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An Act to amend the Demerara Mutual Life Assurance 
Society Ordinance . 

Enacted by the Parliament of Guyana:- A.D. 1973 

1. This Act may be cited as the Demerara Mutual Life short title. 

Assurance Society (Amendment) Act 1973 and amends the Dem-
erara Mutual Life Assurance Society Ordinance, hereinafter re- cap. 211 
£erred to as the J>rincipal Ordinance. 

2. Section 2 of the Principal Ordinance is hereby amend-�:=;11\
ed by the substitution of the following definitions respectively i�1�!rpal 
for the definitions of the expressions "special resolution" and o'rdinanct. 
"actuary'' -

"special resolution" means a resolution passed by a 
majority of not less than three-fourths, of the members 
present and entitled to vote in person or by proxy at a 
general meeting of the Society of whieh not less than 
twenty- one days' notice specifying the intention to pro
pose the resolution as a special resolution has been 
duly given; "actuary" means a person possessing such 
actuarial qualifications as may be approved by the 
Minister !for the purposes of this Ordinance and in
cludes a body comprising persons possessing actuarial 
qualifications as aforementioned and providing actu
arial se.rvices.'. 

3. Section 5 of the Principal Ordinance is hereby re- �i-���1

c�e�t 
Pealed and the followini:r section substituted therefoir - 01 section 5 

P of the 

'"I':1e Societv
to ·be a 

· 
mutua· one. 

· 5. The Society shall be a mutual soci-
ety and its members shall be . entitled to 
p_articipate in the profits of the Society 
in such proportions and in such manner 
as may, from time to time, be prescribed 
by regulations made pursuant to section 
20." 

Principal 
Ord!inance. 

· 
4. Section 8 of the Principal Ordinance is hereby amend- Fo;:C�r;;�

n

� 
ed by the substitution of a full stop for the colon after the word a, _the 

"directors" in subsection (2) and by the deletion of the proviso ��:N�f�e. 
to that subse1ction. 
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Repearr and · 5. Section 10 of the J>irincipal Ordinance is hereby re-
�-;�=::

e

ro
t 

pealed and the following section substituted thereof -
Of the 
Principail 
Ordltnaince. • 'IL'lmi tlaitltl,n 

of policies. 10. Policies of life assurance shall be
issued for not less nor more than such 
sum as the directors. may from time to 
time prescribe by regulations made pur
suant to section 20." 

Rep
e�cn:1fnt 6. Section 11 of the Principal Ordinance is hereby re-

�r:clil.on 11 pealed and the following section substituted thlerefor -
ot llhe 
Pnill!Cli!Pail 
Or!lfinainlce. 

Insertion of 
secl!!on 15A 
Of the 
Principal 
Ordnnance. 

"Po,wer o!f the 
Societr:, w 
,re,assure �nd 
to enigage 
in other 

activitiess 

11. The Society shall have power to
cariry on the business of life insurance in 
all its forms and, without prejudice to 
the generality of the foregoing provision, 
it shall have power -

(a) to re-assure or counter-assure;
(b) to acquire and undertake the

whole or any part of the business,
property or liabilities of any life as
surance company wheresoever situ
ate;

(c) to amalgamate, merge or enter in
to any agreement for the sharing
of profits, union of interest, co
operation, joint adventure, recipro
cal concession or otherwise, with
any peirson carrying on or engaged
in or intending to carry on or en
gage in any life assurance busi
ness or transaction or about to dis
continue any part of its business or
to transfer any of the Society's
business to any other person;

.

(d) to enter into any contract and to
execute instruments necessacy for

all or any of the aforesaid purposes." 

-7. The Principal Ordinance is hereby amenqed by: the 
addition of the following section as section 15A immediately af
ter section 15 before the heading "BORROWING POWERS" -

"Donatio.ns 

by the 

Society. 
15A. Anything in this Ordinance to the 
contrary notwithstanding, the Society may, 

.in general meeting, approve of -
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(a) a donation of money being made to 
the Government for public pul'
poses; 

(b) the appropriation annually of a
sum of money out of which the di·
rectors may make donations in
such propqrtions as they may de
termine to such charitable institu•
tions or organisations or purposes
as they think fit, or to any in
stitution or organisation of a na
tional character prescribed for the
purposes of section 25A of the In
come Tax Ordinance."

�peal! and 

S. Section 22 of the Principal Ordinance is hereb!Y re- :::�t 

pealed and the following section substituted therefor - or ,the 
Plllnolii>lll 

'"Periooicad 
div:tslon 
of profit!t. 

. Orclllnance. 

22. (1) After the expiration of every
period of three years or suchl other period 
as may be prescribed by regulations made 
pursuant to section 20 or by any other 
law the directors shall cause an investi· 
gation to be made into the financial con-
dition of the Society, and the profits of 
the Society to be ascertained by an actu-
ary. 

�2) After providing such reserives for 
future chairges and contingencies and for 
future division of profits as the directors 
think proper, the· net profits available for 
distribution or division shall be apportion
ed amongst the members of the Society 
and allotted to their policies as and by 

. way of bonus in the nµmner from time to 
. time prescribed by regulations ma.de pur

suant to section 20. 

(3) Any profits allotted to a policy by
way of bonus shall not vest until two an
nual premiums have been paid or secured 
thereon." 

EXPL.Al�ATORY MEMORANDUM 

This Bill contains amendments to the Demerara Mutuad,, Life Assur
ance Society Ordinance, Chapter 211, approved by the Board of Directors 
of the Society and p�ed by Special Resolution of the members of the 



Society, for the purpose of increasing the powers of the Society. In parti
cular, clause 6 of the Bill repea

l

s and re-enacts section 11 of the Principal 
Ordinance to widen the powers of the Society to include reassurance and 
counterassurance. The Bill also seeks to empower the Society to declare 
differential 1rates of bonus in those territories in which the Company 
operates and to make donat,ons to the Government for public purposes 
and to charities. 

J 
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