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Loan No. 7/QR-GU 

LOAN AGREEMENT 

AGUEMElfl' dated. Novanber 5. 1979. between the Car.ibbean 

Dn.lcpment !enk {hareinarter called the Bank) of the First Part, 

Guyana (hereil'lafter called the Borrower) of the Second Part, and the 

�ana �ty Corpora-ti.on eatablished. in Guyana under the 

EJ�city .Act (Cap. %.01) of � J.� call.ad the 

Executing�) of the Third Part. 

Section l.01 

ARTICLE I 

Definitions 

\wherever used in this Loan Agreement, unless the 

�ntert otherwise requires, the following terms have the follolring meanirlga.i• 

{i) "� dolJ.arsll "OP� uau any currency llhich is tor tbe 

time being legal tend.er of the Barrower. 

Lul �jec,t'L .uana tha .arection b.', the EJecuting J.«eney of 110 milee 

of 69 KV single circuit transmission line cxmneotil:ig its electricity 

generating etationa at Sophia and No. 53 Corentyne in accordance 

with the progrB,llllle- outlined in Schedule l to thia Loan A«rff1118nt. 

as amended from time to time byao-ee,ueQt be.tween the Bank. the 

Borrower and the Executing Agency. 

Section 2.01 

ARTICLE II 

The Loan and its Purpose 

Afa2Y,Rt of !QM. Subject to the terms and conditions 

set forth and referr� to in this Loan Agreement, the Bank agrees to lend 

to the Borrower from the Ordinary Capital Resources of the Bank an amount 

not exceeding the equivalent of six million, nine hundred thousand United 

Statu dollars (US86,900,000). 

Section 2.02 Loan Accgypt. The Bank shall open a Loan Account in its 

books in the name of the Borrower and shall credit to such account the amount 

of the Loan. The amount of the wan .may be withdrawn from the Loan Account 

as provided in, and subject to the ri8}lts of cancellation and suspension set 

forth in, this Loan .Agreement. 

Section 2.0} futpose. The purpose for which the Loan is granted is 

to provide the Borrower with funds for re-lending to the Eucuting Agency 

to assist the Executing Agency in financing the Project. 



2. 

1i!1TICLE III 

.Ar.aortisa·cion, Interest, Commission and 

Commitment Charge. 

Section 3.01 .. jµnortisil.tism a1;-c;Lint�r�l;ij;., Th.e Borrower s���+.:!epay the 

amount .of the Loan withdrawn from the k;a."J Acco.unt in thi_r.ty :(.�O) ,�ual or 

app_roximatf:ly equa.l. and consecutive serJi-annual aggregate pl:l.��.s. of 
. . � .. . 

principal and _:i.ntere:;;i.t thereon at the rate of eight per ce_nt . 
,' 

(S;ib) .per annum 

on January 15 and .July 15 in each year ·,!ereir�ft1::r called the Due_ 1:)ates) the 
first payment being due and payabl� on the-first Due Date. after the expiry of 

five (5) years frcm the date of tr.e first disbursement of the Loan or on such 

later date as mRy be spe:..;ified in wr:.ting by the Bank. The Bank shall provide 

the Borrower with an amortisEJt:j_on sc�edule before the date for the first payment 

under this Sec:.ion-

. SectioI?, 3,.(?2_ InErest 'gefore Commencement of �ri;__:tsation. Before the 
: :.. : .. ·.· : 1:: �-JLr • ., .. ) _! • ' 1 . . · · 

commencement of a-;r_�rt::.sa-cion ir_ accordance with Section 3.01 of this Loan 

Agreement 
.
the'- .Borr6'w8r shall pay inter·:ist at -the·\"ate of eight per cent (8%)

per annun on the arnounf''0±' the Loa:1 withdrmm "from:'the Loan Account and out-

1;1t1;1.nding. from t�e to :t;ime, SuGh imer.es_t si1e.ll Mcrue. from the ._respective 

, .... · gates o:ra .!'1'h:i..ch amounts shall be so w :1th6rawn and sh�ll be '.payable semi-annually

-.' .. ·'.<m·.the.'.:i;>ue Dates '. :t:?.e fi:::-st pa;y'TI!ent. being du?,.arid p�yp._b],e .. o.n the first Due Date 

-.af:'ter. t�e dat� qf the. :irst di3b".rrsemant here4--'1;d�r, 

Section 3,03· Co/.ilffi::.ss1.-qf.. 'l'he B�rTCi·Ter ·shall pay· to t1ie Bank a commission at 

the r�.-�9 of one pe:-cer.t � t/o) per an.nu1a ciri. the
. 
amount· ·or the Loan withdrawn from

the Loan Account and 1)utstand.ing :.:."o,n -c::;··� to time., Such commission shall 
''. 

accrue from the respective a.ates on whii::h'a:niou.'1.ts shall be so withdrawn and 

shall be payable semj_-annually on the Due ·Dates; the first payment being due 

and payable on the f:.rst Dus Date aft�ki_the_ g.afti�·,J�f first disburn•:im".:'!lt hereunder.
. :· .. �' 

Section .3 .04 .Q9rnmit.IJJ�gt_Qhargg.. '.);'he Borrcwer shan pay to the Bank. a
i:: 

commitment charge at tne rate of tb."ee q,mrte:rs .. ?f one percent ( li6) per annum

on the unwithdrawn amount of the Loan from time to time. Such charge shall
,• . .' . �; . 

accrue from the sixtieth day after the date ct this Loan 1'greement to the

respective dates on which amounts are·withdra"--:'l. by the Executing Agency or are 

cancelled and shall be payable semi-annually on thE?DU:e Dates, the :first payment

being due-.��-- payable ·on' the first Due Date after the'l'J
.
�te· ;6ri'.'·�h¥6h the charge

shall accrue. 

Section 3.05 Computation c,f InteresLanq. Other Cr._?,�� 
' . 

Interest .,i;.,n · .ct.lJ. other charges shall be cornputed 

on the basis ·of a 



Section 3.06 Advance Payments. The Borrower shall have the right, upon 

payment of all accrued interest and other charges and upon not less than

45 days' notice to the Bank, to repay in advance of maturity any portion d 

the Loan outstanding. .Advance payments, unless otherwise agreed, shall be 

applied to the outstanding instalments of principal in the inverse order of 

their maturity and the amortisation schedule provided under Section 3.01 of 

this Loan .Agreement shall be amended accordingly. 

Section 3.07 Place of Payment. The principal of, and interest and other 

charges on, the Loan shall be paid at such places as the Bank may request. 

