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WHEREAS pursuant to the Articles of .Agreemeut drawn up at 
the United Natfons Monetary and Financial Conference beild in the 
year nineteen 111.mdred and forty-four at Bretton Woods in New 
Hampshire in the United States o'I' America, two intematkmal bodies 
known as the ];nternational M=>i:arv Fund and the International Bank 
for Reconstruction and Development were established; 

A-ND WHEREAS pursuant to the Articles of Agreement approved
bv the executive director, of the said International BanJc for Recon­
structioo and Development in the vear nineteen hundred and fifty-five 
an interi:iatioruil body known as the Internatibnal Finance Corporation 
was established; 

,; ', :: ,_ •, ; ,_ �. .. .,;- ,} -

AND WHEREAS pursuant t6 the Articles of Agreei:nent approved 
by the directms of the said International Bank for R!ecDnstruction and 
Devel9pment in the ye.ii nineteen hundred and sixty an internatioruil 
body known as the Intemational Dev<llopment Association wa,s estab­
lished; 

AND WHEREA.S in pursuance of the . said several Articles of 
Agreement the said international bodies have each p11escribed terms 
and conditions under whieh Guyana may become a member of each 
such body and under which the Articles of Agreement relating to ooch 
such body may be signed and accepted on behalf r>f the Government 
of Guyana; 

AND WHEREAS it is expedient that Guyana 5hould be a membe� 
of the said International bodies : 

A.D. 1%6 Enact,ed by the Parliament of Guyana :-
Short lilile. · l . This Act may · be ·cited -as the International Financial 

.Authorl.sa­
tiOOt for 
signing Of 
and accept� 
� the 
...,._ 

Organisatioru; Act, 1966. 
2. In this Ac!, unless the context otherwise rec, ,ire6 '­

"'Association'' means the International Development
Association;

"Association Agreement"' meallll the Articles of Agree-­
ment for the establishment and -qperation of the Associa­
tion s_et .out in the Fourth &;heduie; 

"Bank" means the International Bank for Roooostructiou 
and Development; 

"Bank Agreement" means the Article<. of Agreen:Hlllt for 
the establishment and operation of tlie Bank set out in 
the Second Schedule. ·· · 

"Corporation" means the International Finance Corpora-
tion; - · 

"Corporation Agreement" means · the Articles ol' Agree­
ment for the establi,;hffient and operation of the Corpora 
ati'?Jl as a:J)leru:led, set OUj .in the. Third Schedule; 

"Fund'' means the International Monetary Fund; 
"i'und ,\greement" means the Articles of Agreement for 
the establishment and operation of the Fund, set out in 
the First Schedule; 

'·Membership Resolntions" maahs .the rewlution.s aoopted 
by the Board of Governors of the Fund, the Bank, the 
Corporation. and the Association .. respactively, specifying 
the terms and conditions UpOn which -Guyana shall be 
admitted to membership in these organizations; 

"Minister" means the Mimst� for the time'befug charged 
with responsibility for finance. 

3. The Minister is hereby authorised on behalf of the Gov­
ernment of Guyana to sign any or alI of the following agreements, that 
,s to say, the Fund Agreement, the Bank Agreement, ths1 Corporation 
Agreement and the Association Agreement and to depQ;,it,. in the 
cases of the .Fund Agreement and the Bank Agree:ment,. with the 
Government Qf the United States, and, in the ,:.,ses of the .CorQOration 
Agreement and the Association Agreement, with the Bank, irultnunents 

•



m acceptance of. the sai4 Agreements and of the terms aQd conditions 
respectivcly prescribed thereunder. relating to the ad:mmsi9n of Guyana 
to membership, or by instnunents under his h�d; to. empower such
person as maybe named i.n such instrtiments to sign the srud Agjee­
ments and to' tj.epqsitthe said instrnme:nts of acceptance a.� aforesaid. 

p · - � .  • � 

4. . , If any suc!r Agreement is signed as aforesaid, the provi.- <lffeot of
sions of the following sections · in connection· therewith shall have ...,, • ...,_ 
eftect. 

· 5. (l) Lt shall be the functioo of the Ba:uk of Guyana to pay the;';,,";�,;.
amounts from tirtre to time payable to .the Fund.tm account of Guyana -­
under the provisi,m,s of the Membershjp Resolution and the Fund � � 
Agreement. -

(2) The Bank of Guyana may, if it thinks fit, create and
issu" to lhe Fund any such non-interest ·bearing and non-negotiable 
notes or other obligatiqns as are Provided for by sectioll 5 elf. Article 
Ill of the 1:und Agreement (whlclJ section relates to the acoe,ptaoce 
by the Fund of� or similar obligati;;,ns in. place of currency}. 

(3) The Bank of Guyana is hereby authorized to receive from
the Fund any ;sums relating to Guyana's subscription and any ,;ams to 
be receh ed by reason of oper11tions or transactions between Guyana 
and the Fund under Article V of the Furid Agreement. 

6. (1) There shall be paid out of the Consa"lidated Fund, on the ,,,_cio,
warrant of the Minister, all SlllDS required for the purposes of � 
1naking- , . -,:d·. . �� 

(a) all payments' to be made from thttt to time to the ��"'.""
..,_ · Bank· uhder the provisions of the Membtir&hip Re­

solution and the Bank Agreement;
( b) all pay:n:ik'Ili:s to be made fuJm 'time to time to the

Corporation ooder the r,mv:isions of the Membership
R<isolution and the Corpo,:ation Agreement;

(c) all payments to be matl'ei fi:om time to time to the
�ssociatJon under the Me,iµber;;hip Re;;olution l!Ild the

· A$ociation Agroemoot..
. (2) Th<; Mir.ister may, if he thinks fit, create and issue to the 

Bank or the Association any such non-interest bearing and non-negoti­
able poles or other obligations as are provided for by section 12 of 
Article V of the Bank Agreement and by paragraph (e) of section 
2 of Article ll of .the Association Agreement (which sections reilate 
to the acceptance by the Bank, or the Association, as the case may be, 
of .notes or. similar obligactions in place of cnrrrency) and sums payable 
under such notes or obligations so created and issued shall be charged 
ou th_e Consolidated Fund. 

(3) Any rnms received by the Government df Guyana from
the Bank or the Corporation on account of Guyana's subscription to 
the capital stock thereof and any sums received by the Go-=rent of 
GnY"fla from the ,Association on account of Guyana's subsorlption 
therein o.r of supplementary rooources provided by ,t shall be paid 
into the Consolidated Fund. 

7. · The provisions or : =-
provi'ii.ons 

.(a) sectfons 2 to 9 inclusive of Article IX of the Fund of� 
-"'-

Agreement; ro.l'l,':C i1f taw 

(l:,) S!eetioos 2 to 9 inclusive of Article VII of the Bank in O,,,,Wa.
Agreen;ient; 

(c) sections 2 to 9 inclusive of Article VI of the Cocpor­
ation Ag,ceement;

(d) sectiom 2 to 9 inclusive d£ Article VIII of the Asso--.
ciation Agreement; and

(eJ the first sentence of section 2{b) of Article VIII of the 
Fund Agreement, 

shall have the force oi law in Guyana; So, ho,vever, that nothing in 
i;e,ction 9 of Artide IX of the Fund Agreement or in st-'Cl:ion 9 of 



Article Vll -0/f. the Bank Agoeement or in section 9 of Article VI of 
tbe Corporation Agreement or in section 9 of Article VITI of the 
A'ssi5datiori Agreement shall be construed 

(i) as entitling the Fund, the Bank, the Corporation
or the Association to import goods free of cus­
toms duty without any restriction on their sub­
sequent sale in the country to which they were
imporred;

(ii) as conferring on the Fund, the Bank, the Cor­
poration or the Association any exemption from
duties or taxes which furrn part of the price of

• goods sold; or
(ill) as conferring on the Fund, the Bank, 1he Cor­

poration or the Association any exemption from 
taxes or duties which are in fact no more than 
charges for services .rendered. 

· K. Tbe Minister may by order make sll()h provisions as are
nce<lSsary for carrying intQ efl!ect any of the ])Ioyisioos of the Fnnd
Agreement, the Bank Agreement, the Corporation Agreement and
the Association Agreement.

FIRST SCHEDULE 
Articles of Agreement 

Of The 
International Monetary Fund 

The Governments on whose behalf the present Agreement is signed agree alt 
follows: 

INTRODUCTORY ARTICLE 
The .International Monetary Fimd is estabmhed and shall operate in accord­

ance with the following provisions : 
ARTICLE I 

Purposes.
The purpQ:res of the International Monetary Fund are : 

(i) To promote .international monetary CO-Operatibn through a parmanent
institutio,n which provides the machinery for consultation and colla­
boration on international monetary prtjblems.

(ii) To facilitate the expansion and balanced growth of .internationill trade,
and to contribute . thereby to the promotion and maintenance of high
Ievels of eniployroent and real income and to the development of the

· productive resources of all members as primi:uy objectives of eronomic
policy.

(iii) To promote exchange stability, to maintain orderly exchange ammge­
ments among members, and to avoid competitive exchange deprecia­
tion.

(iv) To assist in the establishment of a muJtilateral system of payments in
·respect of current transactions between members and in the elimina­
tion of fore.ign exchange restrictions which hamper the growth of
world trade.

(v) To give confidence to members by making the Fund's resources avail­
able to tbem under adequate safeguards, thus providing them with
opportunity to correct maladjustments in their balance of ])"yments.
witl:tout resorting to measures destructive of national or international
prosperity.

(vi) In accordance with the above, to shorten the duration and lessen the
degree of dfaeqm1ibrium in the international balances of payments
of members.

The fund shall be guided in an its decisions by the purposes set forth in this 
Article. 

ARTICLE II 
Membership 

Section 1. Original mernbers--The original members of the Fnnd shall 
be those of the coontries rnprese.nted at the United Nations Monetary and Fin-
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ailciaf Conference whose· governments accept membership before the date 
specified in Artis,le XX, Section 2(e). 

Section 2. Otber members.-Membemltlp shall be open to the Govem­
ments of other countries at such. ti-s· and in aceordance with such term& as 
may be prescribed by the Fund. 

ARTICLE ID 

Quo� and Sobscriptioos 

Section L Qnotas.-Each member shall be assigned a quota. The quotas 
of the members represented at the United Nations Mooetary aad Financial 
Conference which accept membership before the date specified in Article XX, 
Section 2(e) shall be those set fo.rth in Schedule A. The quotas of other members 
shall be determined by the Fund. 

Section 2. Adjustment bf quotas.-The fund shall at intervals of five years 
review, and if it deems it appropriate propose an adjus:tment of, tb.e quotas of 
the members. It m,iy also, if it thinks 1it, consider at any other 1:ime the adjust­
ment of any particular quota at the requoot of the member concerned. A rou:r­
fifths majority of the total s,qting ]Xlwer shall be required for any cllange m 
quotas and no quota shall be changed without the coo;;ent of the inember 
ooncerned. 

Section 3. Subscriptions : time, place, and form of payment-(a) The 
subsc:rlption of each member shall be e,qual to its quota and shall be paid in full 
to the Fund at the appropriate depository on or before tbe date whoo the member 
b©COmes eligible under Article :XX, Section 4{c) or (d), to bny eurrencies from 
the Fnnd. 

(b) Each member shall pay in gold, as a mrinimum, the smaller of 
(i) twenty-five percent of its qUD!ll; or
(ii) ten percent . of its net official holdings of gold and United States

doila!lS as at the date when the Fund notifies membe,:s under Article
XX, Section 4(a) that it will shqrlly be in a position to begin
exchange transactions.

Each member shall furnish to the Fund the data necessary tD determine its net 
official holdings of gold and United States dollars. 

(c) Each member shall pay the balance. of its quota in its own currency.

(d) If the net official holding); of gold and United States dollars of any
member as at the date referred 1b in (b) (ii) above are not ascertainable b�e 
its territories have been occupied by the enemy, the Fund shall fix an appropriate 
alternative d,ite for determining such holdings, If such date. is later than that 
on which the country becomes eligible under Article XX, Section 4(c) or (d), 
to buy cunrocies from the Fund, the Fund and the member shall agree on a 
provisional gold payment to be made under (b) above, and the balance of the 
roomoor's subscription shall be paid in the member', currency, subje,;,i; to appro­
priaw adjustment between the member and the Fund when tlte net official hold­
ings have bazn ascertained. 

Section 4. Payments when quotas are changed.-(a) Each member which 
consents tn an mqrease in its quota shall, within thirty days after the date of its 
consent, pay to the Fund twenty-five percent of the inerease in gold and the 
balance in its o-wn currency. If, however, on the date when the member con­
sents to an increase, its monefllry r=v:es are less than its new quota, tlte Fund 
may reduce tlie propurtion of the increase to be paid in gold. 

(b) If a member consents to a reduction in its qub�, the Fund shall within
thirty /lays after the date o'f the con,;ent, pay to tne member an ammmt equal 
to ilie reduction. The payment shall be made in the member's currency and in 
such amount of gold as may be necessary to prevent reducing the Fund's holdings 
of too cunency below seventy-five percent of the new quota. 

Siection 5. Substitution of securities for currency.-The ·Fund shall acceot 
from any member in place of auy part of the member's currency which m the, 
judgment of the Fund is not needed for irl; operations, note.s or similar ob!igRtions 
issued by the member or the depository designated by the member under Article 
XIII, Seciion 2, which shall be non-negotiable, ®n-mterest beruing and payable 



at their par value on demand by crediting the accouut of the Fund in the 
designated depository, .·· This Section shall apply not only ro curtency isul>scn1:>ed 
by members but also to any currency otherwise due to; o,r acquired by,' the 
Fund. 

ARTICLE. IV 

Par Vaine of Currenciei
( 

Section l. Expression of par ¥ahles.�a) The par value of the currency 
of each membei; shall tie expressed in ,terms· of gold as a COIDlllOD. clenom,nator 
o,r in terms of the United State& dollar of the weight and fineness in efl'""1: on
�L� 

. . . . . 

· (b) All camputations relating to currencies of membei::s for the purpose of
applying the pro,·isions of this · Agri;em,nt shall he on the basis of· their par
values, · ·· 

Section 2. Gold purchases based on par valnes.�T!Je Fund 'shall !)l!eSCribe 
a margin above and below par value. for transactions in gold by· In.embers; and 
no member shall buy gold at a price above par value plus the prescribe<li margin, 
or sell gold at a price below ·par ,,,.Jue· minus 1he p,:escribed margin. 

Section 3, Foreign ex,change dealings based on parity.-The maximum 
and the minimum rates for exchange transactions betw,,en the currencies of 
members taking place within their territories shall not differ from parity 

(i) in the ClliSC of S'pO( exchange transactions, by lllOte. than one percent;
an<l 

. . . 

(ii) in the ca,se of other exchange transactions, by a margin whach exceeds
the m,irgin for spot exchange transactions by more tb;m the Fund
considers reasonable,

Seic'tion 4. Obligations regarding 'exchange stability.-(a) Each meniber 
undertakes to collaborate with the Fund to prOJUOte e�e .stability, to 
maintain orderly •exchange arrangements with other members, and to avoid com­
petitive exchange alterations, 

(b) Each member undertakes, through appropriate measures con�istent with
this Agreement, to p,ermit within it� len:itnries exchange trani;actio,:is betweoo 
its currency and the currencies of otlier membeill only within the !limits prescribed 
under ,Section 3 of this Article. A member whose monetary authorities, fur the 
settlement of international transactions, in fact freely buy and sell gold within 
the limits prescribed by the Fund under Section 2 rm this Article shall be 
deemed to be fulfilling this undertaking. 

Section 5. · Changes in par values.-(a) A member shall ,not propose a 
change in the par value of its mu::rency except to correat a fuudamental dis-
equilibrium. 

(b) A change in the par value elf a member's currency may be. made OJJ,ly 
on the proposal of the member and only after d.onsulration with the Fund. 

(c) \Vhen a change is proposed, the Fund shall first take into ac<,'OUfit the
changes, if any, which have already taken place in lhe initial .par value of the 
;nember's currency, as determined under Article XX, Section 4. 1f the proposed 
change, together with all previous changes, whether increases or decreases, 

(i) doei; not exceed ten percent of the initial par value, the Fund · shall
raise XII) objection;

(ii) does not exceed a further ten percent of the initial par value, the
Fund may either concur or object, but shall declare its attitude within
seventy-two houfll if the mern!ier so request; ·

(iii) is not within (i) or (ii) above, the Fund may either con.,'"U' or object,
but shall be entitled to a longer periocl in whicl1 to declare its
attitud&.

(d) Uniform changes in pru: values made under Section. 7 of this Article
shall not be taken into account in determining· whether a proposed change falls 
within (i), (ii) or (iii) of (c) above. 

' 



. J�).. A member may change .the par value o.f lts. currency without the con­
currence of the Fund if the · change does not affect the international trallllaotions 
of members of the Fund:. · · 

The Fund shall concur in a proposed change which is within the terms 
or (e) (j.Q or (c) (iii) abcv� i'f it is satisfied that the change is n� .� oor­

.r�t.'\ )'trllda;tJ1<:;!ltal disequilibrium. In particular, provided it is so sa;tisfied, it 
shall not obje<:t to a pro-posed change because of the domestic soci:al or political 
policies of the member propq;ing the change. 

· Section 6. Effect of unautho� cruinges-.,.:Jf a member changes the par
value of its currency dc,spite the objection of the Fund, in cases where the Fund 
is entitled to object, the member shall be ineligible to use the resources of i:he 
Fund unless the Fund otherwise determines; and if, after the expiration of a 
reasonable period!, · the diflierence between. the me in her and . the F\Jnd continues., 
the n,atter shall be subject ,to tlte provisions 'of Artk!e XV, · Sectkm 2(liJ. 

Section 7. Uniform changes in par values. Notwithstanding the provisions 
of Section 5(b) of .�his Article,. tbel'und by a majority of the total vbting power 
may make wuform · p,;op0rtionate. chang,:s in the par. values of the currencies 
of all members, provided each such change ii; approved by eve,;y member which 
has ten percent or more of the total of the quotas. The par value of � membeT's 
currency shall, however, not be changed under this provision if, within seventy­
two. houm of the F\Jnd' s a,:tion, the member informs the Fund. that it does not 
wi;;h the par value of its cu:n:ency to he changed. by such action. 

' 

Section 8, Mai\lrenance of gold valne of the Fund's as.s<>ts. . 
(a) The gvld vahre of the Fund's assets shall' be maintained notwithstanding

changes in the par or foreign exchange value of fue currency 0£ any member. 

( bJ Whenever (i) the pltr vlil:ue of a member's currency is redm::ed, or (n") the 
foreign exchange value of a member's currency has, in the opinion of the ·Fund, 
depreciated to a significant extent within that member's territories, tlie member 
shall pay to the Fund within a reasonable time an amount of its O\\VD' currency 
equaltcr tliefed:uction in the gold value· oi its currency held· by the Fund. 

(c)"' \Vlienevertlle par value of a member's currency is increased. the ·Fund 
shall return te ·such member within a ri'asbnable time an amoont in its currency 
equal to tlie increase in the gold value of its currency held by th,, Fund, 

· - · (dj · The provisions of thls Section shall apply to a uniform praportionare
change' in ihe par value of' the currencies of all members. unless at the time
when such a ehauge is proposed the Fund decides otherwise.

Section 9. Sepatate currencies within a member's 'territories.-A member 
pro,pooing a change i:ri · the pat value · df its 'curre!ley shall be · doomed, unless · it 
declares otherwise, to be proposing a correispondlng change in the par value 
of the separate curren�ies of all territories in resp'ect ·of Which iii: has aocepted 
this Agreement under Article XX, Section 2(g): It shall, however; be open to 
a membt,"T to declare that its• proposal relates either to the metropol,itan enrreucy 
alone, or only to one or mo,re specified ,separate c,urrencies, or to the metropolitan 
currency and one or more specified separate currencies. 

ARTICLE V 

· Tl'lll)&lclions. with t11e Fnnd

Section L Agencies dealing with the Fund.-,-Each member shall deal with 
the Fund only through its Treasury, central bank, . stabilization fund, or other 
similar fiscal agerroy and the Fund shall deal only with or tlirough the same 
agencies. 

Sectirm 2. Limitation on the Fund's oper,ttions-,--Except as otherwise 
provided m this Agreement; operations on the account of the Fund shall be 
limited to' transactions for the purpose of supplying a member, on the initiative 
o

f such member, with the. currency of another member in exchange for gold or 
for the currency · of the member desiring to Irnike the purchase. 

Section . 3 .. Condltio:rts governing use o'I' the Fund's resourc<e<�.-(a) A 
member shall• oo• eotitled to buy the currency of another ·member from the, Fund 
in :excban� for its own currency subject to the following conditions; 

 

l 
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-{i) 

(ii) 

(iii) 

'Ible ·member desiring to purchase the currcruoy . represents that it is 
presently needed for making in that c11m':llcy payments which ate 
consistent with the provisions of this Agreement; 
The Fund .has not given notiro under. Article VU, Sectiou 3, that its 
holdings of the currency desired have been srorce; 
The proposed purchase would not cause the Fund's lJohlir:tgs of the· 
pJJrChasing member's currency to increase by more than twenty-five 
percent o'f its quota during rhe period of twelve months ending on 
the date of the pnrchase nor to exoeed two hundred. percent of its 
quota, but the twenty-five percent limitation ·shall apply only to the 
extent that the Fundli, holdings of fue member's currency have been 
broughtabove seventy-five percent of its quota if they had been below 
that amount; 

(iv) The Fund has not previously declared under Section 5 of this Art:ide,
Article IV, Section 6, Article VI, Section I, or Article XV, Section 2
(a) that the member desiring to purchase is ineligible to use the re­
sources of the Fund.

(b) A member shall not be entitled without the permission of the Fund
to use the Fund's resources to acquire oorrency to hold against forward <lXOhauge 
transactions. 

Section 4. Waiver o1 conditions.-The Fund may in its discretion, and on 
terms which safeguard_ its interests, waive auy o;f the conditions prescribed in 
Se<.-tion 3(a) of this Article, especially in the case of members with a recocd 
of avoiding large or CO'lltinuous use of the Fund's resources. In making a waiver 
it shall take into consideration perioclic bir exceptional requfrementE of the mem­
ber requesting the waiver. The Fund shall also take into consideration a mem­
ber's willingnei,s to pledge as collateral security gold, silver, \.ecurities, or other 
acceptable assets having a value sufficimt in the opinion of the Fund to protect 
its interests aud may' requi;re as a condition of waiver the pledge of mch collateral 
security. 

Section 5. Ineligibility to use the FUlld's resourres.-Whenever the Fund 
is oil' the opinion that any member is using the resources of the Fund in a manner 
CO'lltrary to the purposes of tlie Fund, it shall piresent to the member a report 
setting forth the views of the Fund and prescribing a suitable time for reply. 
After presenting such a report to a member, the Pund may limit the use of its 
resources by the member. If no reply to the report is received m1111 the member 
�thin the prescnbed time, or if the reply received is unsatisfactory, the Fund 
may continue to linm the member's use of the Fund's resources or may, after 
giving realsonable notice to the member, declare it ineligible to use the :resources 
of the Fund. 

Section 6. Purchases of currencies from the Fund for gold.-{a) Any 
member desiring to obtain, directly or indirectly, the currency of another uie,nber 
for gold shall, pravided that it can do so with �'<fl'al advantage, acquire it by 
the sale of gold to the Fund. 

(b) Nothing in this Section shall be deemed to preclude any member from
selling in any market gold newly produced from mines located within its 
territories. 

Section 7. Repurchase by a member of its currency held by the Fund.·­
( a) A member may repurehase from the Fund and the Fund shall sell for

gold any part of the Fund'.s holdings of its currency in e:s:ees� of its quota. 

