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WHEREAS pursuant to the Articles of Agreement drawm ap at
the United Nations Menetary and Financial Conference hedd in the
year nineteen hundred and ferty-four at Bretton. Woods in New
Hampshire in the United States of America, two international bodies
kmown as the International Monetary Fund and fthe International Bank
for Reconstruction and Development were established;

AND WIHEREAS pursuamt. to the Articles of Agreement approved

v the executive directors of the said Interngtional Bank for Recon-

@tructmn and Develepment in the year nineteen hundred and fifty-five

an international body known as the International Finance Corporatien
was established;

AND WHEREAS purssant to the Articles of Agreement appraved
by the directors of the said International Bank for Reconstruction and
Development iu thie ‘vedr nimeteen hundred and sixty an internasonal
bedy known as the Intermational Development Asgociation was estab-
lished;

AND WHEREAS in pursuance of the satd several Articles of
Agreeraent the said international bodies have each pwescribed terms
and conditions under which Guyana may become a member of each
such body and wnder which the Articles of Agreement relating 1o each
such body may be signed and accepted on beha¥t of the Govermment
of Guyana;

AND WHEREAS it is expedient that Guyana should be a member
of the said Intermational bodies :

Enatied by the Parliament of Guyana :—

1. This Act may be cited as the International Fivancial
Organisatiens Act, 1966.

2. In this Aci, unless the coniext otkerwise reg .res -—
“Association” means the Intermational Development
Association;

“Associatien Agreement” means the Articles of Agree-
ment for the establishment and operation of the Associa-
#on set out in the Fourth Schedule;

“Bank™ means the Intenmational Bank for Recomstruction
and Development;

“Bank Agreement” means the Articles of Agreement for
the establishment and operation of the Bank set eut in
the Second Schedule,

“Cerporation” means the Internafional Finance Corpora-
t10m; T

“Corporation Agrecment” mreans the Articles of Agree-
ment for the establishment and operation of the Corpor-
ation as awmended, set out in the Third Schedule;

“Fund” means the Intermnational Monetary Fund;

“Fund Agreement” means the Arxticles of Agreement for
the establishment and operation of the Fund, set out in
the First Schedule;

“Meinbership Resoltions” means the resolutions adopted
by the Board of Governors of the Fund, the Bank, the
Corporation, and the Association. respactively, specilying
the terms and counditions upon which. Guyana shall be
adwitted to membership in these organizations;

“Minister” means the Mindster for the time being charged
with responsibility for finance.

3. ‘The Minister is hereby anthorised on behalf of the Gow-
ernment of Guyana t¢ sign any er all of the following agreements, that
s to say, the Fund Agreement, the Baock Agrcement, the; Corperation
Agreement and the Association Agreement and to deposit, in the
cases of the Fund Agreement and the Bank Agreement, with the
Gevernment of the United States, amd, in the cases of the Corporation
Agreement and dhe Association Agreement, with the Bank, instruments
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of acceptance of the said Agreements and of the terms and coaditions
réspectively preseribed therennder relating to the admission of Guyana
to membership, or by instruments cader his hand, to empower such
person as may be named in such instruroeats to siga the said Agree-
ments and to’ deposit the said imstraments of mptance as afpresaid.

4. If any such Agreement is signed as aforesaid, the provi- Bffw&‘zf
sions of thé following sections in comnection- therewith shall have ™
eftect.

5. (1) It shall be the function wf the Bank of Guyana te pay the ﬁm‘i}s
.r.mounts from tie to time payable to the Fund an acceunt of Guyana reltisg
under the provisions of the Membership Resolution ané the Fund . m

Fond.

Agreement.

{2) The Bank of Guysna may, if it thinks fit, create and
issne to the Fund any such non-interest ‘bearing and nonﬂegcmahle
notes or other obligaWioms as are provided for by sectiom 5 of Article
11 of the Fund Agreement (which section relates to the acceptance
by tho Fund of notes or similar obligations in place of cirrency).

(3) The Bank of Guyana is hereby authorized to receive from
the Fand any sums relating to Guyana’s subscriptien agd any sums te
be received by reason ef operations or transactions between Guyana
and the Fund under Article V of the Fund Agredment.

6. (1) There shall be paxd out of the Consolidated Fund, on the me
warrant of the Minister, all sums required for the purposes of joi Lt ol
efoarship

making— in gie Inter-

(@) all payments te be madk: fmm time to time to the oty
Bank under the provisions of the Membearship Re-
selution and the Bank Agreement;

(b) all pavménts to be made from tire to time to the
Corporations wnder the prowisions of the Membership
Resolution and the Corporatien Agreement;

{c) all paymenis to be made from wWme to time {o the
Association under the Membership Resolution and the
" Association Agroement.

(2) The Minister may, if he ihmkg fit, create and issue to the
Bank or the Association any such non-interest bearing and non-negoti-
able potes or other obligations as are provided for by seciien 12 of
Article V of the Bank Agreement and by paragraph (e) ef section
2 of Article II of the Association Agreement (which sections relate
to the acceptance by the Baok, or the Association, as the case may be,
of notes or similar obligations in place of currency) and sums payable
under such motes er obligations so created and issued shall be charged
ox the Consolidated Fund.

(3) Any suws received by the Govermment of Guyana from
the Bank or the Corperation on account of Guyana’s subscription to
the capital stock thereof and any sums received by the Govamment of
Guyana from the -Association on account of Guyana’s subscription
therem or of supplementary resources provided by it sball be paid
into the Consclidated Fuand.
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7. " The provisions of : Ceveamn

(a) sectiens 2 to % Iuclusive of Article IX of the Fund o Awreo

Agreement; foroe 1:&‘;;:7
(b) sections 2 to 9 inclusive of Article VI of the Bank > 77
Acreement
© sections 2 te 9 inclusive of Article VI of the Corpor-
ation Agreement;
{d) sectiens Z to 9 inclusive of Arkicle VIII of the Asso-
ciation Agreement; and
{e} the first sentence of sectisn 2(b) of Aricle VIIY of the
Fund Agreement,
shall have the force of law in Guyana; so, however, that nothing in
section 9 of Article IX of the Fund Agreement or m sectien 9 of



Article Vil of the Bank Agreement or in sectien 9 of Article VI of
the Corporation Agreement er in section ® of Article VIII of the
A%s6ciation Agreement shall be construed

(i) as entitling the Fund, the Bank, the Corporation
or the Association to impart goods free of cus-
toms duty withowt any restriction on their sub-
sequent sale in the couvniry te which they were
imported;

(i) as conferring on the Fund, the Bank, the Cor-
poration or the Asseciation anry cxemption from
duties or taxes which form part of the price of

. goods seld; or

(iii} as conferring on the Fund, the Bank, the Cor-
poxation or the Asscciation any exemption from
taxes or duties which are io fact no mere than
charges for services rendered.

Power of . 3. The Minister may by order make such provisions as are

Mimisier fo  necessary fer carrying into effect any of the provisions of the Fund
Agreement, the Bank Agresment, the Corporation Agreement and
the Association Agreement.

FIRST SCHEDULE
Axticles of Agreement
Of The
Intexrnational Monetary Fund

The Governmenis on whose behalf the present Agreement is signed agree as
foliows :
INTRODUCTORY ARTICLY

The International Monetary Fund is established and shall operate in accord-

ance with the following provisions :
ARTICLE I
Puarposes

The purposes of the Intemational Menetary Fund are :

(i} To promote mternational monetary co-operation through a penmancut
institution which provides the machinery for consultation and colla-
boration on. international monetary problems.

{ii} To faciliiate the expansion and balanced growth of mtemational trade,
and to contribute thereby to the promotion and maintenance of high
fevels of empleyment and real inceme and to the development of the
" productive Tesources of all members as primary objectives of economic
policy.

@i} To promote exchange stability, to mainfain orderly exchange arrange-
ments ameng members, and to avoid competitive exchange deprecia-
tiog.

(iv) To assist in the establishment of a multilateral system of payments in
‘Tespect of current transactions betwean members and in the elimina-
tion of foreign exchange restrictions which hamper the growth of
world trade.

(v) To give confidence to members by making the Fuad’s resources avail-
able to them onder adequate safeguards, thus providing them with
opportunity to correct maladjustments in their balance ef payments
without vesorting tc measures destructive of national or interpational
prosperity.

(vi) In accordance with the above, to shorten the duration and lessen the
degree of disequilibrivm in the ioferpational balances of payments
of members,

The fuud shall be guided in all its decisions by the purposes set forth in this
Article.
ARTICLE 1
Membership

Section 1. Original members-——The original members of the Fund shall
be those of the countries represented at the United Nations Monetary and Fin-



diicial Confercfice whose goverpments accept membership before the eate
specifisd in. Artigle XX, Section 2(c).

Sectien 2. Other members.—Membemhip shall te epen to the Gavern-
menits of other counfries at such. titkes' and in accordance with such terms as
may be prescribed by the Fund.

ARTICLE Wt
Quotas and Subscriptions

Section 1. Quotas.—Fach member shall be assigned a guota. The quotas
of the members represented at the United Nations Monetary and Financiai
Conference which accept membership before the date specified in Arcle XX,
Section 2(e) shall be those set forth in Schedule A. The quotas of other members
shall be determined by the Fuand.

Section 2. Adjustment of quotas.—The fund shall at intervals of five years
review, and if it deems it appropriate propose an adjustment of, the quotas of
the members. It may aigo, if it thinks fit, cengider at any other time the adjust-
ment of any particular queta at the request of the member concerned, A feour-
fifths majority of the total viodng power shall be réquired for any change n
guotas and no suota shall be changed without the consent of the member
concermed.

Section 3.  Subscriptions : time, place, and form of payment—(a) The
subscription of each member shalt be equal to its quota and shall be paid in full
to the Fund at the appropriate depository on or before the date when she member
bocomes cligible under Article XX, Section 4{c) or (d), to buy currencies Trom
the Fand.

(» Each member shall pay in gold, as a minimym, the smaller of
() twenty-five percent of its quota; or
(i) ten percent of fts net official heldings of gold and United States
dollurs as at the date when the Fund notifies members upder Article
XX, Section 4(a) thai it will shortdly be iIn a position to begin
exchange transactions.

Fach member shall furnish to the Fund the data necessary to defermine its net
official holdings of gold and United Stafes doltars.

{c) Each member shall pay thé bulance of its quota i its own curTency.

(@ H the net official holdings of gold and United States dollars of any
member as at the date referred to in (b) (if) above are not ascertainable because
its territories have been occupied by the enemy, the Fund shall fix an appropriate
altsraative date for determining such holdings, If such date is later than that
on. which the country becomws cligible under Article XX, Section 4(c) or (d).
to buy currencies from the Fomd, the Fund and the member shall agree en a
provisional gold payment to be made vnder {b) above, and the balance of the
member’s subscription shall be paid in the member’s currency, subject to appro-
priate adjustroent between the member and the Fund when the net official hold-
ings have been ascertained.

Section 4. Payments when quotas are changed.—(a) Bach member which
consents t0 an increase in its wnota shall, within thirty days after the date of is
consent, pay to the Foad twenty-five percent of the increase in gold and the
balance in its own cumrency. If. however, on the date when the member con-
sents to an increase, its monetary rescrves are less thao its new quota, the Fond
may reduce the proportion of the increase to be paid in gold.

(b) If « member comsents to a reduction in its quota, the Fand shall within
thirty days after the date of the consent, pay to the member an amount equal
to the reduction. The payment shall be made in the member’s currency and in
such amount of gold as may be necessary te prevent reducing the Fund's holdings
of the currency below seventy-five percent of the new quowm.

Section 5. Substitution of securities for currency.—The Fund shall accept
froms any member in place of any part of the member’s currency which in the
judgment of the Pund 15 not needed for i% operations, notes ot similar obligations
issued by the member or the depositery designated by the viember under Article
XHI, Section 2, which shall be non-negotiable, won-nterest bearing and payable



at their par value on demand by crediting the account of the Fund i the
designated depository. -~ This Section shall apply not only t0° currency isubscribed
by members but ako to any currency otherwise du€ to, or actuired by, ths
Fund.

ARTICLE IV
Par Value of Currencies”

Section 1. Expression of par valies——(a) The par value of the cutrepcy
of each member shall be expressed in terms-of gold as a common denominator
or in terms of the Unired Stages dollar of the weight emd fineness in effect on
Juoly 1, 1944,

" (b) All compntations relating fo currencies of members feor the purposo of
applying the previsions of this Agréement shall be on the basis of- their ‘par
values,

Section 2. (Gold purchases based on par values~~The Fund shall prescribe
a margin abeve and below par value for transactions i gold by members; and
ne member shall buy zold at 4 price above par value plus the prescribed margin,
or sell gold at a price below par value minus the prescribed margin.

Sectien 3. Foreign exchange dealings based on parity.—The maxgmm
and the minimum rates for exchange tramsactions between the curencies of
members taking place within their territosies shall not ditfer from parity

() n the case of spot sxchange transactions, by mere than one percent;
and

(i) in the case of other exchange transactions, by a margin which excceds
the margin for spot exchange tramsactions by more than the TFund
considers reasonable,

Section 4.  Obligasions reparding exchange stability—{(a) Bach member
iundertakes te collaborate with the Fuad to prombie exchange stability, to
maintaw orderly exchange arrangements with other members, and to avoid cem-
petitive exchange alterations,

(t) Each member undertakes, through appropriate measuros congsistent with
this Agreement, to pennit within its territories exchange transactiops between
its currency end the currencies of other members only within the limits prescribed
under Section 3 of this Article. A member whose monetary authorities, for the
settlement of international transactions, in fact freely buy and sell gold within
the limits prascribed by the Fund under Section 2 of this Article shall be
deemed to be fulfilling this undertaking.

Section 5. Changes in per values—(a) A member shall .not propose a
change in the par valee of its currency except to correct a fundamental dis-
equilibrinm,

(b) A change in the par value of 2 membe’ corrency may be made opby
on the preposal of the member and only after donsultation with the Fund.

(¢) When a change is proposed, the Fund shall first take into account the
changes, if any, which have already taken place m the initial par valve of the
member’s currency, as determined wnder Article XX, Section 4. 1f the proposed
change, together with all previous changes, whether increases or decreases,

(i) does not exceed ten percent of the imitial par value, the Fand shall
raise no objection;

(ii) does not exceed a further ten percent of the initial par value, the
Fund may either concur or object, but shall declare its attitude within
seventy-two hours if the member so request;

(i) is oot within (i) or (ii) above, the Fund may either concar or ebject,
but shall be cotitled to a Jonser period in which to declare its
attitude,

(d) Uniform changes in par values made under Section 7 of this Article
shall not be taken inte account in determining whether a proposed change falls
within (i), (i) or (@i of (¢) above.



(e) A member may change the par value of ita‘cu‘rréncy without the con-
cirrence of the Fund if the change does not affect the international transactions
of members of the Fund.

The Fund shall concur in a proposed change which is within the terms
of (c) (i) ex (c) (i) abowe i it is satisfied that the change is necessary to cor-
I8¢t a fundmantal dlsa{mbbnum In particular, provided it is so samSled it
shall not ohject to a proposed change because of the domestic social or pofitical
policies »f the member proposing the change.

" Seition 6. Effect of unauthorised changes——If 2 member changes the par
value of its currency despite the objection of the Fuad, in cases where the Fund
is entitled to object, the member shall be ineligible to use the resources of the
Fund undess the Fund otherwise determines; and if, after the expiration of a
reasonable period, ‘the difference between the mermber and the Fund continues,
the matter shall be subject to thie provisions of Article XV, Section 2(b).

Section 7. Uniform changes in par values. Notwithstanding the provisions
of Section 5(b) of ithis Axrticle,. the Fand by a majority of the total vioting power
way make uniform proportionate, changes in the par values of the curremcies
of aJl members, provided each such change i approved by every member which
has ten percent or more of the total of the quotas. The par value of » membir’s
currency shall, however, not be changed under this provision. if, within seventy-
two hours of the Pund’s action, the member informs the Fund that it does not
wish the par value of its curzency to be changed by sach action.

Section 8. Maipienance of g0id valus of the Fund’s asseis. -
(a) The #0ld value of the Fund’s assets shall' be maintained notwithstanding
changes in the par or foreign exchange value of the currency of any member.

©)° Whenever (i) the par vatue of a imémber’s currency is reduced. or (i) the
foreign ezchange value of a member’s corrency ‘has, in the opinion of the 'Fund,
depreciated to a significant extent within that member™ territories, the member
shall pay to the Fund within a reasonable time an amount of its own cerrency
equal‘to the reductien i the gold valwe of its currency held by the Fund.

¢y Whenevér-the par valae of a membérs currency is increased, the -Fund
shall retorn to such member within a reasonable time an amount in its corrency
equal to the increase in the geld value of its currency held by the Fund,

* (dy The provisions of this Section shall apply te a uniform proportionate
chm@e in the par vdlie of ‘the currencies of all members, unless at #he time
when such a change is proposed the Fund decides otherwise.

Section 9. Sepatate currencies within a member’s ‘territories.—A member
proposing a change in'the par value of its currency shall be deemed, unless it
declares cthierwise, to be proposing a corr&spondmg change in the par valve
of the separate currencies of all territories in respect of which it has accepted
this ‘Agreement under Axticle XX, Section 2(g). It shall, however, he open to
a member te declare that its:proposal relates either to the metropolitan currency
alone, or only to one or more specified separate currencies, or to the metropolitan
currency and one ec more specified separate currencies.

ARTICLE V¥
- Trapsactions with the Fond

Section 1. Agencies dealing with the Fund.—Each member shall deal with
the Fund only threushi its Treasury, ceptral bank, stabilization fund, or other
similar fiscal agency and the Fund shall deal only with or through the same
agencies.

Section 2. Limitation on the Fund’s operations—Fxcept as e#herwise
provided in this Agreement, operdfions on thé dccount of the Fund shall be
timited to’ transactions for the purpese of supplying a membar, on the initiawWve
of such member, with the currency of anothier member in exchange for gold or
for thie curremcy ‘of the member desiring to mdke the purchase.

Section 3.. Conditiorfs governing use of the Fund’s resources—(a) A
member shall: be entitled to buwy the currency of another ‘member frem the Fund
m exchange for its own currency subject to the following conditions;



-{i) 'The member desiring to purchase the corrency represenis that it is
presently needed for making in that comrency payments which are
consistent with thie provisions of this Agreement;

(i) The Fund has not given notice under Article VII, Section 3, that its
holdings of the currency desired have been scarce;

(i) The proposed purchasc weuld mot cause the Fund’s holdings of the-
purchasing member’s currency to smcrease by more than tweaty-five
percent of its suota during the period of twelve months ending on
the date of the purchase nor to exceed two hundred percent of its
quota, but the twenty-five percent limitation shall apply only to the
extent that the Fund% holdings of the member’s currency have been
brought ahove sgventy-five percent of its quota if shey had been belew
that amount;

(iv) The Fund has not previously declared under Section 5 ef this Arsicle,
Article TV, Section 6, Article VI, Section 1, or Article XV, Section 2
(a) that the member desiring to purchase is ineligible to use the re-
sources &f the Fund.

{b) A member shall not be entitled without the permission of the Fund
to use the Fimd’s resources to acquire currency to held against forward exchange
transactions.

Section 4. Waiver of conditions,—The Fund mzay in its discretion, and on
terms which. safeguard its interests, waive any of the comditions prescribed in
Section 3(a) of this Article, especmﬁy in the case of members with a record
of avoiding large or continuous use of the Fund’s resources. In making a waiver
it shall take into consideration periodic or exceptional requirements of the mem-
ber requesting the waiver. The Fund shall also take info consideration a mem-
ber’s willingness to pledge as collateral security gold, silver, securities, or other
acceptable assets having a value sufficient in the opinion of the Fund to protect
its inferests and may require as a condition of waiver the pledge of such collateral
security.

Section 5. Imeligibility to use the Fund’s resources.—Wihenever the Fund
is of the opinion that any member is using the resources of the Fund in 24 masmer
contrary to the purposes of the Fund, it shall present to the member a report
setting forth the views of the Fund and preseribing a suitable time for reply.
After presenting such a report to a member, the Fund may limit the use of its
resources by the member, If no reply to the report is received from the member
within the prescribed time, or if the reply received is wunsatisfactory, the Fund
may continue to limit the member’s use of the Fund’s resources or may, after
giving reqsomable notice to the member, declare it ineligible to use the resources
of the Fund.

Sectien 6. Purchases of ocurrencies from the Fund for gold—(a) Any
member desiring to obtam, directly or indirectly, the currency of another meinber
for gold shall, provided that it can do se with equal advantage, asquire #t by
the sale of gold to the Fund.

(b) Nothing in this Section shall be deemed to preclude any member from
selling in any market gold pewly preduced from mines located within 1ts
territories.

Section 7. Repurchase by a member of its currency held by the Fund.—

(a) A member may repurchase from the Fund and the Fund shall sell for
gold any part of the Fund’s heldings of its currency in excess of ite guota,

(b) At the end of cach financial year of the Fund, a member shall re-
purchase from the Fund with gold or convertible currencies, as determined in
accordance with Schedule B, part of tie Fund's holdings of ifs currency under
the following conditions :

(i) Each member shall use in repurchases of its ewn currency from the
Fund am amount of its menctary reserves equal in value to one-half
of any increase that has occurred during the year in the Fund’s
holdings of its currency plus one-half of any increase, or mintus one-
half of any deczease, thal has occurred during the year in the mem-
ber’s monetary reserves. This rule shall not apply when a member’s
monetary reserves have decreased curing the year by more than the
Fund’s holdings of its cmrrency have imcreased.



T (1) lf after the repufchase desCribed & (i) above (if téquired) has been
mide, a member’s holdings of another member's currency (or of
gold acquiréd from that member) are found ‘t6 have mcreased by
reascn of transaetions in terms of that currency “with #flier members
or persons in their territories, the member whese holdings of such
corrency (or gold) have thus increased shall nse the increase to re-

~ purchdse jts own currency frosp the Fund.

3 (&) N(me of the adjustrienis described in. {B) above shall te cafried to
a psint at which,
AC@' the membgr’g monetary reserves are bélow its euota, or
{ii) the Fund’s holdings of its cutrency are below seventy-five percent of
s quota, or C - C
- (i) the Fund’s holdings of any corrency required to be used are above
seventy-five. percent of the quota of the member cencemed.

Section 8. Charges—(a) Any member buying the cumency of  amother
member from the Fund i exchange for i® own curgency shall pay a servico
charge uniform.for all members of three-fourths percent ¥ addition te the
parity price. The Fund in its discretion may increase this service charge to not
more than one percent or reduee it to got less than onc-half percent.

. (b)) The Fund may leyy a reasenable handling charge on any member
‘Wwuiing gold from the Fund or selling gold to the Fund.

(¢cy The Fund shall levy charges uniform for all members which - shall
be payable by any member on the average daily balances of its currency held by
the Fond o excess of its quota. These charges shall be at the following rates :

() @n amounts not more than twenty-five percept in excess of the quota:
no ‘charge for the first three months; one-half percent per annum for
the. next nine months; and thereafter an Mcrease im #he charge of
“one-half percent for each subsequent year.

(i) On amounts more than tweuty-five percent and not more than Afty
percent in excess of the guota: an additional one-lialf percent for
the first year; and an additienal one-half percent for cach subse-
quent year. " R

(iiiy On each additional bracket of twenty-five percent in excess of the
queta: an additional sne-half percent for the first year; and an
additienal one-hialf percent, for each subseguent year,

{d) Whenever the Fund’s holdings of a memwber’s crrency are such ¢hat
the charge applicable to any bracket for any period has reached the rate of
ifour percent per annum, the Fund and the member shall consider means by
which the Fund’s holdings of the currency can . be reduced. Thereafter, the
charges shall rise in accordance with the provisions of (¢} above until they
reach five percent and fafling agreement, the Fund may .then impose such
charges as it deems appropriate.

_ (e) The rates referred to in (¢} and (d) above may. be changed by a three-
.fourths majority of the total voting power. ' ’ )

({ ~ All charges shall be paid in gold. If, however, the member’s monetary
reserves are less than one-hslf of its quota, it shall pay in gold enly that pro-
‘portien of the charges due which -such reserves bear to ome-half of its quota,
and shall pay the balance in ifs own currency.

ARTICLE V1
Capital Transfers

Section 1. Use of the Fund’s resources for capital transfers-—(a) A
-member may not make net use .of the Fund's resourcos to meet a large or
sustained outflow of capital, and the Fund may request a member to. exercise
.controls to prevent such use of the resources of the Fund. If, after receiving
such a request, a member fails toc exercise appropriate controls, the Fund may
declare the member ineligible to use the resources of the Fund.

(b) Nothing in this Secton shall be deemned

(i) to prevent the use of the resources of the Fund for capital transactions
of reesonable amount required for the expansion of exports or in the
ordinary course of trade, banking or other business, or -
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(i) to affect capital movements which are met out of a member’s own
resources of gold and foreign exchange, but members undertake that
such capital movements will be in accordance with the purposes of
the Fund.

