such applications-are available.

Prequalification Applicati _Quest

A prequalification application and questionnaire shall be prepared and after
approval by the Bank sent to every prospective tenderer-requesting a copy.
Such application and questionnsire shall, at a minimum, request the following
informetion:

(a) Details concerning prospective tenderer with regard to its technical
background, economic situation, experience in type ¢f construetion
proposed to be undertaken, equipmerit owried or available, list and
qualifications of personnel and any other information which would
enable a proper judgement to be made as to the technical qualtifications
of the prospective tenderer. ’ '

(v) Type of legal organisation of the prospectivé—tendéiér-(i.e:;’
corporation, partnership, etc.) together with articles of
incorporation or other appropriate establishment documents;
whether affiliate or subsidiary of any other organisation, if

_a consortium, name of leading member and all other members of
the consortium and date of association, together with a copy
of the consortium agreement. A separate questionnaire shall
be filed with respect to each member of the consortium.

(e) Information sufficient to determine the eligibility of the
prospective tenderer with respect to nationadity pursuant
to rules established by the Bank for the utilisation of its
resources. In this respect each application must contain a
sworn affidavit certifying that:

(1) the prospective tenderer is incorporated or legally
organised in a member country of the Bank;

(2) the prospective tenderer has its prinecipal place of
business in a member country of the Bank;

(3) (i) the prospective tenderer is more tHan 50% bene~

) ficially owned by an acceptable firm or firms of
such member country and/orvpther member
countries and/or by citizens or bona fide residents-
of such member country or other member countries;
and (ii) the prospective tewderer is an integral
part of the economy of the member country where
located;

(4) there is no arrangement whereby any substantial part
of the profits or tangible benefits of the
prospective tenderer will accrue or be paid to
persons not citizens or bona fide residents of
member countries; and

(5) not less than 80% of all persons who will perfomm
services under the construction contract in question
mrst be bona fide residents of Bank member countries,
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For the purposes of subparagraph (3):above, a 1ist of principal stock- -

olders of corporations or companies shall be furnished indicating the
name and record address of such stockholders together with a certifica-
tion by the corporate secretary that he has no information that would
indicate that the beneficial owner is.not the stockholder of record and
that the address of record is the bona fide address of such stockholder.
Similar information shall be furnished with respect to any business
enterprise organised as a partnership or cooperative,

In cases of consortia, or a joint venture (an association of 2 or more
enterprises) the above information and statement shall be submitted
w:izh respect to each member of the consortium.

NOTE: Congortia whlgn ig lude one or more members who are gg__gl;g__lg
t ti i det rm] by the ab A4 eg will be

The application and questionnaire shall contain a statement that any
question as to eligibility with respect to nationality will be referred
to the Dank whose decision shall be final in such matters.

(a) Name and addresses of the bank or other financial entity proposed for

v

3.05

3.06

D.

3.07

the issuance of the required bid Aond. -

Closing Date for Receipt of Prequalifjcation Questionneire and Application -

The notice referred to in Section 3.02 may indicate the closing date for
inclusion in the Prequalification Register which date shall be at lease 45

days from the date of last publication of the notice and at least 30 days prior
to the date on which it is.anticipated that invitations to tender would be sent
t6 qualified contractors.

If,:hewever,-the notice referred to in Section 3,02 does not contain a closing

. :date, then the intention to close the Register shall be published following the

procedures set forth in Section 3.02 not less then 45 days prior to the closing
date of the Register, indicating further the anticipated date on which invitations
to tender would be sent to qualified contractors, which date shall be at least

30 days after the closing date of the Register.

Procegs of Prequalificatjon

(a), Questionnaires and applications shall be evaluated by the Special Tenders
Committee taking into consideration the technical and other qualifications
of the applicants including the eligibility requirements with respect to
nationality. The Special Tenders Committee will prepare a list of
contractors recommended as qualified and send such list together with
necessary background information to the Bank for its review. Any
question as to the nationality of any prospective tenderer shall be
brought to the attention of the Bank,

(b) Once the list of prospective qualified tenderers has been approved by the
Bank, all applicants shall be notified, whether or not included in the
Register of Prequalified Contractors.

(o) The names of prequelified contractors will be maintained on a Register
and relevant information with respect to these contractors will also be
recorded and the contractors graded according to the value of the contract
amounts for which they are considered eligible to tender.
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(d) Applicants not considered qualified may request reconsideration
‘of their application which shall be treated as a new application
providing such appllcation is received prior to the closing date
of the Register.