(b) At. the eud df. each financial year of the Fund, a member shall re­
purchase from the Fund with gold or convertible currencies, as detemtined itt 
acmrdanee with Schedule B, part of the Fund's holdings of its currencv under 
the following conditions: 

(i) Each member shall use in repurchases of its own currency from the
Fund an amount of its monetary reserves equal in value to one-half
of any increase that has o=ed during the year in, the Fund's
holdings of its currency plus one-half of auy increase, or minus one­
half of any decreruie, that Ms occurred during the year in the mem­
ber's monetary reserves. Tnis rule shall not apply when a member's
monetary reserves have die.creased <l.u:ring the year by more than the
Fund's holdings of its currency have increased.
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r ,y (ii) If after the repurchase described in (i) above (if rtquired) has beenio:ade, a' memlier's holdings of anothe, member's currency (or of 

gold acquired frll1?i th�t member) are routtd 19 h"cve increased byreasOf\ of transaetions m terms of that currency"With dlier membersor persons in their territories, the membyr whose holding« of suchcurrency (or gold) have tbIJs increased shall use the inerease to re-­pirrchase its own cuqency from the Fund .. ' 
t ., · (i} . None of the adjUS"Wl'C!'l!S deiscribed irl (b) above shall .be caai� to 
a point at which, 

. (i) die member's monetary reserves are below its qm,,ta, or 
{iiJ fue f\m:d'i holdi.!ljlS o( its currency are below seventy-five percent of 

,hsqnrita,or · ··, ·· ··
· (iii) the Fund's hol(lings of any currency required to be used are above

sev:enty,five percent of the quota of the member concerned. 
Section 8. Charges.-{a) Any member buying the currency of . another 

member from the Fnnd in exchange for its own currency shall pay a servioe 
<:barge uniform. for all members of three-fourths percent m addition to the 
parity prk,e. The Fund in its discretion may increase this. service charge �o not 
more than one percent .or reduoo it to no.t �ess than one-half· percent. · · 

, (bJ The Fund may levy a reasonable handling ebarge on any member 
,buying golu from the Fund or selling gold fo the Fund. 

(c) The Fund shall levy charges m1iform for all members which· shall
be payable by any member on the average daily balanceis of its currency held by 
the Fund in ex�ss of its quota. These charge,; shall be at the following rates : 

(i) On 3J110Uilts not more than twenty-five percent in excess of the quota:
no ·charge for the first three months; one-half percent per annum for
the. next nine months; and thereafter an inc,ease in the cbarge of 

'one-half pe=nt for .each subsequent year. 
(Ji) On amounts more than twenty-five percent and not more than !lfty 

percent in excess of the quota: an additional one-half percent for 
the first year; and an additlona.l 011e-half percent for each subse-
quent year, · · · · · · · · · ' .. " 

(iii) On each additional bracket of twenty-five percent in excess of the
quota: an additional one-half percent for the first year; and an 
additional one-half percent, for each subsequent year,

(d) ¥,'henever the Fund's holdings of a member's currency are such that
the dharge applicable to any bracket for any period has reached the rate of 

, four percent per annum, the Fund and the member shall consider means by 
whlch the Fund's holdin!!S of the currency can . be reduced. 'Thereafter, the 
,obarges shall rise in accordance with the provisions of (c) above until they 
reach five percent and failing agreement, the Fund may . then impose such 
charges as it deems appropriate. 

(e) The rates referred to. in (c) and (d) above may be ehanged by a .three-
'.'fourths majority of the total voting power, · · · · · · 

(f) · A 11 charges shall be paid in gold. If, however, the member's monetary
reserves are leiss than one-half of its quota, it shall pay in gold ooly that· pro­
, portiQn of the charges due which ·such· reserves bear to one-half of its quota, 
and shall pay the balance in its own currency. 

ARTK'LE VI 
Capital Transfers 

Section· 1. Ure of the Fund's resou:rces for capital transfers.-{a) A 
,member may not make net use . of the Fund's resouroos to meet a laxge or 
.sustained outflow of capital, and the Fund may request a member to. exercise 
. controls to prevent such use of the resouroes of the Fund, If, after receiving 
such a reque,1:, a member fails to ex.ercise appropriate controls, the Fund may 
declare the member ineligible to use the resources of the Fund. 

(b) Nothing in tlui; Section shall be deemed
(i) to prevent the use. of the resources of the Fnnd for cap:ital transactions

of reasonable amount required for . the expansion of expOrts or in the 
ordinary course af trade, banking or other business, or · 
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(ii) to affect capital movements which are met out of a member's own
resources of gold and foreign exchange, but members undertake tbat
such capital movements will be jn accordance with tbe putposes of
the Fund.

· Section 2. Special provisions for capital transfers.-If the Fund's holdings
of the currency of a member have remained below seventy-five. percent of its 
quota for an immediately preceding period of not less than six months, such 
member, if it has Dlot been declared ineligible to use the resources ol' the Fund 
under Section 1 of this Article, Article N, Section 6, Article V, Section 5, or 
Article XV, section 2 (a), shall be entitled, not,vithstanding the provisions of 
Section l(a) of this Article, to buy tbe currency of another member from the 
Frmd with its own currency . for any purpose; including capital transfers. Pur­
chases for capital transfers under this Section shall not, however, be permitted 
if tbey . have the effect of raising the Fund's holdings of tbe cnrrency of the 
member desiring to purchase above seventy-five percent of its quota, or of 
reducing the Fund's holdings of the cnrrency desired below seventy-five percent 
of the qupta of the member whose currency is desired. 

Section 3. Controls of capital transfers.-Members may exercise such 
controls as are necessary to regulate international capital movements, but no 
member may exercise these controls in a manner which will restrict payments 
for current transactions or which will 1rnduly delay transfers of funds in settle­
ment of commitments, except as provided in Article VII, Section 3(b), and in 
Article XIV, Section 2. 

ARTICLE VII 

Scarce Currencies 

Section L General scarcity of currency.--If the Fund finds that a general 
scarcity of a particular CillITency is developing, the Fund may <so. inform members 
and may issue a report .setting forth the causes of ·the scarcity and containing 
recommendations designed to bring _it to an end. A representative of the member 
whose currency is involved shall participate in the preparation of the report. 

Section 2. Measures to replenish the Fund's holdings of scarce curren­
cies.-The Fund may, if it deems such action appropriate to replenish its holdings 
of any member's currency, talce -either_ or both of the following steps: 

(i) Propose to the member that, on terms and conditions agreed between
the Fund and the member, the latter lend its currency to the Fund
or that; with the approval of the member, the Fund borrow such
currency from some other source either within or qutside the terri­
tories of the member, but no member shall be under any oM.igation
to make such !oms to the Fund or to approve the borrowing of its
currency by the Fund from any other source.

(ii) Require the member to sell its currency to the Fund for gold.

Section 3. Scarcity of the Fund's holdings.--(a) If it becomes evident to
the Fund that the demand for a member's cnrreJ!cy seriously threatens the Fund's 
ability to supply that currency, the Fund, whether or uot it has issued a report 
.under Section 1 of thls Article, shall formally declar_e such currency scarce arid 
shall thenceforth appqrtion its existiog and accruing supply of the scarce cnrrelncy 
with due regard to the relative needs of members, the general international 
economic situation, and any other pertinent considerations. The Fund shall 
.aJ,so issue a report concerning its action. 

(b) A formal declaration under (a) above shall operate ai; an authorization
to any member, afte:r consultation with the Fund, temporarily to improve limita­
tions on the freedom oI exchange operatiO!J.S in the scarce cnrrency. Subject to 
the provision,, of Article IV, Sections 3 and 4, the member shall have cO!ITlplete 
jurisdiction in determining the nature of such limitations, but they shall be no 
more restrictive. than is necessary to limit the dqnand for the scarce. currency 
to the supply held by, or accruing to, the member in question; and they shall be 
relaxed and removed as rapidly as conditions permit. 

(c) The authorization nnder (bl above shall expire whenever the F1md
formally declares the currency in question 1io be no longer scarce. 

Section 4.. Administration of restrictions.-Any member imposing restric­
tions in respect of the. currency of alliy othe:r member pursuant to the provis·idr\s 



of· Section 3(b) of this Article' shall give sympathetic consiaeration to any :re­
presentations by thi, other member regarding the. administration qf. such relstric-
tions. 

Section. 5. Effect of other inti,rnatiorial agreements on restrictions.-Mem­
bers agree uot to involve the obligations lqf any · engagements e)ltered into with 
other members prior to this Agreement in such a Illllllller as will prevent the 
operation of the provisions of this Article. 

ARTICLE VllI 

General Obligations of Men:dMlrs 

Sectioo. 1. Introduction.-In addition to the obligatioi:is assumed under 
other articles of this Agreement, each member undertakes the obligations set out 
in . this Article. 

. Section 2. Avoidance Qf restrictionis on current' paymertts.--(a) Subject to 
the provisforis of Article VII, Section 3(b), and Article LXIV, Section 2, no 
member shall, ,without the · approval al' the Fund, impooe restrictioos on the 
making of payments and transfers far current international transactions. 

(b) Exchange .:ontracts which involve the currency of any member and
which are contrary to the excllange control regulations of that member main­
tained or imposed consistently "ith this Agreement shall be unenforceable in 
the territories of. any member, In addition, members may, by mutual accord, 
co'-Operate in measures for the purpose of making the exchange cOntrol regula­
tions of either member more effective, provided that such measures and regula-
tions are consistent with this A� 

S..--ction 3, Avoidance of discriminatory currency practices.-No member 
shall engage in, or permit any of its fiscal agencies referred to in Article V, 
Section 1, to engage in, any discriminatmy ourrency arrangemmts or multiple 
currency practices except as authorised under this Agreement or approved by 
the Fund. If such arrangements and practioos are engaged in at the date when 
this Agreement enters into force the member concerned shall consult with the 
Fund as to their progressive removal unless they are maintained or imposed 
under Artid;. XIV, Section 2, in which cmse the provisions of Section 4 of that 
Article shall apply

_. 

Section 4. Convertibility of foreign held balances.-(a) Each member shall 
buy ba!auces of its currency he;1d by another member if the latter, in requesting 
th" purchase, represents 

(i) that the balances to be bought have been recently acquired as a
result of curreut transactions; or

(ii) that their conversion is needed for making payments for current
transactions.

The buying member shall have the option to pay either in . the currency of 
the member making fue request or in gold. 

(b) The obligation iu (a) above shall not apply

(i) when the convertibility of the balances has been restricted consistently
with Section 2 o

f 

this Article, oi Article VI, Section 3; or

(ii) when the balan<:X:s have accumulated as a result of transactions effeck>d
before the removal by a member of restrictions maintained or imposed
under Article XlV, Section 2; or

(iii) when the balances have been acquired contrary to the exchange reg­
ulations o'f the member whieh Is asked to buy them; or

(iv) when the currency of the member requesting the purchase has been
declared scarce under Article VII, Section 3(a); or

(v) when the member requested to make the purchase is for any reason
not entitled to buy currencies of other members from the Fund for its
o'wn currency.

Section 5. Furnishing of informatron.-(a) The Fund may require members 
to furnish it with such information as 1t deems necessary for its operations, in­
cluding, as the minimum neces�ar/ for the effective. discharge of the Fund's duties, 
national aata on the following matters: 
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(i) 
'(ii) 

(iii) 
(iv}-

(v) 

(vi) 

(vii) 

(viii) 
(ix) 

12 

Official holdings at home and abroad, of (1) gold, (2) foreign exchan�,, 
Holdings at home and abroad by banking and financial 'agencies, other 
than official agencies, of (1) gold, (2) foreign exchange. 
Production of gold. 
·Gold exports and imports according to countries of destination aI)d
,:irigjn ..
Total exports and imports of merchandise, in t\:rrns . of local currency
values, accorcting to countries of destination and origin.

International balance of 'payments, in.eluding ( 1) trade in goods and
services, (2) gold transactions, (3) known capital transactions, and
( 4) other items.

· · 

m,temational investment position, i.e. investments within the territories
· of the member owned abroad and investments- abroad owned by per­
sons in its territrories so far as it is possible to furnish this in.fomiation.
National in.come.
Price indices, i.e., indices of commodity prices in wholesale and retail
markets and of export and import prices ..

(x) _ buying and selling rates for foreign currencies.
(xi) Exchange controls, i.e. · a comprehensive \statement of exchange con­

trols in effect at 1J1e time of assuming membership in the Fund and
details of subsequent changes ms they occur.

{xii) · VI 1J.ere • official · clearing arrangements exist, details of arnoun1l; await­
, ing clearanc" in respect of commercial and financial transactions, and 
of the lwgth of time during which tsuch arrears have been outstanding. 

(b) In requesting information the Fund shall take into consideration the
varying ability of members to furnish the data requested. Members .shall be 
under rip obligation to furnish. information in such detail that ih.e affah:s of 
indtvidnals: or corporations are disclosed. Members under1take, however, to 
furnish 'the desired information in as detailed and accurate a manner as is 
practicable, and, so far as possible, to. avoid mere estimates. 

( c) The Fund may arrange to obtain further in.formation by agreement with
members. It shall act as a centre £or the collection and exchange qf information 
on monetary and financial problems, thus facilitating the preparation of studies 
designed to assist members in developing policies which further the purposes of 
rhe Fund. 

' - � 

Section 6. Consultation between members regardin.g existing inte,mational 
agreements - Where under this Agreement a member is authori�ed in the special 
or temporary circumstances specified in the Agreement to maintain ·o,r establish 
restrictions on exchange -transactions� and there are other engagements between 
members entered into prior to this Agreerrient which conflict with the application 
of such restrictions, the parti.as to such engagements will consult with one another 
with a view to making such mutually acceptable adjustments as may be necessary. 
The pravisions of this Article shall be without prejudice to the operation of 
Article VII, Section 5.

ARTICLE IX 
Status, Immunities and Privileges 

Section l. Purposes of Article. - To enable the Fund to fulfil the 
functions wtth which it is entrusted, the status, ilI'.munities and privileges set forth 
in th:ls Arti,Je shall be accorded :tia the Fund in the territories of each member. 

_.. - : �-, . ; ''', ' 

Section 2. Status of the Fund.-The Fund shall possess foll judicial per-
sonality; andcpaitieula,r; the capacity 

(i) to contract; · ..
(ii) to acquire and dispose of in.nnovab!e and movable . PI'OP"rty;

(iii) to institute legal proceedings.

Section 3. Immunity from judicial process.-The Fund, its property and its 
assets, wherever located and by whomsoever held, shall enjoy immunity from 

""",Y.-fonn .of judicial proe<1ss except to the extent that it expressly waives its
immunity for the purpose of any IJTOceedings or by the terms of any oontraet. 

· · · · Section 4. Immunity from other action_.-Property and asse�s of the Fund,.
wherever located and by �homsoever held, shall be immune from search, requi.si-



lion, .. cottfiSGation,-, exp:r::opriation or any other �orm -of seizure by executive or 
legislative actiqn. 

Section 5. Immunity of arclrive.s:-The archives of the Fund shall be inviol­
able, 

· §ci,ti�n'i . Freedom of assets from .restrictions.-To the exrent neces.sary to
carry out the coj:,erations provided for in :this Agreement, all property and assets0of the Fund shall be fre e from rnstrictions, regulations, controls and moratoria of 
=y,natnre. '·' 

Section 7 ., Privilege for co,:n:munications.-· · The CJfficial · com,munications of 
the Fund shall be accorded by members the same treatment as the ,oflici�l com­
munications of other members. 

, ' Sec;!ion/ 8. . IIj1111unities and, privileges of officers and employees.- All 
governors, executiv,e direciqrs, alternates, officers and employees, of the Fund 

(i) 

(ii) 

(iii) 

shall be immune from legal process witl(respect to acts performed by 
them in tbeir official capacity except when the Fund waives this 
immunity; 
not bi,ing local nationals, shall be granted the same immunities from 
immigration restrictions, alien registration reqnirements and national · 
service obligations and the same facilities as regards exchange 
restrictions as are accorded by members to the representativels-, officials, 
and employees of comparable rank of other ·members; 
!shall be granted the same treatment in Iiespect of travelling facilities 
as is accorded by members to representatives, officials and employees

. of comparab'.Je rank of other members. 
Section 9. Immunities 'from taxatioo.-(a) Tue Fund, its assets, property, 

income. 'and its operations and transactions authorised by this Agreement, shall 
iJe immµne from all taxation and from .all customs duties. The Fund shall also 
be immune 'from liabi,li):Y for ,the collection or payment of any tax or duty. 

(b) No ta� shaiLbe levied on or in respect of salaries and emoluments
paid'by''fhe·Furii:l to'·e:iecuti,e directors, alternates, officers or employees of the 
Fund who are not local citizens, local subjects, or other local nationals. 
, , . (c). Nn t;)Xatlon of any kind shall be levied on\ any obligation or security 
issued· by the Fund, including any dividend or interest thereon, by whomsoever 
held 

which discriminates against soch obliigation or security so!ely·because 
°'' of it\i origin; or 

(ii) if the sole jnrisdictional barus for such taxation i.s the place or currency 
in which it is issued, made payable or paid, or fue location of any
office or place of business maint.aiined by the Fund. 

Section 10. Application of ArUcle.-Each member shall take such action as 
is necessary in its own territories for the pnrpose of making effective in terms of 
its own law the principles set forth in tll'i:s Article aud. shall inform the Fund 
ol' the detailed action which it has taken. , 

ARTICLE X. 

Relations with Other International Orga11isations 

The Fund shall co-operate within the terms of this Agreement with any 
general international organisation and with public international organisations hav­
ing specialized responsibilities in related fields. Any arrangements for such 
co,operation which would involve a modification of any provision of this Agree­
ment may be "._fleeted only after amendment to this Agreement under Article 
xvn. 

ARTICLE XI 

Relations 'With Non-member Countries 
-, ··h r,· � .:· ,Y , ,·, ,,, '·.:: ,�, ' . ,,., , , .  . , ,. _'_ . ,-- : " --�- ,,, .. -- - , 

$!,cliou ),,. Unde,rtakings regardiillg .relations. with non.member countries._:_ 
Eacli member undertakes: 

(i) Not to engage in, nor permit any of its fiscal agencies referrred to in
Article V, Section 1, to engage in, any transactions with a non-
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(ii) 

member or with persons in a non-member's territories which would 
be contrary to the provisions of this Agreement or the pu,poses of 
the Fund; 

Not to co-O[perate with a non-member or with personis in a non- mem­
ber's territories in ,practices which would be contrary to the provisions 
of this Agreement or the purposes of the Fund; and 

(iii) To co-operate with the Fund with a view' to the application in its
territories of appropriate me<1Sures to prevent transactions with non­
members or with persons in their territories which would be contrary
to tqe provisio,ns of this Agreement or the purpoSies of the ,Fund.

Section 2. Restrictions on transactions with non-member countries--Nothing 
in this Agreement shall affect the right a!' any member to impose restrictions on 
exchange tran;sactions with non-members or with persc>11s in their territtni.es unless 
the Fund finds that such restrictions prejudice the interests of members and are 
contrary to the purpoises of the Fund. 

ARTICLE XIl 

Organisation and Management 

Section 1. Structure-of the Fund. _c The Fund_ shall hav� a Board of Gov­
ernors, Executive Directoirs, a Managing Director, and a staff. 

Section 2. Board of Govemors.-(a) All powers of the Fund shall be 
vested in the Board of Governors comisting of one governor and one altemate 
appointed by each member in such manner as it may determine. Each governor 
and each alternate shall iserve for five years, subject to tlle pleas-ure of the member 
appointing him, and may be reappointed. No alternate may vote except in the 
absence of his principal. The Board shall select one of the governors as chairman. 

(b) The Board of Governors - may delegate to the Executive Directors
authority to exercise any powers of the Board, except the power to: 

(i) Admit new members and determine the conditions of their admission.

(ii) Approve a revision of quotas.--

( iii) Approve a uniform change in the par value of the currencies of all
members.

(iv) Make arrangements to co--operate with other international organisa­
tions ( other than informal arrangemen� pf a temporary or adminis­
trative-character)

( v) Determine the distribution of the net income of the Fund.

(vi) Require amember to withdraw.

(vii ) Decide to liquidate the Fund.

(viii) Decide appeals from interpretations of this agreement given by the
Executive Directors.

( c) The Board of Governors shall hold an annual meeting and such other
meetin!Js as may be provided for by the Board or called by the Executive 
Directors; Meetings of the Board shall be called by the Directors whenever-re: 
quested by five members of by members having one-quarter of the total voting 
power. 

( d) A quorum for any meeting of the Board of Governors shall be a
majority of the governors exercising not less than_ two-thirds of the total voting 
power. 

( e) Each governor shall be entitled to cast the number of votes allotted
under Secti('[l 5 of this Article to the member appointing hi.m. 

(f) The Board of Governors may by regulation establish a prooednre
_ whereby the Executive Directors, when they deem su.ch action to be iin the best 
interests of the Fund may obtain a vote of the governors on a specific question 
without calling a meeting of the Board. 

•
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(g) The Board of Governors and the Executive Directors to the extent
, authotjsed, , may. adopt: . such: l1lW!l and .regulaii.ons ·as may be neoessary ar: 
appropriate. lo conduct, the business of the Fund. 

(h) Governors and alternates shall serve as such without comperu.ation from
the Fund, butthe Fund'. shall pay tlrem reasonable expenses incur:rJ:<i in attending 
meetings. , · 

( i) The Board of Governors !'Jlall determine the remuneration to be paid
to the Executive Directors and the. salary and t:erms of the contract o4: service of 
the Managing Director; . 

Se.;tioiu 3. Exccuitive Directors.-(a) The Exeoutive Dim::tors shall be 
responsible for the conduct of the general operations of the Fund, and for this 
purpose shall exercise all the powers delega1!f!(i •to � by lthe Boord of 
Governor., 

(b) There shall be not less than twelve directors who need not be governors,
and of whom 

( i ) five shall be appointed by the five members having the largest quotas; 
(ii) not more than two shall be appointed when the provisions of (c)

below apply;
(iii) five shall be elected by the members not entit1e;:I to appaint dlre:stors,

other than the American Republics; and
(iv) two shall be elected by the American Republics not entitled to appoint

directors.
FQI t!:ie pm,poses of this paragraph, · members means governments of countries 
whose names are set forth in Schedule A, whether they become members in 
accordance with Article XX or in accordance with Article II, Section 2, When 
governments of other countries become memben,, the Board of Governors may, 
by a four-fifths majority of the total voting power, increase the number of 
directors to be elected. 

( c) lf, at the second regular election of directors and thereafter, the mem­
bers entitled to appoint directors under (b) (i) above do not include the twO 
members, fue holdings .of whose currencies by the Ful!ld have 'been, on the awrage 
over the preceding two years, reduced below their quotas by the largest absolute 
amonntlS in terms of gold as a common denominator, either one or both of such 
members, as the case may be, shall he entitled ta appoint a direclxlr. 

( d) Subject to Article XX, Section 3(b) elections of elective directors shall
be c<inducted at intervals of two years in ac<:ordanoe with the provisions of 
Schedule C, supplemented by such regulations as the Fund deems appropriate. 
\Vhenever the Board of Governors increases the number of directors to be elected 
under (b) above, it shall issue regulations making appropriate changes in the 
propnrtion of votes required to elect directors under the provision.� of Schedule C. 

( e) Eaeh director shall appoint an alternate with full power to act for him
when he is not present. When the directors appointing them are present, alter­
·nates may participate in meetings but may not vote.

(f) Directom shall continue in office until their successors are appointed or
elected. If the office of an elected director becomes vacant more than ninety
days before the end of bi!> term, auother director shall be elected for the remainder
of the term by the members who elected· the funner director. A majority of the
votes east shall be required for election. While the office remains vacant, the
alternate of the former director shall exercise his powers, except that of appoint-
ing an alternate.

(g) The Executive Directors shall function . in continuous session at tho
principal office of the Fund and mall meet as often ea the business of the Fund
may require.

(h) A quorum for any meeting of fue Executiv� Directors shall be a majority
of the directors representing not less than one-half of the voting power.

. ( i) Each appointed director "ball. be entitled to east the number of votes
allotted under Section .5 of this Article to the member appointing. him. Each
erected dlre,:;tor shall be entitl.ed. to cast the number of votes whic,j! counted towards
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'l!if,electlbrr. Whrtr the provisions of Section S(b) of this Article are· applicable, 
1:he 'V-Oi:es which/a director would .otherwise. b(l•· entitled .to ,9ast shall be·,iJ:icreased 
or decreased correspondingly. All the votes which a <lirector is entitled to east 
shall be cast as a nnit. 