Section 2. Special provisions Tor capital transfers.—If the Fund’s holdings
of the currency of a member have remained below seventy-five percent of its
quota for an immediately preceding period of not less than six months, such
member, if it has not been declared ineligible to use the resources of the Fund
under Section 1 of this Article, Article IV, Section 6, Article V, Section 5, or
Article XV, section 2 (a), shall be entitled, notwithstanding the provisions of
Section 1(a) of this Article, to buy the currency of another member from the
Fund with its own currency .for any purpose, including capital transfers. Pur
chases for capital transfers under this Section shall not, however, be permitted
if they have the effect of raising the Fund's holdings of the currency of the
member desiring to purchase above seventy-five percent of its quota, or of
reducing the Fund’s holdings of the currency desired below seventy-five percent
of the quota of the member whose currency is desired.

Section 3. Controls of capital transfers—Members may exercise such
controls as are mecessary to regulate international capital movements, but no
member may exercise these controls in a manner which will restrict payments
for current wransactions or which will unduly delay transfers of funds in settle-
ment of comrnitments, except as provided in Article VII, Section 3(b), and in
Article XIV, Section 2.

ARTICLE VH

Scarece Currencies

Section 1. General scarcity of currency.—-If the Fund finds that a general
scarcity of a particular currency is developing, the ¥umnd may so inform members
and may issue a report setting forth the causes of the scarcity and contaiming
recommendations designed to bring it to an end. A representative of the member
whose currency is involved shall participate in the preparation of the report.

Section 2. Measures to replenish the Fund’s holdings of scarce curren-
cies.—The Fund may, if it deems such action appropriate to replenish its holdings
of any member’s currency, take either or both of the following steps:

(i) Propose to the member that, on terms and conditions agreed between
the Fund and the member, the latter lend its currency to the Fund
or that, with the approval of the member, the Fund borrow such
currency from some other source either within or outside the terri-
tories of the member, but no member shall be under any obligation
to make such loans to the Fund or to approve the barrowing of its
currency by the Fund from any other source.

(ii) Require the member to sell its currency to the Fund for gold.

Section 3. Scarcity of the Fund’s holdings.—(a) K it becomes evident to
the Fund that the demand for a member’s currency seriously threatens the Fund’s
ability to supply that currency, the Fund, whether or not it has issued a report
uonder Section 1 of this Article, shall formally declare such currency scarce and
shall thenceforth apportion its existing and accruing supply of the scarce currency
with due regard to the relative needs of members, the general intermational
economic situation, and any other pertinent comsiderations. The Fund shall
also issue a report concerning its action.

(b) A formal declaration under (a) above shall operate a5 an authorization
to any member, after consultation with the Fund, temporarily to improve limita-
tions on the freedom of exchange operatioms in the scarce currency. Subject to
the provisions of Article IV, Secticns 3 and 4, the member shall have complete
jurisdiction in determining the nature of such limitations, but they shall be no
more restrictive than is necessary to limit the demand for the scarce.currency
to the supply held by, or accruing to, the member in question; and they shall be
relaxed and removed as rapidly as conditions permit.

(c) The authorization under (b) above shall expire whenever the Fund
formally declares the currency in question o be no longer scarce.

Section 4. -Administration of restrictions.~—Any member imposing restric-
tions in respect of the-currency of any other member pursuant to the provisions



of Section 3(b) of this Article shall give sympathetic consideration to @ay re-
presentations by the other member regarding the administration of such relsiric-
tions.

Section 5. Effect of ether internawondl agreements on restrictions—Mem-
bers agres not to involve the sbligations ©of any engagements emtered nto with
other members prior to this Agreement i such a manper as will preveat she
operation of the provisions of this Article.

ARTICLE VvIII
General Obligations of Membess

Section. 1. Introduction.—In addition to the obligations assumed uader
othier articles of this Agreement, each wember undertakes the obligations set out
in this Article.

~ Section 2. Avoidance of restrictions on current paymeérits.—--{a) Subject to
the provisions of Articlé VII, Secton 3(b), and Article L.XIV, Section 2, no
member shall, without the -approval of the Fund, impose restrictions on the
making of payments and transfers for current intemational iransactions.

(v) Exchange centracts which involve the cumrency of any member and
which are contrary to the exchange control regulations of that member main-
tained or imposed consistently with this Agreement shall be wnenforceable in
the territories 'of amy member: In addition, members may, by mutual accord,
co-operate in measures for the purpose of makimg the exchange conirol regula-
tions of either member more effective, provided that such measures and regnla~
tions are consistent with this Agreement.

Section 3, Avoidance of discriminatory currency practices.—No membesr
shall engage in, or permit agy of its fiscal agencies referred to in Article V,
Section 1, to engage in, any discrininatory currency arrangements or maltiple
currency practices cxcept as authorised under this Agreement or approved by
the Fund, If such arrangemnents and practioes are engaged in at the date when
this Agreement enters into force the member concerned shall econsult with the
Fund as to their progressive removal unless they are maintained or imposed
under Articlp XIV, Sectien 2, in which case the provisions of Section 4 of that
Article shall apply.

Section 4. Convertibility of foreign held balances.—(a) Each member shall
buy balances of its currency held by another member i the latter, in requestiug
the purchase, represents

(i) that the balances to be bought have been recently acquired as a
result of cusrent transactions; or

(i) that their conversion i3 needed for making payments for current
transactions,

The buying member shall have the option to pay either i the currency of
the member making the request or in gold.

(M The obligation in (a) above shall not apply

(1) when the convertibility of the balances has been restrictes consistently
with Section 2 of this Article, or Article VI, Section 3; or

(i) when the balances have accumulated as a result of transactions effected
before the removal by a member of restrictions maintamed or imposed
under Article XIV, Secon 2; or

(iii) when the balances have been acquired coptrary to the exchange reg-
ulations of the member which is asked to buy them; or

{(iv) when the cumrency of the member requesting the purchase has been
declared scarce under Article VII, Section 3(a); or
(v) when the member requested to make the purchase is for any reason

not entitled 10 buy currencies of other members from the Fund for its
OWD: CUITEnCY.

Section 5. Furnisking of information.—(a) The Fuond may require members
to furnish it with such informatfon as it deemds necessary for its operations, m-
cluding, as the mnimum necessary for the effective discharse of the Fund’s duties,
national data on the following matters:
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(i) Official holdings at home and abroad, of (1) gold, (2) foreign exchange:,

(i) Holdings at home and abroad by banking and fiiancial ‘agencies, other
than official agencies, of (1) gold, (2) foreign exchange.

(i) Production of gold.

(iv).c Gold exports and imports according to countries of destination and
prigin.,

(v) Total exports and imports of merchandise, in terms of local currency
values, according to countries of destination and origin.

(vi) International balance of ‘payments, including (1) trade in goods and
services, (2) gold transactions, (3) known capital transactions, and
(4) other items.

(vii) International investment position, i.e. investments within the territories
"of the member owned abroad and investments- abroad owned by per-
sons in its territories so far as it is possible to furnish this information.

(viii) National income.

(ix) Price indices, i.c., indices of commodity prices in wholesale and retail
markets and of export and import prices.

(x) _ buying and selling rates for Toreign currencies.

(xi) Exchange controls, i.e. a comprehensive statement of exchange con-
trols in effect at the time of assuming mermbership in the Fund and
details of subsequent changes zs they occur.

{xii) - Where'official ‘clearing arrangements exist, details of amounts await-
‘ing clearance in respect of commercial and financial transactions, and
of the length of timé during which such arrears have been outstanding.

(b) Io requesting information the Fund shall take into comsideration the
varying -ability of members to furnish the data requested. Members shall be
under rp obligation to furnish information in such detail that the affairs eof
individuals: or corporations are disclosed. Members undertake, however, 10
furnish the desired information in as detailed and accurate a manner as is
practicable, and, so far as possible, to, avoid mere estimates.

(¢} The Fund may arrange to obtain further information by agrecment with
membérs. It shall act as a centre for the collection and exchange of information
on monetary and financial problems, thus facilitating the preparation of studies
designed to assist members in developing policies which further the purposes of
the Fund.

Section 6. OConsultation between members regarding existing international
agreerments — Where under this Agreement a member is authorised in the special
or temporary circumstances specified in the Agreement to maintain ‘or establish
restrictions on exchange -transactions, and there are other engagements between
members entered into prior to this Agreement which conflict with the application
of such restrictions, the partias to such engagements will consult with one another
with a view to making such mutually acceptable adjustments as may be necessary.
The provisions of this Article shall be without prejudice to the operation of
Article VII, Section 5.

ARTICLE IX
Status, Immunities and Privileges

Section 1. Purposes of Article. — To enable the Fund to fulfil the
{fur_lclions with which it is entrusted, the status, immunities and privileges set forth
igﬂt‘l—ﬁs A{t_iqle shall 'bp accorded to the Fund i the territories of each member.

Section 2. Status of the Fund.—The Fund shall possess full judicial per-
somality;: dnd-particulay; the capaeity
(i) to comtract; -
(i) to acquire and dispose of immovable and movable property;
(iii) to imstitute legal proceedings.

Section 3. Immunity from judicial process.—The Fund, its property and its
assets, wherever located and by whomsoever held, shall enjoy immunity from
every.form of judicial procass except to the extent that it expressly waives its
immunity for the purpose of any proceedings or by the terms of any contract.

""" Secfion 4. Tmmunity from other action.—Prepesty and assets of the Fund,
wherever located and by whomsoever held, shali be immune from- search, requisi-



tion, .confiseation, . expropriation. or any other form of seizure: by executive or
legmlative actiom.

Section 5. Immunity of archives:—The archives of the’ Fund shall be inviol-
able:

Sedtion 6. . Fréedom of assets from restrictions.—To the extent necessary to
carry out the opé'rations provided for in ‘this Agreement, all property and assets
of the Fund shall be free from restrictions, regulatlons controls and moratoria of
any: nature.

Section 7. Privilege for communications.—The official - communications of
the Fund shall be accorded by members the same treatment as the wcfficial com-
munications of other members.

' Section:8. .Immunities and privileges of officers and employees.— All
governors, executive directors, alternates, officers and employees, of the Fund

(i) shail be immune from legal process with respect- to acts performed by
them in their official capacity except when the Fund waives this
immunity;

() not heing local nationals, shall be granted the same immunities from
immigration restrictions, alien registration requirements and national
service obligations and the same facilities as regards exchange
restrictions as are accorded by members to the representativek, officials,
and employees of comparable rank of other ‘members;

(if) shall be granted the same treatment in respect of travelling facilities
as is accorded by memibers to representatives, officials and employees
“of comparable rank of other members.

Section 8. Immunities from taxation.—(a) The Fund, its assets, property,
income :aud its operations and transactions authorised by this Agreement, shall
be immune from all tagation and from all customs duties. The Fund shall also
be inmune from habuhty for the collection or payment of any tax ot duty.

(b) No Lax shml be levied on or in respect of salaries and emoluments
paid By the ‘Fund to ‘exscutive dirsctors, alternates, officers or employees of the
Fund who are not local citizens, local subjects, or other local nationals.

, (c). Na taxation of any kind shall be levied on|any obligation or security
1ssued by the Pund, including any dividend or interest thereon, by whomsoever
held

:wlnch discrimninates against such obiigation or security solely  because
“Fof ifs origin; or

(i) if the sole jurisdictional basis for such taxation is the place or currency
in which it is issued, made payable or paid, or the location of any
office or place of business maintained by the Fund.

Section 10. Application of Article.—Each member shall take such acion as
is necessary in its own territories for the purpose of making effective in terms of
its own law the principles set forth i this Article aud. shall inform the Fund
of the detailed action which it has taken.

ARTICLE X.
Relations with Otker International Organisations

The Fund shall co-operate within the terms of this Agreement with any
general international organisation and with public international organisations hav-
ing specialized respomsibilities in related fields. Any arrangements for such
co-operation which would involve a modification of any provision of this Agree-
ment may be effected only after amendment to this Agreement under Article
XVIIL.

ARTICLE XI

Relations ‘'with Nom-member Countries

&011 1 Ln. ertakmgs regardmg relations w1t]1 non-member coumtries.—

ey

Each member undertakes:

(1 Not to engage in, nor permit any of its fiscal agencies referred to in
Article V, Section 1, to engage in, any tramsactions with a non-



member or with persons in a mon-member's territories which would
be contrary to the provisions of this Agreement or the purposes of
the Fund;

(i) Nct to cogperate with a non-member or with persons in a non- mem-
ber’s territories in practices which would be contrary to the provisions
of this Agreement or the purposes of the Fund; and

(iii)) To co-operate with the Fund with a view to the application in its
territories of appropriate measures to prevent tramsactions with non-
members or with persons in their territories which would be contrary
to the provisions of this Agreement or the purposes of the Fund.

Section 2. Restrictions on transactions with non-member countries—Nothing
in this Agreement shall affect the right of any member to impose reskictions on
exchinge trapsactions with non-members or with persoms in their territories unless
the Fund finds that such restrictions prejudice the interests of members and are
contrary to the purposes of the Fund.

ARTICLE XIi
Organisation and Management

) Section 1.  Structure-of the Fund. — The Fund shall have a Board of Gov-
ernors, Executive Directors, a Managing Director, and a staff.

Section 2. Board of Governors.—(a) AIl powers of the Fund shall be
vested in the Board of Governors consisting of one governor and one alternate
appointed by each member in such manner as it may determine. Each govemor
and each alternate shall serve for five years, subject to the pleasure of the member
appointing him, and may be reappointed. No altemate may vote except in the
absence of his principal. The Board shall select one of the governors as chairman.

(b) The Board of Governors' may delegate to the Executive Directors
authority to exercise any powers of the Board, except the power to:

(i) Admit new members and determine the conditions of their admission.
(ii) Approve a revision of quotag.-

(iii) Approve a uniform change in the par value of the currencies of all
members.

(iv) Make arrangements to co-operate with other international organisa-
tions (other than informal arrangements of a temporary or adminis-
trative character)

(v) Determine the distribution of the net income of the Fund.
(vi) Require a‘member to withdraw.
(vii) Decide to liquidate the Fund.

(viii) Decide appeals from interpretations of this agreement given by the
Executive Directors.

(c) The Board of Governors shall hold an annual meeting and such other
meetings as may be provided for by the Board or called by the Executive
Directors. Mestings of the Board shall be called by the Directors whenever re-
quested by five members of by members having one-quarter of the total voting
power.

(d A quorum for any meeting of the Board of Governors shall be a
mmajority of the gavernors exercising not less than two-thirds of the total voting
power.

(e) Each governor shall be entitled to cast the number of votes allotted
under Secticn 5 of this Article: to the member appointing him.

(I) The Board of Govermors may by regulation establish a procedurs
‘whereby the Executive Directors, when they deem such action to be dn the best
interests of the Fund may obtain a vote of the governors on a specific question
without calling a meeting of the Board.
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(g) The Board of Governors amd the Executive Directars to the extent
‘authorfsed, ' may. adopt .such’ mules and regulsiions ‘as may be neoessary o<
appropriate. to cendoct - the business of the Fund.

(h) Governors and alternates shall serve as such without compensation from
the Fund, but the Fund shall pay them reasonable expenses incurred in attending
maeetings. -

(i) The Board of Governors shall determine the rermmeration to be paid
to the Executive Directors and the salary and terms of the comtract of service of
the Managiag Director. .

Section 3. Execuftive Directors—(a) The Executive Directors shall be
responsible for the cenduct of the general operations of the Fund, and for this
purpose shall exercise all the powers delegatad to themm by the Board of
Governors,

(b) There shall be not less than twelve directors who need not be governors,
and of whom

(i) five shall be appointed by the five members having the largest quotas;
(ii) mot more than two shall be appointed when the provisions of (¢)
below apply;

(ii) five shall be elected by the members not entitled to appoint directors,
other than the American Republics; and

(iv} two shall be elected by the American Republics not enstled to appoint
directors.

For the purposes «of this paragraph, members means governments of couatries
whose names are set forth in Schedule A, whether they become members in
accordamce with Article XX or in accordance with Asticle I, Section 2. When
governments of other countries become members, the Board of Governors may,
by a four-fifths majority ef the total voting power, increase the number of
directors to be elected.

(¢) H, at the second regular election of directors and thereafter, the mem-
bers entitled to appoint directors under (b) (i) above do not include the two
members, the hoklings .of whose curzenciés by the Fund have been, on the average
over the preceding two years, reduced below their quotas by the largest absolute
amounis in terms of gold as a common denorainator, either ene or both of such
members, as the case may be, shall be enstled to appoint a director.

(d) Subject to Article XX, Section 3(b} ¢lections of ¢lective dirsctors shall
be conducted ai intervals of two years in accordance with the provisions of
Schedule C, supplemented by such regulations as the Fund deems appropriate.
Whenever the Board of Governors increases the number of directors to be elected
uader (b) above, it shall issue regulasions making apprepriate changes in the
proporiion of votes required to elect directors under the provisions of Schedule C.

(e) Each director shall appoint an alternate with full power to act for him
when he is not present. When the directors appointing them are present, alter-
mates may participate in mectings but may not vote.

(£) Directons shall continue in office until their successoxs are appointed or
elected. 1f the office of an elected director becomes vacant more than ninety
days before the end of his term, another director shall be elected for the remainder
of the term by the members who elected ‘the former director. A majority of the
votes cast shall be required for election. While the office remains vacant, the
alternate of the former directer shall exercise his powers, except that of appoint-
ing an alternate.

{g) The Bxecutive Directors shall funciion . in continuous session at the
principal office of the Fund and shall meet as often ms the business of the Fund
may require,

(k) A quorum for any meeting of the Executive Directors shall be a majority
of the directors representing not less than one-half of the voting power.

' (i) Each appointed director shall be entitled to cast the number of votes

allotted under Section 5 of this Article to the member appuinting.him. Fach
¢lected direetor shall be entitled to cast the number of vetes which counted towards



hiselectionr. Wherr the provisions of Secson 5(b) of this Article are applicable,
‘the wotes whichca director would otherwise. be- entitled to :gast shall be-inereased
or decreased correspondingly. All the votes which a director is entitled to east
E{I:shall be cast as a_umit.

.(3) The Board of Governors shall adopt regulations under which a member
‘not entitled to appoint a director under (b) above may send a representative %
attend any meeting of the Executive Directors when a fequest made by, or a
jmatter parucularly aﬁec’lﬂg, that member is under conslderatlon

i (k) The Executive Directors may appoint such committees as they deem
advisabtle. Membership of committees need not be limited to govermors or
directors or their alternates.

Secmon 4 Managmg Director and staff~(a) The Executive Directors shali
select 2 Managing Director who shall not be a governor or ar esecutive director.
The Managing Director shall be chairman of the Executive Directors, but shall
have no vote except a deciding vote in case of an equal division. " He may
participate in meetings of the Board of Governors, but shall not vote-at such
meetings. The Managing Director shall cease to hold office when the Executive
“Direclors so decide.

(b} The Managing Director shall be chief of the operating staff of the Fund
and shall conduct, under the direction of the Executive Directors, the ordinary
business of the Fund. Subject to the general ‘control of the Executivz Directors,
he shall be responsible for the organization, appointment and dismissal of the
sstaff of the Fund.

(c) The Managing Director and the staff of the Fund, in the discharge of
their functions, shall owe their duty entirely to the Fund and to no other authority.
' ach member of the Fund shall Tespect the international character of this duty

“and shall, refrain from all attempts to influence any of the staff in the discharge of
“hxs functzorus

e (d) In appomtlng the staff the Managing Director shall, subject to the
paramount importance of securing the highest standards of efficiency and of
technical competence, pay due regard to the importance of recruiting personnel
“on as wide a geographlcal basis as possible.

Section 5. Voting.—(a) Each member shall have two hundred fifty votes plus one
“additional vote for each part of its quota equivalent to one hundred thousand
“tJitéd States dollars.

_ (b) Whenever voting is required under Article V, Section 4 or 5, each
member shall have the number of votes to which it is entitled under (a) above,
adjusted

(i) by the addition. of ome vote for the equivalent of each four
hundred thousand United States dollars of net sales of its carrency
up to the date when the vote is taken, or

(ii) by the subfraction of one vote for the equivalent of each four
hundred thousand United States dollars of its net purchases of the
currencies of other members up to the date when the vote is taken;

. provided, that neither net purchases nor met sales shall be deemed at any time to
m‘.cxge‘ed an amount equal to the quota of the member involved.

 (c) For the purpose of all computations under this Section, United States
: dollaxs shall be deemed to be,of the weight and fineness in effect on July 1, 1944,
-adjusted for-any uniform x:hamge under Article IV, Section 7, if a waiver is made
under Section 8(d) of that Article.

(d) Except as otherwise specifically provided, all decmom of thle Fund shall
be made by a majority of the votes cast.-

'Sectlon 6. Distribution of net income—(a) The Board of Governors shall deter-
mine annually what part of the Fund’s net income shall be placed to reserve and
what part, if any, shall be distributed.

(b) If any distribution is made, there shall first be disaributed a two per cent
non-cumulative payment to each member on the amount by which seventy-five
per cent of its quota exceeded the Fund’s average holdmgs of its currency during
that year. The balance shall be paid to all members in proportion to their

'quotas Payments to each member shall be made in its own currency.
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Section 7. Publication of reports—(a) The Fund shall pubhsh an annual
report containing an audited statement ‘of its accounts, and shall issue, at infervals
of three months or less a summary statement of its transaqnoms and its holdings
of gold and currencnes of members.

(b) The Fund may publish such other reports as it deems desirable for
carrying out its purposes.

Section 8. Communication of views to members.— The Fund shall at all
times have the nbht to commusiicate ifs views informally to any member on any
maiter arising under this Agreement. The Fund may, by a two-thirds majority
of the total voting power, decide to publish a report made to a member regarding
its monetary or economic conditions and developments * which directly tend to
produce a serious dlsethbrlum in the international balance of payments of
members If the membert is not entitled to appoint an executive director, it shall
be éftitled to representation in accordance with Section 3(j) of this Article. The
Fund shall not publish a réport involving changes in the fundamental structure of
the economic organisation of members.

ARTICLE X1I
Offices and Depositories

Section 1. Location of Offices—The principal office of the Fund shall be
located in the territory of the member having the largest quota, and agencies or
branch offices may be established in the territories of other members.

Section 2. Depositories—(a) Each member country shall desigpate its central
bank as a depository for all the Fund’s holdings of its currency, or if it has no
central bank it shall designate such other institution as may be acceptable to the
Fund.

(o) The Fund may hold other assets, including gold, in the depositories
designated by the five members having the largest quotas and in such other
designated depositories as the Fund may select. Imitially, at least one-half of the
holdings of the Fund shall be held in the depository designated by the member
in whose territories the Fund has its principal office and at least forty per cent
shall be held in the depositories designated by the remaining four members re-
ferred to above. However, all transfers of gold by the Fund shall be made with
due.regard to the cost of transport and anticipated requirements of the Fund. In
an emergency the Executive Directors may tramsfer all or any part of the Fund’s
gold holdings to any place where they can be adequately protected.

Section-3. Guarantee of the Fund’s assets.—Each member guarantees all
assets of the Fund against loss resulting from failure or default on the part of the
depository designated by it.

ARTICLE XIV

Transitional Period

Section 1. Introduction. — The Fund is not intended to provide facilities
for relief or reconstruction or to deal with international indebtedness arising out
of the war.

Section 2. Exchange restrictions — In the post-war tramsitional period
members may, notwithstanding the provisions of any other articles of this Agree-
ment, maintain and adapt to changing circumstances (and, in the case of members
whose territories have been occupied by the enemy, introduce where necessary)
restrictions on payments and transfers for current international transactions.
Members shall, however, have continuous regard in their foreign exchange policies -
to the purposes of the Fund; and, as soon as conditions permit, they shall take
all possible measures to develop such commercial and financial arrangements with
other members as will facilitate international payments and the maintenance of
exchange stability. In particular, members shall withdraw restrictions maintained
or imposed under this Section as soon as they are satisfied that they will be able,
in the absence of such restrictions to settle their balance of payments in a manner
which will not unduly encumber their access to the resources of the Fund.
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Section 3. Notification to the Fund.—Each member shall notify the Fund
before it becomes eligible under Article XX, Section 4(c) or (d), o buy curreacy
from the Fund, whether it intends to avail itself of the transitional arrangements
in Section 2 of this Article, or whether it is prepared to accept the obligations of
Arxticle VIII, Sections 2, 3, and 4. A member availing itself of the #ransitional
arrangements shall notify the Fund as soon thereafter as it is prepared to accept
the abovementioned obligations.

‘Section 4. Acting of the Fund relating to rejstrictions.—Not later than three
years after the date on which the Fund begins operations and in each year
théreafter, the Fund shall report on the restricions still in force under Section 2
of this Article: Five years after the date on which the Fond begins operations,
and in each year thereafter, any member still retaining any restrictions inconsistent
with Article VIII, Sections 2, 3, or 4, shall consult the Fund as to their further
retention. The Fiind may, if it deems such action mnecessary in exceptiondl
circumstances, make represeritations to any member that conditions are favourable
for the withdrawal of any particular restriction, or for the general .abandonment
of restrictions, inconsistent with the provisions of any other article of this Agree-
ment. The member shall be given a suitable time to reply to such representations.
If the Fund finds that the member persists in maintaining restrictions which are
inconsistent with the purposes of the Fund, the member shall be subject to
Article XV, Section 2(a).