Section 3.08 Overdue Payments. In case the Borrower fails··to pay the 

principal, interest and/or other charges due and payable unier this Loan 

Agreement, the Borrower shall pay t·o the Bank interest· on such ·overdue principal, 

interest and/or other charges at the rate of nine ·per cent(�) per annum for 

a period from the day immediately succeeding the Due Date.to the day of actual 

payment thereof, both dates inclusive. 

Section 3.09 Payments by Executing Agency on behalf of Borrower. 

(a) Without in any way de�ogating from the obligations of the Borrower Ullder

Sections 3.01, 3.02, 3.03·,· 3.04 and 3.08 of this Loan .Agreement·, all payments of

principal interest and other charges required to be made to the.Bank by the

Borrower under thos sections shall be made to the Bank by the Executing Agency

on behalf of the Borrower out of monies received· by the Executing Agency fran the

Supply of electricity am the provision of �ssociated services.

(b) If the Executing /lgency fails to make any payment of principal interest

or other charges required by paragraph (a) of this Section or fails to make

any such payment in full the Borrower shall promptly make the required payment

or provide the Executing /lgency with such additional funds as are needed''to make

such payments.

ARTICLE IV 

Withdrawal of Proceeds of Loan 

Section 4.01 Withdrawal and Application of Proceeds. (a) Subject to the 

provisions of this Loan Agreement. the Executing Agency is entit�ed on behalf 

of the Borrower to withdraw from the Loan Account amounts- required f.or. the 

purpose of the Project provided, however, that -

(i) except with the agreement of the Bank withdrawals may not be

made on the account of expenditures incurred by the Executing
Agency in respect·of·the components of the Project to be financed
by the Executing Agency in accordance with the Programme set
out in Schedule 1 to this Loan Agreement as amended from
time to time;



(ii) 

(iii) 

except with the agreement of the Bank withdrawals shall not 
at any time exceed sixty-eight per cent (68}b) of the expenditures 
incurred by the Executing Agency; 

withdrawals not exceeding in the aggregate fifty-seven ·thousand 
:five hundred United States dollars (US$57,500) may be made on 
account of expenditures incurred by the Executing Agency :for 
pre-contract works carried out by Shawinigan Engineering Company 
Limited as from July 1978. 

(b) The proceeds of the Loan so withdrawn shall be applied by the Executing

Agency fc,r th� rurpose cf the Fr0ject in accordanc� with the provisions of.

this Loan Agreement.

Section 4.02 Spec�l Commitments. At the request of the Executing .Agency 

and upon such terms and conditions as shall be agreed upon between the Bank and 

the Executing Agency, the Bank may enter into_ �pecial commitments in writing 

to pay amounts to the Executing Agency or· "othe-rs .in respect of the cost of goods 

and services to be financed out of the proceeds of the Loan notwithstanding any 

subsequent suspension or cancellation. 

Section 4.03 Final Period for Disbursement. The sum referred to in 

Section 3.01 of this Loan Agreement may be disbursed up to December 3"1� 1981, 

or such later date as shall be specified in writing by the Bank (hereinafter 

called . the-Closing Date). . 
. -··· -- . -- ..

Section 4.04 ·· Procurement. (a) Except as provided in Section 7.02 (c) (i) 

and (iii) of this Loan Agreement or as the Bank may otherwise agree, the goods 

and.- · services "to be financed out of the proceeds of the Loan shall be procured 

in accordance with the procedures outlined in "Guidelines for Procurement" and 

"Guidelines for.Choice of Consultants" published by the Bank in September 1976 

as the same may from time to time be amended by the Bank. 

(b) The Borrower and the Executing .Agency each hereby acknowledges that it

has been furnished with a copy of the publications referred to in paragraph (a)

of this Section.

Section 4.05 Goods and 3ervices to be used exclusively in Carrying 

Out the Project. Except as the Bank may otherwise agree, the Executing Agency 

shall cause all goods and services financed out of the proceeds of the loan to 

be used ·exclusively in carrying out the Project. 

Section 4.06 Becp1eata for WitbdrawaJa gr for Special Commitmdnt. 

When the Executing .Agency desires to withdraw any amount :from the Loan.'.i\ccount 

or to request the Bank to enter into special commitment pursuant to Section 4.02, 

the Executing �ency shall deliver to the Bank a written application in such 

form and containing such statements and agreements as the Bank may reasonably 

request. Applic�tions for withdrawal ldth the necessary documentation as here­

inafter in.this.Article provided shall be made promptly in relation to expenditure 

for the Project. 



Section 4.(!7 

5. 

Authorisation of Requests for Withdrawals. The Exe uting 
. . , 

Agency shall furnish-to.the· Bank evidence of the nuthority of the P9Tson 

or persons 11-:1thcrised. to sign o.:pplic:-itionn for withdrawal nnd the 

authenticated specimen signature of any such person pr pe!sons. 

�ection 4.08 Documentation of Requests for Withdrawals. The Executing 

Agency shall furnish to the Bank such documents and other evidence in support 

of the application as the Bank shall reasonably request, whether before or 

after the Bank shall have permitted any withdrawal requested in the application. 

Section 4.09 Applications and Documents to Satisfy Bank. Each application 

and the accompanying documents and other evidence must be sufficient in form and 

substance to satisfy the Bank that the Executing Agency is entitled on behalf of 

the Borrower to withdraw from the Loan Account the amount applied for and thJt 

the amount to be withdrawn from the L:>an .Account.has been or will b�ed'Jn1y 

for the purposes specified in this Loan Pgreement. 

Section 4.10 Payments to Executing .Agency. Payment by the Bank to the 

Executing Agency of amounts which the Executing .Agency is entitled 

of the Borrower to withdraw from the Loan .Account shall be made to o 

of the Executing Agency. 

Section 4.11 Countries Eligible for Procurement. Except as the Bank may 

otherwise agree, any goods and services required for carrying out the Project 

shall, if they are to be financed out of the proceeds of the-U>an, be procured 

only in the States and Territories mentioned or referred to in Schedule 2 to 

this Loan Agreement. 

Section 4.12 Interest During Construction. The Bank shall be entitled to 

withdraw from the L:>an Account and pay to itself interest.and/or -other charges 

due and payable under-this Loan J°'€reement during the period of the erection of 

the transmission line without the necessity of an application for withdrawal 

by the Executing Agency. 

ARTICLE V 

Currency Provisions 

Section 5.01 Currencies in which Withdrawals may be made. 