"' · , (j) ·Th<) .B�ard ofGovernors .shall adopt regnl�tions under which a member 
·not entitled to appoint a director under (b) above may send a represent�tive to 
atteHd any meeting of the Executive Directors when a request made by, or a 

)natl# patticufarly affecprig, that member is untler cbnsiderati9ri. 
"I•';) •..C.',V"> ,t"�' ·.· i,' ' ' .,. .' •"', "c ;_. ' 

' ,' 
' 

• ' 

· · · (k) The Executive Directors may appoint �uch comnuttees as they deem
advisable. Membership of committees need not be limited to governors or 
directors or their alternates. 

,,;,,- •·s;,,;tion ,{ . Man�ging Director and stafl.�(a) The EXJecutive Directors shall 
select a Managing Director who shall not be a governor or alli executive .director. 
The Managing Director shall be chairrnan of the Executive Directors, but shall 
h.ave no vote except a deciding vote in case of an equal division. · He may
participate in meetiIJ&s of the Board of Governors, but shall not vote, at such 
meetings. The M,magiug Director shall cease to hold office when the Executive 

;Directors so decide. 
"(b) ·The Managing Director shall be chief of the operating staff of the Fund 

and shall conduct, under the direction of the Executive Directors, the ordinary 
business of the Fund. Subject to the general ·control of the· Executive Directors, 
he shall be responsible for the organization, appoilntment and dismissal of the 

.,�taff, of -the Fund .. 
( c) The Managing Director and the staff of the Fund, in the discharge of

. Qlei!: functiorr,;, shaJJ. owe their duty eutirely to the Fund and to no other authority. 
J,:\apl)_ ]Ilemb'll" of the Fund shall respect the ,international character of this duty 
' /iiid shall refrain from all attempts to influence any of the staff iu the discharge of 
]1� f�cti.pu�1 i 

(d) In appoiutiug the staff the Managing Director shall, subject to the
paramount importance of securilng the highest standards of efficiency and of 
technical competeuce, pay due regard to the importance of recruitiug personnel 
·_& as wide a _geographical basis as possible.

Section 5. Voting.-(a) Each member shall have two hundred fifty votes plus oue
· additional vote for each part of its :quota equivalent to one hundred thousand
'"'tJnlt&d Slates dollars. . 

. . .. (b) Wheuever v�ting is required under Article V, Section 4 or 5, each
·fuember shall have the nmrrber of votes to which it is entitled under (a ) above,
'ac!justi',tl

(i) by the addition. of one vote for the equivaleint of each four
hundred thousand Vnited States dollars of net sales of its currency
up to the date when the vote is taken, or

(ii) by the subtraction of one vote for the equivalent of each four
hundred thou�d United States dollars of its net purchases of the
currencies of other members up to the date when the vote is taken.;

, provided, that neither net purchases nor net sales shall be deemed at a.,y time to 
... ,ex""ed au amount equ:d to the quota of the member involved. 
, ,,..' (c) For the purpose of all computations under t:hiis Section, Uuited States 

. do�ars shall be dee';led to b<;,of the weight and fineness in effect on July 1, 1944, 
, agiusted for.any u.rriform cha/lilge under Article IV, Section 7, if a waiver is made 
1mder Section S{d) of that Article. 

(d) Except as otherwise specifically provided, all decisions of the Fund shall
bp made by ij majority of the vo,es cast. - . · 
'Section 6. Distribution of net income-(a) The Board of Governors shall deter­
mine aunually what part of the Fund's net iucome shall be placed to reserve and 

. -what part, if any, shall be distributed. 

(b) If 3!1Y di:siribution'is made, there shall first be distributed a two per cent
no11.-cumula'.'ve payment to each member on the amount by which seventy-five 
p,r cent of its quota e:,:c_eede'd the Fund's average holdings of its cmrency dnring 

. ,that year. The balance shall be paid to all membe� iu proportiou to their 
quotas. Paymeints to each member shall be made iu its own currency. 

,, 
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Secti".n 7. Publication �f reparts-(a) The Fund shall publish an annual 
report containing an �udited statement iof its accounts, and shall issue at intervals 
of three monfi!s ?r l_ess a SUffilI1ary statement of its trat1s,actiort', and its holdings
of golcl aIJd currenc!es of members. ' . · · · 

(b) Toe Fune! may publish such other reports as it deems desirable for
carrying' out its purposes. 

Section 8. Communication of views to lllembers.- The Fund shall at all 
tin:tes have the right to Cbffililuiiicate i�s views informally to any member on any 
ni�tt"� arising ll[lder this Agreement. The Fund may, by a two-thirds majority 
of the total voting power, decide to publish a repDrt made to a member regarding 
its monetary or economic. co11diticns and developments · which directly tend to 
prqctuce a Serious' diseqriilib.riufl1 in the inte[ni3Jtional · ·balance of payments. of 
menibers. I!' the lllember is not entitled to appoint an executive director, it shall 
be ehtitled tb representation in accordance with Section 3 (j) of this Article. The 
Fund shall not publish a report involving changes in the fundamental structure of 
the eCO!)OIDic orgauisatioo. of members. 

ARTICLE XlJI 

Offices and Depositories 

Section 1. Location of Offices.-The principal office of the Fund shall be 
located in the territory of the member having the largest quota, and agencies or 
branch offices may be established in the territories of other members. 

Section 2. Depositories-(a) Each member country shall desigoate ms. central 
bank as a depository far all the Fund's holdings of its currency, or if it has no 
central bank it shall desigoate such other institution as may be accept'1ble to the 
Fund. 

(b) The Fund may hold other assets, including gold, in the depositories
desigoated by the five members having the largest quotas and in such other 
desigoated deposiwries as the Fund may select. Initially, at least one0half of the 
holding!S of the Fund shall be held in the depository desigoated by the member 
in whose territories the Fund has its principal office and at least forty per cent 
shall be held in the depositories designated by the remaining four members re­
ferred to above. However, all transfers of gold by the Fund shall be made with 
due. regard to the cost of transport and anticipated requirements of the Fund. In 
an emergency the Executive Directors may trall[sfer all or ·any part of the Fund's 
gold holdings to any place where they can be adequately protected. 

Section - 3. Guarantee of the Fund's assets,.-Each member guarantees all 
assets of the Fund against loss resulting from failure or default on the part of the 
depository desigoated by it. 

ARTICLE XIV 

Transitional Period 

Section 1. Introduction. - The Fund is not intended to provide facilities 
for relief or reconstruction or to deal with_ international indebtedness arising out 
of the war. 

Section 2. Exchange restrictions - In the past-war transitional period 
members may, notwithstanding the provisions of any other articles of this Agree­
ment, maintain and adapt to changing circumstances ( and, in -the case of members 
whose territories have been occupied by the e11emy, introduce where necessary) 
restrictioos on paym·ents and transfers forr cuinmt international transactions. 
Meml,ers shall, however, have continuous regard in their foreigo exchange policies. 
to the purposes of the Fund; and, as soon as conditions permit, they shall take 
all possible measures to develop such commercial and financial arrangtments with 
other members a;s will facilitate international paYlllents and the maintenance of
exchange stability. In particular, memberi rshall'withdraw restrictions maintained'
or imposed under this Section as soon as they are satisfied that they will be able,
in ¢e absenci of such res_tri

c:;
tions to 1settle their" balanc;e of payII1ents in a matllner

which will not unduly encumber their access 'to the resources of the Fund. 

. ' 
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Section 3. Notification to the Fund.-Each member shall notify the Fund 
before it becomes eligible under Article XX, Section 4 (-c) or ( d), to buy currency 
from the Fund, whether it intends to avail itself of the transitional arrangements 
in Section 2 of this Article, or whether it is prepared to accept the obligation� of 
Article Vlll, Sections 2, 3, and 4. A member availing itself of "the transitional 
arrangements shall n6tify the Fund as ,soon thereafter as it is prepared to accept 
the abovernentioned obligations. 

Section 4: Acting of the Fund relating to r(jstrictions.-Not later than three 
years after the date on which th_e Fund begins operations and in each yea:r 
thereaf!er, the Fund shall report on the restrictions 1still in force under Section 2 
cil this Article, Five years after the date on which the Fnild begins operations, 
and in each year thereafter, any member still retaining any restrictions inconsistent 
with Article VIll, Sections 2, 3, or 4, shall consult the Fund as to their further 
ietention. The Fund· may, if it deems ,such action necessary in exceptional 
circumStances; make rep:reseritaticms to any member that conditions are favourable
for the withdrawal of any particular restriction, or for the general .abandonrnen1' 
of restrictions, inconsistent with the provisions of any other article of this Agree­
ment. The member shall be given a suitable time to reply to such representaticms. 
If the Fund finds that the member persists in maintaining restrictions which are 
inconsistent with the pmposes of the Fund, the member shall be subject to 
Article XV, Section 2(a). 

Section 5. Nature o'.f transitional period.-;tn its relations with members, the 
Fund shall recognioo that the past-war transitional pei,iod will be one of change 
and adjustment and in making decisions on requests occasioned thereby which 
are presented by any member it shall give the member the benefit of any reason­
able doubt. 

ARTICLE XV 

Withdrawal fmm Membership 

Section L Right of members to withdraw. - Any member may withdraw 
from the Fund at any time by transmitting a notice in writing to the Fund at its 
principal office. Withdrawal shall become effective on the date such notice is 
received. 

Section 2. O,mpnlSiOiry withd'rawal.-(a) If a member fails to fulfil any of 
its obligations under this Agreement, the Fund may declare the member ineligible 
to use the resources of the Fund. Nothing in this Section shall be deemed to 
limit the provisions of Article IV, Section 6, Article V, Section 5, or Article VI, 
Section 1. 

(b) ff, aft-er the expiratiOn of a reasonable period the member persists in
its failme to fulfil any of its obligations under this Agreement, or a difference 
between a member and the Fund under Article IV, Section 6, continues th.at 
member may be �equired to withdraw from membership in the Fund by a 
decision of the Board of Govemors carried by a majority of the govemors 
representing a majority of the total voting power. 

( c) Regulations shall be adopted to ensme that before action is taken
against any member under (a) or (b) above, the member shall be informed in 

· reasonable time of the complaint against it and given an adequate opportunity
for stating its case, both oraJly and in writing.

Section 3. Settlement of accounts with mernber,s withdrawing.-When a 
member withdraws from the Fund, normal transactions of the Fund in its currency 
shaJI cease and settlement of all accounts between it and the Fnnd shall be made 
with reasonable despatch by agreement betweeen it and the Fund. If agreement 
is not reached promptly, the provi"ions of Schedule D shall apply to the 
·c.ettlement of accounts.

ARTICLE XVI 

Emergency Provisions 

Section 1. Temporary suspension. - (a) In the event of an emergency or 
the development. of unforeseen ciraumstances threatening the operations of the 
Fund, the Executive Directors by unarnmous vote may suspend for a "period of 
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not more than one hundred twenty· days the operation of any of the following 
:·pr�visiDns: 

(i) Article lV, Secti(\IlS 3 and 4(h).
(ii) Article V, Sections 2, 3, 7, 8(a) and (f).

(iii) Article VI, Section 2.
(iv) Article XI, Section 1.
( b) Simultaneously with any decision to suspend the operation of any ot

the foregoing .pr_ovisions, the Executive Directors .shall call a meeting of the
Board of Governors- for the_ earliest practicable date. 

( c) . The Executive Directors may not extend any suspension beyond one
hundred twe�ty days. Such su,spension may be extended, however, for an 
additional period of not more than two hundred forty days, if the Board ot 
Governors by a four-fifths majority of the total voting power so decides, but it 
may not be further extended except by amendment of this Agreement pursuant 
to Article XVII. 

· ( d) The Executive Directors may, by a majority of the total voting power,
terminate such su�pension at any time. 

· Section 2. Liquidation of the Fund.-(a) The Fnnd may not be liquidated
except ·by decision of the Bo'ard of Governors. · In an emergency, if the Executive 
Directors decide that liquidation of the Fund· may be necessary, they may 
temporarily suspend all transactions, pending decision by the Board. 

(b) n the Board of Governors decides to liquidate the Fund, the Fund shall
forthwith cease to engage in any activities except those .incidental to the orderly 
coliection and liquidation of its as.sets and the, settlement of its liabilities, and all 
obligations of mernl;iers under this Agreement shall cease except those set out in 
this Article, in Article XVIII, paragraph ( c), in Schedule D, paragraph 7, anci 
ir. Schedule E. 

( c) Liquidation shall be administered in accordance with the provisions of 
Schedule E. 

ARTICLE XVII 

Amendments 
(a) Any· proposal to introduce modificationi; in this Agreement, whether

emanating from a member, a governor or the Executive Directors, shall be 
· communicated to the Chairman of the Board of Governors who shall bring the
proposal before the Board. n the prqpooed amendment is approved by the
Board the Fund shall, by circular letter or telegram, ask all members whether
they accept the proposed amendment. When three-fifths of the members, having
four-fifths of the total voting power, have accepted the proposed amendment, the
Fund shall certify the fact 'by a formal communication addressed to all members.

(b) Notwithstanding (a) above, acceptance by all members is required in
the case of any amendment modifying

(i) the· right to withdraw from the Fund (Article XV, Section 1);
(ii) the provision that no change in a member's quota shall be made with­

out its conse1it (Article III, Section 2);
(iii) the provision that no change may be made in the par value of a

member's currency eJ<cept on the proposal of that member (Article IV,
-Section 5 (b) ) .

( c) Arn=dments shall enter into force for all members three months
after t,',e d;;te of the formal communication unl<,ss a shorter period is· specified in 
the circulao: Jetter or telegram. 

ARTICLE XVIII 
Interpretation 

(a) Any question of interpretation of the provisions of this Agreement aris­
ing between any rmember and the Fund or between any members of the Fund shall 
be submitted to the Executive Directors for their decirum. If the question par-
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ticularly affects any member not entitled ·to appoint an executive director it s'hail 
be entitled to representation in accordance with Article XII, Section 3 (j). 

(b) In any case where the Executive Directors have given a decision under
(a) above, any member may require that the question be referred to the Board
of Governors, whose decision shall be final. Pending the result of the reference
to the Board the Fund may,_ so far as it deems nece�sruy, act on the basic of the
decision of the Executive Directors.

( c) Whenever a disagreement arises .between the Fund and a. member which
has withdrawn, or betweeri the Fund and ariy member during liquidation of the 
Fund such disagreement shall be submitted to arbitration by a tribunal of tlJree 
arbit;ators, one appointed by the Fund, another by the member or withdrawing 
member and an u;mpire who, uriless the parties otherwise agree, shall be appointed 
by the President. of the Permane111t 'Court of International Justice or such othec 
authority as may have been prescribed by regrilation adopted by the Fund. The 
umpire shall have fiill power to settle all q)lestions. of procedure in any case where 
the parties are in disagreement with respect thereto. 

ARTICLE XIX 
Explanation of Terms 

In interpreting the prnvisioI11s of this Agreement the Fund and its members 
shall be guided by the following: 

(a) A member's monetary reserves means its net offidal holdings of gold,
of convertible currencies of other members, and of the currencies of such non­
members as the Fund may •specify. 

(b) The official holClllllgs of a member means central hol<lings (that is, the
holdings of its Treasury, central bank, stabilization fund, or similar fiscal agency). 

( c) The holdings of other official institutions or other banks within its terri­
tmies may, in any particular case, be deemed by the Fund, after coru,nltation with 
the member, to be official holdings to the extent that they are 1substantially in 
ei<cess .of working •balances; provided that for the purpose of determining whether, 
in a parcicular case, holdings are in excess of working balances, there shall be de­
ducted from such holdings amounts of currency due to official institutions and 
banks in the territories of meml,er:s or non-members specified under (d) below. 

( d) A member's holdings of convertible currencies means its holdings of
the currencies o,f other members which are nolt availiIE! thems.c-lves of the tran-· 
sitiona] arrangements under Article XN, Section 2, together with its holdings of 
the currencies of such noo..members as the Fund may from time to time specify. 
The term currency for this purpose includes without limitation coins, paper money, 
bank balances, bank acceptances, and government obligations issued with a 
maturity not exceedin,g twelve months. 

( e) A member's monetary reserves shall be calculated by deducting from its
central holdings the currency liabiliti<1s to the Treasuries, central banks, stabiliza­
tion funds, or similar fiscal agencies of other members or non-members specified 
under ( d) above, together with similar liabilities to other official institutions and 
other banks in_ the territories of members, or non-me;rnbers specified under (d) 
above. To these net holdingis shall be added the sums deemed to be official 
holdings of other official institutions ·and other banks under ( c) above. 

(f) The Fund's holdings of ·the currency of a member shall include any
securities accepted by the Fund under Article III, Section 5. 

(g) The Fund, after consultation with a member which is availing itself of
the transitional arrangements under Article XIV, Section 2, may deem holdings 
of the currency of that member which carry specified rights of conve�sioo into 
another currency or into gold to he holdings of convertible currency for the pur­
pose of the calculation of monetary reserves. 

(h) For the purpose of calculating gold subscriptions under Article ill,
Section 3, a member's net official holdings of gold and United States dollars shall 
coosist of its official holdings of gold and United States currency after deducting 
central holdings of its currency by other countries and holdings of its currency by 
other official institutions and other banks if these holdings carry specified· rights 
of conversion into, gold or United States ourrency. 
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. ti) Payments for ClllTtlllt trall!S3.Ctions ,)lleans payments which arethe purpose of transferring capital, and includes, without limitation:
not for 

( 1) All payn:ie1;1-_is due i� corinectiori with foreign trade, other current busin­
ess, mcluding services, and normal short-term banking and credit
facilities;

(2) Payments due as interest on Joans and as net income from other invest­
men�s;

( 3) Payments of moderate amount for amortization of loans or for depre­
ciation of direct investments;

c 4 l Mode�ate remittances for family living expenses. 

The Fund may, after consultation with the members coucerned, determine 
whether ,certa.iµ specific tran.s.actions are to be considered current transactions or 
capital trans actions. 

ARTICLE XX 

Final Provisions 

. Section 1. Entry into force. -This agreement shall enter into fon::e when 
it has been signed on behalf of governments having sixty-/ive percent of the total 
of _the qu<>tas set forth i..n. Schedule A and when the instruments referred to in 
Section 2 (a) of this Article have been deposited on their beh<df, but in no event 
shall thi& Agreement enter into force before May 1, 1945. 

Section 2. Signature.-(a) Each government on whose be...lJ.alf thiG Agree­
ment is signed shall depQ•Sit with the Government of the United States of 
Americ!l. an instrument setting forth that it has accepted this Agreement :in accord­
ance with its law and has taken all steps necessary to enable it to carry out all 
of its obligations under this Agreement. 

(b) &ch governi:nep.t shall beC{)[I}e a member of the Fund as from the date
of the deposit on its behalf of the :instrument referred to :in (a) above, except that 
no goveITljI!lent shall •become a member before this Agreement enters :into force 
under Section 1 of th-is Article. 

(c) The Government of the United States of America shall inform the
governments uf all countries whose names are set forth in Scb!edule A, and all 
government\S whose membership is approved in acco,rdance with Article II, 
Section 2, of all signatures of this Agreement and of the deposit of all instru­
·ments referred to in (a) above.

(d) At .the tinie this Agreement is signed on its behalf, each government
shall transmit to the Government of the United States of America one one-hnn­
dredth of :one percent of its total subscriptions in gold or United States dollars for
the purpose of meeting adnrinistrative expenses of the Fund. The Government
of the United States of America shall hold such func\s in a special deposit account
and shall transmit them to the Board of Governors of the Fund when the initial
meeting has been called under Section 3 of this Article. H tbis Agreement has
not come into force by December 31, 1945, the Government of the United States

. of America shall return such funds to the governments that transmitted them.
(e ) This Agreement shall remain open for signatnre at Washington on be-­

half of the gover:,ments of the countries whose names are set forth in Schedule A.
until December 31, 1945.

(f) After December 31, 1945, this Agreement shall be open for signatnre on
behalf of the government of any country whose membership has been approved
in accordance with Article II, Section 2.

(g) By their signature of this Agreement, all governments accept it both on
their own behalf and in respect of all their colonies, overseas territori�s\ all terri­
tories under their protection, suzerainty, or authority and all territories in respect
of which they exercise. a mandate. ·
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·. (h) In the ease of governments whose metropolitan territories have been
"fuder enemy occupatioD, the :&posit of the instrumerit referred toiin (a) above 
may be delayed until one hundre'ci eight days after the date on which these 
territories have bee!ll . liberated. If, however, it ls not . depooited by any such 
government before .the expiration of _this period the. signatu�e �- °'.1 behalf
of that government shall become vmd and the portJ.on of its ;l.i.bscnption paid
under ( d) alx>ve shall be returned to it. 

(i) Paragraphs (d) and {h) shall come .inro force with regard to each sig­
natory goverrnneni as :from the date of its signature . 

. ":, Section 3. Inauguration qf the Fund.-(a) As soon. as this Agreement
enters into fon:e under Section 1 of this Article, each member shall appoint a 
governor and the member having the largest quota shall call the fust �g of 
the Board of Governors. 

(b) At the fi:rst meeting of the Board of Governor.,, arrange,ments shall be
made for the selection of provisional executive di.rectors. · Tiie governments of 
the five countries for which the largest quotas are set .forth in Schedule A shall 
appoint provisoonal executive dir•e<..Wts. If one or more of such governments 
have not become members, the executive directora:bips they would be entitled to 
fill sha,ll remain vacant until they become members, or until January 1, 1946,
whichever is the earlier. Seven provisional executive directorn sb.all be .ejected 
in accordance with the provisions of Schedufo C and shall remain in office until 
<the date of the first regular election of executive directors which shall be held as 
soau as practicabl<' after January 1, 1946.

( c) The Board of. Governors may delegate to the provisional executive
directors any powers except those which may not be delegated fD the Executive 
Directors. 

Section 4. Initial determination of par values.-{a) When the Fund is of the 
opinion that it will shortly be in a position to begin exchange transactions, it shall 
'so notify the member;, rund shall request each me;nber to communicate wi:thiu 
thirty days the par value of its currency based on the rates of exchange prevailing 
on the sixtieth day before the entry into force of this Agreement. No member 
.whose metropolitan territmy has been occupied by the enemy shall be reqrnred .to 
ana:ke such. a communication while that termory is a theater of major hostilities 
or for such period thereafter as the Fund may 'dletermine. When such a member 
communicates the par value of ita currency die provisions of (d) below shall 
apply. 

(b) The par value communicated by a member whose IT!'ctropolitan territory
has not been occupied by the enemy shall be the par value of that member's cur­
rency for the purposes of this Agreement :unless, ·witJrin ninety days after the re­
quest referred to in (a) above has been received, (i) the member notifies the 
Fund that it regards tile par value as unsatisfactory, or (ii) the Fund ootifi� the 
.member that in its opinion the par. value cannot be maintained without causing 
recourse to the Fund on the part of that member or others on a scak� prejudicial 
to the Fnnd and to members. When notification bS given under (i) or (ii) above, 
the Fund and the member sh-all, within a perod determined by the Fund in the 
light of all relevant circumstances, agree upon a suitable par value for that cur­
rency. ff the Fund and the me,mber do not agree within the period so determined, 
the member shall be deemed to have withdrawn firom the Fund on the· date when 
the period expires. 

(c) When the par value of a member's currency ha;s been established under
(b) above, eith<-'T by the expiration of ninety <lays .without ,notification, or by
agreement after notification, the member shall be eligible to buy l'rom the Fund
the currencies. of other members to the. full extent permitted in this Agreement,

. provided that the Fund 'has begun e.xclumge transactions.
( d) In the case of a member whose metropolitan territory has been occupied

by the enemy, the provisions of (b) above shall apply, subject to the foll.owing 
modifications:-

( i) The Period of ninety davs sball be extended so as to end on a date to
be fixed hy agreement between the Fund and the member.