Section 5. Nature of transitional period.—lIn its relations with members, the
Fund shall recognise that the post-war transitional period will be one of change
and adjustment and in making decisions on requests occasioned thereby which
are presented by any member it shall give the member the benefit of any reason-
able doubt.

ARTICLE XV
Withdrawal from Membership
Section 1. Right of members to withdraw. — Any member may withdraw

from the Fund at any time by transmitting a notice in writing to the Fund at its
principal office. Withdrawal shall become effective on the date such notice is
received.

Section 2. Compulsory withdrawal.—(a) If a member fails to fulfil any of
its obligations under this Agreemeat, the Fund may declare the member ineligible
to use the resources of the Fund. Nothing in this Section shall be deemed to
limit the provisions of Article IV, Section 6, Article V, Section 5, or Article VI,
Section 1.

(b) If, after the expiration of a reasonable period the member persists in
its failure to fulfil any of its obligations under this Agreement, or a difference
between a mewmber and the Fund under Article IV, Section 6, continues that
member may be required to withdraw from membership in the Fund by a
decision of the Board of Govermnors carried by a majority of the governors
representing a majority of the total voting power.

(c) Regulations shall be adopted to ensure that before action is taken
against any member under (a) or (b) above, the member shall be informed in
- reasonable time of the complaint against it and given an adequate Opportunity
for stating its case, both orally and in writing.

Section 3. Settlement of accounts with members withdrawing.—When a
member withdraws from the Fund, normal transactions of the Fund in its curréncy
shall cease and settlement of all accounts between it and the Fund shall be made
with reasonable despatch by agreement betweeen it and the Fund. If agreement
is not reached promptly, the provisions of Schedule D shall apply to the
<ettlement of accounts,

ARTICLE XVI
Emergency Provisions

Section 1. Temporary suspension. — (a) In the event of an emergency or
the development. of unforeseen circumstances threatening the operations of the
Fund, the Executive Directors by unanimous vote may suspend for a period of
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not more than one hundred twenty’ days the operation of any of the following
‘provisions:

(i) Article 1V, Sections 3 and 4(b).

(i) Article V, Sections 2, 3, 7, 8(a) and (f).
(iii) Article VI, Section 2.

(iv) Article XI, Section 1.

(b) Simultaneousty with any decision to suspend the operation of any of
the foregoing provisions, the Executive Directors shall call a meeting of the
Board of Governors for the earliest practicable date.

(c) The Executive Directors may not extend any suspension beyond ore
hundred twenty days. Such suspension may be extended, however, for an
additional period of not more than two hundred forty days, if the Board of
Governors by a four-fifths majority of the total voting power so decides, but it
may not be further extended except by amendment of this Agreement purswant
to Article XVII.

" (d) The Executive Directors may, by a majority of the total voting power,
terminate such suspemsion at any time.

‘Section 2. Liquidation of the Fund.—(a) The Fund may not be liquidated
except by decision of the Board of Governors. ' In an emergency, if the Executive
Directors decide that liquidation of the Fund may be necessary, they may
temporarily suspend all transactions, pending decision by the Board.

(b) If the Board of Govemnors decides to liquidate the Fund, the Fund shall
forthwith cease to engage in any activities except those. incidental to the orderly
coliection and liquidation of its assets and the, settlement of its liabilities, and all
obligations of members under this Agreement shall cease except those set out in
this Article, in Article XVIII, paragraph (c), in Schedule D, paragraph 7, and
iz Schedule E.

(c) Liquidation shall be administered in accordance with the provisioms of
Schedule E.

ARTICLE XVII

Amendmenis

(a) Any proposal to introduce modifications in this Agrecment, whether
emanating from a member, a governor or the Executive Directors, shall be
‘communicated to the Chairman of the Board of Governors who shall bring the
proposal before the Board. If the proposed amendment is approved by the
Board the Fund shall, by circular letter or telegram, ask all members whether
they accept the proposed amendment. When three-fifths of the members, having
four-fifths of the total voting power, have accepted the proposed amendment, the
Fund shall: certify the fact by a formal communication addressed to all members.

(b) Notwithstanding (a) above, acceptance by all members is required in
the case of any amendment modifying

(i) the right to withdraw from the Fund (Article XV, Section 1);

(ii) the provision that no change in a member’s quota shall be made with-
out its consent (Article III, Section 2);

(iii) the provision that no change may be made in the par value of a
member’s currency except on the proposal of that member (Article IV,
Section 5(b) ).

(c) Amendments shall enter into force for all members three months
after the date of the formal communication unless a shorter period is specified in
the circular letter or telegram.

ARTICLE XVII

Interpretation

(a) Any question of mterpretation of the provisions of this Agreement aris-
ing between any mmember and the Fund or between any members of the Fund shall
be submitted to the Executive Directors for theitr decision. Tf the question par-
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ticularly affects arly member not ensitled to appoint an executive director it shail
be entitled to representation in accordance with Article XII, Section 3(j).

(b) In any case where the Executive Directors have given a decision under
(a) above, any member may require that the question be referred to the Board
of Governors, whose decision shall be fimal. Pending the result of the reference
to the Board the Fund may, so far as it deems necessary, act on the basic of the
decision of the Executive Directors.

(¢) Whenever a disagreement arises between the Fund and a member which
has withdrawn, or between the Fund and any member during liquidation of the
Fund, such disagreement shall be submitted to arbitration by a tribunal of three
arbitrators, one appointed by the Fund, another by the member or withdrawing
member and an umpire who, unless the parties otherwise agree, shall be appointed
by the President, of the Permanent ‘Court of International Justice or such other
authority as may have been prescribed by regulation adopted by the Fund. The
umpire shall have full power to settle all questions. of procedure in any case where
the parties are in disagreement with respect thereto.

ARTICLE XIX
Explanation ¢f Terms

In interpreting the provisions of this Agreement the Fund and its members
shall be guided by the following:

(a) A member’s monetary reserves means its net official holdings of gold,
of convertible currencies of other members, and of the currencies of such: non-
members as the Fund may specify.

(b) The official holdings of a member means central holdings (that is, the
holdings of its Treasury, central bank, stabilization fund, or similar fiscal agency).

(¢) The holdings of other official institutions or other banks within its tern-
tories may, in any particular case, be deemed by the Fund, after consultation with
the member, to be official holdings to the extent that they are isubstamtially in
excess .of working balances; provided that for the purpose of determining whether,
m a particular case, holdings are in excess of working balances, there shall be de-
ducted from such holdings amounts of currency due to official institutions and
banks in the territories of membens or non-members specified under (d) below.

(d) A member’s holdings of convertible currencies means its holdings of
the currencies of other members which are not availing themselves of the tran-
sitional arrangements under Article XIV, Section 2, together with its holdings of
the currencies of such non-members as the Fund may from time to time specify.
The term currency for this purpose includes without limitation coins, paper money,
bank balances, bank acceptances, and government obligations issued with a
maturity not exceeding twelve wmonths.

(e) A member’s monetary reserves shall be calculated by deducting from its
central holdings the currency liabilities to the Treasuries, central banks, stabiliza-
tion funds, or similar fiscal agencies of other members or non-members specified
under (d) above, together with similar labilities to other official institutions and
other banks in_the territories of members, or non-members specified under (d)
above. To these net holdings shall be added the sums deemed to be official
holdings of other official institutions and other banks under (c) above.

(f) The Fund’s holdings of the currency of a member shall include any
securities accepted by the Fund under Article III, Section 5.

(g) The Fund, after consultation with a member which is availing itself of
the transitional arrangements under Article XIV, Section 2, may deem holdings
of the currency of that member which carry specified rights of conversion into
another currency or into gold to be holdings of convertible currency for the pur-
pose of the calculation of monetary reserves.

(h) For the purpose of calculating gold subscriptions wunder Article III,
Section 3, a member’s net official holdings of gold and United States dollars shall
consist of its official holdings of gold and United States currency after deducting
central holdings of its currency by other countries and holdings of its currency by
other official institutions and other banks if thesé holdings carry specified rights
of conversion into gold or United States currency.
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(i) Payments for f:ﬁfré&it transactions means payments which are not for
the purpose of transferritig capital, and includes, without limitation:

(1) Al paymeqfs due in connection with foreign trade, other current busin-
ess, mcluding services, and mormal short-term banking and credit
facilities;

(2) Payments due as interest on loans and as net income from other invest-
menfs;

(3) Payments of moderate amount for amortization of loans or for depre-
ciation of direct investments;

(4) Moderate remittances for famﬁy living expenses.

The Fund may, after consultation with the members concerned, determine
whether certain specific transactions are to be considered current transactions or
capital transactrons.

ARTICLE XX
f‘inal Provisions

. Section 1. Entry into force. —This agreement shall enter into force when
it has been signed on behalf of governments having sixty-five percent of the total
of the quotas set forth in Schedule A and when the instruments referred to in
Section 2(a) of this Article have been deposited on their behalf, but in no event
shall this Agreement éuter into force before May 1, 1945.

Section 2. Signature—(a) Each governmment on whose behalf this Agree-
ment is signed shall deposit with the Government of the Undted States of
America an instrument setting forth that it has accepted this Agreement in accord-
ance with its law and has taken all steps necessary to enable it to carry out all
of its obligations under this Agreement.

(b) Each government shall become a member of the Fund as from the date
of the deposit on its behalf of the instrament referred to in (a) above, except that
no government shall become a member before this Agreement enters into force
under Section 1 of this Article.

(c) The Government of the United States of America shall inform the
governments cf all countries whose names are set forth in Schedule A, and all
governments whose membership is approved in accordance with Article II,
Section 2, of all signatures of this Agreement and of the deposit of all instru-
ments referred to in (a) above.

(d) At the time this Agreement is signed on its behalf, each government
shall transmit to the Government of the United States of America one one-hun-
dredth of :one percent of its total subscriptions in gold or United States dollars for
the purpose of meeting administrative expenses of the Fund. The Government
of the United States of America shall hoid such funds in a special deposit account
and shall transmit them to the Board of Governors of the Fund when the initial
meeting has been €alled under Section 3 of this Article. If this Agreement has
not come into force by December 31, 1945, the Government of the United States
_of America shall return such funds to the governments that transmitted them.

(e) This Agreement shall remain open for signature at Washington on be-
half of the gover:iments of the countries whose names are set forth in Schedule A,
until December 31, 1945.

(f) After December 31, 1945, this Agreement shall be open for signature on
behalf of the govermment of any country whose membership has been approved
m accordance with Article II, Section 2.

g) By their signature of this Agreement, all governments accept it both on
their own behalf and in respect of all their colonies, overseas territorisig, all terri-
tories under their protection, suzerainty, or authority and all territories in respect
of which they exercise a mandate.
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(h) In the case of governments whose metropolitan territories have been
Wnder enemy eccupation, the ‘deposit of the instrument referred w'in (a) above
may be delayed until one hundecd eight days after the date on which these
territories have beem liberated. If, hewever, it i not depesited by amy such
government before the expiration of this period the signature affized on bebalf
of that sovernment shall bocome void and the portion of its sibscription pad
under (d) above shall be returmned to it.

(i) Paragraphs (d) and (h) shell come mmio force with regard to each sig-
natory government as frem the date of ifs signature.

o+ Section 3. Toauguration of the Fund—(a) As seon as this Agreecinent
enters into force under Section 1 ef this Article, each mersher shall appoint a
governor and the member having the largest quota shall call the #irst meeting of
the Board of Governors,

(b) At the first meeting of the Board of Govemors, arranggments shall be
made for the sclecWen of provisional executive directors. ' The governments of
the five countries for which the largest quotas are set forth in Schedule A shali
appoirt provisisnal executive directors. If ome or more of such governments
have not become members, the executive directorships they would be entitled to
fill shall remain vacant until they become members, or until January 1, 1946,
whichever is the eadlier. Seven provisional executive directors shall be efected
in accordance with the provisions of Schedule C and shall remain jn oifice untit
the date of the first regular election of executive directors which shall e held as
soon as practicable after Janvary 1, 1946.

(¢) The Board of Governors may delegate to the provisional executive
directors any powers except those which may not be delegated to the Executive
Directors.

Section 4. Initial determination of par values—{(a) When the Fund is of the
opinion that it will shortly be in a position to bégin exchange transactions, it shall
so motify the members and shall request each member t0 commmicate withm
thirty days the par value of its currency based on the rates of exchange prevailing
on the sixtieth day hefore the entry into force of this Agreement. No member
whose metropolitan territory has been occupied by the enemy shall be required to
make such a sommunicason while that territory is a theater of major hostilities
or for such period thereafter as the Fund may determine. When such a member
communicates the par value of its currency the provisions ef (d) below shall
apply.

(b) The par value commuuicated by a member whese smetropolitan territory
has not been occupied by the enemy shall be the par valuie of that member’s cur-
rency for the purposes of this Agreement unless, ‘within ninety days after the re-
quest referred to in (&) above has been received, (i) the membes nolfies the
Fund that it tegaxds the par value as unsatisfactory, or (i) the Fund metifics the
.member that in its opinion the par value cannot be maintained without causing
recourse to the ¥Fund on the part of that member or others on 3 scale prejudiciag
to the Fund and to members. When notification is given undsr (1) ar (i} above,
the Fund and the member shall, within a period determined by the Fund in the
light of all relevant circumstances, agree upon a suitable par valne for that cur-
rency. [ the Fund and the member do not agree within the period se determined,
the member ghall be deemed to have withdrawn frem the Fund on the date when
the period expires.

(c¢) When the par value of a member’s currency has been established under
{b) above, either by the expiration of ninety days without notification, or by
agreement after notification, the member shall be eligible to buy from the Fund
the currencies of other members to the full extent permitted in this Agreement,
_provided that the Fund has begun exchange transactions.

(d) In the case #f a member whose metropolitan tertitory has been occupied
by the enemy, the provisions of (b) above shall apply, subject to the folowing
modificasons:—-

{1 Ths neried of ninety days shall be extended so as te end on a date to
be fixed by agreement Tetween the Fund and the member.

(i) Within the extended period the member may, if the Fund has begun
exchange transactions, buy from the Fund with is currency the cur-
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rencies of other members, but only under such conditiens and in such
amounts as may be prescribed by the Fund.

(i) At any time before the date fixed under (i) above, changes may be
made by agreement with the Fund i the par valie communicated
under {a) above.

{e) If & wember whose metropolitam territory has been occupied by the
suemy adopts a new monetary utit before the dage to be fixed uuder (3) (i)
above, the par vahue fixed by that memsber for the new uait ghall be commnicated
to the Fund and the provisions of (d} abeve, shall apply.

(£} Changes in par values agreed with the Fund under this Section shall not
be taken inky account in determining whether a proposed change falls within (1),
(i), or (iil) of Asticle IV, Section 5(c).

{g) A member communicating to the Fund a par value for the currency of
its metropolitan territory sball simultaneously communicate a value, in terms of
that currency, for each separate curreacy, where such exigtyy in the territories in
respect of which i has aceepted this Agreement under Section 2(g) of this Article,
but no member shall be required to make a commumication for the separate cur-
rency of a territory which has been occupied by the enemy while that tersitory is
a theater of major hostilities or for such period thereafter as. the Fund may deter-
mige. On the basis of the par value :se sormmunicated, the Fund shall compute
the par value of each separate currency. A communicaion or notification to the
Fuod under (a), (b) or (d) above regarding the par value of a currency, shall
also be deemed, unless the contrary is stated, to be a communication or notifica-
tion regarding the par value of all the separate currencies referred o above. Any
member niy, however, make a ooOmwmunication or notification relating to the
metropolitan or any of the separate currencies alone. If the member does so, the
previsions of the preceding paragraphs (including (d) above, if a territory where
a separate currency exists has been occupicd by the enemy) shall apply to each of
these currencies separately.

(h) The Fund shall begin exchange transactions at such date as it may de-
termine after members having sixty-five percent of the total of the quotas set forth
m Schedule A have become cligible, in accordance with the preceding parzgraphs
of this Section, te purchase the currencies of other members, but in no event until
after majer hostilities in Burope have ceased.

(i} The Fund may posipone cxchange transactions with any member ¥ iis
circumstances are isuch that, in the opinion of the Fund, they would lead to use of
the resources of the Fund i a manner contrary fo the purposes of this Agreement
ot prejudicial so the Fund or the members.

(i) The par values of the currencies of guvernments which indicate their
desite 1o become members after December 31, 19435, shall be determined in
accordance with the prowisions of Article 11, Section 2.

Done at Washington in a single copy which shall remain deposited in the
archives of the Government of the United States of America, which shall transmit
certified copies to all governments whose names are set forth in Schedule A and
to all governments whose membership is approved in accordance with Article II,
Section 2.

SCMEDULE A

Quotas
{(In millions of United States dollars]

Australia 200 Fl Salvador 25
Belgium 225  Ehiopia
Bolivia 10 .
Brazil 150 France 450

Greece 4
Capada 300
Chile 50 Guatemala 5
China. " §50 Haid 5
Colombia 50 Honduras 2.5
Costa Rica 55 JIceland 1
Cuba 50 | India 400
Czechoslovakia 125 Iran. 25
Depmatk* = (1) Traq g
~Dominican Republic. 3  Libena -d
FEeéuader - * 5  Luxembourg 10

Egypt 45  Mexico 90
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Netherlands 275 Union of South

New Zedland 50 Africa 100
Nicaragua 2 Union of Soviet Socialist

Norway 50 Republics 1,200
Panama .5 United Kingdom ..1,300
Paraguay 2 United States ..2,750
Peru 25 Uruguay 15
Philippine Venezuela 15
Commonwealth 15 Yugoslavia 60
Poland 125 Total 8.800

1 The quota of Denmark shall be detemmined ,by the Fund after the Danish
Government has declared its readiness to sign this Agreement but before signature
takes place.

SCHEDULE B

Provisions with Respect to Repurchase by a Member of Its
Currency Held by the Fimd

1. In determining the extent to which repurchase of a member’s currency
from the Fund under Article V, Section 7(b), shall be made with each type of
monetary reserve, that is, with gold and with each convertible currency, the fol-
lowing rule, subject to 2 below, shall apply:

(a) If the member’s monetary reserves have not increased during the year,
the amount payable to the Fund shall be distributed among all types of
reserves in proportion to the member’s holdings thereof at the end of
the year.

(b) if the Member’s monetary reserves have increased during the year, a
part of the amount payable to the Fund equnalito one-half of the increase
shall be distributed amiong those types of reserves which have increased
in proportion to the amount by which each of them has increased. The
remainder of the sum payable to the Fund shall be distribated among
all types of reserves in proportion to the member’s remaining hﬂldmg
thereof.

(c) if after all the repurchases required under Article V, Section 7(b), had
been made, the result would exceed any of the limits specified in Article
V, Section 7(c), the Fund shall require such repurchases to be made by

the members proportionately in such manner that the limits will not
be exceeded.

2. The Fund shall not acquire the currency of any non-member under
Article V, Section 7(b), and (c¢).

3. In calculating monetary reserves amd the increase in monetary reserves
during any year for the purpose of Article V, Section 7(b) and (c), no account
shall be taken, unless deductions have otherwise been made by the member for
such holdings, of any increase in those mometary reserves which is due to
currency previously inconvertible having become convertible during the year;
or to holdings which are the proceeds of a leng-teim or medlumatern loan.
contracted during the year; or to holdings which have been transferred or set
aside for repayment of a loan during the subsequent year.

4. In the case of members whose metropolitan territories have been aoccupied
by the enemy, gold newly produced during the five years after the entry into force
of this Agreement from mines located within their metropolitan territories shall

not be included in computations of their monetary reserves or of increases in their
monetary reserves.

SCHEDULE C
Election: of Executive Directoys

1. The election of the elective executive directors shall be by ballot of
the governors eligible to vote under Article XII, Section 3(b) (i) and (iv).

2. In balloting for the five directors to be elected under Article X1I, Section
3 (b) (iii), each of the govemors eligible to yote shall cast for one person all of
the votes to which he is entitled under Article XII, Section 5(a). The five per-
sons receiving the greatest number of votes shall be directors, provided that no
person who received less than nineteen percent of the total number of votes that
can be cast (eligible votes) shall be considered elected.
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3.- When five persons are not clected on. the first ballot, a second baliot
shall be held in which the persom who received the lowest oumber #f voies shall
be ineligible for election and in ‘which there shall vote only (a) those governpors
who voted in the first ballot fer a person not elected, and (b} those governors
whose votes for a person elected are deemed under 4 below, to have raised the
votes cast for that persen above twenty percent of the ¢ligible votes.

4. In determining whether the votes cast by & governor are to be deemed
to have raised the total of any person above twenty percent of the eligible votes
the iwenty percent shall be deemed to include, first the votes of the governor cast-
ing the largest number of votes for sucly person, then the votes of the governor
casting the next largest number, and so on, until twenty percent is reached.

5. Any govermor part of whose votes must be counted in order to raise the
total of any person above nineteen percent shall be considered as casting all of hig
votes for such person even if the total votes [or such person thereby exceed
twenty percent. '

6. If, after the second ballot, five persons have not been elected, further
ballots shall be held on thé same principles antil five persons have been elected,
provided that after four pergoms are elected; the fifth may be elected by a simple

- majority of the remaining votes and shall be deemed to have beén clected by all
such votes.

7. The direciors o be elected by the American Republics under Article XTI,
Section 3({b) (iv) shall be elected as follows:

{a) Each of the directors shall be elected separately.

(b) In the <léction of the first director, each governor representing an
American Republic eligible to participate in the election shall cast for
one person all the votes to which he is entitled. The person receiving
the largest number of votes shall be elected provided that he has received,
not less than forty-five percent of the total votes.

{c) H no person ig elected on the first ballot, further bajlots shall be held, in
each of which the person receiving the lowest number of votes ghalt be
climinated, until one person receives a number of votes sufficient for
clection under (b} abave.

(d) Gevernors whose votes contributed to the election of the first director
shall take ne part in the election of the second director.

{e) Persous who did not snoceed in the first election sball not be ineligible
for election as the second director.

(I} A majority of the votes which can be cast shall be required for zlection
of the second director. If at the first ballot no person teceives a
majority, further ballots shall be held in each of which the person re-
ceiving the lowest number eof voies shall be eliminated, unti! some
person obtains a majority.

{g) The sevond director shall be deemed to have been elected by all the
votes which could have been cast in the ballot securing his election.
SCHEDULE D
Setilement of Acconmts with Members Withdrawing

1. The Fund shall be obligated to pay t0 a member withdrawing an amount
equal te its quota, plus any other gmounts due to it from the Fuand, less any
amounts due to the Fund, including charges accruing after the date of its with-
drawal; but no payment shall be made unt! six monthy after the date of with-
drawal. Payments shall be-made im the currency of the withdrawing member.

2. I the Pund’s holdings of the currency of the withdrawing member are
not sufficient to pay the net damount due from the Fund, the balance shall be paid
in gold, or in such other manner as may be agreed: If the Fund and the with-
drawing member da not reach agreement within six wonths of the date of with-
drawal, the-currency in suestion held by the Fund shall be paid forthwith fo the
withdrawing member. Any balance due shall be paid in ten half-yearly instal-
ments during the ensuing five years. Each such instalment shall be paid, at ths
option of the Fund, either in the currency of the withdrawing meraber acquired
after its withdrawal or by the delivery of gold.



3. If the Fund fails to meet any instalment which is due in accordance’ with
the preceding paragraphs, the.withdrawing member shall be entitled to require
the Fund to pay the instalment in any currency held by the Fund with the excep-
tion of any currency which has been declared scarce under Article VII, Section 3.

4. If the ¥und’s holdings of the currency of a withdrawing member exceed
the amount due to it, and if agreement on the method of settling accounts is nof
reached within six months of the date of withdrawal, the former member shall be
obligated to redeem such excess currency in gold or, at its option, in the currencies
of members which at the time of redemption are convertible. Redemption shall
be made at the parity existing at the time of withdrawal from the Fund. The
withdrawing member shall complete redemption within five years of the date ot

" withdrawal, or within such longer period as may be fixed.by the Fund, but shall
not be required to redesm in any half-yearly period more than one-tenth of the
Fund’s excess holdings of its currency. at the date of withdrawal plus further ac-
quisitions of the currency during such half-yearly period. If the withdrawing
member does not fulfil this obligation, the Fund may in an orderly manner liqui-
date in any market the amount of currency which should have been redeemed.

5. Any member desiring to obtain the curréency of a member which has
withdrawn shall acquire.it by purchase from the Fund, to the extent that such
member has access to the resources of the Fund and that such currency is avail-
able under 4 above.

6. The withdrawing member guarantees the unrestricted use at alt tirdes of
the currency disposed of under 4 and 5 above for the purchase of goeds or for
-payment of sums due to it or to persons within its territories. It shall compen-
sate the Fund for any loss resulting from the difference between the par value of
its currericy on the date of withdrawal and the value realized by the Fund on
disposal under 4 and 5 above.