'Prequalificafion of prospective suppliers of equipment, materials, supplies

snd other goods, normally would not require prequalification and only the
procedures set forth in Parts V andVI hereof need te followed. However,
whenever such procurement involves the installation or erection of
equipment, etc., then prequalification shall be required following the
procedures set forth in Part III hereof. The Borrower may request the
approval of the Bank to utilise prequalification for the supply of

- équipment, materials, supplies or other goods, whenever it believes it
- would be in the Borrower's best interest to do 80, or in exceptional

cases, the Bank may require utilisation of prequalification procedures
for the acquisition of such equipment, material or other goods.

Tenders

Notice to Prospective Tenderers

(a) In those cases where prequalification was not required .or utilised,
-+ - the Borrower, after approval by the Bank shall publish a Notice of
Invitation to Tender in the manner set forth in Section 3.02.

(b)  Whenever prequalification was utilised, the Notice of Invitation
to Tender shall be sent, after approval by the Bank, directly to
all firms on the Prequalification Register eligible to undertake
the proposed construction or in the cdse of suppliers, to supply
the equipment, etc. proposed to be acquired. In asddition, the
Notice of Invitation to Tender shall also be published in the
manner set forth in Section3.02, Only those who have prequeslified
may be invited to tender,

The Notice of Invitation to Tender which may be sent together with the
notice of qualification referred to in Section 3. 07(b), shall contain
sufficient information to enable either firms on the Prequalified Register,
or in the case where no prequalificetion was utilised or required prospective
suppliers, to obtain the necessary tender documents including as a minimum:
Address where tender documents are available, deposit or price charged for
such documents, deadline for submission of tenders, abbreviated specifi-
cations including magnitude and type of construction proposed, brief
description of equipment or other materials proposed to be procured, a
statement that the Project is partially financed by the Bank through

its Fund for Special Operations and that eligibility with respect to
origin of goods and services will be determined pursuant to the rules

for the utilisation of such Bank financing.

for Submjission of Tepders,

Deadline for submission of tenders shall te not lesé than 60 days from mailing
of Notice of Invitation to Tender, or 60 days from date of last publicatiom, if
no prequalification was required or utilised.



C. Tender Documents

5.04 Tender documents, after approval by the Barnk, shg}}.bq‘s§nt toaall prospectiv
tenderers who have requested copies and have paid the deposit or fee, if eny,
except that such tender documents shall only be sent to those firms on the
Prequalification Register where prequalification was required or utilised.
Such tender documents shall contain sufficient information to enable prospec—
tive tenderers to submit a responsive tender and shall, as a minimum, contain

the following:

(a) Conditions of Tender,-including required bid bonds and performagce
guarantees; currency to be utilised for payment, language in which

tenders are to be written, date, time and place at which sealed
tenders are to be opened; time period that tenders must remain valid,
which should be not less than 120 days from opening of tenders;
margin of preference for national suppliers, as set forth in Section

6.02.

(b) Specificationg including drawings, standards, description of work
or equipment or other materials to be tendered, bill of quantities,

etc.

(¢) Draft construction or supply contract proposed to be vrtilised which
should contain full details as to the contractual arrangements
proposed, including obligations of the contractor or supplier,
definitions, provisions for bonds, indemnities and insurance,
penalties and bonuses, percentage of payment to be retained,
provision that no change in ownership cf corporation or partner-
ship or in members of consortium may be made during the life of
the contract which would allow such ownership or change in member-
ship to violate the rules for nationality eligibility, advances to
be made, manner and currency of payment, settlement of disputes,
termination and cancellation.

(d) Tender Conference Schedule including time, date and place at which
all tendering parties will be invited to discuss Project specifications
and request clarificstion of tender documents. The minutes of such
meeting shall be sent to all prequalified firms.

(e) Other conditigns including statements that all goods and services
must originate in one or more member countries of the Bank and that
Bank rules will be utilised to determine origin of such goods and
services; that the prequalification questionnaire; tender documents
and other information and material utilised in connection with the
tender or supplied by the tenderers constitute part of the con=
tractual arrangements; a statement that no tenders may be altered
or amended after having been opened; and that any clarification of
the procedures or documents.made either on the initiative of the
Special Tenders Committee or in response to inquiries will be sent
to all prospective tenderers who have requested tender documents;
statement that Special Tenders Committee will accept tender most
convenient taking all factors into consideration, which need not
be the tender offering the lowest price and that Special Tenders
Committee may reject all bids if circumstances so require.