(ii) Within the extended period the member may, if the Fund has begun
exchange transaetions, buy from the Fund with its currency the cur-
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rencies of other members, but only under such C0111ditions aud in. sueh 
amounts as may be prescribed by the Fund. 

(ill) At auy time before the date. fixed under (i) above, changes may be 
made by agreement with the Fund in the par value communicated 
under ( a J above. 

(eJ If a member whose metropoµitan territory has been occupied by the 
enemy adopts a new mornetary rniit before the date to be fixed under ( d) (i) 
aoove, the par value fixed by that member for the new unit llhall ·be COIIliliilllk:ated 
ro the Fund and the provisions of (d) above, shall apply. 

(f) Changes in par values agr�'ed with the Fun<! under this Section sbrul not
be taken inllo: account in determining whether a propo1ied change faJJs within (iJ, 
(ii), or (ill) of Article IV, Section 5(c). 

( g) A member ccmmunicating to the Fund a par value for 1he currency of
its metropolitan territmy shall simultaneously communicate a value, in terms ol' 
that currency, for each separate currency, where such exist1S1 in the territories in 
respect of which it has .accepted this Agreement under Section 2(g) of this Artide, 
but no member shall be required to make a communication for the separate cur­
rency of a territory which bas been occupied by the enemy while that territory is 
a theater of major hostilities or for such period thereafter as. the F1llld may deter­
mine. On the basis of the par value ,so communicated, the Fund shall compute 
the par value of each separate currency. A communication or notification to the 
Fund under (a), (b} or (d) above regarding the par value of a currency, shall 
also be deemed, 1Jll!ess the ·contrary is stated, to be a communication or notlfica,. 
tion regarding the par value of all the sepa.ate currencies referred to above. Any 
member may, however, make a oommunication or notification relating to the 
metropolitau or any of the separate currencies alorne. If the member does so, the 
provisiOll!S of the preceding paragraphs (including (d) above, if a territory where 
a soparate currency exists has been occupied by the enemy) �ball apply to· each of 
these currencies separa<tely. 

(h) The Fund shall begin exchange trausactions at such date as it may de­
tennine after members having sixty-five percent of the total of the quot:as set forth 
in Schedule A have bec-orne eligible, in accmdance with the prececling par2graphs 
of this Section, to purchase !'he currencies of other members, but in .no event until 
aftermajor hostilities in Europe have ceruied. 

(i) The Fund may postpone eocchange transactions with any me;mber if its
circumstances are Isuch that, in the opinion of the Fund, they would lead to use of 
the resources of the· Fund in a rrumne.r contrary to the pnrpose� of this Agreement 
or prejudicial to the Fund or the members. 

GJ The P?.r values of the currencies of governments which indicate their 
desire to become membeTs after December 31, 1945, shall be determined in 
e.eeordance w.ith the provisions of Article II, Section 2.

Done at Washington in a IS!ingle copy which shall remain dej)Ollited in the 
archives of t}1e Govern,m.ent of the United States ,of America, which shall transmit 
certified copies to all governments. whose names are set forth iu Schedule A and 
to all governments whose membership is approved in accordance with Article II. 
Section 2. 

SCHEDULE A 

Quotas 

[In millions <Jf United States dollars] 
Australia 200 El Salvador 25 
Belgium 225 Ethiopia 
Bolivia 10 France ,+5\) 
Brazil 150 Greece 4 Canada 300 
Oiile so Guatemala 5 

China . 550 Haiti 5 

Colombia so Honduras 2.5 

Costa Rica 55 Iceland 1 
Cuba 50 . India 400 

Czeclio;;lova)cia ·125 Iran. 25 

Denmark" (1) Iraq 8 
· Dom:ihicim Republic.· 5 Li.becia .5 

· &uador · ·' s Luxembourg 10 

:8,,,oYj}t 45 Mexico 90 
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Netherlands 275 Union of Soutti 
Ne\v Zealand 50 Africa 100 
Nicaragua 2 Union of Soviet Socialist 
Norway 50 Republics 1,200 
Panama .5 United Kingdom .. 1,300 
Paraguay 2 United States .. 2,750 
Peru 25 Uruguay 15 
Philippine Venezuela 15 
Coinmbmyealth 15 Yu,ios�3.via 60 

Poland 125 Total 8,800 
1 Ibe quota of Denmark shall be determined , by the Fund after the Danish 
Government har,; declared its readiness to sign this Agreement but before signature 
takes place. 

SCHEl)ULE B 
Provisions with Respect to Repurchase by a Member of Its 

· · · · · Currency Hel� by the J!)md
1. In determining the .extent to which repurchase of a ID.ember's currency

fr(lm the Fund under Article V, Section 7 (b), shall be made with each type of 
monetary reserve, that is, with gold and with each convertible currency, the fol­
lowing rule, subject to 2 below, shall apply: 

(a) If the member's monetary reserves have not increased during the year,'
the amount payable to the Fund shall be distributed among ,all types of
reserve;s in proportion to the member's holdings thereof at the end of
the year.

(b) if the Member's monetary reserves have incre�sed during the year, a
part of the amount payable ,to the Fund equal, to one-half of the increase
shall be distributed amloµg tholse types of reserves which have increased
in proportion to· the amount by which each of them has_ increased. The
remainder of the sum payable to the Fund shall be distrib0ated among
all tyges of reserves in proportion to the member's remaining holding.
thereof. ·

( c) if after all the repurchases required under Article V, Section 7 (b), had
been made, the result would exceed any of .the limits specified in Article
V, Section 7 ( c), the FU111d shall require such repurchases to be_ made by
the members proportionately in such manner that the li.rnits will not
be exceeded.

2. The Fund shall not acquire the currency of any non-member under
Article V, Section 7(b), and (c). 

3. In calculating monetary reserves and the increase_ in monetary reserves
during any year for the purpose of Article V, Section 7 (b) and ( c), no account 
shall be taken, uruess dedm;tions have btherwise been made by the member for 
such hqldings, of any increase in those monetary reserves which is due to 

currency previously inconvertible having become convertible during the year; 
or to holdings which are the proceeds of a long-tetm m mediumoterm loan 
contracted· during the year; or tn holdings which have been transferred or set 
aside for repayment of a loan during the subsequent year. 

4. In ·the case of members whose metropolitan territories have been occupied
by the enemy, gold newly produced during the five y�a�s after the entry into force 
of this Agreemoot from mines located within their metropolitan territories shall 
not' be included in computations of therir monetary resiervei-3 or of increases in their 
monetary :reserves. 

SCHEDULE C 
Election of Executive Directors 

1. The election of the elective executive direcfu,s shall b� by ballot of
the governors eligible to vote uncler Article XII, Section 3 (b) (iii) and (iv J.

2. In balloting for the five directors to be elected under Article XII, Section
3 (b) (iii), each of the govemors eligible to vote shall C¥t for one person all of 
the votes to which he is entitled under Article XII, Section 5( a). The five per­
sons receiving the greatest_ number of votes shall be directqrs, provided that no 
person who received less than nineteen percent .of the total immber of votes that 
can be cast ( eligible votes) shall ,be co11is,idered elecled. 
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3, . V,,'hen five persons are not elected on. the first ballot, a �econd b-allot 
shall be held in which the person who received th.e lowest rromber Qf votes shall 
be ineligible for election and in which there shall vote only (a) those governors 
who voted in the first ballot for a person not elected, and (b) th� govemors 
whose votes for a person elected are deemed under 4 below, to hav-e raised the 
votes cast for that person above twenty percent of the eligible votes. 

4. In determining whether the v'.'}tes cast by ,a governor are to be. deemed
to have raised the total of any person above twenty percent of the eligible votes 
the twenty percent shall be deemed to include, first the voteis of the governor cast­
ing the largest number of. votes for si,cli person, then. the votes of the governor 
casting the next largest number,· and so on,, until twenty percent is reached. 

5. Any govemor"part of whme votes must be counted in order to raise the
total of any person above nineteen percent shall be con;sidered as casting all of hi& 
votes for such person even if. the total vo.tes for such. person :thereby exceed 
twenty percent. 

· · 

6. lf, after the second ballot;·five pers= ha�e not been elected, further
ballots shall be held on the same principles• until five· persom have. been elected, 
provided that after forur peJ!SOns are elected, the fifth may be elected by a i!imple 

· majority of the rerilain±ng votes and shall be deemed to have beein elected. by all
such votes. 

7. The directors to.be elect,:,dby_the American Republics.under .'\rticle XII,
Section 3 (b) (iv} shall be elected as follows: 

(a) Each of the direotors shall be elected separately.
(b) In the election of the first director, each governor representing an

American· Reptrblk: eligible to participate in the election shall cast for 
one pers0!11 all tl,e votejS to which. he is entitled. The person receiving 
the largest number of votes shall be elected pcovided that _he has received.
not l�ss than forty-five percent of the total vPtes. 

( c) If no person is elected on the first ballot, further ballots shall be held, in
each of which the person receiving the lowest number of votes !\hall be 
eliminated, until one person receives a number of votes sufficient for 
election under (b) above. 

( d) Governors whose votes contributed to the election of lhe first direct.or
shall take no part in the election of the second director. 

( e) Persons who did not sncceed in the first. elootion sball not be ineligible
for electioo as the second director. 

(f} A majority of the votes which can be cast shall be required for election 
of the second director. If at the first ballot no person receives a 
majority, further ballots shall be held in each of which the person re­
ceiving the lowest number of votes sha:11 be eliminated, until some 
person obtains a majority. 

(g) The se�m1d director shall be. deemed to have been elected by all the
votes which could have been cast in the ballot securing his election. 

SCHEDULED 

Settlement of Accounts with ·Members Withdrawing 

1. The Fund shall be obligated to pay to a member withdrawing an amount
equal to its quota, plus any other a,rnouuts due to it from the Fund, less any 
amonnts .due to the Fund, inducting charges accruing after the date of its with­
drawal; but. no payment shall be made nntil six rnont.his after the date oc with­
drawal. Payments shall be i!1lade in the currency, of the withdrawing member. 

2. If the :Fund's holdings of the cnrrency of the withdrawing member are
not.sufficient to pay the net amount dne from the Fund, the -balaiI!ce shall be paid 
in gold, or in such. other manner as may be agreed, If the Fund. and the with­
drawing member do not reach agreement within six .months of the date of with­
drawal. 1he-currencv in gnestjon held by tile Fund shall be. paid forthwith to the 
withdr�wing me,mber. Any balance due shall be paid in ten .half-yearly instal­
ments during the ensuing five years. Each such instalment :shall be paid, at tho 
option of the Fund, either in the ·c1mency of the withdrawii!lg member acquired 
after it� withdrawal <'>t by the de)ivery of gold. 
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3. If the Fund fails to meet any instalment which is due in accordance'with
the preceding paragraphs, the. withdrawing member shall be entitled to require 
the Fund to pay the instalment in any currency held ·by the Fund with the excep­
tion of any currency which has been declared .scarce under Article VII, Section 3. 

4. If the _Fund's holdings of the currency of a withdrawing member exceed
the amount due to it, ,rnd if agreement oo the method of settling accounts is not 
reached within six months of the date of withdrawal, the former member shill be 
.obligated to rede"-)11 such ·excess currency in gold or, at its option, in the currencies 
of me111bers which at the time of redemption are convertible. Redemption shall 
be made at the parity existing at the time of withdrawal from the Fund. The 
wiLlidrawing member shall complete redemption within five years .of the date qt

'witlhfrawal, or within such longer period as may be fixed. by the Fund, but shill 
not oo required to redeem. in any half-yearly period !pore than one-tenth rJi the 
Fund's excess holdings of its currency. at the date of withdrawal plus further ac­
quisitions of the ·currency during such_ half-yearly period. If the withdrawing 
member does not fulfil thi_s obligation, the Fund may in an orderly manner liqui­
date in any market the amount of currency which' should have been redeemed. 

5. Any member desiring to obtl\in the currency of a member which has
withdrawn shall acquire .it by purchase from the Fnnd, to the extent that such 
member has acces·s to the resources of the Fund and that such currency _;,, avai!­
:,b]e under 4 above. 

6. The withdrawing member guarantees· the unre;tricted use at all times of
the currency disposed of under 4 and 5 above for the purohase of goods or for 

- payment of ,sums due to ·it or to persons within its territories.. It shill compen­
sate the Fund for any loss resulting from the difference between the par value of
its currency on the date of withdrawal and L'ie value realized by the Fund on
disposal under 4 and 5 above.

7. In the event of thec Fund going into liquidation under Article XVI,
Section 2, 'llithin six _months of the date on which the member withdraws, the
account between the Fund and that government shall be settled in_ accordance

• with Articie XVI, Section 2, and Schedule E.

SCHEDULE E 

Administration, of Liquidation 

1. In the event of liquidation the liaibilities of the Fund other than tru,­
repayment of subscriptions shall have priority in the distribution of the asse� of 
the Fund, In meeting each such liability the Fund shall us,e its assets in the. 
following order : 

(a) the currency in whioh the liability is payable;

(b) gold;
( c) all other currencies in proportion, so far as may be practicable, to

the quotas of the members.
2. After the discharge of the Fund's liabilitie,s. in accordance with 1 above

the balance of the Fund's assets shall be. distributed and apportioned as follows'. 
(a) The Fund shall distribute its holdings of gold among the members

whose currencies ate-held by the Fund in amoun�s less than their
quotas. These members shall share the gold so distributed in the
proportions of the amounts by which their quotas exceed the Fund's
holdings of tjieir currencies.

(b} The _ Fund �haJJ distribute to each member on�ha!f the Fund'i, 
holdmgs of its currency but such distribution shill not exceed fifty 
percent of its quota. 

( c) The Fund sh"11 apportion the _remainder of its holdings of each
currency ·among all the members in proportion to the amoonts due
to each member after the distributions under (a) and (b) above.

3, Each member shall redeem the holdings of its currency apportioned to 
other members under 2 ( c) -a!bove, and shill agree with the Fund within three 
�onths after a decision to liq\lidate upon run orderly proce$rre for sueh redemp­
hon. 
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4, If a member has not reached agreement with the Fund within the three. 
month period referred to in 3 above, the Fund shall use the currencies of other 
members apportioned to that member under 2(c) above to redeem· the currency 
of that member apportioned to other members. Each currency apportioned to a 
member which has not reached agreement shall be used; so. fai; a,s possible, to 
redeem its currency apportioned to the members which have made agreements 
with the Fund under 3 above. 

5. 'If a member has reached agreement with the Fund in accordance with
3 above, ,the Fund shall use the currencies of other members apportioned to that 
member under 2 ( c) above to redeem the currwcy of that member apportioned to. 
other members whicll have made agreements with the Fund 1ll1der .3 above. Each 
amount so redeemed shall be redeemed in the currency of the member to which 
it was apportioned. · 

6. After carrying out the preceding paragrapl:l,s, the Fund shall pay to each
member the rel)laining currencies held for its account. 

7: . Each member whose c,iir,ency has ,been distributed to other members 
Thltder.6·a�e shall redeem suchcune)lcy in gold or, ·at its .option, in the currency 
of the member requesting redemption, or in such other manner as may be agreed 
betwee;:i them. }f the members involved do not .otherwise ,agree, the member 
obligated to redeem shall complete redemption within five years of the date or

distribution, but shrul not be required to redeem in any half..yearly period more 
than one-tenth of the '1Il10unt distributed to eaoh other member. If the member 
does not fulfil this obligation, the amount of currency· which should have been 
redeemed may be liquidated in an- orderly manner in ·any m:arket. 

8. Each m<>mber whose currency has been dhitributed tb other members
under 6 above guarantees the unrestrioted use of such currency at all times for the 
purchase of goods or for payment of ,sums due to it or to persons in its territories. 
Each member so obligated agrees to compensate other members for any Joss 
resulting from the diflerenee between the par value of its currency on the date of 
the decision to liquidate the Fund and the value realised by such members on 
disposal .of its, currency.

. LIST OF ARTICLES A1''D S.l!:C'JlONS 
Introductory Article 

I. Purposes
II. Membership

1. Original members
2. Other members

III. Quotas and Subscriptions
1. Quotas
2. Adjustment of quotas
3. Subscriptions : time, place and form of payment
4. Payments when quotas are changed
5. Substitution of securities for currency

IV. Par Values of Currencies
L Expression of p<1r values
2. Gold purchases based on par valuf.11
3. Foreign exchange dealings based on parity
4, Obligations regarding exchange stability ,
5. Changes � par values
6. Effect of unauthorised changes
7. Uniform ehangeis in par values
8. Maintenance of gold value of the Fund's assets.
9. Separate currencies within a !llember's territories



28 

V. Transactions with the Fund
L Agencies ctealing with the· Fund .

· 2. Limitation oo the Fund's operations
3. Conqitions governing use of the Fund's rel!ources
4. Waiver of conditions
5. Ineligibility to use the Fund's resour�s

· 6. Purchases of currencies from the Fund for gold
7 .. Repurchase by a member of its currency held by the Fund
8. Charges

VI. Capital Transfers
L Use of the Fund'." resaurces for capital transfers
2. Special provisioos for capital transfers
3. Controls of capital transfers

VIL Scarce Currencies 

L General scarcity of currency 
2. Measures to replenish the Fund's holdings of scarce currencies
3. Scarcity of the Fund's holdings
4. Administration of restrictions
5. Effe.ct of other internatlooal agreements on restrictions

VIII. General Obligations of Members

1 Introduction .
2. Av<'.lidance of restrictions on current payments
3. Avoidance of discriminatory currency practices
4. Convertibility of foreign-held balances
5. Furnishing of information
6. Consultation between members regarding existing international agree­

ments

IX. Status, Immunities and Privileges

L Purposes of Article·
2. Status of the Fund
3. Immunity from judicial procefll;
4. Immunity from other action
5. Immunity of archives
6. Freedom of assets from restrictklb.s
7. Privilege for communications
8, Immunities and privileges of officers and employees
9. Immunities from taxatioo

10. Application of Article

X,. Relation,s with Othe.r Intemational Organisations 

XL Relations ¼ith Nonemember Countries 
L Undertakings regarding relations with non-member countries 
2. Restrictisms on transactions with non-member countriCi

XII. OrganiS<1tion and Management

L Structure of the Fund
2. Board of Governors
3. Executive Direetors
4. Managing Director and •taff
5, Voting
6. Distribution of illet income
7. Publlcation o! reports
8. Communication of ,iews to memben
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XIII. Offices and Depositories

1. Location of offices
2. Depositories
3. Guarantee of the Fnnd's assets

XIV. Transitional Period

1. Introduction
2. Exchange restrictions
3. Notification to the Fund
4, Action of the Fund relating to restrictions
5. Nature of transitional period.

XV. Withdrawal from Membenmip ·

1. Right of members to withdraw
2. Compulsory withdrawal
3. Settlement of accounts with members withdrawing

XVI. Emergency Provisions

1. Temporary suspension
2. Liquidation of the Fund

· XVII. Amendments

XVIII. Interpretation

XIX. Explanation of Terms

XX. Final Provisions

1. Entry into force
2. Signature
3. Inauguration of the Fund
4. Initial determination of par values

SCHEDULES 

SCHEDULE A. Quotas 
SCHEDULE B. Provisions with Reispect to Repurchase by a Member of its 

Currency held by the Fund. 
SCHEDULE C. Election of Executive Dfrectors 
SCHEDULED. 
SCHEDULE E. 

Settlement of Accounts with Members Withdrawing 
Administration of Liquidation 

SECOND SCHEDULE 

Text of Articles of Agreement of the International Bank fm Reconstmction a.nd 
Development 

Toe G_ovemments on whose behalf the present Agreement is signed. agree as 
follows : 

Th'TRODUCTORY ARTICLE 

The International Bank for Reconstruction and Development is e&tablisheli 
and shall operate in accordance with the following provisions : 

ARTICLE I 

Purposes 

The purposes of the Bank are : 

(i) To assist in the reconstruction and development of territories of
members by facilitating the Investment of capital for productive pur­
pos<jg, including the restoration of economies_ destroyed or disrupted by
war, the reconversion of productive facilities to peacetime needs and
the encouragement of the development of productive facilities and
resources in less developed connuies.
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(iii) 

(iv) 

30 
To promote ,private foreign investment by means of guarantees or 
participations in loans and other investments made by private investors; 
and when private capital is not available· on reasonable terms, to sup­
plement private inve,;ttµent by providing, .on suitable conditions, finance 
for productive purpose,; out of its own capital, funds raised by it and 
its other IeJS0"1IceS-
To promote the long-range balanced growth of international trade and 
the maintenance of eqnilibrinm in balances of payments by encouraging 
international investment for the development of the productive re­
sources of members, thereoy assisting in raising pro,rluctivity, the! 

- standard of living _and _conditions of la:bonr in their territories.
To arrange the loans made or guaranteed by it in relation to  inter­
national loans through other ch,mnels _ SQ_ that_ the more useful and
,urgent projects, large and smajl alike, will be dealt with first.

(v) To conduct its operations with due regard to the effect of international
investment on business conditions in the· territories _ of members and, in
the immediate post-war years, to asisist in bringing about a smooth
transition from a wartime to a peacetime economy,

The Bank shill _be guided in all its decisions by the purposes set forth above. 

ARTICLE U 

Membership in and Capital of the Bank 
Section L Membership 

(a) The original members of the Bank shall he those members of the
International Monetary Fund which accept membelJship _in the Bank before - the 
date specified in Article XI, Section 2(e), 

(b) Membership shall be open to other members of the Fund, at such times
and in accordance with such terms as may be prescribed by the Bank. 
Section 2. Authorised Capital 

(a) The authorised capital stock of the Bank shall be $10,000,000,000 in
terms of United States dollars of the weight and finen<1SS in effect on July 1, 1944. 
The capital stock shall be divided into 100,000 shares having a par value of 
_ $100,000 each, which shall be '1Vailable for subscription only by· members. 

(b) The capital stock may be increased when the Bank deems it advisable
by a three-fourths majority of the total voting power. 
Section 3. Subscription of Shares 

(a) Each member shall subscribe shares of the capimJ stock of the Bank.
The minimum number of share,; to be subscribed by the original members· shall 
be those set forth in Schedule A. The minimum number of shares to be suD' 
scribed by other members shall be determined by the Bank, which shall .reserve 
a su.,_ffi.cient portion of its capital Sitock for subscription by such memt.·ers. 

(b) The Bank shall prescribe rules laying down the conditions under which
members may subscribe shares of -the authorised capital stock of the Bank in 
addition to their minimnm subscriptions. 

(c) If t'ie authorised capital stock of the Bank is increased, each member
shall have a reason3!b(e opportunity to �ubscribe, under such conditions as th·e 
Bank shall decide, a proportion of the increase of stock ,equivalent to the propor­
tion which its stock theretofore subscribed bears to the total capital stock of the 
Bank, but no member shall be obligated to - subr,cribe aay part of the increased 
capital. 
Section 4. Issue price of �hares 

_ Shares included in the nrini;mµm subscriptions of original members shall be 
issued ,at par. _ Other shares shall be issued at par unless the Bank 'by a majority 
of the total voting power decid(jS in special circumstances to issue them on other 

'"terms. 
- Section 5. Division and calls of sub:.Cribed capital

The subscription of each member shall be divided into two parts 11s follows 
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(i) twenty percent shall be paid or subject to call· nnder Section 7 (i) of
this Article as needed by the Bank for its operations;

(ii) the remaining eighty per cent (shall be snbject to call by the Bank only
whein required 1JO meet obligations of the Bank created under Article lV,
Sections I (a) (ii) and (iii).

Calls on unpaid subscriptions shall be nniform on all shares. 
Section 6. Limit<1tion on liability 

Liability on shares shall be limited to the unpaid portion of the issne price 
of the shares. 