~

7. In the event of the Fund going into liquidation under Asticle XVI,
Section 2, within six months of the date on which the member withdraws, the
account between the Fund and that government shall be settled in accordance

. with Article XVI, Section 2, and Schedule E.

SCHEDULE E
Adminisiration. of Liquidation

1. 1n the event of liquidation the liabilities of the Fund other than the
repayment of subscriptions shall have priority in the distribution of the assets of
the Fund. In meeting each such liability the Fund slall use ity assets in the:
following order :

(a) the currency in which the lability is payable;
(b) gold;

{c) all other currencies in proportion, so far as may be practicable, to
the quotas of the members.

2. After the discharge of the Fund’s liabilities.in accordance with 1 above,
the balance of the Fund’s assets shall be distributed and apportioned as follows:

(a) The Fund shall distribute its holdings of gold among the members
whose currencies are-held by the Fend in amounts less than their
quotas. These members shall share the gold so distributed in the
proportions of the amounts by which their quotas exceed the Fund’s
holdings of their currercies.

(b) The Fund shall distbute to each member one-half the Fund’s
holdings of its currency but such distribution shall not exceed fifty
percent of its quota.

(¢) The Fund shell apportion the remainder of its holdings of each
currency among all the members in proportion to the amounts due
to each member after the distributions under (a) and (b) above.

3. Each member shall redeem the holdings of its currency apportioned to
other members under 2 (c¢) above, and shall agree with the Fund within three
months after a decision to liquidate upon an orderly procedure for such redemp-
tion.
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4, ¥ a member Bas not reached agreement with the Fund within the three-
menth period referred to in 3 above, the Fund shall use the currencies of other
meambers apportioned o that member under 2(c¢) above to redeem the currency
of that member apportioned te etfier members. Each currency apportioned to a
member which has not reached agreement shall be used, so far as possible, 1o
redeem its currency apportioned to the members which have made agreements
with the Fund under 3 abave.

5. "I a member has reached agreement with the Fund in accordance with
3 above, the Fund shall use the currencies of other members apportiored to that
member under 2(c¢) above to redesm the cimrency of that member apportionsd to.
other members which have made agreements with the Fund vader 3 above. Each
amount so redeemed shall be redeemed in the currency of the member to which
it was apportioned. ‘

6. After cartying out the preceding paragraplss, the Fund shall pay to each
menaber the remaining currencies held for its account.

7:- Each member whose currency has-been distributed to other members
under.® above shall redeem such currency m gold or, at its option, in the currency
of the member requesting redemption, or i such other manner as may be agreed
between them.  H the members involved do not otherwise agree, the member
obligated to redeem shall complete redemiption within five years of the date of
distribusion, but shall not be required to redeem in any half-yearly périod more
than one-tenth of the amount distributed to each other member. If the member
does not fulfil this obligation, the amount of curtency which should have been
redeemed maay be liquidated in anr orderly manner in any market.

8. Each member whose currency has been didtributed tb other members
under 6 above guarantees the wnrestrioted unse of such corrency at all times for the
purchase of gosds or for payment of smms due to it or to persons in its territories.
Each member so obligated agrees to cempensate other members for any loss
resulting frem the difference between the par value of its currency on the date of
the decision to liquidate the Fund and the value realised by soch members on
disposal .of its currency.

LIST OF ARTICLES AND SECTIONS
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Text of Articles of Agreement of the International Bank for Reconstruction and

The Governments on whose behalf the present Agreement is signed agree as

SECOND SCHEDULE

Development

follows :

The Intemnational Bank for Reconstruction and Development is established

INTRODUCTORY ARTICLE

and shall operate in accordance with the following provisions :

ARTICLE I
Purposes

The purposes of the Bank are :

(i) To assist in the reconmstruction and development of tefritories of
members by facilitating the Investment of capital for productive pur-
poses, including the restoration of economies destroyed or disrupted by
war, the reconversion of productive facilities to peacetime needs and
the encouragement of the development of productive facilities and

resources in less developed countries.

Provisions with Respect to Repurchase by a Member of its

Settlement of Accounts with Members Withdrawing
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(ii) To promote :private foreign investment by means of guarantees or
participations in loans and other investments made by private investors;
and when private capital is not available on reasonable terms, to sup-
plement private investment by providing, on suitable conditions, finance
for productive purposes out of its own capital, funds raised by it and
its other regources.

(iiiy To promote the long'—range balanced gro'wth of intemational trade and

international investment for the development of the productive re-

sources of members, thereby assisting in ralsmg productivity, thé
standard of living and conditions of labour in their territories.

(iv) To arrange the loans made or guaranteed by it in relation to inter-
national loans through other channels so that the more useful and
urgent projects, large and small alike, will be dealt with first.

(v) To conduct its operations with due regard to the effect of international
investment on business conditions in the territories of members and, in
the immediate post-war years, to assist in bringing about a smooth
trapsition from a wartime to a peacetime economy.

The Bank shall be guided in all its decisions by the purposes set forth above.

ARTICLE I
Membership in and Capital of the Bank

Section 1. Membership

(a) The original members of the Bank shall be those members of the
International Monetary Fund which accept membership in the Bank before-the
date specified in Article X1, Section 2(e).

(b) Membership shall be open to other members of the Fund, at such times
and in accordance with such terms as may be prescribed by the Bank.

Section 2. Authorised Capital

(a) The authorised capital stock of the Bank shall be $10,000,000,000 in
terms of United States dollars of the weight and fineness in effect on July 1, 1944.
The capital stock shall be divided into 100,000 shares having a par value of
'$100,000 each, which shall be available for subscription only by members.

(b) The capital stock may be increased when the Bank deems it advisable
by a three-fourths majority of the total voting power.

Section 3. Subscription of Shazes

(a) Each member shall subscribe shares of the capital stock of the Bank.
The minimtm number of shares to be subscribed by the original membesrs shall
be those set forth in Schedule A. The minimum number of shares to be sub-
scribed by other members shall be determined by the Bank, which shall reserve
a sufficient portion of its capital stock for subscription by such members.

(b) The Bank shall prescribe rules laying down the conditions under which
members may subscribe shares of the authorised capital stock of the Bank in
addition to their minimum subscriptions.

(c) If the authorised capital stock of the Bank is increased, each member
shall have a reasonable opportunity to subscribe, under such conditions as the
Bank shall decide, a proportion of the increase of stock equivalent to the propor-
tion which its stock theretofore subscribed bears to the total capital stock of the
Bank, but no member shall be obligated to -subscribe amy part of the increased
capital.

Scction 4. Issue price of shares

) Shares included in the aiinimpum subscriptions of original members shall be
issued at par. Other shares shall be issued at par unless the Bank by a majority
_of the total vosing power decides in special circumstances to issue them on other
terms.
‘Sction 5. Division and calls of subscribed capital

The subscription of each membeér shall be divided into two parts a3 follows
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(i) twenty percent shall be paid or subject to call-under Section 7 (i) of
this Article as needed by the Bank for its operations;

(ii) the remaining eighty per cent shall be subject to call by the Bank only
whean required to meet obligations of the Bank created under Article IV,
Sections 1(a) (ii) and (iii).

Calls on unpaid subscriptions shall be uniform on all shares.
Section 6. Limitation on liability

Liability on shares shall be limited to the unpaid portion of the issue price
of the shares.

Section 7. Method of -payment of subiscriptions for shares

Paymenf of subscriptions flor shares shall be made in goild or United States
dollars and in the currencies of the members as foliows:

(i) under Section 5(i) of this Article, two per cént of the price of eachk
share shail be payable in gold or United States dollars, and, when calls
are made, the¢ remaining eighteen per cent shall be paid in the currency
of the member;

(ii) when a call is made under Section 5(ii) of this Article, payment may
-be made at the option of the member either in gold, in United States
dollars or in the currency required to discharge the obligations of the
Bank for the purpose for which the call is made;

(iif) when a member makes payments in any currency under (i) and (ii)
above, such payments shall be made in amounts equal in value to the
member’s liability under the call.” This liability shall be'a proportion-
ate part of the subscribed capital stock of the Bank as authorised and
defined in Section 2 of this Article.

Section 8. Time of payment of subscriptions

(a) The two per cent payabie on each share in gold or United States dollars
under Section 7(i) of this Article shall be paid within sixty days of the date on
which the Bank begins operations, provided that

(i) any original member of the Bank whose metropolitan territory has
suffered from ememy occupation or hostilities during the present war
shall be granted the right to postpone.payment of one-half per cent until
five years after that date;

(ii) an original member who cannot make such a payment because. it has
mot recovered possession of -its gold reserves which are still seized or
immobilized as a result of the war may postpone all payment until such
date as the Baok shall decide.

(b) The remainder of the price of each share payable under Section 7 (i) of
this Article ishall be paid as and whén called by the Bank, provided that

(i) the Bank shall, within one year of its beginning operations, call not
less than eight percent of the price of the share in addition to the
payment of two percent referred to in (a) above;

(ii) not more than five percent of the price of the share shall be called in
any period of three months.

Section 9. Maintenance of value of certain currency holdings of the Bank

(a) Whenever (i) the par value of a member’s currency is reduced, or (ii)
the foreign exchange value of a member’s currency has, in the opinion of the
Bank, depreciated to a significant extent within that member’s territories, the
member shall pay to the Bank within a reasonable #ime an additional amount of
its own currency sufficient to maintain- the value, as of the time of initial sub-
scription, of the amount of the currency of such member which is %eld by the Bank
and derived from currency originally paid in to the Bank by the Member under
Article II, Section 7 (i) from currency referred to in Article IV, Section 2 (b), or
from any additional currency furnished under the provisions of the present para-
graph, -and which has ‘not béen repurchased by the member for gold or for the

- currency of any member which is acceptable to the Bank.
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(b) Whenever the par vaiue of a member's currency is increased, the
. Bank shall return Ye such member within a reasonable time an amount ef that
member’s cyrrency equal to the increase in the value of the amount of such
“currency described in (a) above.

() The provisions of the preecding paragraphs may be waived by the
Bank when a uniform preportionate change in the par values of the currencies
of all its members is made by the Intemational Monetary Fund.

Section 10. Restricion on diswosal of shares

~ Shares sball nbt be pledged or encumbered in any maaner whatever and
they shall be trapmsferable only to the Bank.

ARTICLE I

General Previsions Relating (o Lomns and Guarantess
Section 1. Use of resources

. (&) The resources and the facilitigs of the Bank shall be used exclusively
for the bemefit of memibers with equitable congideration to projects for develop-
ment and projects for recenstruction alike.

(t) For the purpose of facilitatiug the restoration and recopstruction of
the . econoniy of members whose metropolitan territories have suffered great
devdstatien from ememy occupation or hostilities, the Baok, in determining
the conditions and terms of Ieans made to such members, shall pay special regard
to lightening the financial burden and expediting the completion of such iestora-
tion and recopstruction.

Section 2. Bealiugs between membérs and.the Bank

Each member shall deal with the Bank only through its Treasury, central
bank, stabilization fund o¢r other similar fiscal agency, and the Bank shall deal
with members only by or through the same agencies.

Section 3. Limitations on guarantees and berrowings of the Bank

The total amount outstandiag of guarantees, participations in loans and
direct loans made by the Bank shall not be increaséd at any time, if by such
increase the total would exceed one hundred percent of the unimpaired sub-
scribed capital, reserves and suxpluk of the Bank.

Section 4. Conditions on which the Bank may guarantee or make loans

‘The Bank may guarantee, participate .in, or make loans to any member or
any political sub-division thereof and amy business, industrial and agricultural
enterprise in the territories of a member, subject to the following conditions :

(i) When the member in whicse tefritories the project is located is net
self the borrower, the member or the central bank or some com-
parable agency eof the member which is acceptable to the Bank, fully
guarantees the repayment of the principal and the payment of interest
and ether charges on the lsan.

(i) The Bank s satisfied that in the prevajling market conditions the
borrower would be upable otherwise to obtain the loan under condi~
tions which in the opinion ef the Bank are reasonable for the
DOIrower.

(ii}) A compstent commitiee, as provided for in Atticle V, Section 7,
has submitted a written report recommending. the project after a
careful stody of the merits of the proposal.

(iv) In the opinion of the Bank the rate of interest and ether charges are
rcasenable and such rate, charges and the schedule for repayment
of principal are appropriate to the profect.

(v) In making or guaranteeing a loan, the Bank shall pay due regard
to the prospects that the horrower, and, if the borrower is not a
member, that the guarantor, will be i position to meet its obligations
under the loan; and the Bank shall act prudently in thé interesis
both of the particular member in whose territories the project is
located and of the members as a whole,

(vi) In guaranteeing’ 2 loan made by other inyestors, the Bank receives
suitable compensatien for its risk.
(vii) Loans made or guaranteed by the Bank shall, except in special oir-

cumstances, be for the purpose of specific priojects of reconstruction
or development. -



Section 5. Use of loans guaranteed, participated in’ or made by the Bank

(a) The Bank shall impose no condisions that the proceeds of a loan shall
"be spent i the terfitories of any particular member or members.

(b) The Bank shall make arrangements to ensure that the proceeds of any
Joan -are used only for the purposes for Wbich the lean was granted; with due
attention to considerations of economy and efficiency and without regard to
y011t1cal or other non-economic influences or considerations.

(c).In the case of loans made by the Bank, it shall open an account in the
name of the borrower and the amount of the loan shall be credited to this
account in the currency.or currencies in which the loanr is made. The borrower
shall be permitted by the Bank to draw on this -account.only to meet expenses
in connection with the project as they are actually incurred.

ARTICLE IV

Operations
Section 1. Miethods of making or facititating loans

~ (a) The Bank may make or facilitate loans which satisfy the general condi-
‘tions of Article IIl in any of the following ways :

() By makilﬁgv or participating in direct loans out of its own funds
correspondifig to its unimpaired. paid-up capital and surplus and,
subject to Section 6 of this Article, to its reserves.

(@) By making or participating in direct loans out of funds raised in the
market of a member, or otherwise borrowed by the Bank.

(ild) By guaranteeing in whole or i part loans made by privat: investors
through the usual investment channeis.

(b) The Bank miay borrow funds under (a) (i) above or gunarantee loans
under (a) (iii) above only with the approval of the member m whose markets
.the funds are raised and the member in whose currency the Ioan is denominated,
and only if those members agree that the proceeds may be exchanged for the
currency of any other member without restriction.

Section 2. ~Awvailability and transferability of currencies

. (@) Currencies paid into the Bank under Asticle II, Section 7(i), shall be
loaned only with the approval in each case of the member whose currency is
involved; provided, however, 'that if necessary, after the Bank’s subscribed
capital has been entirely cal[ed, such currencies shall, without restriction by
-thie members' whose: currencies are offered, be used or exchanged for the cur-
rencies required to meet comtractual payments of interest, other charges or
. amortization on the Bank’s own borrowings, or to meet the Bank’s l_i:abilities
.with respect to such comtractzal payments on loans guaranteed by the Bank.

~ (b) Currencies received by the Bark from borrowers or guarantors in pay-
ment on account of principal of direct loans made with currencies referred to
in (a) above shall be exchanged for the currencies of other members or relcaned
only with the approval in each case ‘of the members whose currencies are involved;
provided, however, that if necessary, after the Bank’s subscribed capital has
been entirely palled such currencies shall, without restriction by the members
whaose currencies are offered, be used or exchanged for the currencies required
‘to meet contractual payments of interest, other charges or amortization on the
Bank’s own borrowings, or to imeet the Bank’s liabilities with respect to such

" contractual payments on loans guaranteed by the Bank.

(¢) Currencies received by the Bank from borrowers or gnaramtors in pay-
ment on account of principal of direct loans made by the Bank under Section
1(a) (ii) of this Article, shall be held and used, without restriction by the mem-
hark, to make amortization payments, or to anticipate payment of or repurchase
ipart of all of the Bank’s own obligations.

(d) All other currencies available to the Bank, including those raised in
. the market or otherwise borrowed under Section 1(a) (ii) of this Article, those
obtained by.the sale of gold, those received as payments of interest and other
. charges for direct Joans made under Section 1(a) (1) and (i), and those received
_as_payments of cormymissions and other charges under Section 1(a) (iii), shall
be used .or. exchanged for other currencies or gold required in the operations
of the Bank without restriction by the members whose currencies are ioffered.
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{e) Currencies raised in the markets by mewbers by borrowers on loans
guaranteed by the Bank under Section 1(a) (iil) of this Article, shall also be
used or exchanged for other curpencies without resiiction by such members.

Section 3. Provision of currencies for direct leans

The following provisions shall apply to direct leans under Sections 1(a) (i}
and (ii} of this Article:

(a) The Bank shall fumish the borrower with such currencies of
members, other than the member in whose territories the project
is located, as are needed by the borrewer for expemditures to be
made in the territories of such other mewmbers to carry out the
purposes of the loan.

(b) The Bank may, in exceptional circumstances when local currency
required for the purposes of. the loan cannot be raised by the
borrower on reascnable terms, provide the borrowsr as part of the
loan with an appropriate amount of that currency.

(c) The Bank, if the project gives rise indirscily to an increased need
for foreign exchange by the member in whose territories the
project is located, may in exceptiomal circumstances provide the
borrower as part ef the loan with an appropriate amonut of gold
or foreign exchange net in excess of the borrower’s local expendi-
ture I connection with the purposes of the loan:

(d) The Bank may, in exceptienal circumstances, at the request of a
member in whose fertitories a portien of the Ipau is spent,
répurchase with gold or foreign exchange a part of that mermber’s
currency thus spent but im no case shall the part so repurchased
excesd the amount by which the expenditure of the Ioan in those

territories gives rise to an increagsed need for foreign exchange.

Secwon 4. Payment provisions for direct loans

Loang contracts umder Section 1(a) (i) or {(i1) of this Article shall be made
in accordance with the following payment provisions:

(a) The terms aad conditions of interest and amortization payments,
maturity and dates of payment of each Joan shall be determined
by the Bank. The Bank shall also determnine the rate and any
other terms and conditions of commission to be charged in con-
mection. with sech loam.

In the case of loans made under Section 1(a) (i) of this Article during the
first ten years of the Bank’s operations, this rate of commission shall be not Jess
than one per cent per annum and not greater than one and one-half per cent per
annsm, and shall be charged on the outstanding portion of any such loan. At
the end of this period of ten vears, the rate of commission may be reduced by the
Bank with respect both to the outstanding portions ef loans already made and to
future loans, if the reserves accumulated by the Bank under Section 6 of this
Article and out of other earnings are considered by it sufficient to justify a
redoctien.  Tn the case of fuiure lcans the Bank shall alse have discretion to
increase the rate of commission beyond the above Iimit, if experience indicates
that 4n increase is advizable.

{b) All loan contracts shall stipulate the currency or currencies in which
payments under the centract shalll be made to the Bank. At the option of the
berrower, however, such payments may be made i gold, or subject to the agree-
maent of the Bank, i the currency of a member other than that prescribed in the
confract.

(1) To the case of loans made woder Section 1(a) (i) of this Axticle the
loan contracts shall provide that payments to the Bank of interest,
other charges and amortization shall be made in the cirrency leaned,
unless the member whose currency is loaned agrees thar such payments
shall be made in seme other specified currency er currencies. These
payments, subiect to the provisiens of Article I1. Section 9(c¢}, shall be
equivalent to the value of such contraciual payments at the time the
loans were. made, in terms of a currency specified for the purpose by
the Bank by a three-fourths majority ef the total voting power.
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(ii) Tn the case of loans made under Section 1(a) (i) of this Article, the
total amournt outstanding and payable to the Bank m any one currency
shall at'mo time exceed the total amount of the outstandmg borrowings
made by the Bank under Seétion 1¢a) (ii) and payable in the same
Currency.

{c) If a member suffers from an acute exchange stringency, so that the
service of any loan, contracted by that member or guaranteed by it or by one. of
1ts agencies cannot be provided in the stipulated manner, the membsr concerned
may & pply to the Bank for a relaxation of the conditions of payment. If the
Bank is satisfied that some relaxation is in the interests of the particular member
and of the operations of the Bank and of its members. as a whole, it may take
action under either, or both, of the following paragraphs with respect to tne
whole, or part, of the annual service:

(i) Tlie Bank may, in its discretion, make arrangements with the member
concerned, to accept service payments on the loan in the member’s
currency for periods not ‘to exceed three years upoa appropnatc terms
regarding the use of such currency and the maintenance of its foreign
exchange value; and for the repurchase of such currency on appropriate
terms.

{(#1) ‘The Bank may modify the terms of amortization or extend the life of
the loan, or both.

Section 5. Guarantees

(a) In guaranteeing a loan placed through the usunal invesiment channels,
the Bank shall charge a guarantee commission payable periodically on the amount
of the loan outstanding at a rate determined by the Bank. During the first ten
years of the Bank’s operatioms, this rate shall be not less than one per cent per
annum and not greater than one and ome-half per cent per annum. At the end
of this period of ten years, the rate of commission may be reduced by the Bank
with respect both to the outstanding portions of loans already guaranteed and to
future loans if the reserves accumulated by the Bank under Section 6 of this
Article and out of other earnings are considered by it sufficient to justify a re-
duction. In the case of future loans the Bank shall also have discretion to
increase the rate of commission beyond the above limit, if esperience indicates
that an increase is advisable.

(b) Guarantee . commissions shall be paid directly to the Bank by the
DOITOWET.

(c) Guarantee by the Bank shall provide that the¢ Bank may terminate its
liability with respect to interest if, upon default by the borrower and by the
guarantor, if any, the Bank offers to purchase, at par and interest accrued to a
date designated im the offer, the bonds or other obligations guaranteed.

{d) The Bank shall have power to determine any other terms and conditions
of the guarantee.

Section 6. Special reserve

The amount of commissions received by the Bank under Sections 4 and 5
of this article shall be set aside as a special reserve, which shall be kept available
for meeting liabilities of the Bank in accordance with Sectiom 7 of this Article.
The special reserve shall be held in such liquid form, permitted under this Agree-
ment, as the Executive Directors may decide.

Section 7. Methods of meeting liabilities of the Bank in case of defaults
In cases of default on loans made, participated in, or guaranteed by the
Bank:

(a) The Bank shall make such arrangements as may be feasible to adjust,
the obligations under the loans, including arrangements under or analogous to
those provided in Section 4(c) of this Article.

(b) The payments in discharge of the Bank’s liabilities on borrowing or
guaraniees, under Section 1(a) (ii) and (iii) of this Article shall be charged:

(i) first, agaimst the special reserve provided mm Section 6 of this Article.

(ii) then, to the extent necessary and at the discretion of the Bank, against
the other reserves, surplus and capital available to the Bank.
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(c) Whenever necessary to meéet contractual pdyménts of intérest, other
charges or amortization on the Bank’s own borrowings, or to meet the Bank’s
liabilities with respect. to similar payments on loans guarantesd by it, the Bank
may call an appropriate amount of the umpaid subscriptions of members im
accordanice with Article II, Sections S and 7. Moreover, if ‘it belicves that a
«default may be of long duration, the Bank may call an additional amount of such
wunpaid subscriptions, not to exceed in any one year one per cent of the total
subseriptions of the members for the follewing purposes:

(1) To redeem prior to maturity, or otherwise -discharge its liability on, all
or part of the outstanding principal of any loan guaranteed by it im
respect of which the debtor is in default.

{(ii) To repurchase, or otherwise discharge, its liability on, all or part of its
own outstanding berrowings.

Section 8. Miscellanieous operations
In addition to the Operations specified elsewhere in this Agreement, the
Bank shdll have the power:

(1) To buy and sell securities it has issued and to buy and sell securities
which it has guaranteed or in which it has invested, provided that the
Bank shall obtain the approval of the member, in whose territories the
secarities are te be bought or sold.

(ii) To guarantee securities in which it has invested for the purpose of
facilitating their sale.

(iii} To borrow the currency of any member with the approval of that
member.

(iv) To buy ard sell such other securities as the Directozrs by a three-fourths
majority of the total voting power may deem proper for the investment
of all or part of the special reserve under Section @ of this Article.

In exercising the powers conferred by this Section, the Baik may deal with any
persen, partnership, association, corporation or other legal entity in the territories
of any mhembert.
Section 9. Warring to be placed en securities

Every security guaranteed or issued by the Bank shall bear on its face a

conspicuous statement to the effect that it is not an obligation of any government
unless expressly stated on the security.

Section 10. Political activity prohibited

The Bank and its officers shall not interfere in the political affairs of any
member; nor shall they be influenced in their decisions by the pohtical character
of the member or members concerned. Only ecomomic considerations shall be
relevant to their decisions, and these considerations shall be weighed impartially
in order to achieve the purposes stated in Article I.

ARTICLE V

Organisation and Management

Section 1. Structure of the Bank

The Bank shall have a Board of Goveriors, Executive Directors, &
President and such other officers and staff to perform such duties as the Bank
may determine.