Except as the Bank and the Borrower otherwise agree, withdrawals 

der 

Executing .Agency from the L:>an .Account shall be made in the respective currencjes 

in which the expenditures to be financed out of the proceeds of the Loan have been 

paid or are payable·--or· in such other currency or currencies available to the 

Bank in its Ordinary Capital Resources as the Bank may reasonably.determine. 
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Section 5.02 Currencies in which Principal is Payable. (a) The Loan 

and 

�

l 

�

e repayable in the several currencies withdrawn fr

�

m the

_

Lo

�

n Account

�aunt payable in each currency shall be the amount withdrawn in that

 

currency provided that if withdrawals shall be made in any currency which the 

Bank shall have purchased with another currency for the purpose of such 

withdrawal the portion of the Loan so withdrawn shall be payable in such other 

currency and th� amount so repayable shall be the amount paid by the Bank on 

such purchase. 

(b) The portion of the -Loan to be repaid·in a particular currency shall be

repayable in such instalments as the Banlc shall from time to time specify

provided that the amount of the Loan to be repaid on each . Due Date shall remain

as set forth in the amortisation schedule to be provided under Section 3.01

of this Loan Agreement.

Section 5.03 Currencies in which Commitment Charge, Commission and 

Interest are Payable. The Commitment Charge .. shall'be payable in United States 

dollars and Interest and Commission shall be payable in the currency or 

currencies in which the principal of such portion of the Loan is repayable. 

Section 5.04 Purchase of Currencies. The Bank will, at the request of 

.. � .. -�rrower or the . Executing .Agency and on such terms and conditions· as the

Bank shall determine, purchase any currency needed by the Borrower or the 

Executing .Agency for payment of principal, interest, commission, ·commitment 

charge and other charges required under this Loan Agreement upon payment by the 

Borrower or the Executing Agency of sufficient funds .therefor in such currency 

or currencies to be specified by the Bank from time to time. In purchasing the 

currency or currencies required, the Bank shall be acting as agent of the 

Borrower or the Executing Agency, as the case may be and the Borrower or the 
Executing 

Agency, as the case may be shall be deemed to have any payment 

required under this IA)an Agreement only when and to the extent that the Bank 

has received such payment in the currency or currencies required. 

Section 5.05 Valuation of Currencies. Whenever it shall be necessary 

for the purposes of this Loan Agreement to determine the value of one currency 

in tenns of another, such value shall be reasonably determined by the Bank in 

consultation with the·rnternational Monetary Fund. 

Section 6.01 

ARTICLE VI 

Conditions Precedent 

Conditions Precedent to First Disbursement. 

The Banlc shall riot be obliged to make the first disbursement until the following 

prerequisites have been complied with to its entire satisfaction:-

... 



(i) The Bank shall have received from the Borrower one or more

opinions, satisfactory to the Bank, of a legal practitioner or

attorney-at-law, acaeptable to the Bank, showing that·-

(aa) the Borrower has compiled with all the necessary requirements

under the Constitution, Laws and Regulations in force in 

Guyana in order to enter into this Loan .Agreement; 

(bb) this Loan .Agreement has been duly authorised by and executed 

and delivered on behalf of the Borrower and the,Executing 

Agency and constitutes a valid and legal binding obligation 

of the Borrower and the Executing Agency, respectively, 

enforceable in accordance with its terms. 

(ii) The Bank shall have received proof that the person or persons who

signed this Loan Agreement on behalf of the Borrower and the

Executing Agency were legally empowered to do so;

(iii) The Bank shall have been satisifed that the aggregate of all loans

(including the Loan) raised under the External Loans Act (Cap. 74:08)

of the Borrower does not exceed one billion Guyana dollars

(GUSl,000,000,000);

"(iv) The Borrower and the Executing Agency shall have designated one or 

more representatives to represent it in all acts regarding the 

implementation of this Loan Agreement and shall have furnished the 

Bank with authenticated facsimiles of the signature of the said 

representative or representatives; 

(v) The Bank shall have been satisfied that all wayleaves required

for the Project have_ been acquired by the Executing .Agency;

(vi) The Borrower and/or the Executing Al!,ency shall have made arrange­

ments acceptable to the Bank for financing an amount in cash not

less than two million,. one hunired and eighty-two thousand Guyana

dollars (GU$2,182,000) as part of the counterpart contribution of 

the Executing Agency;

(vii) The Executing Agency shall have prescribed an increase in its

electricity tariff of at least nineteen decimal one percent (19.J.%)

as from June 1, 1979.

Section 7.01 

ARTICLE Vll 

Particular Covenants 

Re-lending of Loan. (a) The proceeds of the Loan shall be 

re-lent by the .Borrower to ·the Executing Agency on the following tenns:� 
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(i) The Executing Agency shall repay the amount of the Loan withdrawn

from the Loan Account in thirty- (30) equal or approximately equal and

consecutive semi-annual aggregate payments of·principal and interest

at the rate of nine perc.ent (9%) per/annum on the Due Dates the first

payment being due and payable_on the date for the first payment under

the provisions of Section 3.01 of thi$, Loan Agreement;

(ii) 

(iii) 

Before the commencement of amortisation in accordance with the

provisions of paragraph (a) (i) of this Section the Executing Agency

shall pay interest at the rate of nine percent(�) per annum on the

amount of the Loan withdrawn from the Loan Account a nd outstanding

from time to time. Such interest shall accrue and be payable in

like manner a.s the interest payable in accordance with the provisions

of Section 3.02 of this Loan Agreement;

The Executing Agency shall pay a Commitment Charge at the rate of

three quarters of one percent (-t}b) per annum on the amount of the

Loan unwithdrawn from the Loan Account from time to time. Such charge

shall accrue and be payable in like manner as the Commitment Charge

payable in accordance with the provisions of Section 3.04 of this

Loan Agreement;

(iv) Interest and other charges in respect of the Loan shall be computed

daily on the basis of a 365-day.year;

(v) The Executing Agency shall have a like right to repay in advance of

maturity any portion of the _Loan outstanding as the Borrower has under

.the provisions of Section 3.06 of this Loan �r�eme?t;

(vi) The Executing Agency shall pay interest on overdue principal interest

and/or other charges at the rate of nine percent (9}6). per annum in

the same manner as the Borrower under the provisions of Section 3.08

of this Loan Agreement;

(vii) All payments for principal interest and other charges shall be owed

in such currency or currencies as determined under the provisions of

Articles V of this Loan Agreement and be payable to_the,Borrower in

the equivalent of such currency or currencies in Guyana dollars at

the dates for payment.

(b) As a condition of making the proceeds of the Loan available to the

Executing Agency the Executing Agency hereby undertakes tc observe and perform

the obligations on the part of the Executing Agency to be observed and performed

under ·this ,Loan Agreement.
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(c) The Borrower shall exercise its rights under any agreement entered into

between the Borrower and the Executing Agency pursuant to the provisions of

this Section in such a!IBililer as to protect the interests of the Borrower and

the Bank and to accomplish the purpose of the Loan and except as the Bank

shall otherwise agree, the Borrower shall not assign nor amend, abrogate

or waive any such agreement or any part thereof.