Section 7. Method of ·payment of snblscriptions for shares 

Payment of subscriptions flor shares shall be made in gold or Un.ited States 
dollars and in the cnrrencies of the members as follows: 

(i) under Section 5(i) of this Article, two per cent qf the price of each
share shall be p<1yable in gold or United States dollar,s, and, when calls·
are made,. the remaining eighteen per cent shall be paid in the cnrrency'
of the member;

(ii) when a call is made under Section 5 (ii) of this Article, payment may
- be 1I1ade at the option of the membe,- either in gold, in United States
dollms or in the currency r-equired to discharge the obligations of the
Bank for the pnrpose for which the call is made;

(iii) when a member makes payments in any. currency under (i) and (ii)
above., ,such payments shall be made in amounts equal in value to the
member's liability under the call.· This li"bility shall be• a proportion­
ate part of the subscribed capital stock of the Bank as authorised and
defined ilil Section 2 of this Article.

Section 8. Time of payment of subscriptions 
(a) The two per cent payable on each share in gold or United. States dollars

under Section 7(i) of this Article shall be j:,•aid within sixty days of the date on 
which the Bank begins operations, provided that 

(i) any original member of the Bain:k whose metropolitan territory has
suffered from roemy occupation or hostilities during the present war
shall be granted the right to postpone. payment of one-chalf per cent until
five years after that date; '

(ii) an original member who cannot make �uch a payment because. it has
not recovered possession of - its gold _reserves which are still seized or
inunobilized as a result of the war may postpone all payment until snch
date as the Bank shall decide.

(b) The remainder of the price of each share payable under Section 7 (i) of
this Article 1shall be paid as and when called by the Bank, provided that 

(i) the Bank shall, within one year of its beginning operations, call not
less than eight percent of· the price of the share in addition to the;
payment of two percent referred to in (a) above; ·

(ii) not more than five percent of the price of the share shall be called m ·
any period of three months.

Section 9. Maintenance of value of certain curren<>y holdings of the Bank 
(a) Whenever (i) the pa:r value of a member's currency i.s recjuced, or (ii)

the foreign exchange value of a member's currency has, in the opinion of the 
Bank, depreciated to a significant extent within that member's territories, the 
m�mber shall pay 'to the Bank within a reasonable time an additional amount of 
its· own Currency suflicient _to maintain-. the value, as of _the time of initial sub­
scription, of ilie amount of the currency of such member whiph is held by ,the Bank 
and derived from currency originally paid in to the Bank by the _Member under 
Article II, Section 7 (i) from curre,nfy re_ferred to,in A.rticle N, _Section 2 (b), or 
from any additional currency fumi/shed tJnder the provisions of the present para­
graph, -and which has ·not been repurchased by -the member for gold or -for the 

- currency of any memberwhich is acceptable to the Bank.
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(b) Whenever .the par value of a 1nembef'$ · currency is increased, the
. Bank shall return 'to such member within a reasonable time an filllount of th.at 
:i;ml!Ilber's cwreIJ<:y equal. ti;,. the increase in the value of. tbe amount of such 
· cun:en.cy described in (a) above.

(c) The prc'visions of the preceding F"graphs may be waived by the
Bank when a uniform proportici,nate cbange i:n the par values of the currencies 
of all its members is made by the Intemarioual Monetaxy Fund. 

Section .10. Restriction Dn dis;,osal of shares 
Sb.ares shall nbt be pledged or encnmbe""1 in any manner whatever and 

tliey shall be trar;i;ferable only to the Bank. 
ARTICLE Ill 

Genernl l'rovisl.ons Re/Rting to L- and Guararitee,s 

Section 1. Use of resources 
. Ca) I'he resources nnd the iaciliti<is of 'the .Bank shall be used exclusively 
for the benefit of members wilh equitable cou,sideratian to projects for develop,-
ment and projects_ for reconstruction alike. · · 

(b) For the pur_pqse oifac-ilitating .the restorati.,:,;r1 and reconstruetioaof 
the . economy of members whose metropoHtan tenitories . have suffered !!I"at
devastation fram enemy oecnpalion or hostilities, the Bank, in dete!tmining 
the conditions and terms· of loans made to such membei1s, ,;hall pay special regard 
to lightening tbe financial burden and expediting thi, completion of such .tesfura-
tion and reconstruction. 
Section 2. Deaiings between members a.nd. the Bank 

Each member shall deal with the $ank oruy throrrgli its Treasury, central 
bank, stabilization fund 9r ather similar fiscal agency, and the Rmk shall deal 
with members only by or through the ,same agencies. 
Section 3. Limitations. on guarantees and borrowing;; of _the Bank 

The total amount autstandiug of guarantci,s, participations in loans and 
direct loans made ·by the Bank shall not be increased at auy time, if by ·such 
:increase the total would e:i:eeed on� hundred percent of t're 1mirnpaired sub­
scribed capital, resetves and surplus of the Bank. 
Section· 4. Conditions on which the Bank may guarantee or make loans 

The Bank may guarantee, participate ,in, or make loans to any .menioor or 
any political su.b-division thereof and any b�s, industrial and agricultural 
enterprise in the territories of a member, subject to the following conditions : 

(i) When the mt,':tllber in whose territories the project is located is not
itsell' the borrower, the member or the central bank or �ome com·
parable agency of the member which is acceptable to the Bank, fully
guarantees the repayment of .the principal and the payment of interest
and other charges on the loan.

(ii) The Baak is satisfied that in the prev.ailing market .conditions the
harrower would be nnabl.e otherwise to obtain the loan under condi­
tions whicl:t in the opinion of the Bank are reasonable for th.e
oorrower.

(iii) A competent committee, as provided for in Article V, Section 7,
has submitted a written report recommending. the pr\Jiiect after a
careful study of the merits of the proposal.

(iv) In the opinion of the Bank the rate of interest and other charges are
reasanable and such rate, chai;ges and the schedule for repayment
of principal are appropriate to the project.

(v) In making ar guaranteeing a loan, the Bank shall pay due regard
to the prospects that the borrower, and; if the borrower is not a
member, that tbe guarantor, will be m position to meet its obligations
under the loan; and the .Bank shall act prudartly in the intem;ts
both of the particular member in whose territorie;s the project is
located and of the members as a whole.

(vi) ln"guaranteeing-a Joan made by other investors, the Bank receives
suitab� compensation for its risk.

(vii) Loons made or guaranteed by the Bank shall, except in special cir­
oumstances, be for the purpose- of specific projects of recOil&rllCtion
or development. • 



$,ction 5. Use of loans guaranteed, participated in or made by the Bank 
fa) :i;-he !:lank shall imi:iose no conditions that the proceeds of a loi,n shall 

· be Spent in the territories of any particular member or members.
(b) The Bank shall make arrangements to ensure that the proeeedi< of any

Joan, are us,;4 qnly for the purposes for· which the loan was gran�, with due
attention to considerations of economy and efficiency an� witbkiut regard to
political or other non-economic influences or considerations.
� . ·.. •. . . 

.(c)-. In 1he case of lqans made by the Bank, it shall open an account in the
name of the bcrrower and the ,unount of the loan shall be credited to this
_#,CCount in the ourr.ency .. or ·currencies in which the loan is mad.e. The borrower
shall be permitted by the Bank to draw on this ·account. only �°' meet expenses
in connection with the project as they are actually incurred.

ARTICLE IV
� .,

Operations

CSection 1. Methods of making or facilitating loans
_ (a) The Bank may .make or facilitate loans which satisfy the general condi­

:tions. of Article IU in any of the following ways:
(i) By milking. or participating in d'irect loans out ,O<f its own funds

corresponding to its unimpaired- paid-up capital and surplus and,
subject to Section 6 of this Article, to its reserves.

(ii) By m:,king or participating in direcr loans out of funds raised in the
market of a member, or otherwise bprrowed by the Bank.

(iill By guaranteeing ln whole or in ·part· loans made by ·privat:: inYe.stors 
through the usual mvestment channeis. 

(b) The Bar.k may borrow funds under (a) (ii) above or guarantee loans
under (a) (iii) above only with the approval of the member in whose markets 
.the funds are raised and the member in_ whose currency the loan is denominated, 
,,nd only if those members agree that the proceeds may be exchanged for the 
currency of any other m_emher without restriction. 
Section 2. · Availability and transferability of currencies 

· . (a) .Cunencies paid into the Bank under Article II, Sedi.on 7(i), shall be
loaned only with the approval in each. case of the men1ber whose currency is 
involved; provided, however, 'that if nec"esary, after the Bank's subscribed 
capital has been entirely called, such currencies shall� withollt restriction _by 

. the members· whos,e; cuuencies are offered, b_e used or exchanged for the cur­
rencies required to meet contractual payments of interest, other charges or 

. amortization on the Bank's own borrowings, ur to meet the Bank's \i:abilities 
. \Vith respect to such co:ntractual payments On loans guaranteed by the Bank. 

. (b) Currencies received by the Bank from borrowers or guarantors in pay­
ment on acoount of principal of cfuect loans made with currencies referred to 
in (a) abo\Oe shall be exchanged for the currencies of other members or reloaned 
only with the approval in each case of the members whose currencies are involved; 
provided, hovvever, that if necessary, after the Bank's subscribed capital ·has 
been entirely called, such currencies shall, without restriction by the mettnbers 
whose currencies are offered, be used or �x.changed 'for the currencies required 
,to m,eet contractual payments of interest, othrer charges or amortization On the 
Bank's own borrowings, or to meet the Bank's liabilities with respect to such 

· contractual payments on loans guaranteed by the. Bank.
(c) Currencies. received by the Bank from borrowers or guarantors in pay0 

ment on account of principal of direct loans made by the Bank under Section
](a) (ii) of this Artiole, shall be held and used, without restriction by the mem­
hers, to make amortization payments, or to anticipate payment of or repurchase
'part or all of the Bank's own obligations.

(d) All other currencies available to the Bank, including those raised in
. the market or otherwise borrowed under Sectiou l(a) (ii) of this. Article, those

0btained by. the sale of gold, those received as payments of interest and other
, charges for direct lQans made under Section 1 (a) (i) and (ii), arn,l those received
. as payments of crnumi,sions and other charge,, under Section l(a) (iii), shall
be used __ .or_ y:whauged; __ for oth�r cu.n:enci�s- _or gold - required _in 'the operations 
of the Bank without restriction by the members whose currencies are affered. 
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( e) Currencies raised ·;n the. markets by membro by borrowers on Joans
guaranteed by the.Bank JJnder Section l(a) (iii) of this Article, shall also be 
used or exchang;;d for .other currencies without restriction by .such members. 
Section �- Provision of currencies .for direct Joans 

The following provisions shall apply to direct [o;i11s under Sections 1 (a} (i) 
and (ii} of this Article: 

(a) The Bank ·,shall furnish the borrower witli such currencies of
· members, other than the member in whose territories the project
is located, as are needed by the borrower for expenditures to be
made in tlie territ.ories of such other members to carry out the
pq;rposes of !he loan.

(b) The Bank may, in exceptional circumstances when local cummcy
required for the purposes of. the loan cannot be raised by th;,
borrower on reasonable terms, pro,ide the borrower as part of the
loan with an appropriate amount of that curreo...7.

(c) 

(d) 

The Bank, if the project gives rise indirectly to an increased need
for foreign exchange by the member in whGse territories the
project is located, may in exceptional circumstances pnwide the
borrower. as part of the loan with an appropriate amonnt of gold
or foreigin exchange not in excess of the borrower's local expendi­
ture in connection with the purposes of the loan,
The Bank may, in exceptional circumstances, at the request of a
member in .whose territories a portion of the . loan is spent,
rejlll!rchase with gold or foreign exchange a part of that men1ber's
currency thus spent but in no case shall the part so repurchased
exceed the amount by whlch the expenditure of the loan in those
territories giv�s rise to an increa��d need for fofeign exchange.

Section 4. Payment provisions for direct kl� 
Loans contracts ooder Section l(a) (i) or (ii) of thi.s Article shall be made 

in accordance with the following payment provisions: 
(a) The tenns and conditions of interest and amortization payments,

maturity and dates of payment .of each loan shall be determined
by the Bank. The Bank shall also determine the rate and any
other terms and conditions of commission to be charged in con­
nection with such loan.

In the case of loans made nnder Section I (a} (ii) of this Article during the 
first ten years of the Bank's operations, thl� rate of commission shall be not Jess 
than one per cent per annum rund not greater than one and one-half per cent per 
annum, ,and shall be charged on the outstanding portion of any such loan. At 
the end of this period of ten years, the rate of commission may be reduced ·by the 
Bank with respect both to the outstanding portions of loans already made and to 
future loans, if the reserves accumulated by the Bank under Section 6 of this 
Article and out of other earnings are considered by it sufficient to justify a 
reduction. In the case of future loans the Bank shall also have discretion to 
increase the rate of commission beyond the above limit, if experience indicates 
that an inc-rease is advisable. 

(b) All loan contracts shall �tipnlate the currency or currendes in which
payments under the contract sham be made to {he Bank. At the option of the 
borrower, however, such payments may be made in gold, or subject to the agree­
moot of the Bank,. in the currency of a member other than that prescdbed in the
contract. 

(i) In the case of loans made UlOder Section 1 (a) (i) of this Article the
loan contracts shall provide that payments to fae Bank of interest,
other charges and amortization shall be made ;n the currencv loaned;
unless the member whose currency is loaned agrees that such payments
shall be made in some other specified currencv or currencies. These
payments, subject to the provisions of Article II. Section 9 ( c), shall be
eqµivalent to .the value of such con:tractual payments at the time the
loans .were. made, in terms of a curreJK-y specified for the purpose by
!he Bank by .a three-fourths majorit}' of.the total voting power.
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(ii) Jn the case of loans made under Section L( a) (ii) of this Article, the
_total all!-oun:� outst�<ling and payable to the Bank in any one cuI"Iency
shall. at no time e;<ceed the total amount of the outstan<ling borrowings
made by the Bank under Section 1 (a) (ii) and payable in the safue
currency.

(c) If, a memb_er suffers from an. acute exchange stringency, so that the
service of any loan, contracted by that member or guaranteed by it or by one. of 
its agencies carinot be provided in the stipulated manner, the member concerned 
may apply to the Bank for a relaxation of the condi6ons of payment. I f the 
Bank is satisfied that sOme ,relaxation is· in ·the int�rests of the particular member 
and of the: operations of the Bank and_ of its members. as a whole, it may take 
action under either, or both; of the following paragraphs with respect to the 
'_Vlwlc, or part, of the annual ,service: 

(i) The Bank may, in its discretion, make ammgements with the member
cOncemed, to · acCept service payi:nents on the loan in the member's
currency for periods not :to exceed three. years up_o'll appropriate terms
regarding the use of such currency and the rilaiiltenance of its foreign
exchange value; and for the repurchase of su�h currency on appropriate
terms.

(ii)· The Barik may modify the terms of amortization or extend the life of
the loan, or both.

Section 5. Guarante,,s 
(a) In guaranteeing a loan placed through the usual investment channels,

tl:ie Bank shall charge a guarantee comrt1ission payable periodically on the amount 
of the ioan outstanding at a rate determined by the Bank. During the first ten 
years o! the Bank's operations, this rate shall be not less than one per cent per 
annum and not greater than one and one-half per cent per anntim. At the end 
qf this period of ten years, the rate of coqunission rt1ay be reduced by the Bank 
with respect both to the ou�standing portions of loans already guaranteed and to 
future Joans if the reserves accumulated by the Baink under Section 6 of this 
A1ticlc and out of other earnings are considered by it sufficient to justify a re­
duction. In the case of future Joans the Bank shall also have discretion tD 
increase the rate of commission beyond the above limit, if experience indicates
that an increase is advisable. 

(b) Guarantee . commissions shall be paid directly to the Bank by the
Qorrawer. 

( c) Guarantee by the Bank shall provide that the Bank may terminate its
liability with respect to interest if, upon default by the borrower and hy the 
.guarantor,_ if any, the Bank offers to purchase, at par and interest accrued· to a 
date designated in the offer, the bonds or other obligations guaranteed. 

( d) The Bank shall have power to determine any other terms and conditions
pf the guarantee. 
Section 6. Special reserve 

The amount of commissions received by the Bank under Sections 4 and 5 
of this article shall be set aside as a special reserve, which shall be kept available 
for me€ting liabilities of the Bank in accordance with Section 7 of this Article. 
Tue special reserve shall be held in such liquid form, permitted under this Agree­
ment, as the Executive Directors may decide. 
Section 7. Methods of meeting liabilities of the Bank in case of defaults 

In cases of default 0'1 loans made, participated in, or guaranteed by the 
Bank: 

(a) The Bank shall make such arrangements. as may be feasibfe to adjus�
the obligations under the loans, including arrangements under or analogous to 
those provided in Section 4 ( c) of this Article. 

(b) The payments ilii discharge of the Bank's liabilities on borrowing or
guaranteer,_ under Section 1 (a) (ii) and (iii) of this Article shall be charged: 

(i) first, against the special reserve provided in Section 6 of this Article.
(ii) then, to .the extent necessary and at the, discretion o'f. the Bank

) 
against 

the other reserves, surplus and capital available to the Bank. 
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( C) Whenever necessary tO tneet contractual payments of mterest, other
charges ot amortization On the Bank's own borrowings, or to meet the Bank's 
1iabilities with respect to similar paymen1Js on loans guaranteed by it, the Bank 
tnay call an appropriate amount of the unpaid subscriptions of members in 
accordance with Article II, Sections 5 and 7. Moreover, if it believes tba,t a 
,default may be of long duration, the Bank may call. an additional amount of such 
unpaid subscriptions. no! to exceed in any one year one per cent of the total 
subscriptions of the members for the following purposes: 

(i) To redeem prior to maturity, or otherwise ·discharge its liability Olll, all
or part of the outstanding principal of any loan guaranteed by it in
respect of which the debtor is in default.

(ii) To repurchase, or otherwise discharge, its liability on, all or part of its
own outstanding bcnowings.

Section '8. Miscellaneous operations 
In _addition to the operations specified elsewhere in this Agreement, the 

Bank shall have the power: 
(i) To buy and sell securities it bas issued and to buy and sell securities

which it has guaraµteed or in which it has invested, provided that the
Bank shall obtain the· approval of the member, in whose territories the
securities are to be bought or sold.

(ii) To -guarantee securities in which it has invested for th� purpose of
faCilitatirig their 1sale.

(iii) To borrow the currency of any member with the approval of that
member.

(iv) To buy ailid sell such other securities as the Directors· by a three-iourths
majority of the total voting powe, may deem proper for the investment
of all or part of the special reserve under Section 6 of this Article.

In exercising the powers conferred by this Section_,, the Baiik may deal with any 
person, partnership, association, corporation or other le.gal entity in the territories. 
of any merubet. 

Section 9. Warning to be placed 011 securities 
Every security guaranteed or issued by the Bank shall bear on its face a 

conspicuous statement to the effect that it is not an obligation of any government 
unless expres,sly_ stated on the security. 

Section 10. Political activity prohibited 
The Bank and its officer.< shall not interfere in the politicai affairs of any 

member; nor shall they be influ®ced in their decisions by the political character' 
of the member or members concerned. Only economic considerations shall be 
relevant to their decisio�.s, and these co11siderations shall be weighed impartially 
in order to achieve the purposes stated in Article I. 

Section 1. 

ARTICLE V 
Organisation am! Management

Structure of the Bank 
The Bank shall have a Board of Governors, Executive Directors a 

President and such other officers and staff to perform such duties as the B�k 
may determine. 
Section 2. Board of Governors 

(a)' ,All the powers of the Bank shall be vested in the Board of Governors 
consisting of one governor and one alternate appointed by each member in such 
manner as-. it ·may determine. Each governor and - each alternate .shalt serve for 
five yeaIS, wbject to the pleasure of the member appointing ·him, . and may be 
reappmnted. No alternate may vote except in the absence of his principal. The 
Board shall select one of the governors as 'Chairman. 

(b) TI:\e. �oAt� ,Qf Governors. may delegate to the Execntive Director"
authority to exercise any pdwets of the Board, except the power td:
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. (iJ A.cir.nit ne,k mel(rbets and. deterinine the cciliditibn� ',if' their admission; 
.. (ii; ,I�c,ease or decreas; the capital stock; 

· · :(iii). '.8uspehd a: member; ·
(iv1 becide' "appeals from interpretations of this Agreement given by the
·.• · .Eikutlve' Directors:
( v) Make arrangements to cooP'erate with other international organisations

( other than informal artangements of a temporary and adn:rinistrative
character) ;

(vi) Ile,;jde to suspend permanently the operations of the Bank and to
. distribute its assets:

(vii) Determine the distribution of the net income of the Bank.

. (cl The Board of Governors ,shall hold an annual meeting and such other 
meetings. as ]l'.)ay be provided for by .the Board or called by the Executive 
DirectD,rs. Meetings .of the· Board shall be called by the Directors whenever 
requested by five members or by members having one-quarter of the total voting 
power. 

(d) A quorum for any meeting of the Board of Governors shall be a
majority of the Governors, exercising not less than two-thirds of the total voting 
power 

(e) The Board of Governors may by regulation estabiish a prnc�dure whe,eby
the Executive Directors, when they deem -such action to be in the best interests 
of.the Bank, may obtain a vote of the Governnrs_ on a·Specific question without 
calling a meeting of the Board. 

(f) The Board of Governors, and the Executive Directors to the extent
authorised,. may . adopt , such rules and regulations as may be necessary or 
appropriate to .. conduct the business of the Bank. 

(g) Governors and alternates shall serve as such without compensation from
the Bank, but the Bank shall pay them reasonable expenses incurred in attending 
meetings, 

(h) The .Boar,! of Govemorn shall determine the remuneration to he paid to
the Executive Directors and the salary and terms of the contract of service of the 
President. 
Section 3. Voting 

(a) Each member shall have two hundred fifty votes plus one additional
vote for each share of stock held. 

(b) ExceFt as otherwise specifically provided, all matters beforn the Bank
shall be decided by a majority of the votes cast. 
Section 4. Executive Directors 

(a) The Executive Directors shall be r�sponslble for the conduct of the
general operations of the Bank, and fm this purpose, rshall exercise al! the powers 
delegated to tbem by the Board of.Governors. 

(b) T'nere shall be twelve; Executive Directors-, ·'who _heed not be governors.,
and of whom: 

(i) five shall be appointed, one by each of the five members having the
largest number of shares;

.(ii) seven shall be elected according to Schedule B by all the Governors 
other than those appointed by the five members referred to in (i) above, 

For the purpose of this paragraph, "members" means governments of countries 
whose names are ,set forth in Schedule A, whether they are original members or 
.become members in acmrdance with Article II, Section 1 (b). Whoo govern­
ments of other countries become members, the Board of Governors may, by a 
four-fifths majority of the total voting power, increase the total number of directors 
by increasing the number of directors to be elected., 

Executive directors shall be apFointed or elected every two years. 
( c) Each executive director shall appoint aii alternate with full power to

act for him when �e is Ilot present. When the e�ecutive directors appointing 
them are present, alternates inay participate in meetings but shall tiot vote. 
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( d) Directors shal.l. cont:il,!ue in office until their successors are appointed
or elected. If the office of an elected ttirector becomes vacant· more than · ninety 
-days before ilie end .of bis terni, .another director ;,hall he ek:ct:ed for the remainder
oNhe ·term by the governors who elected the former dil?eotor,. A majority of the
Vates ··<;apt shall be -required for election. While the .of!ice remains vacant, the
alternate of the former director shall exercise his powers, except that � appoint­
ing an .alternate.
. . .(e). The. Executive Directors shall function in contmuou.s s;c.>ssik:m at the
p�i,tr«l oifiee Df the Bank and shall meet as dt'ten as the.business of the Bank
may iequire.

(f} A quorum for any meeting of the Executive Directors shall be. a majority
of the Directors, exercising not less than· one-half of the .total voting power.

(g) Each appointed director shall be entitled -to cast the number of votes
allotted under Section 3 of this Article to the metpber appointi;ig him. Each
elected director shall be entitled to cast t)ie muiiber of votc;s which counted toward
his election. All the votes which. a director is entitled to cast shall be cast as a
tinit.

(h) The Board of Governors shall adopt regulations under which a member
not entitled to appoint .a director under (I;,) a,hoye may send. a representatiye to
attend , any mes,ting of the Exeootive DireetoTs when a request made by or a
rr,atiet particularly affecting that member is under coru;itleratioo.