Section 2. Board of Governors

(ay All the powers of the Bank shall be vested in the Board of Governors
consisting of one governor and one alternate appointed by each member in suck
manner as-it ‘may determine. Each governor and-each alternate shall' serve for
five years, subject to the pleasure of the member appointing him, and may be
reappommted. No alternate may vote except in the absence of his principal. The
Board shali seleci one of the governors as ‘Chainnan,

(b) The Boatd of .Governors. may delegate to the Executive Difectors

authority to exércis¢ any powets of the Board, éxcept the power td:
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(1) Admit new members and_ déterimitic the corditions of thei admission;
; (i) Jncrease or decrease the capital stock;
" (i) Suspend a member; -

(iv). Decide'? 'appeahs from interpretations of this Agreement given by the
7 - "Extécutive Directors:

(v) Make arrangements to cooperate with other international orgamisations
(other than informal arrangements of a temporary and administrative
character);

(vi) Degide to suspend permanently the operations of the Bamk and to
distribute its assets:

(vii) Determine the distribution of the net income of the Bank.

(¢c) The Board of Governors shall hold an annual meeting and such other

meetings. as may be provided for by the Board or called by the Executive
Dlrecbors Meetings of the Board shall be called by the Directors whenever

requested by five members or by members having one-quarter of the total voting
DOWer.

(d) ‘A quorum for any meeting of the Board of Governors shall be a
majority of the Governors, exercising not less than two-thirds of the total voting
power

(e) The Board of Governors may by regualation establish a procedure whereby
the: Executive Directors, when they deem -such action to be in the best interests
of.the Bank, may obtain a vote of the Governcrs on a”specific guestion without
calling a meeting of the Board.

(f) The Board of Governors, and the Executive Directors to the extent
authorised, . may. . adopt 'such rules and regulations as may be necessary or
appropriate to. conduct the business of the Bank.

(g) Governors and alternates shall serve as such without compensation from
the Bank, but the Bank shall pay them reasonable expenses incurred in attending
meetings.

~ (h) The Roazd of Governors shalt determine the remuneration to be paid to
the Executive Directors and the salary and terms of the confract of service of the
President.

Section 3. Voting

(a) Each member shall have two hundred fifty votes plus one additional
vote for each share of stock held.

(b) Except as otherwise specifically provided, all matters before the Bank
shall be decided by a majority of the votes cast.

Section 4. Esxecutive Directors

(a) The Executive Directors shall be responsible for the conduet of the
general operations of the Bank, and for this purpose, ishall exercise alt the powers
delegated to tbem by the Board of.Governors.

{b) There shall be twelve Executive Directors, ‘who need nct be governors,
and of whom:

(i) five shall be appointed, one by each of the five members having the
largest number of shares;

-(11) seven shall be elected according to Schedule B by all the Governors
other than those appointed by the five members referred to in (i) above.

For the purpose of this paragraph, “members” means governments of countries
whose names are set forth in Schedule A, whether they are original members or
become wmembers in accordance with Article II, Section 1 (b). When govern-
ments of other countries become members, the Board of Governors may, by a
four-fifths majority of the total voting poweér, increase the total number of directors
by increasing the number of directors to be elected. -

Exécutive directors shall be appointed or elected evety two years.

(¢) Each executive director shall appoint an alternate with full power to
act for him when he is not present. When the executive directors appointing
them are present, alt€rnates mmay participate in meetings but shall fiot vote.
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(d) Directors shall contimie in office until their successors are appointed
or elected.  If the office of an elected director becemes vacant more than minety
days before thie end of his term, another director shall be elected for the remainder
of-the term by the govermors who elected the former director. A majority of the
votes "cast shall be teqnived for election. While the -office remains vacant, the
alternate of the former director shall exercise his powers, except that of appoms-
ing an alternaie.

, .(e). The. Executive Directors sball function in continuous session at the
pnnuna‘ office of the Bank and shall meet as often as the business of the Bauk
may require.

(f) A quorum for any meeting of the Executive Directors shall be a majority
of the Directors, exercising not less than one-half of the total voting power.

£) Fach appointed director shall be entitled to cast the number of voies
auetied under Section 3 of this Article to the member appointing him. Each
elected director shall be entifled te cast the munber of votes which counted toward
his election. All the votes which a director is entitfed to cast shall be cast as 2
Tt
(h) The Board of Gevernors shall adopt regulations under which a member
not entitled to appoint .a director under (b) above may. send.a representative te
attend any meseting of the Exceutive Directors when a request made by or a
matier particularly affecting that member is under eonsideration,

. (i) The Executive Directors may appoint such committees as fhey deem
advisdble. Membership of such commiftees need not be limited to governors or
directors or their alternates.

Section 5. President and staft

~{a) The Ezecutive Directors shall select a President who shall not be a
vowmor o1 an executive director or an alternate for either. The President shall
be Chairman of the Esecuiive Directors; but shall have no vote except a deciding
yote I case of an equel division. He may participate in meetings of the Board
of Governors, but shall not vete at such meetings. The President shall cease te.
held office when the Executive Directors so decide.

(b)* The President shall be chief of the operating staff of the Bank apd shall
cenduct, under the direction #f the Executive Directors, the ordinary business of
the Bank. Subject to the gemeral control of the Executive Directors, he shalt
be responsible for the orgamisation, appoimment, and dismissal of the officers
and staff,

(c) The. President, officers and staff of the Bank, in the discharge of their
offices, owe their duty entirely to the Bank and to no other authority. FEach
member of the Bank shall respect the international character of this duty and
shall refrain frem all attempts to influence any of thera in the discharge of their
duties.

(d) In appointing the officers and staff the President shall, subject to the
paramount importance of securing the highest standards of eMiciency and of
technical competence, pay due regard to the importance of recruiting personnel
on as wide a geographical bagsis as possible.

Sectien 6. Advisory Council

(a) There shall be an Advisory Cowmcil of not less than seven persons
selected by the Board of Governors including representatives of banking com~
mercial, industrial, labour, and agricultural intercsts, and with as wide a nationat
representatisn as pessible. In those fields where specialized international
organisations exist, the members of the Council representative of those ficlds shall
be selected in agreement with such organisations. The Council shall advise the
Bank on matters of general policy. The Council shall meet aunually and on such
other occasions as the Bank may request. Y

_ (b) Couxncillors shall serve fer two years and may be reappoimted. They
shall be paid their reasonable expenses incurred on behalf of the Bank.

Section 7. Loan Comniittess

. The committees required to report on loans under Article III, Section 4, shall
be appointed by the Bank. Each such committee shall include an expert sclected
by the governor representing the member in whose territories the project 1s
Tecated and one ar more members of the technical staff of the Bank.
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Section §. Relationsiiip to ‘other internatiopal organisations.

{a) The Bank, within the terms of this Agrecment, shall cooperaie with any
general international orfanisation and with public iaternational organisations
having specialised responsibilities in related fields. Any arrangercents for such
ceoperdtion which would velve a modification of any provisiom of this Agreement
may be affected only after amendment to this Agreement under Aricle VI

(b) In ‘making decisions on applications for loans or guarantees relating to
matters divectly withis the competence. of any intermaMional ‘organisation of the
types specified in the preceding paragraph and participated in primarly by
members of the Bauk, the Bank shall give comsideration to the views and recom-
mendations of such organisation.

Section 9. Location ef offices
(2) The principal office of the Bank shall be located in the territory of the
* member holding the greatest number of shares.

(b) The Bank may establish agencies or branch coffices in the territories of
any member of the Bank.

Section 10. Regional offices and councils
(a) The Bank may establish regional offices and detenmime the location of,
and the areas to be covered by, each regional office.

(b). Each regienal office shall be advised by a regional council representative
of the entire area and selected in such manner as the Bank may decide.

Secion 11. Depositories

(a) Each member shall designate its central bank as a depository for all
the Bank’s holdings of its currency er, .if it has no central bank, it shall designate
such other institution as may be acceptable to the Bank.

{(b) The Bank meay hobd other assets, inchuding gold, in “depositozies
designated by the five members having the largest number of shares and in such
other designated depositories as the Bank may select. Initially, at least one-half
of the gold holdings of the Bank shall be held in the depository designated by the
member in whose territory the.Bank has its principal office, and at least. forty
percent shall be held in the depositories designated by the remaining four members
refered to above, each of such depositories to hold, initially, not less than the
amount of gold paid on the shares of the member designating it. However; all
transfers of gold by the Bank ghall be made with due regard to the costs of
transport and anticipated requirements of the Bank. In an emergency the
Executive Diirectors may transfer all or any part of the Baok’s gold holdings to
any place where they can be adequately protected.

Section 12. ¥erm of holdings of currency

The Bank shall accept from any member, in place of any part of the member’s
currency, paid in to the Bank under Article II, Section 7 (i}, or t0 meet amortiza-
ticn pavments on loans made with such currency, and not needed by the Bank
in its operationms, notes or similar obhgations issued by the Government of the
member or the depository designated by such member, which shall be non-
negotiable, nomn-interest-bearing and payable at their par value on demand by
credit to the account of the Bank in the designated depository.

Section 13. [Publications of reports and provision of information

~ (a) The Baok shall publish an annual report containing an audited state-
ment of its accounts and shall circulate t0 members at intervals of three months
or less a supimary statement of s financial position and a profit and loss stafte-
ment showing the resules of jts operations.

(b) The Bank may publish such other reports as it deems desirable to
carry out its purposes.

(c) Copies of all réports, statements and publications made under this
section shall be distributed to members.
Section 14. Allecation of met income

" (a) The Board of Governors shall determine annually what part of the
Bank’s net income, after making provision for reserves, shall be allocated te
surplus and what part, if any, shall be distributed.
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(b) If amy part.is-distributed, up to two percent non-cumulative shajl be
paid, as a first charge against the distribution for any year, to each member on
tHe bagts “of ‘the- average amount- of the loans outstanding during the year made
%ﬂder Amcle IV, Section 1 (a) (i), out of currency correspondmg to its subseript-
fon: Xf two percent 18 pald as a first charge, auy balance remaining fo be distri-
‘bited shall be paid to all members in proportion to their shares. Payments to eacly
member shall be made in its own currency, or if that currency is not available ia
Other gurrency acceptable to the member. If such payments are made in
&urrencies other than the member’s own currency, the transfer of the carrency
and its use by the receiving member after payment shall be withont restriction
by.the members.

ARTICLE Vi
Withdrawal and Suspension of Mémbership: Suspension of Operations
Seéction . - Right of members to withdraw

Any member may withdraw from the Bank at any time by transmitting a
notice in writing to the Bank at its principal office. Withdrawal shall become
effective on the date such notice is received.

Section 2. Suspension of membership

. If a member fails to fulfill any of its obligations to the Bank, the Bank may
suspend its membership by decision of a majority of the Governors, exercising
a majority of the total voting power. The member so suspended shall auto-
-matically cease to be a member one year from the date of its suspension unless
a decision i3 taken by the same majority to restore the member to good standing.

While under suspension, a member shall not be entitled to exercise any rights
under this Agreeinent, except the right of withdrawal, but shall remain subject to
all obligations.

Section 3. ‘Cessation of membership in International Monetary Fund

Any member which ceases to be a member of the International Monetary
Fund shall automatically cease after three months to be a member of the Bank
anless the Bank by three-fourths of the total voting power has agreed to allow
if to remain a member.

Section 4. Settlement of accounts with governments ceasing to be members

(a) When a government ceases te be a mempber, it shall remain lable for its
direct obligations to the Bank and for its contingent liabilities to the Bank so long
-as any part of the loans or guarantees contracted before it ceased to be a member
are outstanding; but it shall cease to incur liabilities with respect to loans and
_guarantees entered into thereafter by the Bank amd to share either in the.income
or the expenses of the Bank.

(b) At the time a government ceases to be a member, the Bank shall
arrange for the repurchase of its shares as a part of the settlement of accounts
with such government in accordance with the provisions of (c) and (d) below.
For this purpose the repurchase price of the shares shall be the value shown by the
books of the Bank on the day the government ceases to he a member.

(c) The payment for shares repurcliased by the Bank under this section shall
be governed by the following conditiohs:

(i) Any amount due to the government for its shares shall be withheld
so long as the government, its central bank or any of its agencies
remains liable, as borrower or guaramtor, to the Bank and such

amount may, at the option of the Bank, be applied on any such
liability as it matures. No amount shall be withheld on account
of the liability of the government resulting from its subscription
for shares under Article II, Section 5 (ii). In any event, no
amount due to a member for its shares shall be paid until six months
after the date upon which the government ceases to be a member.

(ii) Payments for shares may be made from time to time, upon their
surrender by the govemment, to the extent by which the amount
due as the repurchase price in (b) above exceeds the aggregate
of liabiliies on loans and guarantees in (¢) (i) above until the
former member has received the full repurchase price.

© (i) Payments shall be made in the currency of the country receiving
payment or at the 0pt10n of the Bank in gold.
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(iv) If losses are sugtained hy the Bank on any guoarantees, participations
in loams, or loans which were outstanding on the date when the
government ceased te be a menber, and the amount of such losses
exceeds the amowat of the reserve provided against losses on the date
when the government ceased to be a member, such government
shall be obhgated to repay upon demand the amount by which the
repurchase price of its shares would have been reduced, if the losses
had been taken into account when the repurchase price was detez-
mined. Tn addition, the former member government shall remain
liable on any call for apaid subscriptions under Article IT, Section
5 (il), to the extent that it would have been resuired to respond
if the impairnment of capital had occurred and the call had been
made at the tiree the repurchase price of ifs shares was determined.

(d) ¥ the Bank suspends permanently its operasions under Section 5 (b)
of this Article, within six months of the date upon which any govemment ceases
to be a2 member, all rights of such movermment shall be <determined by the
provisions of Section 5 of this Article.

Section 5. Suspension of operations aund settlement of wbligations

{2) In an emergency the Executive Directors may suspend temporarily
operations in. respect of new loans and guarantees pendisg an opportunity for
further considerations and action by the Board of Governors.

(b} The Bank may suspend permanently its operations in rtespect of new
loans and guaranfees by vote of a majority of the Governors, exercising a majerity
of the total voting power. After such suspension of operations the Bank shall
forthwith cease all activises, except those incidemt to the srderly realisation, com-
servation, and preservation of its assets and scttiement of its cbligations,

(c) The Lability of all members for uncalled subscriptions io the capital
stock ef the Bank and. in respect of the depreciation of their own currencies shall
continue nntil all claims- of creditors, including all contingent claims, shall have
been discharged.

{d) All creditors holding direct claims shall be paid out of the assets of the
Bank, and then out of payments to the Bank on calls on unpaid subscriptions.
Before making any payments to creditors holding direct claims, the Executive
Directers shall make such arramgememts as are mecessary, in their judgment, to
nsure a distribution to holders of contingent claims ratahly with creditors holding
direct clairns.

(e) No distribution shall be made to members on accownt of their sub-
scriptions to the capital stock of the Bank until

(i) all liabilities to crediters have been discharged or provided for, and

(ii) a majority ef the Gnvernors, exercising a majority of the total voting
power, have decided to wake a distribution.

(f) Adter a decision to make a distribution has been taken under (e) above,
the ExecuMve Directors may by a two-thirds majority vole make successive
distributions of the assets of the Mank te members until all of the assets have been
distributed. This distribution shall be subject to the prior settlemuent of all out-
standing claims of the Bank against each member.

(g) Before any distribution of assets is made, the Executive Directors shall
fix the propotrionate share of each member according to the ratio of its sharehold-
ing to the total outstanding shares of the Bank.

(h) The Executive Directors shall value the assets to the distributed as at
the date of distribution and then proceed to distribute in the following manner:

(1) There shall be paid to each mewmber in its own obligations or those
of its sfficial agencies or legal entities within its ferritorics, imsofar
as they are available for distribution, an amount equivalent in
value to its proportionate sharc of the total amosnt to be distributed.

(ii) Any balance due to a member after payment has been made under
(i) abewve shall be paid, in. its own currency, iusofar as it is held
by the Bank, up te aa amount equivalent in value to such balance.

(iii) Any balance due to a member after payment has been made wnder
(i) and (ii) above shall be paid in geld or currency acceptable ta
the member, insofar as they are held by the Bank, up to an ameunt
equivalent in value to such balance.
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(iv) Any reémaining assets held by the Bank after payments have been
made to members under (i), (ii) and (iii) above shall be distributed
pro rata among the members.

(1) Any member receiving assets distributed by the Baok in accordance with
(h) above, shall epjoy the same rights with respect to such assets as the Bank
enjoyed prior to their distribution.
ARTICLE VII
*Statos, Immunities and Privileges
Section 1. Purposes of Article
To enable the Bank to fulfill the functions with which it is entrusted, the

status, immunrities and privileges set forth in this Article shall be accorded to the
Bank in the territories of each member.
Section 2. Status of the Bank
The Bank shall possess full juridical personmality; and, in particular the
capacity: '
(i) to contract;
(ii) to acquire and dispose of immovable and movable property;
(iii) to imstitute legal proceedings.
Section 3. Position of the Bank with regard to judicial process
Actions may be brought against the Bank only in a court of competent
jurisdiction in the territories of a member in which the Bank has an office, has
appointed an agent for the purpose of accepting service or motice of process, or
has issued or guaramteed securities. No actions shall, however, be brought by
members Or persons acting for or deriving claims from members. The property
and assets of the Bank shall, wheresoever located and by whomsoever held, be
immune from: all forms of seizure, attachment or execution before the delivery
of final judgment against the Bank.

Section 4. Immunity of assets from seizure

Property and assets of the Bank wherever located and by whomsoever held,
shall be immune from search, requisition, confiscation, expropriation or any
other form of seizure by executive or legislative action.
Section: 5. Immunity of Archives

The archives of the Bank shall be inviolable.

Section 6. Freedom of assets from restrictions

To the extent necessary to carry out the operations provided for in this
Agreement and subject to the provisions of this Agreement, all property and assets
of the Bank shall be free from restrictions, regulations, controls and moratoria
of any mature.

Section 7. Privileges for communications

THe official communications of the Bank shall be accorded by each member
the same treatment that it accords to the official communications of other
wmembers.

Section 8. Immunities and privileges of officers and employees

.~ All governors, execusive directors, alternates, officers and employees of the
Barik - .

(i) ishall be imroune from legal process with respect to acts performed
by them in their official capacity except when the Bank waives this
IMmuity;

(i) mnot being local nationals, shall be accorded the same immunities from
immigration restrictions, alien registration requirements and national
service obligations and the same facilities as regards exchange. restric-
tions as are accorded by members to the representatives, officials, and
employees of comparable rank of other members;

(iti) shall'be granted the same treatment.in respect of travelling facilities as
s accorded by members to represemtatives, officials and employees
of comparable rank of other members.
Section 9. - Immunities from Taxation
(@) The Bank, its assets, property, income and its operations and trans-
actions authorised, by this Agreement,-shall be ' immune from all taxation and
from all customs dutics. The Bank shall also be immune from liabiity Tor the
collection or payment of any tax or duty.
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(b) No tax shail be levied on or in respect of salaries and emoeluments paid
by the Bank to executive directors, alternates, officials or employees of the Bank
who are not local citizens, local Subjects, or other local nationals.

(c) No taxation of any kind shall be levied on any obligation or security
issued by the Bank (including any dividend or interest thercon) by whomsoever
held —

(i) ‘which discriminates against such obligation or security solely because
it is issued by the Bank; or

(ii) if the sole jurisdictional basis for such taxation is the place or cur-
rency in which it is issued, made payable or paid, or the location of
any office or. place of business maintained by the Bank.

(d) No taxation of any lind shall be levied on any obligation or security
guaranteed by the Bank (including any dividend or interest thereon) by whomso-
ever held —

(i) which discriminates agaiost such obligation or security s(}iely becausﬂ
it'is guaranteed by the Bank; or
(i) if the sole jurisdictional basis for such taxation is the location of any
v , office or place of business maintained by the Bank.

Sect Ao“ 10. Applicationi of Article

Each member shall take such action as is necessary in its own territories for
the purpose of making effective in terms of its own law the principles set forth
in this Article and shall inform the Bank of the detailed action which it has
taken.

ARTICLE ViHI
Amendments

(a) Any proposal to introduce modifications in this Agreement, whether
emanating from a member, a governor or theé Executive Directors, shall be com-
wanicated to the Chairman of the Board of Governors who shall bring the pro-
posal before-the Board- - If the proposed amendment is approved by the Board
the Bank shali, by circular letter or telegram, ask all members whethe- they
zccept the proposed amendment. When three-fifths of the members having
fourfifths of the total voting power, have accepted the proposed anendﬂ‘ents,
“he!' Bank shall certify thé fact by formal communication addressed to all niem-
bers.

(b) Notwithstanding (a) above, acceptance by dll members 15 requirsd in
the case of any amendment modlfymg

(i) the right to withdraw from the Bank provided in Article VI, Section
L
(ii) - the right secured by Article II, Section 3(c);

(i) the Limitation on liability provided in Article II, Section 6.

{(c) Amendments shall enter into force for all members three months after
the date of the flormal communicaticn unless a shorter period is specified in the
_circular letter or telegram.

ARTICLE IX
Interpretation

(2) Any question of interpretation of the provisions of this Agreement
arising between any member aud the Baok or between any members of the Bank
shall be submitted to the Executive Directors for their decision. If the question
particularly affects any member pot entitled to appoiot an executive director,
it chall be entitled to representaticn in accordance with Article V, Section 4(h).

(b) In any case where the Executive Directors have given a decision under
(a) above, any merober may require that the question be referred to the Board
of Govermors, whose decision. shall be final. Pending the resuit of the reference
to the Board, the Bank may, so far as it deems mecessary, act on the basis of
jlne decision_of the Execusive Directouts

..-(c) Whenever a disagreement arises between the Bank and a country which
has ceased to be a member, or between the Bank and any member during the
permanent suspension of the Bank, such disagresment shall be submitted to

arbitration by « tribunal of three arbitrators, one appointed by the Bank, another

by the countrv invoived and an umpire who, unless the parties otherwise agree,
shall be appomted by the President of the Permanent Court of Internatioal
Justice or such other authority as may have been prescrited by regulation
adopted by the Bank. The umpire- shall have full power to settle all questions
of procedure in any case where the parties are m disagreement with respect
thereto.
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ARTICLE X
Approval deented given

. Whenever the approval of any member is rsquired before any act may be
done by the Bank, except in Article VIII, approval shali be deemed to have
been given unless the member presents an objection within such reasonable
pericd as the Bank may fix in notifying the miember of the proposed act.

ARTICLE XX
Final' Provisions

Section 1. Entry into force

This ‘Agreement shall enter into force when it has beent signed on behalf
of governments whose minimum subseriptions comprise not less than sixty-
five percent of the total subscriptions set forth in Schedule A and when the
instruments referred to in Section 2(a) of this Article have been deposited on
their behalf, but in no event shall this Agreement enter into force before May 1,
1945.

Section 2. Signature

(a) Each government on whose bahalf this Agreement is signed shall deposit
with the Government of the United States of America an ipstrument setting
forth that it has accepted this Agreement in accordance with its law and has
taken all steps mecessary to enable it to carry out all of its obligations under this
Agreement.

(t) Each government shall become a member of the Bank as from the date
of the deposit on its behalf of the instrument referred to in (a) above, except that
no government ghall become a member before this Agreement enters into force
under Section 1 of this Article.

() The Government of the United States of -America shall inform the
governments of all countries whose names are set forth in Schedule A, and alt
governments whose membership is approved in accordance with Article II,
Section 1 (h), of all signatures of this Agreement and of the deposit of all
instruments referred to in (a) above.

(d) At the time this Agreement is signed on its behalf, each government
shall transmit to the Govermment of the United States of America one one-
hundredth of one percent of the price of each share in gold or United States
dollars for the purpose of meeting administrative expenses of the Bank. This
payment shall be credited on account of the payment to be made in accordance
with Article II, Section 8(a). The Ggvermment of the United States of America
shall hold such funds in a special deposit account and shall transmit them to
the Beard of Governors of the Bank when the initial meeting has been called
under Section 3 of this Article. If this Agreement has not come into force by
December 31, 1945, the Government of the United States ‘of America shall
return such funds to the governments that transmitted them.

(¢) This Agreement shall remain open for signature at Washington on
behalf of the governments of the countries whase names are set forth in Schedule
A until December 31, 1945.

) After December 31, 1945, this Agreement shall be open for signature
on behalf of the government of any country whose membership has been ap-
proved in accordance with Article II, Section 1(b).

(2) By their signature of this Agreement, all governments accept it both om
their own behalf and in respect of all their colonies, overseas territories, all
territories under their protection, suzerainty, or authority and all territories im
respect of which they exercise a mandate.

(h) In the case of governments whose metropolitan territories have been
under enemy occupation, the deposit of the instrument referred to in (a) above
may be delayed until one hundred and eighty days after the date on which
these territories have been liberated. If, however, it is not deposited by any
such government before the éxpiration of this period, the signature affixed on
“behalf of that govermmerit shall become void and the portion of its subscriptior
paid under (d) above shall be returned to it.
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(0. Puragraphs (d)y and (k) shall come into force with regard to each signa-
tory government as fromi the date of ils signature.
Section 3. Inauguratien of the Bank

() As soen as this Asreemeni enters into ferce umder Section 1 of ¢his
Article, each member shall appoifit a governor and the member to whom the
‘largest number of shares is aflocated in Schedwle A shall call the first meeting
of the Board of Governors.