(£) Whage prequalification was waived pursuant to the provisions of
Section 3,01 the tender documents shall require prospective
tenderers for construction contracts to include substantially
the information requested by Section 3,04,
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Receipt and Evaluation of Tenders
Qoening of Tenders .

Tenders, together with evidence of surety, shall be submitted in sealed
envelopes and shall be treated pursuant the following:

(a) on the date and place set for opening of tenders, which place
shall be open to all persons who have submitted tenders, the
Chairman or other members shall unlock the box and remove and
open the tenders found therein. .

(b)  In cases where prequalification was required or utilised, the
Chairman shall antnunce the.tenders received from contrzctors
on the Register and all other tenders shall be rejected, or in
the cases where prequelification was not required or utilised,
the Chairman shall announce all tenders.

(¢) The Chairman and other memters of the Committee shall initial
the tenders and shall cause a note to be taken of -the member of
such ténders and of such further information as the Committee
may require,

Evyaluatjon of Tenders

(a) Tenders eligible for consideration shall be evaluated by the
Project Execution Office and returned to the Special Tenders
Committee with recommendations for the decision of the Committee.

(b) The tender recommended for award together with a report,
analysing all tenders shall be submitted to the Bank for review
‘and concurrence.

(c) Subsequent to the acceptance by the Bank of the report and
concurrence with the proposed award, the Officer-in-Charge of
the Project Execution Office shall prepare the necessary
documentation for the authorisation of award to the successful

tenderex.
ther C tions Procedures
P ement Exclusively wi al s

Whenever it is contemplated that contracts for construction or for the
supply of equipment, material or other goods are to be tendered utilising
either the furnds of th: Borrower or the currency of the Borrower made avail-~
able by the Bank lLoan, that is, no foreign exchange from the Bank loan is

to be. utilised, the Borrower may restrict the competition to national
contractors and the equipment, material and other goods to those of
Guyanese origin.

articipati of Tenderers ' Member Count

Whenever the goods and services to be acquired are to be financed totally
or partially with the foreign exchange resources of the Bank lLoan, the
procedure and specific tender requirements shall permit free participation
of bidders from member countries of the Bank, pursuant to the standards
of eligibility governing the use of resources of the Fund -for Special
Operations. Consequently such procedures and/or dgpecific requirements
shall not contain any condition which may impede or restrict the partici-
pation of such bidders.
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6.03 Origin of Goods and Services

Tenders will be presented with an indication of the origin of all goods.
" At the same time tenders should indicate the origin and costs of any
technical services from outside Guyana,

6,04 Margins of Preference in the Procurement of Goods

A margin of preference may be applied in favour of tenders of goods
produced in Guysna or, as the case may be, in countries which are members
of the Caribbean Community (CARICOM), in accordance with the following
rules.

(a) National Margin of Preference

(1) Goods shall be considered to have originated in Guyana if the cost

(1)

(1i1)

" (iv)

of the Guyanese materials, labour and services used to produce the
item constitutes not less than 4Q% of the total cost of the item,

In comparing tenders, the offered price of Guyanese products shall
be delivered price of the product at the project site, with de-
ductions for: (1) import duties paid on significant raw materials
or manufactured components, and (2) local sales, consumption and
value-added taxes incorporated in the cost of the item being
offerede Proof of the amounts to be deducted under (1).and;(2)
above shall be provided by the bidder solely for price comparison—

purposes.

Also for prlce-comparlson purposes, the offered price of products
of external origin shall be the CIF price of the product (excluding
import duties, consular fees and port taxes), to which shall be
added the sum of: (1) port handling charges, and (2) any local
transportation from the port or frontier point of entry to the
project site,

The following rules shall be observed in comparing offered prices
for goods of local and external origin:

(1) the costs expressed in foreign currency shall be converted
to their equivalent in dollar of Guyana at the rate of
exchange agreed upon between the Borrower and the Bank
in the Loan Contract.

(2) a mafgin of 15% or the actua; customs duties, whichever
is the lesser, shall be added to the offered price of
foreign products, calculated as stipulated in (iii) above,

(b) Regional Margin of Preference

(i)

(11)

Goods will be considered of regional origin if:"(l) they were pro-
duced in a member country of CARICOM and satisfy the requirements
established in the legal instruments governing that Community with
respect to origin and other matters related to the programs for
liberalization of regional trade, and (2) the 1ocal value added

is not less than 40% of the total cost of the item.

To the CIF price of the product tendered the local cost referred
in paragraph (a)(4i1)(1) and (2) above (National Margin of Pre-
ference) shall be added.