.. (i) The Executive Directors may appoint such committees as they deem
advisable .. Membership of such committees need not be limited to governors or
directors or their alternates.
Section 5. President and staff

(a) The Executive Directors shall select a President who shall not be a
govemo� or an · executive director or an alternate for either. The President shall
be Chairman of the Ex.ecutive Directors; but shall have no vote except a cledding
vote in case of an equal di,io;ion. He may participate in meetings of the J3cyc,rd
cf Governors, but shall not vote at such meeltilllgs. The President .sh.ail! cease t<'.'.
hold office when the Executive Directow so decide.

(b), The .President shall be chief of the operating staff of the Bank and shall
conduct, under the direction of the Executive Directors, the ordinary business of
the .Bank. Subject to the general control of the Executive Directors, he shall
be responsible for the organisation, appointment, and dismissal. of the officers
and staff.

(c) The, President, officers and staff of the Bank, in the discharge of their
ofilces, owe their duty entirely to the Bank: and to no other authority. Each
member of the Bank shall respect, the international character of this duty and
shall refrain from all attempts to influence any of them in the dischitrge of their
duties.

(d) In appointing the officers and staff the Pres_ideut shall, subject to the
paramount importance of securing the highest standards of efficiency and of
technical competence, p-ay due regard to the importance of recruiting personnel
on as wide a ge,igraphical bai&is as possible.
Section 6. Advisory Cowacil

(a) There shall be an Advisory CoUl[lcil of not less than seven persons
selected by the Board of Governors including representatives of banking com­
mercial, industrial, labour, and ag,icultu{al interests, and with as wide a national
representation a,s possible. In those fields where specialized international
organisations exist, the members of the Council representative of those fields shall
be selected in agreement with such organisations. The Council shall advise the
Bank on matters of general policy. The Council shall meet annually and on such
other occasiO!liS as the Bank may request. /

. (b) Councillors shall serve fur two years and may be reappoiuted. They
shall be paid their reasonable expenses incurred on behalf of the Bank.
Section 7. Loan Committees

, � conunittees required to report on loans under Article ill, Section 4, shallbe appomtod by the Bank. Each •such dommittee shall include an expert ,electedby the govemm representing the member in whose territories the oro'ect islocated and one or more members of .the /technical ,;raff of the Bank.
'· 

I 
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Section 8. Relationship t() ;other internati"1!fil organisatiOlllii. 
{a) · Tile �ank, within the terms of this Agreement, shall cooperate with .u;y 

ge,;ieral ··· international organisation and with public international organisations 
having specialised responsibilities in related fields. Aily arrangements for soch 
cooperation which would involve a modification of any provlsion of tms Agre<ilment 
may be affected only after am1cmdment to this Agreement under Article vrn. 

(b) In making d<)Cisions on applications for Joans or guarantees relating to
matters directly wi:th:in the competence. of any international ·organisation of me
types specified in the preceding paragraph and participated in primarily by 
members of the Bank, the Bank shall give consideration to ·the views and recom­
mendations of such organisation. 
Section 9. Location of offices 

(a) The principal office of the Bank shall be located in the territory of tlie
· member holding the greatest number of shares.

(b) The Hank may establish agencies or branch offices in the territories of
any m.ember of the Bank.
Section 10. Regional offices and councils

(a) The Ba.,k may establish regional offices and determine the location of,
@d the areas to be covered by, each regional .office.

(b) Each regional office shall be advised by a regional council representative
of the entire area and selected in such manner as the Bank may decide.
Section l 1. Depositories

(a) Each member shall designate its central bank as a depository for all
the Bank's holdings of its currency or, .if it has no central bank, it shall designate
such other institution .as may be acceptable to the Bank.

(b) The Bank may hold other assets, including gold, in · depositories
designated by the fiv,e members having the largest number of shares and .in such
other designated depositories as the Bank may select. Initially, at least one-half
of the gold holdings of the Ba.nk shall be held in the depository designated by the
member in whose territory the . Bank has its principal oflfoe, and at least. forty
percent shall be held in the depositories designated by the remaining four members
referred to above, each of such depositories to hold, initially, not less than the
amount of gold paid on the shares of the member designating it. However; all
transfers of gold by the Bank shall be made with due regard to the costs of
transport and anticipated requirements of the Bank. In an emergency the
Executive Directors may transfer all or any part of the Bank's gold holdings to
any place where they can be adequately protected.

Section J 2. Form of holdings of currency
The Bank shall accept from any member, in place of any part of the member's

currency, paid in to the Bank under Article II, Section 7 (i), or to meet amortiza­
tion payments on loans made with such currency, and not needed by the Bank
in its operations, notes or similar obhgations issued by the Government of the
member or the depository designated by such member, which shall be non­
negotiable, non-faterest0bearing and payable at their par value OIIl demand by
credit to the account of the Bank in the designated depository.

Section 13. Publications of reports and provision of information
. (a) The Bank shall publish a1n annual report containing an audited state­
ment of its accounts and shall circulate t.o members at intervals of three months
or less a summary statement of itS financial position and a profit and loss state-
ment showing the results of its operations.

(b) .The Bank may publish such other reports as it deems desirable to
carry out its purposes.

( c) Copies of all reports, statements and publications made under thi�
section shall be distributed to members.

Section 14. Allocation of net income
· (a) The Board Qf Governors shall determine annually wh.at part of the

Bank's net inccme, after making provision for reserves, shall be allocated w
surplus and what part, if any, shall be distributed.
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(b) If any par{-isec distributed, up to two percent non--cunmlative shall be
paid, as a fust charge agarnst the distribution for any year, to each member on 
Ure bMis '-Ot'h'ie·'werage ,amount-Df the loans outstanding during the year made 
ffi{der 'Article IV, Seciiori i (a) (i), out of currency corresponding to its subscript­
'\6n; ,ri two percent is paid as a first charge, auy balaince remaining to be distri­
buted shall be paid to all members in proportion to their shares. Payments to each 
member shhll be made in its own currency, or if that currency is not available in 
pther ,;urrency acceptable to the member. If such payments are made in 
iiitrI�nciys· -ot4er .. .ihari the .member's OVlfll C11ITency, the tr"ansfer of the currency 
.i'ud )ts use .by the receiving member after payment shall be without restriction 
by.1pe members. 

ARTICLE VI 

Withdrawal and Suspension of Membership: S1)�pellsion of Operations 

,Section 1. - Right of members to withdraw 
Any member may withdraw from the Bank at aoy time by transmitting a 

notice in writing to the Bank at its principal office. Withdrawal shall become 
effective on the date such notice is received. 

Section 2. Suspension of membership 
, If a member fails to fulfi.U any of its obligations to the Bank, the Bank may 
stispend · its membership by_ decision of a majority of the Governors, exercising 
a majority of the total voting power. The member so suspended shall auto­
-m�tically cease to be a member one year from the date of its suspension unless 
a decision is ·taken by the same majority to restore the member to good standing. 

While under s�spension, a member shall not be entitled to exercise any rights 
,,m.der this Agreement, except the right of witl:tdrawal, but shall remain subject tci 
'._all obligations. 
S"'°tion 3. Cessation of membership in International Monetary Fund 

Any member which ceases to be a member of the International Monetary 
,Fund shall automatically cease after tllree months to be a member of the Bank 
µmess the Bank by three-fourths of the total voting power has agreed to allow 
,tt to remain a member.

Section 4. Settlement of accounts with governments ceasing to be members 
(a) When a government ceases to lIB a miember, it shall remain liable for its

{\ire,:t obligations to the Bank ancf for its contiJngent liabilities to the Bank so long 
· as .any part of the loans or guarantees contracted before it ceased to be a member
.are outstanding; but it shall cease to incur liabilities with respect to loans and
_ guarantees entered into thereafter by the Bank ai11d to share either in the. income
or the expenses of the Bank.

(b) At the time a government ceases to be a member, the Bank shall
arrange for the repurchase of its shares as a part of the ,settlement of accounts 
with ,such government in accordance with the provisions of ( c) and ( d) below. 
For this purpose the ,epurchase price of the shares shall be -the value shown by the 
bqoks _of the Bank on the day the government ceases to qe a member. 

( c) The payment for shares repurchased by the Bank under this section shall
be governed by the £ollowing conditiohs: 

(i) Any amount due __ to the government for its shares shall be withheld
so long as the government, its central bank or any of its agencies
remains liable, as borrower or guarantor, to the Bank and such

amount may, at the option of the Bank, be applied on any such
liability as it matures. No amount shall be withheld on account
of tl:ie liability of the government resulting from its subscription
for shares under Article II, Section 5 (ii). In any event, no
amount due to a member for its shares shall be paid until six montlts
after the date upon which the government ceases to be a member.

(ii) Payments for shares may be made from time to time, upon their
surrender by the government, to the extent by which the amount

due as the repurchase price in (b) above exceeds -the aggregate
of liabilities on loans and guarantees in (c) (i) above until the
former member has received the full repurchase price.

· (iii) Payments ,shall be made in the currency of the country receiving
payment or at th.e option. cl the Bank in gold.
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(iv) If losses ar.e su.stained by the Bank on any guarantees, participation.s
in io')i[ls, or loaiis which were outstanding on the date when the
government ceased to be a m!'mber, �d the amount of such lossea
exceeds the amount of the reserve provided against losses on the date
when the government ceased to be a member, such government
shall be obligated to repay upon demand the amount by which the
repurchase price of iIB shares would have hem reducoo,' if the losses
had been taken into account when the repurchase price was deter­
mined. In addition, the former member government shall remain
liable cm any .call for npaid subscriptions under Article II, Section
5 (ii), to the extent that it would have been reqriin:d to respond
if the impairment. of capital bad occurred and the call had been
made at the time the repurchase price of its shares was determined.

(d) If the Bank suspends permanently its operations under Section 5 (b)
of this Article, ,.ifuin six months of fue date upon which any governm,:;nt ceases 
tD be a member, all rights of such government shall be determined by the 
provisions of Section 5 of this Article. 

Section 5. Suspension of operations and settlement of obligatioos 
(a) In an emergency the Executive Directors may suspend temporarily

operatious in respect of new loans and guarantees pending an opportanity for 
further considerations and action by the Board of Governors. 

(b) The Bank may suspend permanently its operationB in respect of new
loans and guarantees by vote of a majority of the Governors, exercising a majority 
of the total votirig power. After such suspension of operations the Bank shall 
forthwith cease all activitiei;, except those incident to the orderly realisati.on, con­
serration, and preservation of its assets and settlement of its obligations. 

(c) The liability of all members for uncalled subscriptions to the capital
stock of the Bank and. in respect of the depreciation of their own currencies shall 
continue until all claims· of creditors, including all contingent claims, shall have 
been discharged. 

( d) All creditors holding direct claims shall be paid out of the assets cl the
Bank, and then out of payments to the Bank on calls on unpaid suhscrlptions. 
Before making any payments to creditors holding direct claims, the Executive 
Directors shall make snch arrangements as are necessary, in their judgment, to 
insure a rustribution to holders of contingent claims ratably with creditors holding 
direct claims. 

( e) No dibi:ribution shall be made to members on account of fueir sub­
scriptions to the capital stock of the Bank until 

(i) all liabilities to creditors have been discharged or provided for, and
(ii) a majority of the G"vernors, exercising a majority of the total voting

power, have decided to make a distribution.
( f) After a decision to make a distribution has been taken under ( e) above,

the Executive Director� may by a wo-lhirds majority vote make successive 
distribntions of the assets of the Bank to members until all olf the assets have been 
distributed. Tbfa distribution shall be subject to the prior settlement of all out­
standing claims of the Bank against each member. 

(g) Before any di;;tributian of assets is made, the Executive Directors shall
£ix the proportionate share of each member according to the ratio of its sharehold­
ing to the rota! outstanding shares of the Bank. 

(h) The Exe.cutive Directors shall value the assets to the distributed as at
fue date of distribution and then proceed to distribr;te in the following manner: 

(i) There �hall be paid to each member in its own obligations or those
of its official agencies or legal .entities within its territories, insofar
as they are 11vailable for distributi<YU, an amount equivalent in
value to its proportionate share of the total amount to be distributed.

(ii) Any balance due to a member after payment has been made under
(l) above shall be paid, in. its own cummcy, insofar as it is held
by the Bank, up to an am.ount equivalent in value oo such balance.

(iii) Any ba4,nee due to a meml,er after payment has been made under
(i) and (ii) above shall be paid in gold or currency acceptable to
the member, insofar as they are held by the Bank, up to an amount
equivalent in value to such balance.
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(iv) Any remaining assets held by the Bank after payments have been
made to members under ( i) , (ii) and (iii) above shall be distributed
pro rata among the members.

(i) Any member receivmg assets distributed by the Bank in accordance with
(h) above, shall enjoy the same rights with respect to such assets as the Bank
<lnjoycd·prior to their distribution.

ARTI_CLE VII 
· Status; Immunities and_ .Privileges

Section 1. Purposes of }\rticle 
To enable the Bank to fulfill the functioos with which it is entrusted, the 

status, immunities and privileges set forth in this Article shall be accorded to the 
Bank in the territories of each member. 
Section 2. Status of the Bank: 

The Bank .shall ]JOssess full juri�cal personality,- and, in pa:rticular the 
capacity: 

(i) to contract;
(ii) to acquire and dispose of immovable and movable property;
(iii) to illlstitute legal proceedings.

Section 3. Position of the Bank with regard to judicial process 
Actions may be brought against the Bank only in a court of competent 

jurisdiction in -the territories of a member in which the Bank: has an office, has 
appointed an agent for the purpose of acceptilllg service or notice of process, or 
has issued or guaranteed securities. No actions shall, however, be brought by 
members or persons acting for or derivilllg claims from 111embers. The property 
and assets of the Bank: shall, wheresoever located and by whomsoever held, be 
immune from all forms of seizure, attachment or execution before the delivery 
of final judgment against the B atnk. 
Section 4. Immunity of assets from seizure 

Property and .assets of the Bank wherever located and by whomsoever held, 
sh-all bt· immU11e from search, requisition, confiscation, expropriation or any 
other form of seizure by executive or legislative action. 
Section 5. Immunity of Archives 

The archives of the Batnk shall be inviolable. 
Section 6. Freedom of assets from restrictions 

To t,1.e extent necessary to carry out the operations provided for in this 
Agreement and subject to the provisions of this Agreement, all property and assets 
of the Bank �hall be free from restrictions, regulations, controls and moratoria 
of any nature. 
Section 7. Privileges for communications 

The official c6mmunications of the Bank shall be accorded by each member 
the same treatment -that it accords to the official communications of other 
members. 
Section 8. Immunities and privileges of officers and employees 
. · __ All governors,_ executive directors, alternates, officers and employees of the 
Bank. .· 

(i) ishall be immune from legal process with respect to acts performed
by them in. their official capacity except when the Bank waives this
immw1ity; 

(ii) not being local nationals, shall be accorded the same immunities from
immigration restrictions, alien registration requirements and national
service obligations and the same facilities as regards exdmnge restric-­
:tions· as are accorded by members to the representatives, officials, and
employees of comparable rank of other members;

(iii) shall'be granted the same treatmentin respect of travelling facilities as
is accorded by members to representatives, officials and employees
of cqmparab)e rank_ of .pther members.

Section 9. · Immunities from Taxation 
(a) The Bank, its assets, :property, "income and its operations and trans­

�cµons authorised,by this '-Agreement,· ,shall -be· immune from all taxation and 
from 21! customs duties. The _Bank shall also be immwie _Imm liability for the
collection or payment of any tax or duty. 



A.3 

(b) No tax shall be levied on or in r�spect of salaries and emoluments paid
by the Bank to executive directors, alternates, officials or employees of the Bank 
who are not local citirens, local .subjects, or other local naltionals. 

(c) No taxation of any kind shall be levied on any obligation or security
issued by the Bank (including any dividend or interest thereon)- by whon;isoev·cr 
held -

(i) ·whicil discriminates ·against such obligation or security solely because
it• is issued by the Bank; or

(ii) if the sole jurisdictional basis for such taxation ill the place or Ctll'­
rency in which it is issued, made payable or paid, or the location of
any office or place of business maintained by the Bank.

( d) No taxation of any klnd shall be levied on any obligation or security
guaranteed by the Bank (including any dividend or inrerest thereon) by whomso-
ever held-

(i) _whic}?, discrim�ates against .such obliga,tion or· security solely because
iris guaranteed by the Bank; or · · 

,. 

(ii) if the sole jurisdictional basis for such taxation is the location of any
, . . . • office or .!?lace of business maintained by the Bank.
Secdcm 16 .A.pplicatloti of Article 
Each member shall take such action as is necess.ary in its own territories for

the purpose of making eflective in terms of its own law the principle!;. set forth 
in this Article and shall inform the Bank of the detailed action which it has 
taken. 

ARTICLE vrn

Amendments 

(a) Any proposal to introduce modifications in this Agreement, whether
em-auating from a member, a governor or the .Executive Directors, shall be com­
municated to the Chairman ,of the Board of Governors who shall )}ring the pro­
·pGSal beforc-lhe ,&oant· ; ff the proposed amendment j.s approved by the Board
the Bank shall, by circular letter or telegram, ask all members whethe,- they
a.ccept the proposed amendment. When three-fifths of .the members. having
foudifLlis of the total voting power, have accepted the proposed amendments,

'ill\eiBimk shh.11 certify the fact by formal communication addressed to all mem­
bers.

(t>) Notwithstanding (a) above, acceptance by all members 1s required in 
!he case of any am:ondment moctifying

(i) the right to withdraw from the Bank provided in Article VI,, Section
l;

(ii) · the right secured by Article II, Section 3(c);
(iii) the !ilnitation on liability provided in Ar<icle II, Section 6.

( c) Amendments shall enter into force fOT all members three months after
the date of the £o�al commuillcation unless a sho1ter period :iis specified in the 
, circular letter m relegram. 

ARTICLE IX 
Interpretation 

(a) Any question of interpretation of the provisions olf this Agreement
arising between a,_--iy member aud the B-ank or beitween any membe:cls. of the Bank 
shall be submitted to the Executive Directors for their decision. If the question 
particularly affects any member not e:i:I.titlied to appoint an . ex;ecutive 9-ire:tor, 
it shall be entitled to representation in accordance with .Miele V, Section 4(h). 

(b) In any case where the Executirve Directors have given a decision under
(a) above, any member may require that the question be referred to the Board
of Governors, whose decision shall be final. Pending the result of the reference
to the .B.oard, the· Bank may, so far as it d�ems necessary, act on the basils of
jhe- de,cision_ of the ;Executive Direct011s.

· ... (c,) Whenever a disagreement arises between the Bank .and .. a country which
has ceased to be a member, or between the Bank and any membeT during the 
permanent suspension of the Bank, such dis.agreement shall be submitted to 
arbitration by d tribunal of three arbitrators, one appoin�d by t.lie 'Bank, eL,iother 
by the countr:v involved and an umoire who) unless the parties otherwise agree, 
shall he appointed by the President of the Permanent Court ol' Intematio'la! 
Justice or such other, authority as may have been prescribed by regulation 
adopted by the Bank. The umpire. shall have full power to ;settle all questlons 
of procedure in any case where the parties are in disagreement with roopect 
thereto. 
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ARTICLE X 

Approval deemed given 

. Whenever the approval of any member is esquired before any act may be 
done by the Bank, except in Article VIII, approval shali . be deemed to have 
been given unless the member presents an -0bjection within such reasonable 
peric,d sis the Bank may iix in notifying the member of the proposed act. 

ARTICLE XI 

Final· P,ovision,s 

Section I. Entry into force 
This Agreement shall enter into force when it has been signed on behalf 

of governments whoSe minimum subscription" comprise ndt less than sixty­
live percent of the total subscriptians set forth in Schedule A and when the 
instruments referred to in Section 2(a) ·of this Article have l:ieen deposited on 
their behalf, but in no event shali this Agreement enter into force before May 1, 
1945. 

Section 2. Signature 
(a) Each government on whose beihal'f this Agreement is signed shall deposit

with the Government of the United Stares o:f America an irntrument setting 
forth that it has accepted this Agreement in 'accordance with its law and has 
taken all steps necessary to enable it to carry out all of its obligations under this 
Agreement. 

(b) Each government shall become a member of the Bank as from the date
of the deposit on ·its behalf of the instrument referred to in ( a) above, except that 
no govermnent shall become a member before this Agreement enters into force 
under Section I of this Article. 

(c) The Government o-£ the United States of -America shall inform the
govermnents of all countries whose names are set forth in Schedule A, and all 
gove.rnments whose membership ts approved in accordance with Article II,
Section 1 (h), olf all signatures of this Agreement and of the deposit of all 
instruments �eferred to in (a) above.

( d) At the time this Agreement is signed on its behalf, each government
shall transmit to the Government of the United States of America one one­
hundredth of one percent of the prioc of each share in gold · or United S'-iates 
dollars for the purpose of meeting administrative expensE1S of the Bank. This 
payment shall be nedited on account of the payment to be made in accodance 
v.'ith Article II, Section S(a). The Clqvemment of the United States of America 
s!ia!l hold such funds in a special deposit account and �hall transmit them to 
the Board of Governors of the_ Bank when the initial meeting has been called 
under Section 3 of this Article. If this Agreement has not come into force by 
December 31, 1945, the Government of th<l United States 'of America shall 
return such funds to fue governments that transmitted them. 

(e) This Agreement shall remain open for signature at ·Washington on
behalf of the governments of the countries whoi&e names are set forth in Schednle 
A until December 31, 1945. 

(f) After December 31, 1945, this AgreJement shall be open for signature
on behalf of the g/overnrneut of any country whose membership has been ap­
pro¥ed .in accordance with Article II, Section l(b). 

(g) By their signature-of this Agreement, all governments aoce]Jl it both on
their own behalf and in respect df. ,al] their colonies, o\"erseas territories, all 
territories under their protecti'on, suzerainty, or authority and all territories in 
mspect of which_ they exercise a mandate. 

(h) In the case of govermnents whose metropolitan territories have been 
under enemy occupation, the deposit of the instrument referred to in (a) '1bove 
may be delayed until one hundred and · eighty days after 'the date on which 
tl:iese terriWies have been· liberated. If, however, it is not dtl])o-sited by any 
socb government before the expiration of this period, the signature affixed on 

·relralf of 'that government shall become void and the portion of its subscriptiorr
nau1 under (d) above shall be returned to it.
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(0. Paragraphs (d) and. (h) shall come into liorce w;th reg;,.rd to each signa­
tor:, government as fforii the date of Hs signature. 
Sec1:ion 3. Jnaugurntion of the B�nk 

(a) As soon· as this Agreement enters into force under Section 1 of this
Article, each member shall appoint a governor a1nd the member to whom the 

· largest number of shares j,s allo;::ated in Schedule A shall call the fust meeting
of the Boarct of Go,emof'>.

, 0>) At the /jrst meeting of ilie Board of, GiJ' .:ronrc, artaogeinents shall be
niade for the selection of promsional executive directors. The g<Wemments of
the five countries, to which the largest nmnber of shares· are· allocated in
Schedule A, shall appoint provisional execotive directoIB. If one or more of
such governments have not become members, the executive directoIShips which
they wonld be entitled to fill shall remain vacant until they become members,
or until January 1, 1946; whicl!ever is the earlier. seven provisional executive
directors. ,shall be elected in accordance with th.e provisions of Schedule B and
shall remain in office nntil the date of the first regular election of executive
directors ,vbich shall be held as soon as practicable after January 1, 1946,

(cl Tue Board of Gi;,vernors may delegate to the pmvisional executive
directors any powers except those which may riot. be delegated to the Executive
Directors.

( d) The Bank shall notify members when it is ready tn commence
operations.

Done .at Washrugton, in a single copy v,:-hich shall remain deposited in the
archives of the Government of the United Stafos df America, which shall
tra:ru;mit certified copies to all governments whose names are set forth in Sche­
dule A and to all governments whose memberships is approved in accordance
with Article IJ, Section l(b).