(d) If the Borrower shall desire to require the Executing Agency to observe

any addit_ional condition or stipulation as a condition of making the proceeds

of the LOl;l.I} ,{3-vai�able to the Execut� Agency the prior approval in writing 

of such condition' ·or stipulation by the Bank must be obtained. 

Section 7.02 Execution of Project. (a) The Borrower shall take all necessary 

s:eps to facflitate and �nsure
. 
the performance by the Executing Agenc� o

.
; its

obligations under this Loan .Agreement. 

(b) The Executing Agency shall carry out the Project with due diligence and
,• , 

efficiency and in conformity with appropriate administrative, engineering and

financial standards and practices.

(c) The Executing Agency shall delegate to its Deputy General Mtlllc.lger

al:J�e 1\!,Spq;stbili ty tor the ovoerall . � --ot tlie �

(d) In carryinc out thL construction works for the Project, the following

. arrangements must be adhered to:-

(i) the Executing Agency may engage tho Consultants eng�ged by the

Execut:i,ng Agency for the purposes of the segment of its power project

being financed by the International Bank for Reconstruction and

Development by direct negotiation (but otherwiae in a��ordance with
. ...... .

the.provisions of the "Guidelines for Choice of Consultants" referred

to in Section 4.04 (a) of this Loan .Agreement) to �evise tho

necessary contract documents for the Project, to carry out Project

management and technical inspection of the construction works and to

issue payment certificates, failing which the Executing Agency shall

procure the services of competent and experienced consultants 'for that

purpose in accordance with the provisions of the aforementioned

"Guidelines for Choice of Consultants".

(ii) the Executing Agency shall procure the services of ·competent and

experiencecl Contractors for the construction works in acc�·rdance

with .th� prov.i.s i.ons _ of. . the -�QµJde line_s .. for Procurement" ref erred

to in Section 4.04 (a) df' this Loan .P,greement .•

(iii) The Executing Agency may procure replacement materials for the

materials provided to it by +.he CAnadian International Development

Agency (hereinafter called CIDA) which have deteriorated fro�· the

suppliers of such deteriorated materials by direct �e�tiation (but
otherwise iri'· 'accordance with the provisions of the "Guidelines for
Procurement" referred to in Section 4.04 (a) of this Loan Agreement).
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Section 7.03 Records and Information. (a) The Executing Agency shall 

furnish or cause to be furnished to the Bank all such information as the Bank 

shall reasonably request concerning the expenditure of the proceeds of the 

Loan, the Project and the administration and operations thereof and the-' 

financial condition of the Executing Agency. 

(b) The Executing Agency shall maintain records adequate to reflect in

accordance· with consistently maintained sound accounting practice the operations

and financial condition of the Executing l\gency, and adequate to identify the

goods financed out of the proceeds of the Loan, to disclose the use thereof in

the Project, to show the expenditures of the proceeds of the Loan and to record

the progress of the Project (including the cost .thereof). The records for the

Loan shall be kept separate and distinct from th� records relating to the other

operations of the Executing Agency.

(c) The Executing-- Agency shall

(i}·��ave its 'accounts :·and· finaric:tal" statements· "(balab� -eht!ets:",:.,gtatem�nts

of. ,income and expenditure and related s ta temen ts) for each fiscal 

year audited by independent auditors acceptable to the Bank in accordance � 

with sound auditing principles consistently applied; 

(ii) furnish to the Bank as soon as available, but in any case not later

than six months after the end of each such year, certified copies of

its audited financial statements for such year and an audit report by

the said auditors of such scope and in such detail as the Bank shall

have reasonably requested;

(iii) furnish to the Bank such other information concerning the accounts

and financial statements of the Executing Agency and the audit thereof

as the Bank shall from time to ti.me reasonably request.

(d) The authorised representatives of the Bank shall be entitled to enter

on any lands or facilities operated by the Executing Agency for the purpose of

inspection of the goods financed out of the proceeds of the Loan and the site,

works, plant and construction included in the Project, the operation thereof

and any relevant records and accounts and the Borrower and the Executing Agency

shall provide the authorised representatives of the Bank with all reasonable

opportunities and facilities for this purpose.·

Section 7.04 Maintenance of Insurance for the Project. 

··The Executing Agency shall take out and maintain with responsible insurers or

make other arrangements acceptable to the Bank for insurance agaisnt such risks

and in such amounts as shall be consistent with sound business practice and without

any limitation upon the f?regoing .such insurance shA.11 cover marine, transit and

other hazards incident to acquisition, transportation and delivery of goods

financed out of the proceeds of the Loan to the place of use or installation,
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any indemnity thereunder to be made payable in currency freely usable by the 

Executing Agency to replace or repair �uch goods. 

Section 7.05 Additional Funds. The:Executing Pgency.shall provide promptly,

as necessary, all funds in addition to the Loan and all other resources required. 

for the punctual lilld effectiv'e carrying out of the Project and, in particular, 

shall be responsible for meeting any amount by which the cost of the Project 

exceeds twenty-five million nine hundred and thirty-seven thousand Guyana dollars 

(GU$25,937,000). If the Executing Agency is unable to meet any such additional 

cost from its own resources adequate arrangements must be made by the Borrower 

and/or the Executing Agency to enable the Executing Pgency to meet such 

additional cost in a timely.manner. 

Section 7.06 Contribution by Executing Agency. (a) Without prejudice to 

the provisions of Section 7.05 of this Loan .Agreement, the Executing Agency shall 

contribute to the Project:-

(i) the foundation works and materials provided by CIDA which have been

allocated for the Project; and

(ii) an amount in cash not less than two million, one hundred and

eighty-two thousand Guyana dollars (GU$2,182,000).

(b) The contribution which the Executing 1',gency is required to make to the

Project in accordance with the provisions of paragraph (a) (ii) of this Section

shall be expended ·in a timely manner on the components of the Project to be

financed by the Executing Agency in accordance with· the Programme set out in

Schedule 1 to this Loan .Agreement as amended from tinie to time.