(1i1)

The following rules shall be observed in comparing offered prices
for goods.originating in CARICOM countries and for goods originating
in other eliggble foreign countries:

(1) The priqeg,exprgqgeg~inhforeignvgq;rgncyi§hall be converted
to their equivalent in dollars ¢f Guyana on the same basis
of calculation estsblished in paragraph (a) (iv)(1) above;

(2) A margin of 13% or of the difference between the duties
applicable to the goods if they originate in CARICOM and
the duties applicable to the same goods if they originate
in eligible foreign countries that are not members .of that
Community, whichever is the lesser, shall be added to the
offered price of goods originating in countries which are
not members of CARICOM; and »

(3) If application of the above rules shows that the offer of
the product originating in a member country of CARICOM is
more convenient than the offer of the product .originating
in a country which is not a member of CARICOM, foreign exchange
from the Loan may be used for the acquisition of the former.

6.05 Bapk Approval or Copcurrenge

(2)

(v)

A1l documents utilised for tendering purposes, including prequalification,
invitation to tender, draft contracts, etc., shall be approved by the Bank
prior to their utilisation. Similarly, any modification or amendment to
any such document made subsequent to Bank approval shall be submitted to

" and approved by the Bank prior to the distribution of such modification

- or amendment io prospective tenderers or other interested parties.

The proposed award of a contract shall be subtmitted to the Bank for its
concurrence prior to such award being notified to the tenderers.

6.07 Rejection of Tenders

The Special Tenders Committee may reject all temders, after consultation with
the Bank, for any of the following reasons:

(2)

- (b)

(c)

Where no tender meets the intent of the specifications or does not
otherwise conform to the conditions of tender, or where there is
evidence of collusion,

Where only one conforming tender is received, although the Special
Tenders Committee, may recommend that such tender, if in the best
interest of the Borrower and with. the. cancurrence of. the Bank, be
awarded.

Where the lowest conforming tender substantially exceeds the official
estimates,

6.08 New Invitation to -Tender

(a)

The Special Tenders Committee shall issue a new invitation to tender
whenever, for any of the reasons set forth in Section 6.06, all bids
have been rejected or no conforming bids have been recedved. Such

new invitations to tender may be.limited to firms on the Prequalifi-~
cation Register in the cases where prequalification was required or
utilised when it is believed that adequate responses would be received.
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(b) New invitations to tender shall be issued pursuant to the

requirements of Sections 5.01 and 5.02 regardless of whether
prequalification was not required or w 3 utilised. In the event
the Prequalification Register is reoperf#d because it is deemed
desirable to augment the rnumber of eligible firms, the requirements
of Sections 3.02 and 3.03 shall be followeds §n the latter case,
the invitation to tender shall be sent also to the firms then on
the Prequalification Register. At the request of the Special
Tenders Committee, the Bank may approve shortening the time
periods required in the respective sections for the submission
of applications for prequalification and/or for submission of
tenders.

Ljmitations on Tenders

The purpese of these regulations is to ensure the widest possible competition
in the procurement of goods and services to enable the Borrower to obtain the
lowest possible price within the requirements of the rules relating to Bank
financing., Accordingly, the Borrower shall ensure that temder conditions and
other documents and requirements ghall permit the free participatgga of
prospective tenderers in or from all the member countries of the Bank and
shall impose no condition or procedures which would impede or improperly
restrict tbe'participation of such prospective tenderers,

Bank Participation in Tender Procedures

Tender procedures are exclusively the responsibility of the Borrower and the
participation of the Bank is limited to review and concurrence wherewr
herein required., However, the Borrower, notwithstanding any decision of the
Bank to withold its approval or concurrence, may preceed with the action
proposed, in which case the Bank muy determine that financing under the Loan
Contract will not be utilised and the Borrower would be required to utilise
funds other than those derived from the Loan for the payment of the goods
ahd/or services thereafter procured, in which case, the corresponding amount
of the Bank loan would be cancelled.

Disgualification of Coptractors and” Suppliers

Tender documents, including the prequalification application, shall include

a provision stating that if any fee, commission, percentage, brokerage,
contingent fee, gratuity, gift, or other consideration is offered, promised

or accepted with respect to a tender offer to facilitate obtaining a contract
or any favourable action under the Project or for any other similar reason
vhatsoever connection with this Project, such activity shall be subject to the
full force and effect of the laws of Guyana, and all contractors and/br
suppliers connectefl with such activity may be immediately disqualified from
participating in the Project in any way whatsoever, without liability of amy
sort to the Borrower or the Bank.
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