(millions of dollars) 
Australia 
Belgium 
Bolivia 
Braz:rl 
Canada 
Chile 
China 
Colombia 
Costa �ica 
Cuba 
Czechoslovakia 
Denmark 
Dominican Republic 
Ecuador 
Egypt 
EI Salvador 
Ethiopia 
France 
Greece 
Guatemala 
Haiti 
Honduras 

SCHEDULE A 

Snhscriptions 

200 Iceland 
225 India 

(millioos of dollars) 

7 Iran 
105 Iraq 
325 Liberia 

35 Luxembourg 
Mexico 

600 Netherlands 
35 New Zealand 
2 Nicaragua 

35 Norway 
125 Panama 

* Paraguay
2 Peru 
3.2 Philippine C-0mmonwealth ..

40 �ohmd ··
1 lJruon of South Africa 
3 tm loo of Soviet Socialist 

Republics 
450 United Kingdom 

25 United States 
2 Uruguay 
2 Venezuela 
1 Yugoslavia 

1 
400 
24 

6 
.5 

10 
65 

275 
50 

.8 
50 

.2 

.8 
17.5 
15 

125 
100 

1,200 
1,300 
3,175 

10.5 

10.5 
40 

Total - 9,100
* The quo;a -o.f 1:)enmark shaU be determined by the Bank after Denmarkaccepts membership ,n aceo:rdance· with these Articles of Agreement.

SCHEDULE B 

Electioo of Executive Directors · 
L The_ eie:ction of the. clective executive directors. shall be by baalot of the 

Govemocs eligib;e to vote under Article V, &ctiorr 4(h). 
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2 ... In ballpting for the e�ive _e,ce;cutive. (ijn,ietor�, ,ea.ch. gc,t:,rnQr eligil:>le 
to vote shall cast for one person all of the votes to which the member appointing 
him :is entitled under Section 3 of Article V. The seven persons receiving the 
greatest number of votes shall be executive diJrectors, except tb,at no person 
who receives less t!J,an fotnteen per cent- .of. the. total. of ·tl\e votes which can be 
p,;t ,"'1igibJe. v."1es) ,shall· be consider,ed . elected.
� ,Vncii ·,even �er,;ons are not elected onS the. first ballot, a second ballot 
shall be held in which the person who re,eived the lowest number di' votes shall 
be ineligible for election. and in which there _shall vote oDly (a) those governors 
.who. voted in .the first ballot for . a person not e�ected. and (b) fhose governors 
whose votes for. a person elected are d.eemed under 4 belo·;; to have raised the 
,,;ores cast for that person above fifteen percent oJ the eligible votes. 

,, ' . ·4_ 'In determinmg whether the votes cast bY a governor are to be deemed 
to have raised ihe total of any per$OU above fifteen percent of the eligible votes, 
the fifteen percent shall lie deemed to include, first, the votes ot the governor 
casting ·the largest number of votes for such persoo, then the votes· of the 
governor casting Hie next largest number, and so on until fifteen percent is 
re2ched: 

5. · Any governor, p,rrt of whose votes roust be· c6mted in order to raise
the total of .any person above fourteen percent shall ·be considered as casting 
all of his votes for such person even if the tO'!al votes for sum person theri,bY 
..!';<:,,eed fifteen percent .. 

6. If. afrer the second ballot, seven per�ons have not been elected, further
ballots shall be held on the same; principles until seven ,persons have been 
elected, provided that after six persons are elected, the seventh may be elected. 
by a sh-nple majority of the remaining vot<>', and shall be. deemed to have D'"Jen 
;,!e.<;ted by all sueh votes. 

THIRD SCHEDULE 

The Governments on whose behalf this Agreement is signed agrne as follows: 

INTRODUCTORY ARTICLE 

THE INTERJ�Al'IONAL FINANCE CORPORATION (hereinafter called the 
Corporation) is established and shall operdte in accordance with the fol­
lowing provisions: 

ARTICLE I 

Purpose 

The purpose of the Corporation is to further economic development by 
encouraging the growth of productive private enterprise in member countries, 
partid1l,rrly in the less developed areas, thus s upplementin,g the activities of th<" 
International Bank for Reconstruction and Development {hereinafter called the 
Bank). In carrying out this purpose, the Corporation shall; 

(i) in as�ociation with pdvate investors, assist in financing the establish­
ment, improvement and expansion of productive private enterpdses
which would contribute to the development of its . member countries
by making investments, without gqarantee of repayment by too mem­
ber government concerned, in eases where snffident private capital is
10ot available on reasonable tenns;

(ii) seek to bring together irrvestment opportunities, dommtic and foreign
private capital, and experienced management; and

(iii) seek to stimulate, and to help create conditions conducive to, the flow
of private capital, domestic and foreign, into productive investment
in: member CO!Untries.

The Corporation shall be guided in all its decisions by the provisions of ' 
this Article. 

ARTICLE ll 

'Membership and Capiflll 

SEt,"'IION 1 ... Memhersllip 
(a) The original members of the -Corporation shall be .those members of

the Bank listed in Sclledu.le A hereto whicli shall, on· or before the date specified 
in Article IX; Section 2 ( c), acc;opt membership in the Co�ration. 
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(b) Mooibership shall be open to other members or the. Barne at such .timei, 
and fu accordance with such terms as may be prescribed by the Corporation. 
SECTION 2. Capital Stock 

(a) The authorized capital stock of the Corporation shall be $100,000,000,
in tem1s of United States dollars. 

(b) ,The authorized capital ,stock shall be divided into 100,000 sbares having
a 'par value of one thousand United States dollars each. Any such shares not 
initially subscribed by original memoors. shall be available for subsequent sub­
scription in accordruice with Section 3(d) of this Article. 

(cl The am<Ynnt of capital stock at any time authorized may be increase,d 
by the Board of Governors as follow: 

(i) by a majority of the votes cast, in case such increase is necessary for
the purpose of issuing shares of capital stock on initial subscription by
members other than original members, provided that the aggregate
of any increase authorized pursuant to this subparagraph shall not
exceed 10,000 shares;

(ii) iu any other case, by a three-fourths majority of the total voting
power.

· {d) In case of an increase authorized pursuant to paragraph (c) above, 
·eaeh member' shall have a reasonable opportunity to subscribe, under such con­
ditions as the Corporation shall decide, to a proportion of the increase of stock
equivalent to the proportion which its stock theretofore subscribed bears to· the
total capital stock of the Corporation, but no member shall be obligated to
sul;>scribeto any part of the increase eapit<ll.

·• (e) Isstla!!Ce of shares .Qf stock, other than !ho,e subscribed "it.her 011 initial
subscription or pursuant to p(ITagraph ( d)' above, shall require a three-fourths
majority,of the total voting power.

(f) Shares of stock of the Corporation shall be available for subscription
only by, and shall be issued only to, members,
SFL"'TION, 3. Subscriptions

(a) Each original member shall subscribe to the number of shares of stock
set.. tortn oppo,;rte its name m Schedule A. The number of share,; of stock to
be' subscrr"bed .by other members shall be determined by the Corporation.

(b) Shares of stock initially subscribed by original members shall be issued
at par,

(c) The initial �ubscription of each original member shall be ;iayable in
full within 30 days after eithc'T the date on which the Corporation shall begin
-0peratioos pursuant ix., Article IX, Section 3(b), or the elate on which such
original member beoomes a member, whichever shaU be later, or at such date
•thereafter as the Corporation shall determine. Payment shall be made in gold
or United States dollars in response to a call by the Corporation which shall
specify th'e place or places of payment.

(d) The price and other terms of subscription of .shares of stock to be sub­
scribed, otherwise than on initial subscription by original members, shall be
determined by the Co,rporation. ·
SECTION 4, Limitation on liability

,No member shall be liable, 1:-y reason of its membership, for obligations of
the Corporation.
q:;,cnoN 5. Restrktion on Transfers and Pledges of Shares

Share,s of stock_shall not be pledged or encumbered in any manner. what­
-.�1'.Xll;; and �l;iaJL be tran:sferable only to the_ Corporation, 

ARTICLE Ill 

Operations 
SECTION 1. Financing Operations 

., ··>, J:he .i;:o)"POrit�n may m;'tl;;;e investments of. ,its funds iu productive ,p!!ivate

. entefpns.ef in "ti,;;'reffJJtfaies 'of its ilii,111ber,( 11ie exilie,op,; of .a &',Q"en1ment or 
other. public interest in suc;h an enterprise shall not 'fi'.�&ilsarily ·· preclude the 
Corporation from making an investment therein. · 
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SECTION 2. f'orms of Finru,cing 
T,b.e Corpo,:ai:ion may make inv.estments of its funds in such form or foIJD$ 

as it may deem appropriat� in the circumstances. . 
SECTION 3. Opt,'Tational Ppnc;q>l"(' 

The operations of the Corporation shall be pomlucted in accordance ,vi.th 
the following principles: 

(i) the Corporation shall not under¼.ke any financing for which in its
opinion sumcient private capilal could ,be obtaine!i on reasonable

(ii) 

(iii) 

(iv) 

(v) 

(vi) 

(vii) 

tenns;

the Corporation shall not finance an enterprise in the territories of
any member if the member objects to sucl;t financing;
the Corporation shall :impose � conditions that the proc�s of any
financing by it shall be spent in the territories of any particular
rountry;
the Corporation shall not a�sume responsihility far managing any enter­
prise in which it has invested arnl. shall not exercise voting rights
for such pµrp,ose or for any other purpose which, in its opinion,
properly is \\�thin the scope of managerial eontro,l; , 
the Corporation shall undertake its financing on terms and oonditions
,vhlch it coosideI1S appropriate, taking into account tpe requirements
of the enterprise, the risb being undertaken by the Corporation and
the terms and conditions normally obtained by private investors for
similar financing;

the, Corporation shall seek to revolve its funds by selling its invest­
ments to private investors whenever it can appropriaiiely do so on
satisfactory terms;
the Co,eoration shall seek oo maintain a reasonable diverniticatlon
i.n its investments.

SECTION 4. Protection of Interests 

Nothing in this Agreement shall prevent the Corporation, in the event of 
actual or threatened default on any of its investments, actual or threatened 
insolvency of the enterprise in which such investment �all have been made, or 
other situations which, in the opinion of the Corporatkm, threaten to jeopardize, 
snch investment, from taking snch actioo and exercising such rights as it may 
deem necessary for the protection of its interests. 

SECTION 5. Applicability of Certain Foreign Exchange Restrictions 
Fnnds received by or payable to the Corporation in respect of an invesl:­

ment of the C.orporation made in any member's territories pursuant to Section 1 
of this Article shall not be free, solely by reason of any provision of this Agree­
ment, from generally applicable foreign exchange restriction, regulations and 
controls in force in tlJ.e territories of that member. 
SECTION 6. Misoollaneous Operations 

In addition. to the operations specified elsewh<rre m this Agreement, the 
Corporation shall have the power to: · 

(i) borrow funds, and iu that connection to furnish such collateral or
otht>r security therefor as it slrall determine; provided, how<We:r,
that before making a public sale of its ob!j.gations in the marlrets
of a member, the Corporation shall have obtained the approval of
that member and of 'the member. in wb;ose currency the obligations are
to be denominated; 

(ii) invest funds not needed in its financing operations in such obligations
as it may determine and invest funds held by it for pension or similar
purposes in any marketable securi,µes, all withont being subject to
the restrictions imposed by other sections of this Article;

(iii) guarantee secur:itioo in which it has investeq in order to facilitate
their sale;

(iv) buy and sell securities it has issued or guaranleed or in whroh it
bas ' in�
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( v) exercise such other powers incidental to its business as shall be noces­
sary or desirable in furtherance of ill! purposes.

SECTION 7. Valuation of Currencies 
Whenever it shall become necessary under this Agreament to value any 

currency in terms bf the value of_ another oorrency, such valuation shall be as 
t<1a,sonably determined by the Corporation after consultation with the Inter-
national Monetary Fund. . 
SECTION 8, Warning to be Placed on Soourities 

Every security issued or guaran,eed by the Corporation shall bear on its 
face a conspicuous statement to the effect that it is not an obligation of the 
Bank or, U!Dless expressly stated on the security, of any government. 
S'SCrION 9. Political Activity Prohibited 

The Corporation and its officers shall not interfere -in the political affairs 
of any member; nor shall they be influenced in their decisions by the political: 
c,ttaracter of the member or members concerned. Only economic consid<lrations 
shall be relevant to their decisions, and these considerations shall be weia'hed
impartially in ordet to achleve the purposes stated in this Agreernmt. 

ARTICLE IV 
Organh:sjion and Management 

SECTION 1. Structure of the Corporation 
Tm, Corporation shall have a Board of Governors, a Board of Direct0!:11, a 

Chairman of the Board of Directorn, a President and · such Qfher officers and 
staff to perform such duties as the Corporation may determine. 
SECTION 2. Board of Governors 

(a.) All the powers of th.e C'»rporation shall be "l'e&ted in the Board of 
Governors. 

(b} Each Governor and Alt=te Governor of the Bank appointed by a 
member of the Bank which is also a member of the Corporation shall ex officio 
be a Governor or Alternate Governor, respectively, of the Corporation. No 
Alternate Go,<emor may vote except in the absence Qi his principal. The Board 
of Governors shall select one of the Governors as Chairman of the Boord af 
(',ovemors. Any Governor or Alternate Governor shall cease to hold office if the 
member by which he was appointed shall cease to be a member of the Corpor­
ation. 

( c) The Boa,:d of Governors may delegate to the Board of Direcfutrs author-
ity to exercise any di its pcwers, except the power to: 

(i) admit new m!'lllbers and determine 1he conditions of their admission;
(ii) increase or decrease the capital stock:;
(iii) · suspend a member;
(iv) decid_e appeals from mterpretations of this Agreement given by the

Board of Directors;
(v) make arrangements to co-operate with other international organizations

(other than informal arrangements of a temporary and administraLive
character);

(vl) decide to suspend permanently the operations of the O>rporation and 
to distribute its assets; 

( vii) declare dividends;
(viii) amef!d this Agreement;
(d) The Board of Govenrors shall h,;ld an annual meeting and such other

meetings as may be provided for by the Board of Governors or called by the 
Board of Directors. 

(e) The annual mec,tmg of the Board of Govem<m shall be•held in crn1ju.tJ.c- ·
t,on with the annual meeting of the Board of Governors of the BaJJJc. 
•. (f) A qno;um for any l'.OOtJl:ing of the Board of Governors shall be a majority 

of the GavL"mOrs, ext.'!'Cising not less than two-thirds of ,the tom! voting power. 
,. (g)· The Corporation may by regulation establish a procedure wnereby t.lle 

Board of Directors may obtain a vote of the Governors Qll a specific question 
without calling a meeting o:f the Board of Governors. 



50 

{h) . Th<l Board of Governors, and the Boord of Directors to. the extent 
authorized, may adopt SllCh rules and regulations as may be nece;;sary or appro­
priate to conduct fue busir,ess of the Corporation. 

(i) Governors and Alternate Governors shall serve as such without •
eensatinn from ,the C'orpo'ration. 

SECTION 3. Yoting 
{a) Ea.ch member shall have two hundred and fifty votes plus one addi­

tiorral vote for e.acll share of stock held. 
('b) Except as otherwise expressly provided, all matters before the Corpor­

ation sooll be decided by a majority of tb!e votes cast. 

SECTION 4. Board of Directors 
(a) The Board of Directors shall be responsible for the conduct of the

general operations of the Corporation, and for this purpose shall exercise all tilt> 
po;:vers given to it :by this Agreement or delegated to it by the Board of Gov­
ern.on:.' 

, (b) •The Board of Directors of the 0,rporation s:ha!l be composed ex officio 
of each Executive Director of the Bank who shall have belen either (i) appointed 
by a member of the Bank which is also a member of the Corpotatior:., or (ii) 
elected in an eioction in which the votes of at, least one member. of the Bank 
whic..h is al€o a member of the Corporation shall have counted toward his election. 
The Alternate to each such Executive Director of the Bank shall ex vfficio be an 
Alternate Director of the Corporn,tion. Any Director shall cease to hold office 
if the member by which he was appointed, or if all the members whose votes 
counted toward his election, shall cease to be . members of t'le Corporation. 

( c) Each Director who is an appointed Executive Director of the Bank
shall be entitled to cast the rmmber of votes which the member by which he was 
so appointed is entitled to cast in the Corporation. Each Director who is an 
elected Executive Director of the Bank shall be entitled to east the number or 
votes whleh the member or membern of the Corporation whose votes oonnted 
tcward his e!ecton in the Bank are entitled to cast in the Corporation. All the 
vote,; which a Director is entitled to cast shall be cast as a unit. 

, c) An Aitemate Director shall have full power to act in the absence of 
the Director who shall have appointed him. When a Director is present, his 
Alternate may participate in meetings but shall ,not vote. 

( e) A quorum for any meeting of the Board of Directors shall 'be a
majority of the Directors exercising not less than me-half of the total voting 
power. 

(f) The Board of Directors shall meet as often as the busmess of the
Corporatioo may require. ·

(g) The Board of Governors shall adopt regulations under which a member
of foe Coqmration not entitled to appomt an Executive Director of the Bank 
may send a representative to attend any me1,"ting of the Board of DireL'tors of the 
Corporation when a request made by or a matter particularly affecting, that 
member is under consideration. 

SECTION 5. Chairman, President and Staff 
(a) The President ot the Bank shall be ex officio Chairman of the Board

of Directors ·of the Corporation, but shall have no vote except a deciding vote 
ln case of an equal division. He may participate in meetings of the Board of 
Governors but shall not vote at such meetings. 

(b) The Corporatioo may publish such other reports as it deems desirable
to carry out its purposes. 

( C} Copies of all reports, statements and publications � under tlli8 
Section shall be distributed to members. 

SECTION 12. Dividends 
(a) The Board of Governors may determine from time to time what part

of the Corporation'� net income and surplus, after making appropriate provision 
for reserves, shall be distributed a,s dividends. 

(b) Dividends shall be distributed pro rata in. proportion to capital stock
held by members. 
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( c} Dividends shall be paid in such. manner and . in , s�h CUITency or 
currencies as .the Corporation shall determine, 

ARTICLE V 

Withdrawal; Suspension of MembeTship; Suspension of Operations 
SECTION L Withdrawal by Members 

_ .Any member may withdraw _from membership in the Corp�ration at any
?"'e by transnnttmg a nonce � wntrng to the Corporation at its principal office. 
Withdrawal shall become eff,;ctrve upon the date such notice is received. 
SECTION 2. Suspension of Membership 

(a) _ If a member fails to fulfil any of its obligations to the Corporation, the
Corporatron may _ suspend _its_ membership by decision of a majority of the
Gover,nors, exercISmg a maionty of the total voting power. The member so 
suspended shall automatically ,cease to be a member one year from the date of 
its suspension unless a decision is taken by the same ·majority to restore the 
member to good standing. 

(b) While under suspension, a member shaH not be entitled to exercise
any rights under this Agreement except the right of withdrawal, but shall remain 
subject to all obligations. 
SECTION 3, Suspension OT Cessation of Membership in the Bank 

Any member which is suspended from membership in, or ceases to be. a 
member of, the Bank ,shall automatically be suspended from membership in, or 
cease to be a member of, the COiporation, as the case may be. 
SECTION 4. Rights and Duties of Govermnents Ceasing to be Members 

(a) When a government ceases to 1be a member it shall remam liable for all 
amounts due from it to the Corporation. The Corporation shall arr2nge for the 
repurchase of such government's capital stock as a part of the settlement of 
accounts with it in accordance with the provisions of this Section, but the 
government shall have no other rights under this Agreement except as provided 
in this Section and in Article VIII ( c). 

(b) The Corporation and ,the government may agree on the repurchase of
the capital stock of the govermnent on ,such tenns as may be appropriate under 
the circumstances, without r�gard to the provisions - of paragraph ( c) below. 
Such agreement may provide, among other things, for a final settlement of all 
obligations of the government to the Corporation. 

( c) If such agreement shall not have been made within six months after
the government ceases to be a member or ,such other time as the Corporation 
and such government may agree, the repurchase price of the govenqnent's capital 
stock shall be the value thereof shown by the books of the Corporation on the 
day when the government ceases to be a member. The �epurchase of the capital 
stock shall be subject to the rollowing conditions: 

(i) 

(ii) 

(iii) 

payments for shar<\s of stock may be made from time to time, 
upon their surrender by the government, in such instalments, at 
such times and in such available currency or currencies 'as the 
Corporation reasonably determines, . talring itrto acoount the 
financial position of the Corporntion; 

auy amount due to the government for its capital stock shall be 
withheld so long as the govermnent or any of its agencies rem<llll� 
liable to the Corporation for payment of any amount and such 
amount may, at the option of the Corporation, be set off, as it 
becomes payable, against the amount due fr(1111 the Corporation; 

if the Corp.oration sustains a net loss on the investmentS made 
pursuant t; Article HI., Section 1, and he.Id bv it orr the date whe_n 
the government ceases to be a member, and the amount of such 
loss exceeds the amount of the reserves provided therefor on such 
date, such government shall .repay on dem_and the amount by 
which the repurchase price of its shares of stock would have been 
reduced if such l,01ss had been taken inlto account whern the 
repurchase price was determined. 
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( d) In n9 event shall any amount due to a government for its capital stock
undet this Section be paid until six months . after the date upon which the 
government ce&ses to be a member; lf within six months. of the date upon 
which any government ceases to be a member the Corporation suspends operations 
under Section 5 of this Article, all tights of such government shall be determined 
by the provisions of such Section 5 and such government shall be considered 
still a member of the Corporation for purposes of such Section 5, except that it 
shall have no voting rights. 
SECTION 5. Suspension of Operations and Settlement of Obligatioos 

(a) The Corporation may permanently suspend its operations by vote of a
majority of the Governors exercising a majority of the total voting power. After 
such suspension of operations the Corporation shall forthwith cease all activities, 
except those incident to the orderly realization., conservation and preservation 
of its assets and settlement of its obligations. Until final settlement of such 
obligations and distribution of such assets, the. Corparation shall remain in 
existence and aUmutual rights and obligations of the Corporation and its members 
under this ,Agreement shall conthme uniu1paired, ex:cept that no member shall 
be suspended or withdraw and that no distribution shall be made to members 
except as in this Section provided. 

{b) No distribution shall be mede to members on account of their sub­
scriptions to the capital stock of the Corporation 1mtll all liabilities to creditors 
shall illl ve been discharged or provided for and until the Board of Governors, by 
vote of a majority of the Governms exercising a majority of the total voting 
power, shall have decided to make such distribution. 

( c) Subject to the foregoing, the Corporation shall distribute the assets of the
Corporation to members pro rata in proportion to capital stock held by them, 
subject, in the case of any member, to prior settlement of all outstanding claims 
by the Corporation against suc)l member. Such distribution shall be made at 
such-times, .in such currencies, and in cash or other assets es !he Corporation shall 
deem fair and equitable. The shares distributed to the several members need r.Of 
necessarily he uniform in respect of the type of assets distributed or of the 
currencies in which they are expressed. 

( d) Any member reccivitng assets distributed by the Corporation pursuant
to this Section ,shall enjoy the same rights with respect to such assets as the 
Corporation enjoyed prior to their distribution. 

ARTICLE VI 

Status, lmmunlties and Privileges 
SECTION l. Purposes of Article 

To enable the OJr.poration to .fulfil the functions with which it is entrusted,: 
the status, immunities and privileges set forth in this Article shall be accorded to 
the Corporation in the territories of each member. 

SECTION 2. Status of the C.orporation 

The Corporation shall possess full ju_rjdical personality and, in particular, the 
capacity: 

( i) to contract;
(ii) to acquire and dispose of immovable and movable property;
(iii) to institute legal proceedings.

SECTION 3. Position of the Corporation with Regard to Judicial Process 
Actions may be brought against the Corporation only in a court of competent 

jurisdiction in <the territories of a member ilrl which the corporation has an office, 
has aPPoinred an agent for the purpose of accepting service or notiee of proeess, 
or has issued or guaranteed securities. No actions shall, however, be brought 
by members or persons 3cti:ng for or deriving claims from members. The pro­
perty and. assets of the Corporation shall, w)Jeresoever located and by whomso­
ever held, be inlmune from all forms of seizme, attachment or execution before 
the delivery of ftool judgment against the Corporation. 