Section 7.07 Management of Executing. Agency. (a) In carrying out its

business the Executing Pgency shall'observe 'the following conditions and 

stipulations:-

(i) Except as the Bank may.otherw:ise agree, the Executing Agency shall -

(aa) not later than September 30, 1979 institute and thereafter 

adhere to staff training programmes ac�eptable to the Bank 

so as to ensure that an adequate supply of Diesel and Steam 

Power Engineers, technicians and foremen are in its service 

by January 31, 1981; 

(bb) not later than January 31, 1980 employ for at least three (3) 

years and have in its· s-ervi�e competent and experienced. 

personnel acceptable to the Bank, consisting of at least a 

Deputy General Manager, a Financial Controller, a Senior 

Diesel Engineer and a Senior Mechanical Engineer, the said 

Engineers having at· leastten (10) years experience; 

(cc) not later than January 3i, 1981 institute and the;�after

adhere to appropriate on-the-job training under the supervision
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(cc) of skilled personnel;

(dd) maintain a debt to equity ratio of not more than five

decimal three (5.3) to one (l);

(ee) keep sufficient stock for its maintenance requirements for 

four (4) months; 

(ff) manage itsaffairs so· that .. acco-unt"s-·receivable shall not at 

any time be outstanding for longer than sixty (60) days 

provided that accounts receivable at the date of this Loan 

Agreement shall be recovered within the shortest possible 

period but not later than December 31, 1980. 

(ii) The Executing Agency shall -

(iii) 

(aa) not later than January 31, 1981 6r such later date as the Bank

may specify in writing institute and thereafter adhere to an 

integrated planned maintenance programme acceptable to the 

Bank.for all of· its generating stations; 

(bb) adhere to administrative, accounting and auditing arrangements 

acceptable to the Bank; 

(cc) conduct its affairs under the supervision of qualifier. and

experienced management and in accordance with appropriate

business, electricity and financial standards and practices;

(dd) keep its staff at a level consistent with financial prudence

and technical and administrative competence.

No change shall be made in senior management posts within the 

organisation of the Executing .Agency without the prior approval in 

writing of the Bank. 

{b) If the Executing Agency ·is-·unable to meet· ·1ts administrative and other 

operatiI1g expenses from its own resources adequate arrangements must be made 

by the Borrower and/or the Executing Agency in a timely manner to enable the 

Executing Agency .to meet such expenses. 

Section 7.08 Prescribing Adequate Charges. (a) Without prejudice to its 

obligations under the legislation·establishing the Executing Agency as amended 

from time to time, the Executing f-€ency shall prescribe adequate charges for the 

supply of electricity and the provision of associated services in order to enable 

it to yield as from January 1, 1984, a return of at least twelve percent (12%) 

per annum on the aggregate of.:-
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(i) its average net fixed assets at book value in operation; and

(ii) a working capital allowance consisting of four p�r�e�t (�%) of

its average net fixed assets at book value in operation and ten

percent (10}6) of its annual cash operating expenses.

(b) In order to enable it to yield the minimum annual return referred to

in paragraph (a) of this Section as from January 1, 1984 the Executing Agency

shall prescribe increases in its t�riffs of at least fifteen decimal eight

percent (15.8%), twelve decimal one percent (12.i%) and five decimal four

percent (5.4%) or such other percentages .·i.s the Bank mny approve as from

J�nuary 1, 1980, Janu11ry 1, 1981 and January 1, 1982, respectively.

(c) The Borrower hereby undertakes not to prevent the Executing .Agency from

prescribing adequate charges for the supply of electricity and the provision

of associated services in order to enable the Executing Agency to yield the

minimum annual return referred to in paragraph (a) of this Section and shall to.ke

all necessary steps to ensure that the Executing Agency is not prevented by any

of the Borrower's agencies from so doing.

Section 7.09 Ensuring Adequate Supply of Poles, The Borrower hereby 

undertakes not to prevent the Contractors for the Project from importing 

sufficient poles from outside Guyana to meet the requirements for the Project in 

a timely manner if and to the extent that the supply of poles within GuyR.na is 

inadequate for that purpose and shall take all necessary steps to ensure that 

the Contractors for the Project are not prevented by any of the Borrower's 

agencies from so doing. 

Section 7.10 Adoption of Expansion Programme. The Borrower shall not later 

than December 31, 1980 or such later date as the Bnnk may specify in writing, 

institute and thereafter adhere to an electricity expansion programme acceptable 

to the Bank to meet the potential demand for electricity in Guyana over the 

period 1986 to 1995. To that end the Borrower shall engage Consultants acceptable 

to the Bank to-carry out a feasibility study of the expansion of electricity 

generation (including hydropower) in Guyana and to make recommendations for the 

said electric.ity expansion programme. 

. Section. 7 .11 Co-operation between Bank, Borrower and Executing Agency • 

(a) The Bank, the Borrower and the Executing Agency shall cq-operate fully

to ensure that the purposes of the Loan will be accomplished_. To that end, the

Bank, the Borrower and the Executing Agency shall from time to time, at the

request of any party hereto, exchange views through their representatives with

regard to the progress of the Project, the performance by the Borrower and the

Executing Agency of their obligations under this Loan Agreement and any other

matters relating to the purposes of the Loan.



14. 

(b) The Borrower and the Executing Agency shall promptly inform the Bank of

any condition which interferes'with, or thre�tens to interfere with, the

accomplishment of the purposes of the Loan, the maintenance of the service

ther.eof, or the performance by the Borrower or the I!.xecuting J gency of its

obligations under this Loan Agreemen.t •..

(c) The Borrower shall afford all re�sonQble opportunities for accredited

representatives of the Bank to visit any part of Guyana.for purposes related

to the Loan and the Project.

Section 7.12 Respons�bi _ _lj t,y of Bqrrower for Taxes. Fe2s 
I 

etc. The Borrower 

shall pay or cause to be paid all taxes, duties and fees, if any, imposed 

under the Laws ·.:_n force in Gv.yana in connection with the execution� issue, 

de·: ivery or registraticn of this Loan- At;reement, any agreement amending or 

supplemental to this Lean Agreement, and all'payrr,ents of principal and interest 

and other charges thereon s.hP.11 ba mEde I wi tl:lout deduction for any tax'es imposed

uµder any such �aws, 

Section 7.13 Pr:�,:r\t.:r. .. :.:.: L8i"'-:. (.::) It ::.:::i the mutual intention of the 

Borrower and the B:tllic t!ut no other ex-carnal debt sh1:11l _enjoy anY. priority over 

the loan by way e,; a J 'Le:1 on go·:e::r_mc'1-l:al c:.ssets. 