_(ty At the first miceting of fhie Board of Gotcrancs, arangefments shall be
m#de for the selection of provisiondl executive directors. The governments of
the five countries, to which the largest numbér of sharés are- allocated
Schedule A, shall appoint provisional executive directors. X one or mwre of
such governments have not become members, the executive directorships which
they would be emtitled to fill shall remain vacavt until they bécome members,
or untl Janudry 1, 1946; whichever is the earlier. Seéven wrovisional execufive
directors shall b= elected in accordance with the provisions of Schedule B and
shall remain in office onl the date of the first rogular election of executive
directors which shall be held as soon as practicable after January 1, 1946.

{c) The Board of Guvernors may delegate to the peovisional exccutive
directors any powers except those which may riot be delegated to the Executive
Directers.

(d) The Bank shall notify members when it is readv to comwmence
operations.

Done at Washington, in a single copy which shalt remain deposited in the
archives of the Govermnment of the United Statés of America, which shall
transmit certified copies to all governments whose names are set forth in Sche-
dule A and to all governments whose memberships is approved in accordance
with Article 1J, Secson I({b}.

SCHEDULE A

Solscriptiens
(millions of dmllars) (millions of dollars)
Australia 200 Iceisnd H
Belgium 225 India 400
Pelivia 7 Iran 24
Brazil 105 laq 6
Canada 325 Liberia 5
” Luxembourg 10
Chile 35 Mexi
Ctiina 600 Nrios 63
Colombia 35 Netherlands 275
g New Zealand 50
Costa Rica 2 Nicaragua 8
Cuha ) 35 Norway 50
Czechaslovakia 125 Panama 2
Denmark *  Paraguay 8
Doeminican Republic 2 Pem 17.5
Ecuador 32 Philippine Commonwealth . . 15
Egvpt 40 Yoland . 125
El Salvador { Union of South Africa 100
Ethiopia . Union of Soviet Socialist
T _ Republics 1,200
France 450 United Kingdom 1300
Grecce 25 United States ’
Guatemala 50 & 3,175
Haiti Uraguay 10.5
N ogi] wras 2 Venezuela 10.5
Yugoslavia 40

Total 9,100

* The quota of Denmark shall be deternined bv th
ta of 1 ) D vy the Bank after D
accepts membership fn accordance with these Articles of Agreement. " Demmark

SCHEDULE B
Election of Executive Directérs

1. The election of the elective executive directors. shall be by ballot of the
Covernors elimbic e vate under -Article 'V, Section 4(»).



46

2, In talloting for the elective executive directors, each. governer eligible
to vote shall cast for one person afl of the votes to which ‘the mémbber appointing
him s entitled under Section 3 of Axticle V. The seven persoms receiving the
greatest mumber of votes shall be executive directors, except that no person
who recaives less than fourteen per cent..of the total of the votes which can be
&ast, (Eligible. votes) shall -be considered . elected,

hal

Wheh Sevén persons dre 6ot elected onethe. first ballot, & second Wallot
shall be held in which the persen who receivéd the lowest namber of votes shall
be ineligible for election. an# in which there shall vote snly (a) those governors
who. voted in the $rst ballot for a person not elected.ard (b) those govermors
whose votes for.a person <lected are deemed mnder 4 below fo have raised the
wotes cast for that person above fifteen percent of the cligible votes.

1y, In detéimining whether the votes cast by a governor are to be deemed
to have raised the tetal of any pesson above #fteen percent of the ecligible votes,
the fifteen percent shall be deemed to include, first, the votes of the governor
casting “the largest number of votes for such persom, then the vetes’ of the
governor casting the next largest nuinber, and so on until fifteen percent is
reached.

* Any governor, part of whose voies must be counted in order to raise
tiie totel of any person above fourteen parcent shaill be considered as casting
all of his votes for such person even if the total votes for such person thereby
exceed fifteen percent. .

6. If. after the second ballot, seven persons have not been elected, further
ballots shall be held on the saroe principles until seven persons have been
elected, provided that after six persons are elected, the seventh may be elected
by & n:myle mazjority of the remaining votes and shall be deemed to have besen
elected by all such vetes.

THIRD SCHEDULE
The Governments on whose behalf this Agreement is signed agree as follows:
INTRGDUCTORY ARTICLE

THE INTERNATI®ONAL FINANCE CORPORATION (hercinafter called the
Corporation} is established and shall operate in accordance with the fol-
lowing provisions:

ARTICLE 1
Pupose

The wurpose of tae Corporation is to further economic development by
encouraging the growth of productive private enterprise in member countries,
particilarly in the less developed aveas, thus supplemeniing the activittes of the
International Bank for Reconstruction and Development (hereinafter celled the
Bank). In carrving out this purpose, the Corporation shall:

(1) in association with private investers, assist in financing the establish-
ment, improvement and expamsion of productive private enterprises
which would contribute to the development of ifs . member countries
by making investments, without gnarantee of repayment by the mens-
ber government concerned, in cases where sufficient private capital is
not available on réasonable terms;

(i1) seek to bring together investmient Oppoml]tlltwb.. domestic and foreign
private capital, and experienced management; and

(i) seek to stimulate, and to help create conditions cenducive to, the fow
of private capital, domsstic and foreign, into productive mvestment
in member countrigs.

The Corperatien shall be gnided in all its decisions by the provisions of
this Axticle.
ARTICLE 1L
Membership and Capital
SECTION 1.. . Membership

(a) The original members of the Cerporation shall be those members of
the Bank listed in Schedule A hereto which shall, on or before the #at2 specified
in Article 1X, Section 2(c), accept membership in the Corporation,
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{b) Membership shall be open to other ‘members of the Bank at suck timés
aod o accordanée with such terms as may be prescribed by the Corporation.

SECTION 2. Capital Stock
{a) The authorized capital stock of the Corporation shall be $100,000,000,
in terms of United States dollars.

(b) -The authorized capital stock shall be divided into 100,000 sbares baving
a'par value of ome thotisand United States dollars each. Any such shares mot
initially <ubscribed hy original members shall be available fer subsequent sub-
scription in accordance with Section 3(d) of this Article.

() The amouat of capital stock at any time authorized may be increased
by the Board of Govemors as follow:

{i) by a majerity of the votes cast, in case such increase is mecessary for
the purpese of issuing shares of capital stock on initial subscription by
members other than original members, previded thai the aggregato
of any increase authorized pursuant to this subparagraph shall not
exceed 18,000 shares;

(ii) in any other case, by a three-fourths majority of the total voting
power.

* {d) In case of an increase aunthorized pursuant to para'ém?h {c) above,

each member-shall bave a reasonable opportunity to subscribe, under such con-

ditions as the Corporation shall decide, to a propogtion of the increase of stock
equivalent to the proportion which its stock theretofore subscribed bears to the

total capital stock of the Corporation, but no member shall be obligated to
subscribe to any part of the increase capital.
“(e) Tssuancé of shares of stock, other than those subscribed either on initial
subscription or pursuant to paragraph (d} above, shall require a three-fourths
rajority of the total woting power.

(f) Shares of stock of the Corporation shall be available for subscription
only ey, and shall be issued only fo, members.

SECTI®N ‘3. Subscriptions
(a) Bach sriginal mmember shall subscribe to the mumber of shares of stock

set. forth opposite its name in Schedule A. The mumber of shares of stock to
be' subscribed by other members shall be determined by the Corporation.

{t) Shares of stock initially subscribed by original members shall be issued
at par,

(c) The initial subscription of each original member shall be pavable in
full within 30 days after either the date on which the Corporation shall begin
operakans pursuant to Article IX, Section 3(b), or the date on which such
original member becemes a member, whichever shall be later, or ai such date
‘thereafter as the Corporation shall determine. Payment shall be fade in gold
or United States dollars in response to a call by the Corporation which shall
specify the place or places of payment.

(d) The price and other terms of subscription of shares of stock to be sub-
scribed, otherwise tham on imitial subscription by original members, shall be
determinted by the Cosporation.

SECTION 4. Limitation on liability

No member shall be liable, Ty reason of its membership, for obligations of
the Corporation.

SECTI@N 5. Restrictien on Transfers and Pledges of Shares

Shares of stock shall net be pledged #r encumbered in any mauner, what-
-uyer, and shall. be transferable only to the Corporation.

ARTICLE I
@perations
SECTION !. Financing Operations

v e ANe Corperation may make investreni of its funds in productive private
"cmerpnses il the teritorics of it mambers” The emswnce of a govermment or
other public interest In such an enterprise shall not ‘nécessimly preclude the
Corporation from. making an investment therein.
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SECTION 2, Forms of Fimancing
The Corporation may make invesiments of its funds in such form or forms
as it may deem apprepriate in the circumstances.

SECTI®N 3. Operational Principles

The operations of the Corporation shall be conducted in accordance with
the fellowing prindciples:

(i) the Corporation shall not undertake any financimg for which in iis
opinion sufficient private capifal could be obtained on reasonable
terms;

(i) the Cerperation shall not finance an enterprise in the territories of
any member if the member objects fo such financing;

(iti) the Corporation shall impose no conditions that the proceeds of any
fimancing by it shall be spent in the territories of any particular
country;

(iv) the Corporation shall net assume respensibility for managing any entes-
prise in which it bhas invested and shall not exercise voting rights
for such purpose or for any other purpose which, in its opinion,
properly is within the scope of managerial control; .

(v) the Corporatien shall undertake its financing on terms and conditions
which it considers appropriate, taking into account the requirements
of the enterprise, the risks being undertaken by the Corporation and
the terms and conditions normally obtained by private imvestors for
similar financing;

{(vi) the Corporation shall seck to revolve its funds by selling its invest-
ments to private vestors whenever it can approprately de so on
satisfactory terms;

(vii) the Cerperation shall seek to maintain a reasonable diversification
in its investments,
SECTION 4, Protection of Imterests

Nothing in this Agreement shall prevent the Corporation, in the event of
actual or threatened default on any ef its Isvestments, actual or threatened
insolvency of the enterprise in which sueh investment shall have been made, or
ether situations which, in the opinion of the Corporation, threaten te jeopardize
such investment, from taking such action amd exercising such rights as it may
deem necessary for the protection of its interests.

SECTION 5. Appiicability of Certain Foreign Exchange Restrictions

Funds received by or payable to the Corporation in respect of an invest-
ment of the Corporatien made in any member’s territories pursuant to Section 1
of this Article shall net be free, solely by reason of any provision of this Agree-
ment, from generally applicable foreign exchange restriction, regulations and
conweols in force in the tervitories of that member.

SECTION 6. Miscellaneous Operations

In addition. to the operations specified elsewhare m this Agreement, the
Corporation shall have the power to:

(i) bomrow funds, and in that sonnection to furnish such collateral or
other security itherefor as it shall determine; provided, howevern
that before making a public sale of its obligations in the markets
of a member, the Corporation shall have ebtained the approval of
that member and of the member in whiose currency the obligations are
to be denominated;

(i  invest funds net needed in its financing operations in such obligaticus
as it may determine and invest funds held by it for pension or similar
purposes in any marketable securitics, all without being subject 10
the restrictions imposed by other sectiens of this Article;

(ii) guarantee securities in which it has invested in order to facilitate
their sale;

{iv) buy and scll securities it has issued or guaranteed or in which it
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(v) exercise such otheér powers incidental to its busmess as shall be neces-
sary or desirable in furtheramee of iis purposes.

SECTION 7. Valuation of Currencies

Whenever it shall become necessary under this Agreement to value amy
currency in terms of the value of another currency, such valuation shall be as
reasonably determmined by the Corperasion after consultation with the Inter-
national Monetary Fuood. .

SECTION 8. Warning to be Placed on Securities

Every security issued or guaranteed by the Corporation shall bear en #s
face a comspicuous statement to the effect that it is not an obligation of the
Bank er, unless expressly stated on the security, of any government.

SECTION 9. Political Activity Prohibited

The Corporation and its officers shall not interfere in the politicel aflairs
of any member; nor shall they be influenced in their decisions by the pokiticat
anaracter of the mmember or members concerned. Only economic considerations
shall be relevant ic their decisiens, and thess considerations shall be weighed
impartially in order to achieve the purpeses stated in this Agreement.

ARTICLE ¥V

Orgapiztion and Mapagerent
SECTION 1. Structure of the Corporation
The ‘Corporation shall have a Board of Governors, a Board of Directons, &

Chairman of the Board of Directors, a Predident and such qther officers and
staff to perferm such duties as the Corporation may determine,

SECTION 2. Board of Governocss

(a) Al the powers of the Corporation shall be vested in the Board of
Governoss.

(b) FKach Governor and Alternate Gevernor of the Bank appomied by a
member of the Bank which i5 also a member of the Corporation shall ex officio
be a Governor or Alternate Governor, respec Jvely, of the Corporation. No
Altemnate Governotr may vote except in the abisence of his principal. The Board
of Governors shall sclect one of the Governors as Chsirman of the Board of
Governors. Any Governor or Adternate Governoy shall cease to hold office it the
member by which he was appointed shall cease to be a member of the Corpor-
ation.

{c) The Boasd of Governors may delegate to the Board of Directiors autheor-
ity to exercise any ek ity powers, except the pewer to:

(i) admit new members and determine ihe conditions of their admission;

(ii) increase or decrease the capital stock;

(i) ‘suspend a member;

(tv) decide appeals from interpretations of tlus Agrecment given by the
Board of Directers;

(v) make arrangements i0 co-operate with other international organizaticns
(other than infermal arrangements of a temporary and administrative
character);

(vi) decide to suspend permanently the operatisns of the Corporation and
to distribute its assets;
(vii} declare dividends;
{vii) ameud this Agreement.
{(d} The Board of Governors shall hold an annual meeting and such other
mestings as may be provided for by the Board of Governors er called by the
Board ef Direclors.

(e) The annual meeting of the Board of Governors shall berbeld in conjune- -
tion with the amnnal meecting of the Board ef Govemors of the Bank,

) A guerum for any mesting of the Board of @overnors shall be a majority
of the Gevernors, exercising mot less than two-thirds of the total voting power.

(zy The Corporation may by regulation establish a2 procedure woereby the
anrd of Directers may obtain a vote of the Governors on a specific question
without ¢alling a meeting of the Board of Gevernors.
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- (1) The Board of Govemors, and the Board of Directors to, the extent
authorized, may adopt suck ruoles and regulations as may be necessary or appre-
priate to conduct the business of the Corporation.

(i) Governors and Alternate Governors shall serve as such without eome
pensation frem the Corperasion.

SECTION 3. Voting

{a) Bach mrember shall have two hundred and fifty votes plus one addi-
tional vote Tor sach share of stock held.

(b) Eszcept as otherwise expressly provided, all matters before the Corpor-
ation shall be decided by a majority of the vefes cast.

SECTI®N 4. Board of Directors

{a) The Board of Directors shall be responsible for the conduct of the
genesal operations of the Corporation, and for this purpose shall exercise all the
powers given to it by this Agreement or delegated to it by the Board of Gow-
enosE.

. (b} ~The Board of Direciors of thé Corporation shall bz composed ex officia
of each Executive Direcior of the Bank who shall kave been cither (i) appeinted
by member of the Bank which is alse a member of the Corporation, or (i)
elected in an ekection in which the votes of at, least one member of the Bank
which is also a member of the Corporation shall bave counted toward his election.
The Alermate fo each such Executive Director of the Bank shall ex officio be an
Altersate Director of the Corporation. Any Director shail cease 1o hold office
if the member by which he was appointed, or if all the members whose wotes
counted toward his election, shall cease to be members of the Corporation.

{¢) Each Pirector who is an appointed Executive Director of the Bank
shall be entitled to cast the number of votes which the meiaber by which he was
s0 appointed i entitied to cast in the Corporation.  Each Director who is an
elected Executive Diirector of the Bank shall be entitled to cast the mumber ot
voies which the member or membemns of the < orporatton whose votes counted
teward his electon in the Bapk are eptitled to cast in the Corporation. All the
votes which a Director is entifled to cast shall be cast as a unit.

(¢} An Alternate Director shall have full power to act in the absence of
the Director who shall have appointed him. When a Birector is present, his
Alternate may participate in mee#ings but shall not vote.

(e} A querum for any meeting of the Boatd of Directors shall be a
majority of the Directers exercising ndt less than one-haif of the total voting
power.

(f) The Board of Directors shall meet as often as the business of the
Corporation may require.’

{g) The Board of Guvernors shall adopt regulations wnder which a member
of the Corporatisn not entitled to appoint @n Executive Director of the Bank
may send a representafive to attend any mesting of the Board of Directors of the
Corporation when a request made by or a matter parsicularly affecting, that
member is noder consideration.

SECTION §. Chaivman, President and Staff

(a) The Presgident of the Bank shall be ex officio Chairman of the Board
of Directors of the Corporation, but shall have no vote except a deciding vote
o case of an equal division. He may participate in meetings of the Board of
Governors but shall not vote at such meetings.

(b) The Corporation may publish such other reports as # deems desirable
10 carry out its purposes.

(c) Copies of all teports, statements and publications made under this
Section shall be distribmted to imembers.
SECTION 12. Dividends

{a) The Board of Governors may determine from time to time what part
of the Corporation’s net income and surplus, after making appropriate provision
for rescrves, shall be distributed as dividends.

(by Dividends shall be distribated pro rata in proportion to capital stock
heid by members.
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(c) Dividends shall be paid in such manner and\in:suéh currency or
currencies as the Corporation shall determine.

ARTICLE V

Withdrawal; Suspension of Membership; Suspension of Operations
SECTION 1. Withdrawal by Members
Any member may withdraw from membership in the Corpmatmn at any
time by transmitting a notice 1 writing to the Corporation at its principal office.
Withdrawal shall become effective upon the date such notice is teceived.

SECTION 2. Suspension of Membership

(a) If a member fails to fulfil any of its obligations to the Corporation, the
Corporation may suspend its membership by decision of a majority of the
Govergors, exercising a majority of the total voting power.  The member so
suspended shall automatically cease to be a member one year from the date of
its suspension unless a decision is taken by the same majority to testore the
member io good standing.

(b) While under suspension, a member shall not be entitled to exercise
any rights under this Agreement except the right of withdrawal, but shall remain
subject to all obligations.

SECTION 3. Suspension or Cessation of Membership in the Bank

Any member which is suspended from membership in, or ceases to be a
member of, the Bank shall automatically be suspended #rom membership in, or
cease to be a member of, the Corporation, as the case may be.

SECTION 4. Rights and Duties of Governments Ceasing to be Members

{a) When a government ceases t0 be a member it shall remain liable for all
amourts due from it to the Corporation. The Corporatica shall arrange for the
repurchase of such government’s capital stock as a part of the seitlement of
accounts with it in accordance with the provisions of this Secticn, but the
government shall have no other rights under this Agreement except as provided
in this Section and in Article VIII (¢).

(b) The Corporation and the government may agree on the repurchase of
the capital stock of the government on such terms as may be appropriate under
the circumstances, without regard to the provisions - of paragraph (c) below.
Such agreement may provide, among otlier things, for a final settlement of all
obligations of the government to the Corporation.

(c) If such agreement shall not have been made within six months after
the government ceases to be a member or such other time as the Corporation
and such government may agree, the repurchase price of the goverament’s capital
stock shall be the value thereof shown by the books of the Corporation on the
day when the government ceases to be a member. The repurchase of the capital
stock shall be subject to the following conditions:

(i) payments for shares of stock may be made from time to time,
upon their surrender by the govérnment, in such instalments, at
such times and in such available currency or currencies ‘as the
Corporation reasonably determines,  taking into account the
financial position of the Corporation;

(i) any amount due to the government for its capital stock shall be
withheld so long as the government or any of its agencies remains
liable to the Corporation for payment of any amount and such
amount may, at the option of the Corporation, be set off, as it
becomes payable, against the amount due from the Corporation;

(iii) if the Corporation sustains a net loss on the investments madé
pursuant to Article 311, Section 1, and heid bv it on the date when
the government ceases to be a member, and the amount of such
loss exceeds the amount of the reserves provided therefor en such
date, such government shall repay on demand the amount by
which the repurchase price of its shares of stock would have been
redaoced if such loss had been taken into account when the
repurchase price was determined.
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(d) In ne event shall any amount due to a government for its capital stock
tinder this Section be paid until six months after the date upon which the
government ceases to be a member. I within six months of the date upom
which any government ceases to be a member the Corporasion suspends operations
under Section 5 of this Axticle, all tights of such government shall be determined
by the provisions f such Section 5 and such governmeot shall be considered
still a member of the Corporation for purposes of such Seciion 5, except that it
shall have no voting rights.

SECTION 5. Suspension of Cperations and Seitlement of Obligations

(a) The Corperation may permanently suspend its operations by vote of a
majority of the Governors exercising a majority of the total vosing power. After
such suspension of operations the Corperation shall forthwith cease all activities,
except those incidemt to the orderly realizasion, conservation and preservation
of its assets and sertlement of its cbligations. TUhntil final seitlemsent of such
obligations and distribution of such assets, the Corporation shall remain in
existence and al{ mutual rights and obligations of the Corpsraticn and its members
under ihis. Agreement shall continue unimpaired, except that no member shall
be suspended or withdraw and that no distribution shall be made to members
except as in this Section provided.

{(b) No distribusion shall be made to members on account of their sub-
scriptions to the capital stock of the Corporation until all liabilities to creditors
shall have been discharged or provided for and until the Board of Governors, by
vote of a majority of the Governors exercising a majority of thé total voting
pewer, shall have decided to make such distributien.

(c) Subject to the foregoing, the Corporation shall distribute the assets of the
Corporation to members pro rafa in proportion to capital steck held by them,
subject, in the case #«f any member, to prior settlement of all outstanding claims
by the Cerporstien against such member. Such distribution shall be made at
such times, in such currencies, and in cash or other assets 28 the Corporation shalk
deem fair and equitable. The shares distributed to the several members need not
necessarily be uniform in respect of the type of assets distributed or of the
currencies in which they are expressed.

(d) Any member receiving assets distributed by the Corporation pursuant
to this Secson shall enjoy the same rights with respect to such assets as the
Cerporation enjoyed prior to their distribution.

ARTICLE VI
Status, fmmunities and Privileges
SECTION 1. Purpeses of Article

To ¢nable the Corporation to.fulfil the functions with which it is entrusied;
the stawus, immunides and privileges set forth in this Article shall be accorded to
the Corporation in the territories of each member.

SECTION 2. Status of the Corporation

The Corpsration shall possess full juridical personality and, in particular, the

capacity:
(1) to gontract;

(ii) to acquire and dispose of imxmovable and movable property;

(iii) o institnfe legal proceedings.
SECTION 3. Pasition of the Corporation with Regard to Judicial Process

Actions may be broeght against the Corporation only in a court of competent
jurisdiction in the territories of a member in which the Corporatton has an office,
has appoinsed an agent for the purpose of acceptmg service or notice of process,
or has issued or guaranteed securities. No actions shall, bowever, be bronght
by members or persons acting for or deriving claims from members. The pro-
perty and. assets of the Cerperation shall, wheresoever located and by whomso-

gver held, be immune from all forms of seizure, attachment or execution before
the delivery of final judgment against the Corporation.

SECTION 4. Immunity of Assets from Seizure

Property and assets of the Corporation, wherever lovated and by whom-
soever held, shall be ammune from search, requisition, confiscation, expropriation
or any other ferm of seizure by executive or legislative action.
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SECTION 5. Immunity of Archives

The archives of the Corporation shall be inviolable.
SECTION 6. Freedom of assets from Restrictions

To the extent necessary to carry out the operations provided for in the
Agreement and subject to the provisions of Article III, Section 35, and the other
provisions of this Agreement, all property and assets of the Corporation shall
be free ficom vestrictions, regulations, controls and moratoria of any nature.

SECTION 7. Privilege for Communications

The official communications of the Corporation shall be accorded by each
member the same treatment that it accords to the official communications of other
members..

SECTION 8. Immunities and Privileges of Officers and employees

“All Governors; Directors, Alternates, officers and employees of the Corpora-
Hon:
(i) shall be immurne from legal process with, respect to acts performed by
them in their official capacity;

(ii) mot being local nationals, shall be accerded the same immunities frome
immigration restrictions, alien registration requirements and mational
service obligations and the same facilities as regards exchange re-
strictions as are accorded by members to the representatives, officials,
and employees of comparable rank of other members;

(iii) shall oe granted the same treatment in respect of travelling facilities
as is accorded by members to representatives, officials and employees
of comparable rank of other members.

SECTION 9. Immunities from Taxation

(2) The Corporation, its assets, property, income and its operations and
transactions authorized by this Agreement, shall be immune from sil taxation
and from all customs duties. The Corporation shall also be immune from
liability for the collection~or payment of any tax or duty.

(b) No tax shall be Igvied on or in respect of salaries and emoluments
paid by the Corporation to Directors, Alternates, officials or employses of the
Corporation who are not local citizens, local subjects, or other local nationals.

{c) No taxation of any kind shall be levied on any obligation or security
issued by the Corporation (including any dividend or interest thereon) by whom-
soever held:

(i) which discriminates against such obligation or security solely because it
is issued by the Corporation; or

(ii) if the sole jurisdictional basis for such taxation is the place or currency
in which it is issued, made payable or paid, or the location of any office
or place of business maintained by the Corporation.