(b) To that enrl, t.:w l:::.c-rci;cr _ll..10.c:r-:a��c:'.l tl-;2.�, e1x:::ept as the Bank shall other-
···-·-

wise agree, if any lien shal: �e creat:d en a:1y governmental asset� as security

for any external d<J�t, sL,c:h :ien ,.ill }:i2.,�f2ct_q, and at no cost to the Bank

equally and ratably sccw:-e the pc'.yment .:f the principal of, and interest and

other charges on, the L::,an and ti".'.lt in th'3 crF-ation of any such �xpres� provision 

will be made to that effect. The Borrower shall pro:nptly inform the Bank of 

the creation of any such lien, 

(c) The foregoing provisions of this Section shall not applY. to:

(i) any lien created on prc,erty, at the ti�e of. purchase thereof,

solely as security for tte payment of the purchase price of such

property; or

(ii) any lien arising in th3 c�d�nary course or ban:;ing transactions and

securing a debt maturing not more than one ·year after its date.
(d) As used in this Section the term -

(i) "external debt" ruea:is ar:y debt pa�·able in a!ly medium other than the
'\

···-·-·currency wl:ich at. the t:u:ne in -:_uest.:..on is legal tender in Guyana
whether such debt is paya�le abs0lutely or at the option of the 

creditor in such other mec:.:'.:.::n; 
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(ii) "governmental assets" means·assets of the·Borrower, of any of its

·political sub-divisions, of any agency of·the Borrower or of any

such political sub-division, including the Bank of Guyana or any

,other institution performing the functions of a Central Bank.

ARTICLE VIII .

Section 8.01 Cancellation of Loan by Borrower. The Borrower may by notice 

to the Bank cancel any amount of the Loan which the Executing Agency shall not 

have withdrawn prior to the giving of such notice, except that the Borrower 

may not so cancel any amount of the Loan in respect of which the Bank shall have 

entered into a special commitment pursuant to Section 4.02 of this Loan .Agreement. 

Section ,8�02 . Suspension of Executing .Agency's Right to make withdrawals 

from Loan �COtUlt. If any of the following events shall have.occurred or be 
. . 

cqntinuing, the Bank may by notice to the Borrower and the Exec�ting Agency 

suspend _in wh�le or in part the right of.the Executing �ency to make withdrawals

on behalf of the Borrower from the Loan AccotU1t: 

(i) The Borrower shall have failed to make payment (notwithstanding the

fact that such payment may .have. been made by a thi� P,8:rty) _c;if

principal, interest or any other payment required under this Loan

Agreement or any other Loan or Guarantee Agreement b�tween �he Bank

and the Borrower;

(ii)- The Borrower or the Executing Agency shall ·have failed to perform any 

other obligation tlllder this Loan .Agreement; 

(iii) The Executing .Agency shall have failed to make payment of principal or

interest or any other payment required tU1der �ny loan agreement

between the Executing .Agency and the Bank;

(iv) An extraordinary situation shall have arisen which shRll make it

improbable in the Bank's opinion that the Project can be carried out

or that the Borrower or the Executing Agency will be able to perform

itsobligations under this Loan .Agreement;

(v) Prior to the Closing Date, any mate�ial ad,;.erse change in the condition

of the Borrower or the Executing Agency, ·as represented by the

Borrower or the Executing .Agency shall have occurred;

(vi) A representation made by the Borrower or the Executing Agency in or

pursuant to this Loan .Agreement or any statement furnished in connection

therewith and intended to be relied upon by the Bank in making the

Loan shall have been incorrect in any material respect;
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· ( 'lfii) The Borrower shall have withd-rawn' or been suspended' from membership
· · "' ·· · �: · in the Bank·;

(viii) The Bank shall have suspended in whole or in part the right of the
; . 

. 

Borrower or the Executing .Agency to make withdrawals under any other

Loan Agreement with-the Ba�.because of a failure of the Borrower or

the Executing l;gency to perform any of its oblig�tions under any such
;_ . �: .L

agreement; ·· ·· · · • ····- ... h -- -·· · ·----·-···· ---- .. 

(ix) Any event s�ecified in sub-paragraphs (iv), (v), (vi), (vii) and

. (viii) of Section 9.01 shall have occurred;

(x) Any other event specified in this Loan Agreement for the- purposes of

this Section shall have occurred.

The right of the Executing Agency to make withdrawals.from .the Loan Account on 

behalf of the Borrower shall continue to be suspended in whole or in part, as 

the case may be, until the event or events v.hich gave rise to such suspension 

shall have ceased to exist or until the Bank shall have notified the Borrower 

and the Executing Agency t hat the right to make withdrawals shall be restored, 

whichever is the earlier. But in the case of any such notice of restoration, 

the right to m.:�<e withdrawals shall be restored only to the extent and subject to 

the conditions specified in such notice, and no such notice shall affect or impair 

any right, power or remedy of the Bank in respect of any other or subsequent 

event described in this Section. 

Section 8.03 Cance�Q!!.· If any of the following events shall occur, then 

at any time thereafter, the Bank may by notice to the Borrower and the Executing 

Agency terminate the right of the Executing Agericy to make withdriwals from the 

Loan Account on behalf of the Borrower or with respect to the relevant amount of 

the Loan, as the case may be, and upon the giving of such notice the amount of 

the loan specified therein shall be cancelled: 

(i) The Borrower shall have failed to comply with the requirements of

Section 6.01 of this Loan Agreement by the sixtieth day after the date

of this Loan Agreement or by such :.-i.ter date as the Bank may specify

in writing ;

(ii) By January 31,·1980, or such later date as the Bank may specify in

·writing, the Bank has not received any application for withdrawal

from the Loan Account or for Special Commitment in accordance with

Article IV of this Loan Agreement, or any application, having been

so received, shall not have been acceptable to the Bank;



17. 

(iii) The right of the Executing .Agency to make withdrawals from the

Loan Account on behalf of the Borrower shall h�ve been suspended

with respect to any amount of the Loan for a continuous period of

thirty (30) days;
. 

. 

(iv) At any time the Bank determines, after consultation.with the

Borrower, that an amount of the Loan will not be required for the

purposes of the Project;

(v) After the Closing Date an amount of the Loan remains unwithdrawn

from the Loan Account.

Section s.04 Effectiveness of Provisions after Cgncellation or Suspensign. 

Notwithstanding any cancellation or suspension, nll the provisions of this 

�n Agreement shall continue in full force and effect except as in this 

Article specifically provided. 

Section 8.05 Amounts subject to Speci�l Commitment not affected by 

Cancellation or Suspension by the Bank. No cancellation or suspension by the 

Bank shall apply to amounts subject to any special commitment entered into by 

the Bank pursuant to Section 4.02 of this Loan Agreement. 

Section 9.01 

ARTICLE IX 

Events of Default 

If any of the fol·lowing events shall occur and shall continue 

for the period specified, if any, then at any subsequent time during the conti­

nuan�e ther�of, the �. at its option,my by notice to the_ Borro)l�r_,and the 

Executing Agency deq�r� the principal of the Loan outstanding to qe due and 

payable immediately together with the interest and� other payments required 

under this Loan Agreement .and upon such declaration such principal, together with 

the interest and aizy' other payments required urrler this Loan Agreement shall 

become due and payable immediately:-
. f 

. . 

(i) A default shall occur in the P.ayment of principal .or of .interest or

any other payment required under this Loan Agreement or any other

Loan .Agreement between the Bank and the Borrower or the Executing .Agency,

and such default shall continue for a period of thirty (30) days;

(ii) A default shall occur in the performance of a;ny other obligation on

the part of the Borrower or the Executing J,gency under this Loan

Agreement and such default shall continue for a period of sixty (60)

days after notice thereof shall have been given by the Bank to the

Borrower or the Executing .Agency, as the casP. may be;

(iii) A defAult shall occur in the payment of principal or interest or any

other payment required under my guar.'.lntee agreement between the Bank

and the Borrower and such def�ult sh�ll continue for n period of

thirty (30) days;
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(iv) The Executing Agency shall have become unable to pay its debts as they

mature or a.ny action or proceeding shD.11 h.:ive been taken by the

Executing Agency or by others whereby any of the property of the

Executing Agency sh�ll or �y be attached for the payment of its debts

or distributed 3.lllOng its creditors;

( v) .The Exe<;ut� AgencY_ or any, authority h,J.v:ing jurisdiction shall hnve

taken any ac�ion for the disestablishment of tp� Executing Agency or

for the suspension of its operu�ions .or part .. thereof;

(vi) Any modification shall h�ve been mnde in the purpose, nature of

objectives, capital or assets of the Ex�cuting Agency and particularly,

any substantial revision of tho
1
legislation establishing the

Executing Agency which may hav€ a deleterious effect on the Project

or on the purposes for which this Loan Agreement was entered into;

(vii) There shall have been a cancellation pursuant to Section 8.03 of this

---·-···----..:�: _____ . --.:..Loan-Agreement-of such.an amount as will mA.ke it improbable in the 

Bank's opinion that the Project can be carried out or that the 

Executing.Agency will be able to perform any of its obligations

under this Loan Agreement; 

( viii) The Borrower or the Executing Agency shall ho.ve failed to fulfil any of

establishing the Bank or otherwise .• 

ARTICLE X 

Termination 

Section 10.01 Upon payment in full of the principdl amount of the Loan 

withdrawn from the Loan Account and all interest thereon and any other-payment

., · required under this Loan Agreement,· this Loa·n ·fl€reement arid hll obligations of 

the parties hereto shall forthwith terminate. 

ARTICLE XI 
-;.

Applicable Law, Validity and Enforceability 

Section 11.01 Applicable Law • . This Loan .Agreement and all.!�ts hereunder

shall be cons trued and determined in accordance with the L'lws . of qw,yfl.m as in 

force at the date of this Loan·Agreement. 

Section 11.02 Validity. In any proceedings under or pursuant to Article XIII

of this Loan Agreement neither the Bank the Borrower nor the Executing Agency 

shall be entitled to assert any claim that any provision of this Loan Agree:nent 

is invalid or unenforceable becuase of any provisi. on of the Laws of Guyana 

or of the Agreement establishing the Bartk· or for any other reason. 
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Section 11.03 Enforceabili,:ty. The �orrower hereby irrevocably waives all 

claim or right to any immunity in relation to the enforcement in any court of 

competent jurisdi�tion in Guyana of any award made by the Arbitration Committee 

under Article XIII of this Loan Agreement and submits generally and uncondition­

ally to the jurisdiction of any such court in respect of the enforcement or 

execution against it of any judgement·relating to such award. 

ARTICLE �-II 

Mis:ce llaneous 
. . . ··' 

Section 12.01 All statements, reports, certificates, evidence, opinions, 

notices, communications and other documents or information furnished or given 

under this Loan .Agreement shall be supplied or submitted in the English Language 

without cost to the Bank. 

Section 12.02 No failure or deiay on the.part of the Bank to exercise any right, 

power or privilege under this Loan Agreement shall operate as a waiver thereof, 
. •, . . . 

nor shall any single or partial exercise of ar.y right, power or privilege under 
., I .  

this Loan Agreement pre::::lude ruiy other or further exercise thereof or the 

�'iercis�· of any right, power or privilege. 

Sec.ti on 12 .q3 All notices and other Qommunications hereunder shu��be given in 

. ;,'lriting and shall be addressed to the appropriate party at the address set forth 

below or.�� .sucp.other place as such party m�y designate in writing: 

For the Bank: 

Caribbean Development Bank 

.. vlild.ey 
St. Michael 

• . i. 
Barbados, W.I�

Cable Address: Car�bank, Bridget9wn 

Telex w� 287 

For the Executing Ag�ncy: 
� . .. 

For the Borrower: 

Secretary to the Treasury 

f.finistry of Finance 

Main & UrquhFrt Streets 

Georgetown, Guyana. 

.. , Ca,ble Address: Minfin, Guyana 

Telex: Guycoopin 255GY 

. Q'.uyana E:).ect.rici ty Corporation 
. . ' . . ; . . 

Mai� �tr�et, 

Gec;>rget_own, 

,Guyana.

· Any such notice ·or other ;communication shall be deemed to have been duly given

' oi:- made whe.n: :delivered by hand or mail or .by.·,telagram, cable, telex or radiogram

to the party to which it is required or permitted to be .given or made·at such 

.party's.0:p,dress .spec:j.fied in this.Section or at such other address as such party 

may �y:.e- designated _l;>y notice. to the party giving such nqt_ice or ma�·;ing such 

commtinica tion •. 
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ARTICLE XIII 

Arbitration 

Section 13.01 · (a) Any controversy between the parties to this Loan ··Agreement 

and any claim by any such party against any other such party arising out of this 

Loan Agreement which shall not be determined by agreement between ·the p�rties 

shall be submitted to arbitration before an Arbitration Co.�ittee ·as hereinafter 

provided. 

(b) The parties to such arbitration shall be the Bank on one

side and the Borrower and the Executing Agency on the other side. 

(c) The Arbitration Committee shall consist of three.

arbitrators appointed as follows: 

One arbitrator shall be appointed by the Bank, another by the 

Borrower and the Executing Agency or if they. shall not agree by 

the Borrower and a third (hereinafter called the umpire) shall 

.be appointed by agreement between the parties, .either directly 

or through their respecti'.I"-: arbitrators. If the parties fail 

to agree on who shall be the ump:xe, he shall be appointed at 

the request of either p�rty by the Secretary-General of the 

Caribbean Community. If either sine fails to appoint an 

arbitrator he shall be appointed by the Secietary�G�neral of the 

Caribbean Community at the request of the other party. If either 

of the appointed arbitrators or the umpire is unwilling or unable 

to act or to continue to act in such capac.i ty, his successor 

shall be appointed in the same manner as for the original 

appointment. The successor shall perform the same functions and 

shall have the same powers as his predecessor. 