(d) No taxation of any kind shalli be levied on amy obligation or security
guaranteed by the Corporation (including any dividend or interest thereon) by
whomsoever held:

(i) which discrimina%s against such obligation or security solely because
it is guaranteed by the Corporation; or

(ii) if the sole jurisdictional basis for such taxation is the location of any
office or place of business maintained by the Corporation.

SECTION 10. Application of Article

Each member shall take such action as is necessary im its own territories for
the purpose of making effective in terms of its own law the principles set forth
in this Article and shall inform the Corporation of the detailed action which it
has taken.

SECTION 11. Waiver

The Corporation in its discretion may waive any of the privileges and im-
munities conferred under this Article to such extent and upon such comnditions as
‘it may determine.
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ARTICLE VH

Amendments

(a) This Agreement may be amended by vote of three-fifths of the
Governors exercising four-fifths of the total voting power.

(b) Notwithstanding paragraph (a) above, the affirmative vote of all
Governors is required in the case of any amendment modifying:

(i) the right to withdraw from the Corporation provided in Article V,
Section 1,
(ii) the pre-emptive right secured by Article II, Section 2(d);
(iii) the limitation on liability provided in Asticle II, Section 4.

(c) Any proposal to amend this Agreement, whether emanating from a
member, a Governor or the Board of Directors, shall be communicated to the
Chairman of the Board of Governors who shall bring the proposal before the
Board of Governors. When an amendment has been duly adopted, the Corpora-
tion shall so certify by formal communication addressed to all members. Amend-
ments shall enter into force for all members three months after the date of the
formal communication unless the Board of Governors shall specify a shorter
period.

ARTICLE VI
Interpretation and Arbitration

(a) Any question of interpretation of the provisions of this Agreement
arising between any member and the Corporation or between any members of the
Corporation shall be submitted to the Board of Directors for its decision. If the
qucstion pertizuleriy ofiects any member of the Corporaticn not entiled to aupomt
an Executive Director of the Banmk, it shall be entitled to representation in
accordance with Article IV, Section 4(g).

(b) In any case where the Board of Directors has given a decision under
(a) above, awy member may require that the question be referred to the Board of
Governors, whose decision shall be final. Pending the result of the reference
to the Board of Governors, the Corporation may, so far as it deems necessary, -
act on the basis of the decision of the Board of Directors.

(c) Whenever a disagreement arises between the Corporation and a country
which has ceased to be a member, or between the Corporation and any member
during the permanent suspension of the Corporation, such disagreement shall be
submitted to arbitrasion by a tribunal of three arbitrators, one appointed by the
‘Corporation, another by the country involved and an umpire who, unless the
parties otherwise agree, shall be appointed by the President of the International
Court of Justice or such other authority as may have been prescribed by regula.
tion adopted by the Corporation. The umpire shall have full power to setile all

questions of procedure in any case where the parties arein disagreement with
respect thereto.

ARTICLE IX
Final Provisions
SECTION 1. Entry into Force

This Agreement shall enter into force when it has been signed on behalf of
not less than 30 governments whose subscriptions comprise not less than 75 per
cent. of the-total subscriptions set forth in Schedule A and when the instruments
referred to in Section 2(a) of this Article have been deposited on their behalf,
but in no event shall this Agreement enter into force before October 1, 1955.

SECTION 2. Signature

{a) Each government on whose behalf this Agreement is signed shall deposit
with the Bank an instrument setting forth that it has accepted this Agreement
without reservasion in accordance with its law and has taken all steps necessary
to enable it t0 carry out all of its obligations under this Agreement.

(b) Each government shall become a member of the Corporation as from
the date of the deposit on.its behalf of the instrument referred to in paragraph
(a) above except that no government shall become a member before this
Agreement enters into force under Section 1 of this Asticle.
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{c) This Agreement shall remain open for signature until the close of
business on December 31, 1956, at the principal office of the Bank on behalf of
the governments of the countries whose names are set forth in Schedule A.

{d) After this Agreement shalli have entered into force, it shall be open
for signature on behalf of the govermment of any country whose membership has
been approved pursuant to Article II, Section 1(b).

SECTION 3. Imaugoration sf the Corporation

(a) As soon as this Agreement enters inte force under Section 1 of this
Article the Chairman of the Board of Ditect#rs shall call a meeting of the Board
of Directors.

{b) The Corporation shall begin operaticns on the date when such meeting
is heid.
{¢) Pending the first meeting of the Board of Governors, the Board of

Diractors may exercise all the powers of the Board of Governors except those
reserved ie the, Board of Governors wader this Agreement.

DONE at Washington, in a single copy which shall remain deposited in the
archives of the International Banok for Reconstruction and BPeveiopment, which
has indicated by its sigrature belew its agreement to act as depository of this
Agreempent and to noiify all governments whose naimnes are set forth in Schedule A
of the date when this Agreemest shall enter into force under Article TX, Section
1 hereof. ‘ o

SCHEDULE A
Subscriptions fo Capital Stock of the Infernation] Finamce Cerperation
Coxnrtry Number of Amsuont
Shazes (in United
Stzies dallars)
Austratia 2,215 e 2,215,000
Anmstria o 554 . 554,000
Belgium 2,492 2,492,000
Belivia 78 78,000
Brazil 1,163 1,163,000
Burmia 166 166,000
Canada 3,600 3,600,000
Ceylon 166 166,000
Chile 388 388,800
China 6,646 6,646,000
Colombia 388 388,000
Costa Rica 27 22,000
Cuba 388 388,000
Denmark 753 753,000
Dominicag Republic 22 22,000
Ecuador 35 35,000
Egypt 590 590,000
EI Salvador 11 11,000
Ethiopia 33 33,000
Finland 421 421,000
Fragpce 5,815 5,815,000
Germany 3,655 3,655,000
CGireece 277 277,000
Guatemala 22 22,000
Haitl 22 22,000
Honduras 11 11,000
Iceland 11 11,000
India 4,431 4,431,000
Indonesia 1,218 1,218,000
Iran 372 372,000
Trag 67 67,000
Israel 50 50,000
Fialy 1,994 1,994,000
Fapan 2,769 2,762,000
Jordan 33 33,000

Lebanon 50 50,600
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Amount
Country Shares (in United
Nambher of Staizg dollars)

Luxembouorg 111 . 111,600
Mezxico 72G 720,000
Netherlands 3.046 3,046,000
Nicaragua 9 9,000
Norway 554 u 554,000
Pakistan 1,108 1,108,000
Panama 2 2,000
Paragnay 16 16,000
Peru 194 .o 194,000
Phillippines 166 . 166,600
Sweden 1,108 1,102,000
Syria 72 72,000
Thailand 139 - 139,000
Turkey 476 o 476,000
Unton of South Africa 1,108 1,108,000
United Kingdom 14,400 14,400,600
United States 35,168 . 35,168,000
Uruguay 116 116,600
Venezuela 116 116,000
Yugoslavia 443 443,000

Total $100,009 $100,000,000

FOURTH SCHEDULE
Articles of Agreement of the Tuternadionaf Development Association
The Governments on whose behalf this Agreement is signed, Considering:

That mutual co-operation for copstructive gconomic purposes, healthy
development of the world econcmy and balanced growth of international trade
foster international relationships conducive to the maaintenance of peace and world
prosperity;

That an acceleration of economic development which will prowmote higher
stamdards of living and ecomomic and social progress m the less-developed
countries is desirable not only in the interests of those countries but also in the
interests of the internatisnal community as a whole;

That achievement of these objectives would be facilitated by an increase in
the intemnational flow of capital, public and, private to assist in the development of
the resources of the less-developed countries,

do hereby agree as follows:
INTRODUCTORY ARTICLE

THE INTERNATIONAL DEVELOPMENT ASSOCIATION (herzinafter
called “the Assoclation™) is established and shali operate in accordance with the
following provisions:

ARTICLE 1
Porposes

The purposes of the Assoclation sre €O promote economic development,
increase productivity and thus raise standards of living tn the less-developed ereas
of the world included within the Asseciation’s membership, jn particular by
providing finance te meet their important developmental requirements on terms
which are moré flexible and bear less heavily on. the balance of payments than
those of conventional lodns, thereby furthering the developmental objectives of
the Iniernational’ Bank for Reconstruction and Devélopment (hereinafter called
“the Bank™)} and supplemeniing its activities,

The Association shall be guided in all its decisions by the. provisions of this
Artidle. -
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ARTICLE [
Wembersiaip; Initial Sabscriptions
SECTION 1. Membership

(a) The original members of ' the Agsoeiation shall be those membess of
the Bank listed in Schedule A herets which, on or before the date specified in
Article XI, Secsion 2(c), accept membership in the Association.

{b) Membership shall bé open to other members of the Bapik at such times
4irid in accordance with such termus as the Associatiou miay deteirmine.

SECYION 2. Initial Subscriptiens

fa) Upon acceptine membership, each member shall subscribe funds in
the amount assigned .to #. Such subscriptions are herein referred to as initial
supbscriptisns

{b) The initial subseription assigned to each original member shall be
the amount set forth opposite ils name in Schedule A, expressed in terms of
United States dollars of the weight and fimeness in effect on Jamuary 1, 1960.

.. (c) Ten percent of the ivitial subscription of each original member shall
be payable in gold or freely convertible currency as follows: ﬁity percent within
ﬁuxly days after the date sn which the Association shall begin operations pursuant
o Article XTI, Section 4, or on the date on which the eoriginal member becomes a
member, whichever shall e later; twelve and one-half percent one year after the
‘beginning of operations of the Association; and twelve and one-half percent each
year thereafier at annual intervals umyi the ten percent portion of the initial sub-
scription shall have Ween paid in fall..

(d) The remaining ninety percent of t}m initial subscription of each original
member shall be payable in gold-or:freely comvertible currency in the case of
members listed i Part [ of Schcdule A; and in' the currency eof the subscribing
nember in the case of members lsted jn Park. 1T of Schedule A. This ninety per-
ceat portion of initial subscriptions, of -originat miembers shall be payable in five
equal annual instalments as follows: ther first such instalmemt within thirty days
.atter the date on which the Associatiom shall begin operations pursnant to Article
XI, Section 4, or on the date on which the original member becomes a member,
whichever’ shall be later; the second instalment one year after the beginving of
operations of the Association, and succeeding instaMnents each year thereafter
at annual intervals until the ninety per cent. portion of the initial subscrption
shall have been paid o full.

(e) The Association shall accept from any member, in place of any part of
the member’s currency paid in or payable by the member under the preceéding
subsection (d) or under Section 2 of Article TV and not needed by the Associa-
tion in its eperations, notes or stmilar ebligations issued by the government of
the member or the depository designated by such member, which shall be noo-
negotiable, non-interest-bearing and payable at  their .par value on demand
to the account of the Association in the designated depository.

(f) For the purposes of this Agreement the Association shall regard as
“freely couvertible currency”:

(i) currency of a member which the Association determines, after con-
sultation with the Internatienal Monetary Fund, is adequately
convertible into the cutrencies of other members for the purposes of
the Association’s operations; or

(i} currency of a member which such member agrees, on terms satisfactory
to the Association, to exchange for the cutrencies of other members
for the purposes of the Association’s operations.

{g) Except as the Associatien may otherwise agree, cach member listed
in Part I of Schedwle A shall maintain, in respect of its currency paid in by it as
freely coovertible surrency pursuant to subsection {(d) of this Sectiom, the same
convertibility as €xisted at the tihe of paymierit.

(b) Tbe conditions on which the initia} subscriptions of members other than
original members may be made, and the amounts and the terms of payment there-
of, shall be determined by the Association pursuant to Section 1(b) of this
Article.



58

SECTION 3. Limitation 'on Liability -
' No member shall be fiable, by reason of its membership, for Gbligations of
the Association. ' )
AKTICLE 1
Additiens t6 Resenrses
SECTION 1. Additional Subscriptions

(a) The Asseciation shall at such #ime as it deems appropriate in the light
of the schedule for completion of payments on initial subscriptions of 'ongna;
members, and &t intervals of approximatcly five’ years: thereafter, review thé
adequacy of its resources and, if it deems desirable, shall authorize a g@eﬂm} m-
crease in subscripWoms. Notwithstanding the foregoing, general or individual
increases in subscriptiens may be authorized at any time, provided that am
individual increase shall be considered only at the request of thc member
involved. = Subscriptions pursnant to this Section are herein referred to as
additional subscriptions.

.. {®) Subject te the provisions of paragraph (c) below, when additional
subscriptiens are autborized, the amourts authorized for subscription and the-
terms and cenditiens relating thereto shall be as détermined by the Association.

(c) When any additional subscripiion is authorized, each member shall
be given an opportunity to subscribe, under such conditions as shall be reasonably
determined by the Association, an amount which will enable it o maintaim its
relative voting power, but no member shall be obligated to subseribe.

(d) Al decisions under this Sectiori’shall be made by a two-thirds niajority
of the total voting power. )

SECTION Z S\fppleméntaxy Résouices provided by a Member in the Currency
of Another Member

(a) The Association may enter into arrangemieats, on such terms and
conditions consistent with the provisiods of. this Agreement as may be agreed
upoty, to receive from any memdber, i addition to the amounts payable by such
member on account of its mitial or any additional subscription, supplementary
resources in the currency of another member, provided that the Association: shall
20t enter inte- arly such arrangement unlass the Association is satisbed tbat the
member ‘whese: cirrency is involved agrees to the use of such currency as
supplementary resources and to the terms and conditions governing such use;
The arrangements under which any such resources are received may include
provisiens regarding the disposition of earnings on the resources and regarding
the disposition_ of the resources in the event that the member providing them
ceases to'be a member or the Association permanently suspsnds its operations.

(b) The Associatien shaM deliver to the coptributing member a Special
Develepment Certificatessetting forth the amount and currency ef the resources so
contributed and the terms™and conditions of the arranpemernts relating to such re--
sources. A Special Develepment Certificate: shall not carry any votng rights
and shall be transferable only to the Association. '

{c) Nothing in this Section shall prectude the Association from accepting
resources from a member in its own currency om such térms as may be agreed
upon. ‘

ARTICLE IV
Cuixencies -
SECTION 1. Use of Currencies

. :{a}). Currency of apy member listad in Part II of Schedule A, whether or
not freely-convertible, received by- the- Asseviation pursuant to Article TT, Section
2(dy, im; payment of thenidety percent portion payable therewnder in-the currency
of such -member, and ‘qirrency of :ssch-member derived therefrom as principai;
inierest or ether. .charges, may be used by the Association for administrative
éxpefises Tnchrréd by the assbciation in the territories of such member and, inso-
Tart ay consistens ith ‘sound-fhonetary pelicies; in payment for goods and services
produted i the tértitofies of wuch mettber aud raquired fér projects finanged By



“thie” Association and located in such territories; ahd in addiion when and o the
extent justified by the economic and financial situation of the member concerned
(2. defemmined. by ‘agrecstient between the membel and the Asseuaﬁon; such
-currengy -shall be freely convertible er otherwise usable for prejects financed by
the Asseciation and located outside the Jterritories of the member.

- (k) The usability of currencies; received by the Association in payment of
~suhscnptlon~ ether thap initial siibsciiptions ‘of briginal members, and currencies
Jderived therefrom as primcipal, iterest om. other charges; shall be. governed by
Ahe terms and .conditions on which such subscriptions are authorized.

R (c“)L The usability of currencies received by the Association as supplemaztazy
ruwu:cccs otherthan subscriptiens, amd cumencies derived therefrom as priacipal,
“mtevest of -other charges, shall ke govermed by the-terms of the arrangements
pursnant to which: such currencies-are received.

(d) Afl other currencies received by the Asqoczaaon may be ireely uscd
)and exchanged by the Assotiation, and shall not be subject to any restriction by

memben whose cufrency is used or exchanged; provided that the foregoing
,sg;x_l_l not precluds the association from entering into any arrangements with the
mermbss- in whose-fergitoties any project” financed: by therAssociagion is°loeated
restmctmg the use: by thé Associationof -such member’s ‘currency :mccwed as
prmx:zpa} teresr ‘or other .charges in ‘conaection with such financing,

(&) The ' Association shall take #ppropriate steps t0 ensure that" over
*rémgoniable intérvals of fime, thé pomons of the subscriptions paid under Article
*¥I, Section 2(d) by merbers fisted in"Pait T of Schedule & shall be used By the
Asseciationn on an approXimately pro ‘rata’ basis, provided, however, that such
_portions of such subscriptions as are paid.jn gold or.in a currency other ﬂmn that
ot“ the $ubscribing member may be used more rapidly. P

—SEC [ION 2, Mainfenance of Value of, Cuarrency Holdings

(a) Whenever the par value of a membefs currency is reduced or the
foreign exchange value of a member's currency has, in the epinion of the Associa-
“tion, depreciated 0 4 significant extent within that meinber’s teritories, the member
shzﬁl pay to the’ Agsociation within. a. reasonable time, an additional amount of
its own. currency ‘sufficient to maintain the value, as ‘of the fime of subscnptmn,
‘of ‘the amount’of the currency of such- memhf:r paid imto the Associatior by
‘the member tnder Asficle I Seciion 2(d), and cuerency . fornished unier the
provisiens of the present pa;ragmph whether or not such curremcy is held in the
iorm of notes accepted pursuant to Atticle I, Secson 2(e), provided, however,
that the foregoing shall’ apply otly so long as and to the extent that such currency

“shall not have heen inifally disbursed or exchanged for the currency of anefher
“member.

- {b) Whenever the par value of a member’s currency is increased, or the
‘foreign exchange value of 2 member’s currency has, in the opimion of the Assccm-
.tien, appreciated te a significant extent vuthm that member’s terrttorics, the
Association shall return to such member within a reasonable @me an amount .
of that member’s currency equal to the increase in value of the amount of ‘'such
currency t0 which the provisiens of paragraph (a) of this Séction are applicable.

. {c) The provisions of the preceding paragraphs may be waived by the
Association. when a uniferm proportionate change m the-par value of the
currencies of all i1s members is macde by the International Monetary Fumd.

(d) Amounts fornished under .the previsions of paragraph (a) of this
Section to.maintain the value of any currency shall be comvertible and usnable
to the same extent as such currenacy.’

" ARFICLE V'
* @pexations
SECTION 1. Use of Resources and Cenditions ef Financing ..

(a) The Association shall provide financing to further develﬁpment i the
Jass-developed areas of the woild jocluded within the Association’s membership.

. (b) .Financing .provadsd. by. the. Association shall be for putposes which in
fthc opinion of the Association are of high developmental “priority in the YHght



of the needs of the arga or areas concerned and, except in special circumstances,
shall be for specific projects.

(c) The Association shall not provide faancing if in its opinion such
‘financing s available from private sources on terms which are reaseamable for
the recipient or ¢mild #e provided by a loan of the type niadé by thé Bank.

(d) The Asspciation shall not provide financing except upon the recom-
mendason of a competent committee, tiade after a careful study of the merits
of the proposals. 'Each such committee shall be appointed by the Association
and shall include 4 nominée of the Governor or Governors representing the
member or members i whose terrtories the project under considerafion is
logated and one or mese members of the technical staff of the Association. The
‘requirement that the committee include the nomwmee of a Governor or Governors
shall not apply in the case of financing provided te a public intemational or
tegional organization,

(e) The Asseciation shall not provide financing for any project if the member
in whese territories the project is located objects to such finamcing, except that
it shail not be necessary for the -Association te asswee jtsclf that individual
members do not skject in the case of fnancing provided to a public internatioco:d
of regional organizatien.

(f) The Association shall impos¢ ne conditions that the proceeds of its
financing shall be spent im the territorics of any particular member or members.
The foregoing shall not preclude the Association from complying with any
restrictions en the use of funds imposed in accordance with the provisions of
these Arscles, including restrictions attached to supplementary resources pursuant
to agreement between the Association and the contributor.

(2) The Associasion shall make arrangements to ensure that the proceeds
of any financing are used omly for the purposes for which the financing was
provided, with due atiention to copsiderations of ecconomy, efficiency and
competitive ioternational trade and withoui regard 4o political or other nom-
economic influenees or comsiderations.

(k) Tunds to be provided umder any fwancing operation shall be made
available to the recipient only to meet expenses in conmection with the project
as .they are actually imcurred.

SECTION 2. Form and Terms of Financing

(a) Financing by ithe Association shall take the form of loans. The
Association may, however, provide other financing, éither -

(1) out of funds subscribed pursuant to Article 1T, Section 1, and
funds derived therefrom as principal, interest or other charges, if
the authorization for such subscripsions expressly provides for such
financing; or

- (i1} in spectal circumstances, out of supplementary resources furnished
to the Asseciation, and funds derived therefrom as principal,
interest or other charges, if the arrangements under which such
resonrces are furnished expressly authorize such financing.

{(b) Subject to the foregoing paragraph, the Association may vrovide
financing 1 such forms and on such terms as it may deem appropriate, having
regard to the economic position artd prospects of the area or areas concemed and
to the natare and requirements of the project.

(c) The Ascociaticn may provide financing to a member, the government
of a tersitory included within the Association’s membershin, a political sub-
dwvision of any of the foregoing, a public or private entity in the territeries of
a member or mermbers, or to a public internatfonal or regional organization.

(d) In the case of a loan to an entity other than a member, the Association

may, in its discretion, require a suitable govermmental or other guaramtee or
guarantees. )

(ey The Association, in special cases, 1may roake Yoreipn exchance available
fer locdl expenditures. ,
SECTION 3. Modifications of Terms of Financing
_ The Association* may, when ‘apd to the extent it deams appropriate in the
Ilg}jt of all relevant circumstances, inchiding the financial and economic situation
ragd prospects. of the membér concerned, and on such conditions as it may
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determine, agree to a relagxation or sther modification of the tersns on which
any of its financing shall have been provided.

SECTION 4. Co-operation with Other International Qrganizations and Members
Providing Development Assistance

The Association shall co-operate with those public internatiomal organiza-
tions and wmembers 'which provide fivancial and techuical assistance to the less-
developed areas of the world,

SECTION 5. Miscellaneous QOperations
In addition to the operations specified elsewhere in this Agreement, the
Assgciation may:
(i) berrow funds with the approval of the member in whoke currency
the loan is denominated;
{ii} guaramtee securities in which it has.invested in order te facilitate #eir
sale;
(i) buy and sell securities it has issued or guaranteed or in which it
has ivested;
{iv) in special cases, guarantee loans from other sources for purposes not
inconsistent with the provisions of these Articles;

(v) provide techuical assistance and advisory services at the request of
a member; and

(vi) exercise such other powers imcidental te iis operations as shall be
necessary or desirable an furtherance of its purposes.

SECTION &. Political Activity Prohibited

The Association and its officers shall pot interfere in the political affairs
of any member; nor shall they be influenced in their decisions by the political-
character of the member or members concerned. Only economic eonsiderations
shall be relevant to their decisions, and these comsiderations shall be weighed
impartially in order to achieve the purposes stated in this Agreement.

ARTICLE VI

Organization apd Management
SECTION 1. Structure of the Association

The Association shall have a Boaid of Governors, Execufive Directors,
a President and scch other officers and siaff to perform such duties as the
Association may determine.

SECTION 2. Board of Governors

(a) All the powers of the Association shall be vested in the Board of
Governors.

(b} Each Governor and Altermate Governor of the Bank appointed by a
member of the Bank which is also a member of the Association shall ex-officio
be & Governor and Alternate Governor, respectively, of the Asseciation. No
Alternate Governor inay vote except in the absenoce-of his principal, The @bair-
xaan of the Board of Governors of the Bank shall ex-officio bo Thairman of the
Board of Govemnors of the Associatien except that if the Chairman of the
Board of Governors of the Bauk shall represeat 2 state which is not a member
of the Association, then the Board of Governors shall select one of the Gevernors
as Chairman of the Boeard of Governors. Any Governor or Alternate Governor
shall pease to hold office i the .member by which he was appeinted shall cease
to be a member of the Association.

{c) The Board of Governors may defegate to the Executive Directors
autherity 10 exercise any of its powers, except the power to;

‘(1) admit new members and determine the conditions of their admission;

(i) authorize additiemal subscriptions and determine the terms and condi-
tions relating thereto;

€ily suspend a- member;

(iv) decide appeals from interpretations- of this Agreement given by ihe
Exccutive Directors;

{vy make arrangements pursuant to Section 7 of this Arsicle to co-operate
) with otler internatienal organimtions {other than informal arrange-
ments of a temporary and adiministrative chardcter)”
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ek Wx) decide: 1o suspend permanently -the operations-of the Association and
~ ~lo distribute its .assets;. R

e (y»n) > deternrine the diseribution of the Association’s net income pursiait
to Secion 12 of this Artxle; and-
(\nu) APTIAVE propt)sed axmndmmts to ﬂns Agreement
(d) I'he Board of Qovcgrnors shaLl hold cm anulal mwxnz and. sych other

Prosh-diw

wamve Directora

e) The annual meetmg of ‘the Board of Goverrors shall be hgld in con-
Junction with the awnual mwestbiy of the Board of ‘Governors of the ;Bauk

(f) A quotuin for any meéting of the Board of Governofs shall be a majority
of e’ Governors, execising ot less ‘than “two-thirds of the total voting power.