(d) An arbitration proceeding may be instituted under this
� ... ·' 

Section upon notice by the party instituting such proceeding to the other party. 

Such notice shall contain a statement setting forth the nature of the controversy 

or ·claim to be submitted to arbitration, the nature of the remedy sought and the 

name of the arbitrator appointed by the party instituting such proceeding. 

Within thirty days after the giving of such notice the other party shall notify 

the party instituting the proceeding of the name of the arbitrator appointed by 

such other party. 

(e) If within thirty days after giving notice instituting the

arbitration proceeding the parties shall not have agreed upon an umpire, either 

party may request the appointment of an umpire as provided in paragraph (c) 

hereof. 
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{f) . The· Arbitration Committee shall convene in Barbados at such 

time and place as shall be fixed by the umpire. Thereafter the Committee 

shall meet in Barbadoo or Guyana at such time and place as the· -{}ommittee 

shall determine. 

(gf Subject to the p�ovisions of this Section and except as the 

parties shall otherwise agree, the Arbitration Committee shall decide all 

questions relating to its competence and shall determine its procedure. 

All decisions of the Arbitration Committee shall be by majority vote. 

(h) The Arbitration Committee shall afford to both sides· a Tair

hearing and shall render its award in writing. Such award may be rendered by 

default. An award signed by majority of the Arbitration Committee shall 

constitute the award of the Committee. A signed counterpart of the award shall 

be transmitted to each party. Any such award rendered in accordance with the 

provisions of this Section shall be final and binning upon· the parties to this 

Loan Agreement. Each party shall abide by and cbmp�y with the provisions of 

this Section. 

(i) The parties shall fix the amount of remuneration of the

arbitrators and such other persons as shall be required for the conduct of the 

arbitration proceedings. The Bank the Borrower and the Executing Agency shall 

each defray its own expenses in the Arbitration ·proceedings. The costs of the 

Arbitration·_committee shall be divided between and borne equally by the Bank on 

the one side and the Borrower and the Executing Agency on the,other. Any question 

concerning the division of the costs of the Arbitration Committee or the procedure 

for payment .of such costs shall be determined by the .Arbitration Committee. 

(j) The provisions for arbitration set forth in this Section shall be

in lieu of any other procedure for the determination of any controversy between 

the parties to this Loan Agreement or any claim by any such party against the 

other such party arising thereunder. 

(k) If within thirty days after the counterparts of the award shall be

delivered to the parties the award shall not be complied with, any party may enter 

judgement upon or institute a proceeding to enforce the award in any court of 

competent jurisdiction against any other party, amy enforce such judgement by 

execution or may pursue any other appropriate remedies against such other party 

for the enforcement of the award and the provisions of this Loan .Agreement. 

Notwitl-Btanding the foregoing, this Section shall not authorise any entry of 

judgement or enforcement of award against the.Borrower except as such procedure 

may be available otherwise than by reason of the provisions of this Section. 

(1) Service of any notice or process in connection with any proceeding

under this Section or in connection with any proceeding to enforce any award 

rendered pursuant to this Section may be made in the manner provided in Section 

12.03. The parties to this Loan Agreement waive any and all other requirements 

for the service of any such notice or process. 



SCHEDULE I 
(Section 1.01 (ii)) 

PROGRAMME 

Description 

1. The Project consists of the erection by the Executing P,gency of 110 miles

of 69-Kv single circuit transmission line connecting its electricity generating 

stations at Sophia and No. 53 Corentyne. The transmission line will be erected 

on woo:den poles on land and on steel-framed towers in 2 rivers. Access roads to 

certain points along the route of the transmission line will be constructed. 

.. . 2. The total cost of the Project is estimated at GU$25,937,000 made up as 

follows:-

CIDA Materials 
Replacement of Materials 
Purch�se of Foll.l!. 
Erection Contract 
River Crossing Foundations 
Crop Compensation 
Revetment - East Bank Berbice River 
Wayleaves 
Access Roads 
Completion of Onverwagt Sub-Station 
Project Management 
The Executing Agency's Overheads 
Base ·Cost 
Physical Contingencies 
Price Contingencies 
Interest during Construction 

TOTAL: 

GU$ '000 

5,610 
1,020 

600 
6,711 

550 
550 
186 

60 

1,410 
91 

1,334 
1,154 

18,864 
1,256 
3,523 
2,294 

25,937 

3. The following components of the Project will be provided or financed

by the Executing Agency:-

CIDA Materials 

Purchase of Poles 

River Crossing Foundations 

Crop Compensation 

Wayleaves 

Executing Agency's Overheads 

Physical Contingencies 

Price Contingencies. 
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F inancing 

4. The financing of the Project is expected to be as follows:-

Pro.jcct Years 

GU$'000 

ll..Q PY 1 PY 2 .ll..l. � 

Bank 2,193 10,114 5,288 17,595 

Borrower 6
1
160 784 '162 622 812�2

6
1
160 2.211 '10

1
8'17 2zCJ.22 22122'1 

SCHEDUIE 2 

.L 

67.8 

22.2 

100.00 

(Section 4. ll) 

COUNTRIES ELIGIBLE FOR PROCUREMENT 

Regional Member States and Territories 

1. Jamaica

2-.- · - T-rinidad & ·Tobago -

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

18. 

1. 

2. 

Bahamas 

Guyann 

Barbados 

Antigua 

Belize 

Dominica 

Grenada 

St. Kitts/Nevis/Anguilla 

St. Lucia 

st�-·Vincent 

Montserrat 

British Vh-gin Islanrls 

Cayman Islands 

Turks and Caicos Islands 

Venezuela 

Colombia 

Non-Regional Member States 

Canada 

United Kingdom 

Other Eligible States 

1. Uniterl States of America

2. Federal Republic of Gennany



IN WITNESS WHERDOF, this Loan Agreement has been signed in 

three equaily valid copies at Wildey, St. Michael, Barbe.dos, and 
i 

• 

.. G"eorgetown,' Guyana on beh::tlf. of the Bank, the Borrow�;·-�nd the Executing 

Agency by their respective duly 3uthorised representatives and shall be 

deemed to be in force as of the d�y and year first ubove written. 

CARIBBEAN DEVELOPMENT BANK GUYANA 

J I 
Minister responsible for Finance 

THE GUYANA ELECTRICITY CORPORATION 

_sq d :1> · I. 6-, /hr)Jw/.:;r" t{ 
J r . .

Chairman 
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