() “The Alssociatien may by rcanhmn ‘establish a procedure whersby fhe
Elecutwe Directors may wobtaip a vote of the Gevernors on a specmc question
without calling a meeting of the Board of Governors. ‘

(h) The Boatd of Governors; and the Execative D]Iectors to the extent
auf‘imrmed, may adopt such rules and regulations as may- b nc&:SSmy ior Appro-
pnate to conduct the business of thie Association. . *

{;) Govcmovrs Had Ahernzie Govemors shall” serve as such mﬁmut ‘b
pcn.sa.nou ‘from the ‘Association.

SECTION 3. Voting

* ‘{a) Each original member shall in respect.of its imitial subscription, have
Q&)(} votes. pius obie additienal vets for each $5,000 of its initial subseription.
Subsl.npu.ns other than initial subscriptions of original members shall . carry
such voting. rights as the Board of Governors shall “determine pursuant to the
provisions of Article II, Sestion 1(b) or. Article 11, Section 1(b) and {c), as
the case may be. Additions 10 resources other than subscriptions under Article
Iﬂ; Sectiofi; (k). and additional subscriptions under Artidle I Section 1, shall
ot cany voting rights,

{b). . Except. as_stherwise .5pac1ﬁcall§ provided, all maiters before the Asso-
mmm shall be decided by a majority of the votes cast.

SECTION 4.  Executive Directors
3{a). The Executive Dwmectors shall be respongible for the conduct of the
general-operatioms of the Association, -and for this purpose shall ‘exercise all the

nowers given fo thera by this Agreement or delegated to them by the Board of
Gwvemors

" {b)_ The Executive Wirectors of the Association shall be composed ex-officio
of each Bxecutive Director of the Bank who shall Have been (3) appointed by a
member of the Bank which is also a membler of the Association, or (ii) elected
in an clecwon in which the votes ef at least one member of the Bank which is
also a member of the Association ishall have counted toward his election. The
Alternate -to-each such Executive Direclor of the Bank shall ex-officie be an
Atsrnate Wirector of the Association. Any Director shall cease to hold office
if the member »y which. he was appointed, or if -all the members whose votes
counted toward his election, shall cease te be members of the Association.

{c) Each Director who is an appointed Executive Director #f the Bank
_shall be enmled te cast the number of votes which the member by which he was
’appomted is entitfed te cast in the Association. Bach Directer who & an elected
Executive Director of the RBank shall be entitfled to cast the aumber of voles
which the member or members of the Association whose votes counted towargd
hig election in. the Bank are entitled to cast in the Association. Al the votes
which a Director is entitled to cast shall be cast as a unit.

(d) An Alternate Birector shall have full powar to act . the absemce of the
‘Director  who shall have appointed hima. When a Director is present, his
Alternate . may pacticipate in mectings but shall not vote.

(¢) A suorum for anmy meeting of the Executive Directors shall be a
majority of the Directors exercising not less than one-half of the total voting
powey.

(D) The Executive Directors shall meet as often as thé busness “Of the Asso-
ciation may require.

{g) The: Board of Governors shall adopt reglﬂanons wnder which a
member of the Association not enfitled to appeint an Executive Director of
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Bank:may send a ropresentative to attend any meeting: of the Executive Directurs
of. the Association when a request made by, or a matter particularly affecting, that
mémber is under consideration.

SECTION 5. President and Staff

(&) The Premdent of the Bank shall be ex officio President of the
Associatien. The President shall be Chaitman of the Executive Directors of the
Association but shall have no vote except a deciding vote in case of ap equal
division. He may participate in mectings of the Board of Govcmors but shalt
not vete it such meewngs.

(b) The President shall be chief of the operating staff of the Assoeiation.
Juder the direction of the Executive Directors he shall conduct the crdmary
business of the Association and under their general control shall be responsible
for the organization, appeintment and dismzssal of the officers and stel. To the
extent practicable, officers and sff of the Bank shall be appointed to- xerve
concurrently ag officers and staff of the Association.

.(c} The President, officers and staff of the, Asscciation, in the discharge of
their offices, owe their duty entirely to the Association and te no other authority.
Each member of the Assofiation shall respect the international character of this
duty and shall refrain from all attempts to mfluence any eof them in the discharge
of their duties.

(d) In appointing officers and staff the FPresident shall, subject to the
paramount Importanee of securing the highest standards of efficiency and of
teclnical competence, pay duc regard to the importance of recruiting personnel
on as wide a geographical basis as possible.

SECTION 6. Relationship to the Bank

(a) The Associasion shall be an entity separate and distinct from the Bank
and the funds of the Association shall be kept separate and apart from those of
the Bank. The Association shall not borrew from or lend to the Bank, except
that this shall not preclude the Association from investing funds 10t neaded in its
financing operatiops in obligations of the Bank.

(b) The Asscciation may imake arrasgements with the Bank- regardiog
facilitics, personnel and services and artangements or reimbursement of
administrative expenses paid in the first instance by either organiastionon behalf
of the other.

(¢c) Nothing in this Agreernent shall make the Association liable for the
acts or obligations of the Bank, or the Bank Mable for the acte or ebligations of
the Assogiation,

SECTION 7. Relations with Other Imternational @rganizations

The Association shall enter into formal arrangements with the United Nations
and, may enter into such arrangements with other public international orgamiza-
tioms having specialized responsibilities in related fields.

SECTION 8. Location ef Officés
The principal office of the Association shall be the principal office of the

Bank. The Association may establish othet offices in the territories of any
mexnher

SECTION 9. Pepositories

Bach member shall designate its central bank as a depository in which’ ‘the
Association may kemp holdings of such raember’s currency or other assets of the
Associatiors; or, if it has mo central bank, it shall desigiate for such purpose such
.other: institetior as may be. aceeptable to the Association. In the absence-of afy
differemt desigpation,. the depository designated for the Bapk  shall be..the
;dep@smry for the Aesocmtxon

SBCII()N 1.0,- Charmcl of Commnmuaﬁan

.Fach medber” shall designate an appropriate autliority with which the
Association may - communicate- in copnection “with ‘ady matfer arising yoder. this
~Agreomont - “Jn the absence "of any different -designaton;- the: Shannel of O-
mumca&em desa I_’ated for «the»Bank shaii be the chmai ior Assec:at’xca

gF T ;.t:'é : o e e e . Al R IS
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SECTION 11, Publication of Reports and Provision of Information

*¢a) The Association shall publish #n apnual report coptaiping #n audited
statement of its acceunts and shall circulate to members at appropriaté intéivals
a summary statement of its financial position and of the results of its operations,

(b) The Association may publish such other reports as it deems desirable
to’carry out its purposes.

(¢} Copies of all reports, statements and publications made under this
Section shall be distributed to members.
SECTI@N 12. MBisposition of Net Income

The Board of Governors shall determine. from time to time the disposition
of the Association’s net income, having due regard to provision for reserves and
.contingencies.

ARTICLE VII
Withdrawal; Swspension of Membership; Suspension of
Operations

SBCTION 1. Withdrawals by Members

Any member may withdraw from membership in the Asgociation at any
time by transmitting a notice in wriling to the Association at its principal office.
‘Withdrawal shall become. effective upon the date such notice is teceived.

SECTION 2. Suspension of Membership

(a) If a member fails to fulfil any of its oblgations te the Associaon, the
Association may suspend its membership by decision of a majority of the Gevern-
O5s, exercising a majority of the total voting power. The member so suspended
shall automatically ceasc te be a member one year from the date of is suspension
unless a decision is taken by the same majority to restore the member to googd
standing.

{b) While nwder suspension, a member shall not be entitied to exercise any
rights under this Agrecment except the right of withdrawal, but shall remain sub-
ject to all obligations.

SECTION 3. Suspension or Cessation of Membership in the Bank

Any member which is suspended from membership im, or ceases to be a
member of, the Bank shall auiomatically be suspendéd from membership in, or
cease to be a member of, the Asseciation, as the case may be.

SECTION 4, Rights anid Duties of Governments Ceasing o be Members

{a) When a government ceases to be a member, it shall have no rights under
this Agreement =xcept as provided in this Section and in Article X{e), bnt it
shall, except as in this Sec#on otherwise provided, remain liable for all financial
sbligations undertaken by it to the Association, whether as a member, borower,
guaranter or otherwise.

(b) When a government ceases to be a member, the Association and the
government shall proceed o a settlement of accounts. As part of such settlement
of accounts, the Association and the government may agree en the amounts 1o
be paid te the govermment on accoumt ef its subscription and on the time and
currencies of payment. The term “subscription” when used in relation to amy
member government shall for the purposes of this Article be deemed to include
both the ioitial subscription and any additional subscription of such member
gevernment.

{c) M wo such agreement is reached within six mosths from date when the
government ceased to be a mesnber, or such other time 2s may be agreed upon by
the Assoctation and the governnient, the following provisions shall apply:

{i) The gevernment shall he reheved of any futther Hability to the
Association on account of ik subseription, except that the govemn-
ment shall pay to the Association forthwith amounts due and unpaid
on the date when the government ceased to be a member and which
in the opinion of the Association are needed by it to meet its com-
mitments as of that date under its financidg operations.

(il} The Association shall retutn to the governrent funds paid in by the
government on acount of its subsciption or derived thersfrom as
principal repaytients and held by the Association on the date when
the government ceased to be a member, except to the extent that in



_the qpmisn of the Agsociation such funds will be needed by it 10
meet itg commitments ag of that date vader its fmancing operations.

(iif} The Assaciation shall pay over t» the government a pro rata share
_ of all, principal’ repayments received by the Arsoc¢iation after the
date on. which the government ceases to be a member on loans
contracted: prior thereto; except these made out of supplementary.
resources provided. te the Associatien wader arrangements specify-
ing special hiquidation rights.  Such share shall be such proporsion
of the tetal principal amount of such loans as the total amount
paid by the government on account of its subsecription and not
returned to it. pursvant fo. clame (i) abwe shall bear to the total
arrcuni paid by all aumbars on gecouns of dhatr subicripiions which
shall have been used or in the opinien of the Asgsociation will be
needed by it 1o mest its comminnénts vnder its financial operations
as of the date on which the government ceases to be a member.
Such payment by the Association shail be made in instalments when
and as such principal repayments are received by the Association.
but not more frequently than ennually. Sach instalments shall be
paid in the currencies received by the Association except that the
Associatien mmay in its #iscretion make payment in the currency of

the government concerned.

(iv) Any amount due to the government on account of its subscripion
may be withheld se lopg as that government, or the government of
any territory included within its membership, or any policsl sub-
division er any agency of any of the foregomg remains liable, as
borrower or guarantoer, to the Association, and such amount may,
at the option of the Association, be applied against any such liabikty-

as it matuores.

(v3 In no event sonll the gevernment receive under this paragraph (¢) an
amount exceeding, in the aggregate, the lesser of the two foliewing:
(a) the amocunt paid by the goverument on acceant of its sub-
scription, or (b) such proportion of the net assets of the Associa-
tion, as shown ou the books of the Asscciation as of the date on
which the govermment ceased to be a member, as the amount of itg

subscription shall bear to the aggregate amount of the subscriptions
of all members.

(vi) AMX calculations required hercunder shall be made on such basis fs
shall be reasonably determined by the Association.

(®) In no event shull any amornt due to a government under this Section
be paif until siz monbs after the date upon which the governmernt ceases o be a
member. If within six months of the date upon which any govermment eeases to
be a member the Association suspends operations under Section 5 of this Article,
all rights of such govermment shall be determined by the provisions of such
Section 5 and such government shall be comsidered a member of the Association
for purposes of such Section 5, except that it shall bave no voting rights.

SECTION 5. Suspension of Operations apd Settlement of Obligations

(a) The Association may permaneptly suspend its operations by vote of a
rajority &f the Governors exercising a majority of the total povser. Alter
such suspension of operations the Association shall forthwith cease all activities,
except these incident to the erderly realization, conservation and preservation of
its assets and seitiement off is obligations. Until final settlengent of such .obli-
gations ard distribution of such assets, the Associziion shall remein m exswnns
and all mutual rights and obligations of the Association aed s members under
this Agreement shali continue unimpaired, except that no meimber ghall be
suspended or shall withdraw and that no distribution shall be made to members
except as in this Section provided.

(b) No distribution shall be made to members on account of thelr sub-
scripWons uniil all Nabilities to creditors shall have been discharged or provided
for and until the Board of Governors, by vote of a mujority of the Governors

exercisimg a majority of the total voting power, shall hiave decided to make such
distribution.

{c) Subject to the forepgoing. and fo any special arrangemenis fer the dis-
Position of supplementary resources agreed upon in connection with the provision



of such resources to the Asseciation, the Association shall distribute i assets
to members pro rata in proportion to amounts paid in by them on: account of thex
subscriptions. Any distribution pursuant to the foregoing provisions of this
paragraph (¢) shall be subject, in the case of any member, to prior settlemens
of all outstanding claims by the Aksociation against such member. Such dis-
tribution shafl be made at such times, in such currencies, and i cash or other
assets as the Association shall deem fair and equitable. Distribution to the severat
members need not be upiform in respect of the types of assets distributed or of
the currencies in which they are expressed.

(d) Any member receiving sasets distributed by the Association pwrsuant
te this Section or Section 4 shall enjoy the same rights with respect to soch assets
as the Associatiom enjoved prior to their distribution.

ARTICLE VII
Status, Domumites and Privileges
Section 1. Purposes of Article
To enahle the Association to fulfil the functiens with which it is entrusted,
the states, Ummunities and privileges provided in this Article shall be accorded to
the Association in the territories of each member.
Section 2. Status of the Association
The Association shall possess full juridical personality, and in particuler, the
capacity:
(i) to contract;
(ii) to acquire and dispose of immovable and movable property;
(i) to institute legal proceedings.
Section 3. Position of the Associatien with Regard to Judicial Process
ctiens may be brought against the Association only in a court of competent
jurisdiction in the territories of a member in which the Association has an office,
has appointed an agent for the purpose of accepting service or notice of process
or has issped or gnaranteed securities. No actions shall, however, be brought by
members or persons acting for or deriving claims from members. The property
and asseis of the Association shall, wheresoever located and by whomsoever held,
be immune from all forms of seizure, attachiment or execution before the delivery
of final judgment against the Association.

Section 4. Tmmaunity of Assets From Seizure

Property and assets of the Asseciation, wherever located and by whomsoever
liedd, shall be immune from search, requisition, confiscation, expropriation or any
other form of seizure by executive or legistative action.

Sectien 5. Immunity of Archives
The archives of the Association shall be inviolable.
Section 6. ¥reedom of Assets from Restrictions

To the extent nmecessary to carry ont the operations provided for in this
Agreement and subject to the provisions of this Agreement, all property and
assets of the Association shall be free from restrictions, regulations, conirols and
moratoria of any mature.

Section 7. Privilege fer Communications

The - official communications of the Association shall be accorded by each
member the same treatment that it aceords to the official communications of other
members,

Section 8. Inmunities and Privileges of Officers and Employees

All Governors, Executive Directors, Alternates. officers and employees of
the Association

(i) shall be immune from legal process with respect to acts performed by
them in their official capacity except when the Association waives this
imorunity;

{ii} not being local nationals, shall be accocded the same immunities from
immigration restrictions, alien registration requirements and national
service obligations and the same facilities as regards exchange restric—~



tions as are accorded by members to the representatives, officials, and
employees of comparable rank of other membexs;

(iii) shall be granted the same treatment in respect of travelling facilities
as is accorded by members to representatives, officials and employees
of comparable rank of other members.

Section 9. Ymunumities from Taxafion

(a) The Association, its assets, property, income and ifs operations and
wansactions authorised by this Agreement, shall be immusne from all taxation and
from all customs duses. The Association shall- also be imnmne from lability for
the collection or payment of any tax or duty.

(b) No tax shall be levied on or in respect of salades and emeluments paid
by the Association to Exzecutive Directors, Alernates, officials or employees of
the Association who are not local citizens, local subjects, or other local nationals.

(c) No taxatien of any kind shall be levied on any obligation or secutity
1ssued by the Association (including any dividend or interest therson) by
whomsoever held.

(i) which discriminates agaimst such obligation or security solely
because it is issued by the Association; or

{(ii) i the sole jurisdictional basis for such taxation is the lecation or
currency in which it is issued, made payable or paid, or the location
of any ofice or place of business maintained by the Asgociatien.

(d) No taxation of amy land shall be levied on any obligation or security
guatantecd by the Association {including any dividend or Imierest thercon) by
whomsoever held

(i) which discriminates against such obligation or security sslely
because it is guaranteed by the Association; or

{11) if the sole jurisdictional basis for such tazation ig the location of
any office cr place of busimess maintained by the Association.

Section 10, Application of Article

Each member shall iake such action as is necessary in its own territories for
tke purpose of making effective in terms of its own law the principies set forth
in this Article and shall inform the Asscciation of the detailed acticn which it has
taken.

ARTICLE X
Amendments

(a) Anmy proposal to imtroduce modifications in this Agreement, whether
emanating from a mémber, a Govemnor or the Executive Directors, shall be
communicated tp the Chairman of the Board of Governors who shall bring the
proposal before the Board. If the proposed wmendment is approved by the
Board, the Association shall, by circular letter or telegram, ask alt members
whether they accept. the promsed amendment. When three-fifths of the mambers,
having feur-fifths of the total voting power, have accepted the proposed amend-

ments, the Association shall certify the fact by formal communication addressed
to all members.

{b) Notwithstanding (a) above, acceptance by all members is required in
the case of any amendment modifying

(1) the right to withdraw from the Associstion provided in Article
VII, Section 1;
(i) the right secured by Article IIT, Secéion 1(c);
(3ii) the limitation on lability provided in Article TI, Section 3.
(¢) Amendments shall enter into force for all members three roonths, affer

the date of the formal communication unless a shorter period is specified in the
circular letter or telegram.

ARTICLE X
Interpertation and Arbitration
(a) Any question of interpretation of the provisions of this Agreement

arising between any member and the Association or between any member of the
Association shall be submitted to the Bxecutive Directors for their decision. I
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the, question particularly affects any member of the Association =0t entitled to
appoint an, Executive Director of the Bauk, it shall be entitled to representation
in accordance with Axticle VI, Section 4(g}.

(b) In any case where the Executive Directors have given a decision under
(a) above, any member may resuire that the guestien be referred to the Board
of Governors, whose decision shall be final. Pending the result of the refersnce
to the Board of Governors, the Association miay, so far as it deems necessary,
act on the basis of the decision of the Executive Directors.

(c) Whenever a disagreement arises between the Association and a couuu'y
which hag ceased to be 4 member, or between the Association and any member
during the permanent suspensien of the Association, such disagreement shall be
subimitted 10 arbitration by & tribunal of three arbitrators, one appointed by the
Association, another by the country involved and an umapire whe, unless the
parties otherwise agree, shall be appointed by the President of the Intermations!
‘Court of Jusiice or such other authority as may have been prescribed by regulation
adopted by the Associaiion. The umpire shall have full power to settle all
questions of procedure in any case where the parties are in disagreement with
respect therefo.

ARTICLE XI

Final Provisions
Section 1. Entry into Force

This Agreement shall ester into force when it has been signed on behalf of

goveraments whoese subscriptions comprise not less than sixty-five per cent of the
tetal subscriptions set forth in Schedule A and when the instruments referred to
Bn Section 2{a) of this Arxticle haye been deposited on their behalf, but in no
event shall this Agreement euter into ferce befere September 15, 1968,

Section 2. Sisnature

{a) Each government on whose bebalf this Agreement is signed shall depogxt
with the Bank an instrument setting forth that it has accepted this Agreement in
accordance with its lJaw and has taken all steps necessary to enable it to carry ont
2ll of iis obligations under this Amceement.

{(b) Eack government shail become a member of the Association as from
the date of the deposit on its behalf of the instrument referred to in paragraph {a)
above except that. no government shall become a member before this Agreement
enters into force under Section 1 of this Article.

{¢) This Agrecment shail remain open for sigpature until the close of
business on December 31, 1960, at the principal office of the Bank, on behalf
of the governiments of the states whose mames arve set forth in Schedule A, pro-
vided that, if this Agreement shall not have entered into force by that date, the
Hxecutive Directers of the Bank may extend the period during which this Agree-
ment shall remain open for signature by not more than six menths.

{d) After this Agreement shall have entered into force, it shall be open for
sigmature on behalf of the government of any state whose membership shall have
been approved pursuant te Article T, Section 1{b).

Séetion 3. Territorial Application

By its signatere of this Agreement, each government accepis if both on ifs
own behalf and in respect of all territories for whose international relations such
government is responsible except those which are excluded by such government
by written notice to the Assoctation
Section 4. Inauguration of the Association

{a) As soom as this Agreement eaters into force wnder Section 1 of this
Article the President shal call a meeting of the Executive Directors.

(b) The Association shall begin opérations on the date when such meeting
is held.

(c) Pending the first meeting "of the Boaurd of Governors, the Executive
Directors may exercise all the powers of the Board of Governors except those
reserved to the Beard of Governors under this Agreement.

Section 5. Registration

The Bank is authorised €0 register, this Agreement with the Secretariat of
the United Nations in accordance with Andcle 102 of the Charter of the United
Natiens and the Regulations thereunder adopted by the General Assembly.



Wone al Washington, - in a single copy which shall. remain deposited in the
archives of thé Isterpational Bank for Recomstruction and Development, which
has indicated by its signature belew its agreement fo act as depository ef this
Agreement, to register this Agreensent with the Secretariat of the United Nations
and to motify all gevernments whese names are set forth in Schedule A of the
dats when this Agresment shall have entered mnto foree under Article XX, Section
1 hereof. ~ '

SCHEDULE A — INITIAL SUBSCRIPTIONS
(U8 $ Millisns)*

PART |
Australia 20.18 Japan 33.59
%u}slrla 2203 Luxembourg 1.01
elginm 70 weeiherlande
Canada 37.83 ;\;,,Zh;;fmdb 27.74
¥ 6.72
Denmark 274 . ede:
Finland 3.83 Sweden . 10.09
France 57.4¢ Lmon of South Africa 10.09
Germany 52 8¢ United Kingdom 131.14
Italy 18.16 United States 320.2¢9
763.07
* In terms of United States dollars of the weight and fineness in
effect on January 1, 1960;
PART 0
Afghanisian 1.01 Tordan 0.30
Argentina 18.83 Korea 1.26
- Bolivia 1.06 Lebanon 0.45
Brazil 18.83 Libya 1.01
Burma 2.02 Maualaya 2.52
‘Ceylen 3.03 Mexico 8.74
Chile . 3.53 Morocco 3.53
China | 30.26 Nicaragua 0.30
Colombia 3.53 Pakistan 10.09
Costa Rica 0.20 panama 0.02
Cuba 4.71 Paraguay 0.30
Dominican Republic 0.40 peru 1.77
Ecuador 0.65 philippines 5.04
El Salvador 0.30 Saudi-Arabia 3.70
Ethiopia 0.50 Spain 10.09
Ghana 2.36 Sydan 1.01
Greece 2.52 yhaitand 3.03
Guatemala 040 Tupisia - 1.51
- Haiti 0.76 Turkey 5.80
Honduras 0.30 {rpited Arab Republic 6.03
Teeland 0. _-!;2’ Urnguay 1.06
India Llufi’b Venerucla 7.06
Indonesia 4’54 Viet-Nam Lot
Trag 0.76 Yugoslavia 4. 236,93
Ircland 392 Total  1000.00
Istacl 1.68 ota : 0

EXPLANATORY MEMORANDUM

This Bill seeks to make provisions for Guyana’s membership of
the international Monetary Fund, the International Bauk for Recon-
sirnetion and Development, the International-Finance Corpoeration and
the International Development Association.

2. Clause. 3 of the Bill seeks to empewer the Mmister of
Finawce 1o sigu the Agreements, and deposit instruments of acceptance
tmereof, whereby Guyana will become a member of the above-
mentioned organisations.



3. Clauses 4, 5 and & of the Bill will, in the e¢vent of such
sigeatuse, authorise the makiog of payments to the Fund, and the
receipt of amousts therefram, by the Bank of Guyana and the making
of payments to the Interpational Bank, the Corporation and the
Association on the' warrant of the Minister from the Comsolidated
Fund, into which any receipts from such Bank, Corporadon or
Association should, accerding te clause 6(3), be paid. Clauses 5 and
6 also seek to authorise the creadon in accordance with the above-
mentioned Agreements of non-interest bearing, non-negotiable metes
or sther cobligatiens in favouwr of these orgamisations by the Bank of-
Guyana, in the case of the Fund, and the Minister in the case of the
cther organisations.

4. Clavse 7 of the Bill will cenfer the force of law upon sach
terms of any Agreement signed by the Minmister under clawse 3 as
stipulate the legal status, immunities and privileges to be enjoyed by
the organisation to which the Agreement relates, its personnel and
property.

5. Clause 8 will authorise the Minister to make orders to carcy
tnto effect any Agreement so signed.

P. S. D’AGUIAR,

Minister of Finance.

(Bill No. 2/19€6).