SECTION 4. Immunity of Assets from Seizure 
Property and assetis of the Cori;or.ation, wherever located and by whom­

soever held, shall be immune from search, requisition, confiscation, expropriation 
or any other form of seizure by executive or legislative action, 
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The archives of the Corporation shall be inviolable. 

SECTION 6. Freedom of assets from Restrictions 

To the extent nec�sary to carry out the operations provided for in the 
Agreement and subject to the provisions of Article ill, Section 5, and the other 
provisions of this Agreement, all property and assets of the Corporation shall 
be free from restrictions, regulations, controls and moratoria of any nature. 

SECTION 7- Privilege for Communications 

Tne official communications of the Corporation shall be accorded by each 
member the ,same treatment that it accords to the official communications of other 
members .. 

SECTION 8. Immunities and Privileges of Officers and employees 

':All Governors; Directors, Alternates, officers and employees of the Corpora-
7.on: 

( i) shall be immune from legal process with respect to acts performed by
them in their official capacity;

(ii) not being local nationals, shall be accorded the same immunities from
immigration restrictions, alien registration requirements and national
service obligations and the same facilities as regards exchange re­
strictions as are accorded by members to the representatives, officials,
and employees of comparable rank of other members;

(iii) shall be granted •the same treatment in respect of travelling facilities
as is accorded by members to representatives, officials and employees
of comparable rank of other members.

SECTION 9. Immunities from Taxation 

(a) The Corporation, its assets, property, income and its operations and
transactions authorized by this Agreement, . shall be immune from all taxation 
and from all customs duties. The Corporation shall also be immune from 
liability for the collection,or payment of any tax or duty. 

(b) No tax shall be li,vied on or in respect of salaries and emoluments
paid by the Corpmation to Directors, Alternates, officials or employees of the 
Corporation who are not local citizens, local subjects, Dr othet local nationrus. 

( c) No taxation of any kind shall be levied on any obligation or security
issued by the Corporation (including any dividend or interest thereon) by whom­
soever held: 

(i) which discriminates against such obligation or security solely because it
is issued by the Corporation; or

(ii) if the sole jurisdictional basis for such taxation is the place or currency
in which it is issued, made payable or paid, or the location of any office
or place of bus;ness maintained by the Corporation.

( d) No taxation of any kind shall be levied on any obligatiDn or security
guaranteed by the Corporation (including any dividend or interest thereon) by 
whomsoever held: 

(i) which discriminates against such obligation or security solely because
it is guaranteed by the Corporation; or

(ii) if the sole jurisdictional basis for such taxation is the location of any
office or place of b�iness maintained by the Corporation.

SECTION 10. ApplicatiDn of Article 

Each member shall take such action as is necessary in its own territories for 
the purpose of making effective in terms of its own law the principl!ls set forth 
in this Article and. shall inform the Corporation of the detailed action which it 
has taken. 

SECTION 11. Waiver 
The Corporation in its discretion may waive any of the privileges and im­

munities conferred under this Article to such extent and up911 such OOJ1ditions as 
. it may determine. 
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ARTICLE VD 

Amepdments 

,,

(a) This Agreeiµent may be amended by vote of three-fifths of tho
Govemor6 exercising four-fifths of the total voting power. 

(b) Notwithstanding paragraph (a) above, the affirmative vote of all
Governors is required in the case of any amendment mo<lnying: 

(i) the right to withdraw from the Corporation provided in Ariliicle V,
Section 1;

(ii) the pre-emptive right secured by Article II, Section 2(d);
(iii) the limitation on liability provided in Article II, Section 4.

( c) Any proposal to amend this Agreement, whether emanating from a
member, a Governor or the Board of Directors, shall be Communicated to the 
Chairman of the Board of Governors who shall bring the proposal before the 
Board of Governors. When an amendment has been duly adopted, the Corpora­
tion shall so certify by formal communication addressed to all members. Amend­
mwts shall enter into force for all members three months after the date of the 
formal communication unless the Board of Governors shall specify a sho�er 
period. 

ARTICLE vm

Interpretation and Arbitration 

(a) Any question of interpretation of the provisions of this Agreement
arising between any member and the Corporation or between any members o

f 

the 
Corporation shall be subwitted to t_he Board of Directors for its decision. If the 
qu.,::·.:tion y.:,ari:;.c;:.1fr:rl> J;;·c-'..:t.s any .rr:;e1.n.b�.;- cE the, CDTI,'.·=--rrr:io�1 n�'.: ci1t::ie-d ·tc· 3..�;point 
an Executive Director of the Bank, it shall be entitled to representation in 
accordance with Article IV, Section 4(g). 

(b) In any case where the Board of Directors has given a decisioo under' 
(a) above, any member may require that the question be referred to the Board of
Governors, whose decision shall be final. Pending the result of the reference
to the Board of Governors, the Corporation may, so far as it deems necessary, ·
act on the basis of the decision of the Board of Directors.

( c) Whenever a disagreement arises between the Corporation and a country
which has ceased to be a member, or between the Corporation and any member 
during the permanent suspension of the Corporation, such disagreement shall be 
subrnitted to arbitration by a tribunal of three arbitrators, one appointed by the 
Corporation, another by the country involved and an umpire who, unless the 
parties otherwise agree, shall' be appointed by the President of the International 
Court of Justice o, such other authority as may have been prescnoed by reguli,. 
tion adopted by the Corporation. The umpire shall have full power to settle all 
questions of procedure in any ca,se where the parties are in disagreement with 
respect thereto. 

SECTION 1. Entry into Force 

ARTICLElX 

Final Provisions 

This Agreement shall enter into force when it has been signed on behalf of 
not less than 30 governments whose subscriptions oomprise not less than 75 per 
cent. of the-total 1snbscriptions set forth in Schedule A and when the instruments 
referred to in Section Z(a) of this Article have been deposited on their behalf, 
but in no event shall this Agreement enter into force before October 1, 1955. 

SECTION 2. Signature 

(a) Each government on whose behalf this Agreement is signed shall deposit
with the Bank an instrument ,setting forth that it has accepted this Agreement 
without reservation in accordance with its law and has taken all steps necessary 
to enable it to carry out all of its obligations under this Agre�ment. 

(b) Each government shall become a member of the Corporation as from
the date of the deposit on its behalf of the instrument referred to in paragraph 
(a) above except that llO government shall become a member before this
Agreement enters into force under Section 1 of this Article.
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.( c) This Agreement cShall remain open for signature nntil 1he close of 
busines'S on December 31, 1956, at the principal office of 1he Bank on behalf ot 
the govemmoots of the eountries whose names are set furth in Schedule A. 

( d) After this Agreement shzll hzve entered into furce, it shall be open
for signature on behalf of the government of any country whose membership has 
been approved pursuant to Article II, Section 1 (b) . 
SECTION 3. Inauguration of the Corporation 

(a) A,s soon as this Agreement enters into force nnder Section 1 of this
A-rticle the Chairman of the Board of Directors shan call " meeting of the Boa:rd
of Directors.

(b) The Corporation shall begin operations on the date when such. meeting
is held. 

( c) Pending the fust meeting of the Board of Governors, the Board of
Diectors may exercise >!11 the powers of 1he Board of Governors except those 
reserved to the)};oard of,Qovemors under this Agreement. 

DONE at Washington, in a sil'.lgle copy which shall remain deposited in the 
archives of the International Bank for Reconst.'Uction and Development, which 
has indicated by its signature below its agreement to act as depcsitory of tbiil 
Agreement and to notify all goveroments whose names are set furth in Schedule A 
of the date when this Agreement shall enter into force under Article IX, Section 
1 hereof. · · · 

SCHEDULE A 
Subscriptioo,; to Capi!Bl Stock. of the Intematiolll Fin:mce Corporation 

Country Number of Amount 
Sbafe:3 (in United 

States dollars) 

Australia 2,215 .:•-=-•-= 2,215,000 
Austria ' ':-

554 554,000 
. •: 

Belgium 2,492 2,492,000 
Bo.livia n· 78,000 
Brazil 1,163 1,163,000 
Burma 166 166,000 
Canada 3,600 3,600,000 
Ceylon 166 166,000 
Chile 388 388,000 
China 6,646 6,646,000 
Colombia 388 388,000 
Costa Rica 22 22,000 
Cuba 388 388,000 
Denmark 753 753,000 
Dominican Republic 22 22,000 
Ecuador 35 35,000 
Egypt 590 590,000 
EI Salvador l1 11,000 
Ethiopia 33 33,000 
.Finland 421 421,000 
.France 5,815 5,815,000 
Germany 3,655 3,655,000 
Greece 277 277,000 
Guatemala 22 22,000 
Haiti 22 22,000 
Honduras 11 11,000 
Iceland 11 11,000 
India 4,431 4,431,000 
Indonesia 1,218 1,218,000 
1ran 372 372,000 
Iraq -.. -,1 .•.., 67 67,000 
Israel 50 50,000 
Italy 1,994 1,994,000 
fa-pan 2,769 2,769,000 
Jordan 33 33,000 
Lebanon 50 50,000 
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Amount 
Connley Shares (m United 

Nmnber ol: Siami dollars) 
Luxembourg 111 , . . 111,000 
Mexico 720 720,000 
Netherlands 3,046 3,�6,000 
Nicaragua 9 , 9,000 
Norway 554 . •' 554,000 
Pakistan 1,108 , .. -. 1,108,000 
Panama 2 2,000 
Paraguay 16 16,000 
Peru 194 . . 194,000 
Phillippines 166 «.11: 166,000 
Sweden 1,108 1,108,000 
Syria n 72,000 
Thailand 139 1ml 

139,000 
Turkey 476 tmJ '• .. 476,000 
Union of South Africa 1,108 1,108,000, 
United Kingdom 14,400 14,400,000 
United States 35,168 . .

35,168,000 

Uruguay .116 116,000 
Venezuela 116 116,000 
Yugoslavia 443 443,000 

�----.---
Total $100,000 $100,000,000 

FOORm SCHEJ)ULE 

Articles of Agreement of the Jntematiimllf Development Association 

The Governments on whose behalf this Agreement is signed, Considering: 

That mutual co-0peration for coi;ist:ructive /'�mic purposes, healthy 
development of the world economy and bltlanoed_,growth of international trade 
foster international relatiorishlps conducive to the maintenance of peace and world 
prosperity; 

That an acceleration of economic development which will promote higher 
stmdards of living �.nd economic and social progress in the less-developed 
countries is desinJble not only in the interests of those countries but also Jn the 
interests of the international community as a whole; 

That achievement of these objectives would be facilitated by an increase in 
the international flow of capital, public and, private to assist in the development of 
the resoutces of the less-developed countries, 
jo hereby agree as follows: 

INTRODUCTORY ARTICLE 

THE INTERNATIONAL DEVELOPMENT ASSOCIATION (hereinafter 
called "the Association") is established and ,shall operate in accordance with the 
following provisions: 

ARTICLE I 

I'm-poses 

The purposes of the Association are to promote economic development, 
increase produethity <!lld thus raise standards of living in the less-developed areas 
of the world included within the Association's membership, in particular by 
providing finance to meet' their important developmental requirements on terms 
which are more flexible imd bear less heavily on. the balance of payments than 
those of conventional loans, thereby furthering the· developmental objectives of 
the International' Bank for Reconstruction and Development (hereinafter called 
'.'the Bank") and supple1?emting its activities, 

The Association shall be guided in all its decisions by the. provisions of this 
Article. , , , r 
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ARTICLE II 
Memberslrlp; Initial Silbscripti0!16 

SECTION I. Membership 
(a) The original members of' the A�tion shall be those membens of

fhe Bank l•isted in Schedule A hereto which, on or before the date specified in 
Article Xl, Section 2(c), accept membership in the _Assoeiation. 

(b) Membership shall be open to other members of the Bank at such times
-lind in accordance wim such terms as the Association rriay dete!Onine. 
,. 

SECTXON 2. Initial Subscriptions 
( a) Upon accepting membership, each m<'1llber shall subscribe funds in

'!he amount assigned . to it. Such subscriptions are herein referred to as initial 
•ubscriptions

. (b) The initial subscription assigned to each original member shall be · in 
the ·amount set forth opposite its -name :in Schedule A, e){pressed in. terms of 
United States dollars of the weight and finenes.s in effect on Janua,:y 1, J.960. 

·... . (c) Ten percent of the initial subscription of each original member shall
be payable in gold or freely convertible currency as follows: fifty percent within
1:hlrty days after the date on wlrich'the Assoeiation shall begin operations pursuant
to Article XI, Section 4, or on the date otL which the original member becomes a
member, whichever shall be later; twelve and one-half percoot one year after the
,beginning of operations of the Assodation; and twelve and one-half percent each
year thereafter at annual interval� =til,the ten percent portion of the initial sub­
scription .shall have been paid in full.:>'
. 

. •. z • ,y . 

(d) 'The remaining ninety percent of the initial subscription of-each original
member shall be payable in gold -oi; ,freely convertible currency :in the case of 
members listed in Part I of Schedule A; anj} in' the currency of the subscn'bing 
member in the case of members,1lil,ted ln Pai:j;

J
l of Sdiedule A, This ninety per­

cent ponion of initial subscription�, of 'ori�nal members sha11 be payable in fi:e 
equal annual instalments as follows.: the; first such instalment within thirty days 
.. after fue date on which fhe, Association shall begin operations pursuant to Article 
XI, Section 4, or on the date on whk.h fue origin:al member becomes a member, 
Whichever· shall b'e later; the second instalnrent one y,ear after the beginning of 
operations of the Association, and succeeding instalments each year thereafter 
at auuual intervals until the ninety per cent. portion of the initial subscription 
shall have been paid in full. 

( e) The As.sociatioo shall accept from any member, in place of any part of
the member's curi�cy paid in or payable by the member under the preceding 
subsection (d) or uruier •Section 2 of Article IV' and not needed by the Associa­
tion in its operations, notes or similar obligations issued by the government of 
the member or the depository designated by such member, which shall be noo­
n,,gotiable, non-interest-bearing and payable at their . par value on demand 
to the account of the Association in the designated depository, 

(f) For the p11rposes of this Agreement the. Association shall regard as
"freely convertible currency": 

(i) currency of a member which the Association deterru:ines, after con­
sultation with the International Monetary Flllld, is adequately

convertible into the currencies of other members fur the purposes of
the Association's operations; or

(ii) currency of a member which such member agrees, on terms satisfactory
to the Association, to exchange for fue currencies of oilier members
for fue purposes of the As;sociation's operations.

(g) Except as the Associatien may otherwise agree, each member listed
in. Part I of Schedlilc A shall maintain, in respect of its currency paid ill by it as 
freely convtrtible cnneney pursuant lo subsootion (d) of this Section, the same 
convertibility as ti!xi,1ed at the time of payment. 

(b) The condi-t;i<,ms oo which the initial subscrip!ions of members other than
original members may b.e made, and the amounts and th.e terms 0£ payment the.re­
d, sl)_all be determined by the Association pum1ant to Section 1 (b) m this 
Article, 
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SECTION 3. LinUltation •on: faability ··· ' No niernber 'stiaj] !:,� Iiib!e, 1:Y reison of it,s membership,. for obligations of
the Association:_ 

. . 

A¢"flq,E Ill 
Addidooo to R-_urces 

SECTION 1. Additional Subseriptians 
(a) The Association shall at such time as it 9eems appropriate in the light 

of the schedule :£or completion of paymeniS on_ initial subscription,s of original 
members -and at intervals of approximately,.Jive· �eanr: thereafter, review the 
adequacy of its resouroes and, if it deems desirable, s�all authorize a g��3:l in­
crease in subscriptioos. Notwithstanding the foregomg, general or mdiv1dual 
incr=s in subscriptions may be antborized at any time, provided that an 
individ\Ial increase :shall be considered only at the request of the member 
involved. · Subscriptions pursuant to this Section are herein ref.erred to as 
additiooal subscriptions. 

. . . {b) S11bject to the provisions of pa:ragraph ( c) below, when additional 
subscriptions are authorized, the amolill1is authorized for subscription and the· 
terms and:conditions relating thereto sball·be as determined by the Association, 

. ( c) When . any additional snbscriptioo is authorized, ea;,:h member shall 
be given an opportunity to subscribe, under such conditions as �hall be reasonably 
determined by the Association, an amoU!'t which will enable it to maintain its 
rehitive votiug power, but_ no member slu;ll be obligated to subscribl'(. 

( d) All decisions under this Sectimr shall be made by a two-tlrinls majority
of the total voting power. · · · ·· 
SECTIOK 2: su'pplemeotary Resouices provided by a Member in the C�ency

of Anotlier Member 
(a) The Association may enter into _ard.rtgements, on such terms and

conditions consistent with . the provisions of.. this Agreement -as may be agreed 
Uj)Oll, (O receive ftOm any member, in addition tO the aIDOUlltS payable by such, 
member on account of its_ initial or any additional subscription, .supplementary 
resources in the currency of another member, provided that the Association shall 
-JWt enter into· aliy such arr'ang,,.inen t unlass tile Association is satisfied that tbe Ihember Vihose,:.(!;jJrrency is involved � ro the use of such currency .is supplementary resources and to the terms and conditions governing such use. The arrangements under ',Vbieh any such resources_ are received may include provjsion.� regari;!ing the_· disposition of earnin!!ll on the resources. and regarding the 3ispooition_ of the resources. in _the. event that the member providing them ceases to :be a member or the Associati,on_pennanently suspends its operations ... 

(b) The Association -shall deliver to the contributing member a Special Development Certmcat&.setting forth the amount a!>d currency of- tire resources so contributed and tire temis'1and conditions· of the ar:raugemeruts :relating to such re- , sources. A $pecial Development Certificate· shall not carry auy voting rights and shall be transferable orily to the Association. · 
(c) Nothing in this Section 1shall preclude the Associaticm (rom accepting resources from a member in its own Ctl,!'1:ency on such .t�nns as may be agreed upon. · 

ARTICLE IV. 

Currencies .. 
SECTION I. Use of Cu� 

,. ·:(a) Currency ,of any member:·� in Part II of Schedule A, whether.or' not ·freely ,convertible,- received by- the- Association pursuant ro Arti¢!e rr, Section 2(d}, .iu, paymeut Qf tltc,,nirlety �p'cir!ion payJble- tllerell:lider 'in·tbe- currency­'.'f_ sµch -member, 1md 'C11I1'enpy of ,gqcii;,member -�v,ed therefrom as principal, m"?J"est. 01: other .. ch�es, . may Jie .11,,e;i .. by . the. Assoeiati.on _ f0r admlnistrafu-e expeiises1ricuffi?d'by The asstidatioii in the te,rritories of sucl1 member and mso-·
f,� �bo�,jfuht �t!f s�mHnonetary "ROlici�f m paynrent for goods IDJ.d �i;vic\i��iJeed).n :tlite terntwies Qf\wcii. member and required for projects fin� .by



-lli,;-Associaifon �a: located in such terriunies; and in - ad,:lij;ion 'when and 1lr the
extent justified by the economic and finoodal _ situation of the me:mber conpe:med 
rRf: .det<>nrrined;, by 'ligre<>nient between tJi,e niembet and the Associatio,n; such 
,.mrrency "5hall be freely convertible or otherwise usable for projects financed by
the Association -and located outsi<i!'_ the_ �itories of the member .. 

' ' ,·. ' ', ' 

··:- (bj The usability of cui;ren_cies; ;received J:,j,_tjie Association in payment of
,s11jJ,;criptions otheT thall initial - si:ioseriptions · of 'original members, and cmrencies 
,derivro therefrom as principal, interest o,:. other cliarges;. shall be_ governed by
-!l!e t,;rms -""� :condi1ion_s on whicl;t su�h subscripti= are authorized, _ 
'!:: ,/(c) Tbe:uscroility of currencies received by the Association as suppleu-1:ary
'.fos01irrces other'tbail ,subscriptions; and currencies derived therefrom as pci:ircipal, 
;futeceet: ,qr··-uii:e'.r"C'fu,:-ge&.·-�t::tll be- ;:;Dvcrned ·by tlie·. ·terms of the. arrangements 
.pursuant tO whic1i- such currencies· are received.
-_--.•·• _. (d) All other cui:,endes received hy .the AssociatiQil may be fret;ly foied
,anil, e\rcluinged _by tlie As.sociation and shall not be ,subj5,'it to any restriciion by
:th� -ine:tnber whose currency is used or exchanged; proviqed that the foregrjing
i�hall n;:,t preclude the association from entering into any arrangements with the 
n:ie,nb<U-. in "mose-•territories any •project' :fin,mced· by thFASSocia;!.iori is" located
,resJ:rkting. the 11se.,- Dy, the A,.,ociatii:m"•of •such m<:1Rher'� 'currency received as 
'prmcipal;mtefresr-or other ,c!ulrg� in 'COlllfectilJn 'Wlth such :financing, . .. ' -,,,_- " - ' 

_ - '( e )' 7-ne . Ass<lciation shall take'_ appropriate steps to ensure tha.; over
't&.,sohab\e:futerya!s of time, the portions of the subscriptions paid under 'Article 
·n,. Section 2(d) by meriJ,bers listed ir(:P;irt I of Schedule l\. shall be used tty'the 
rusociatioo on 11n approximately pro · rnla' basis, provided, however, thm: such
.P.QJ;\,i.oos oL�ncli subscriptjons as at-" :paid.µ, gold udn a curr.ency other than that 
if the $UiJscribmg ID.C!flber may be USOO more rapidly. , · , . , , - -

�CT'.!ON< 2. M'ai,itfenance of VAiue o-L Qurrency f:Joldillgs
( a°) Whene�er the par value of a members currency is reduced or the

,fmeign qchange y�lue of a member's !,'urreiicy has,,in the opinion of the Associa­
�tiOn, depreciated th a -�ignificant ext-ent within that member"S territories, the �mber
:shiill pay to ihe-A�sociatibn within a.rilason:ible ti,me_ an .additional_amo'!llt of
its own currency· sufficient to maintain the value, _ as of the· time of subscription,
'Of the amount' bf the currency of sqch· member paid mt;:, _the Association by
)hy mewber .imder Article JI, Se,cµon 2�d), ,µ,d currency .,fumishec\ under ,the
pto,�sions of the present paragraph, "/'het!Jer or not such currency is held m Ille 
lo-rm of notes aceepted pursuant to Article II, Section 2(e), Jl'l'C>"i<led, hcwever,
that the foregoing sh;ill apply only so Jong as and to the_ extent that such currency 

· shall not have been initially disbursed _or exchanged for the currency of another
-member.

' (b-) ,\,'henever the par value of a member's currency is increased, or the 
· fO.rci.gn exchange value of a member's currency has, in the opinion of the Associa-
, Ltoii, -appreCi::ifed to a significant extent -within that member'�,; teuitories1 the 
As�ociation shall return to such member within a reasonable time an anwunt _ 
of that member's currency equal to the increase in value of the amount of' ·such 
currency to which the provisions of paragraph (a) of this -Section are appli<;ahle, 

, .(c) The provisions o.f the precedh:ig paragraphs may be waived by the 
· Association_ when a uniform proportionate change in· 11he , par value :of _the 
currencies of all its members is made by the International IV1onetar:y FuuJ,_, 

(d) Amounts furnished under . the provisions of paragraph (a) of this
Section to .maintain the value of any currency shall oe convertible and us;nable 
to the same extent as such currency, · 

'ARTlC(,E y. 

· Operation.-

SECTION 1. Use of ResoU!'ces and Conditions of Finani:ing_ , .. 
(a) The Association shall provide financing io furth,;' de��lopment in the

less-developed areas of the wotld included witbiri the Association's membership. 

.. . _ (b) ,Finani:illg .. provided, by. tb,e--Association. shall be £oi: p11$p0Ses· which Jn 
: _the opinion of the Association are. ot .high �ve!Opme11tal 'priority in· the 'fight



of the needs of the area or areas e-one-erned and, except in special circumstances, 
sooll be for sp.ecific projects. 

( c) The Association ,shall not provide financing if in its . OJ:>imori such
· financing is available from private rources on terms which are reasonable for
the recipient or eould be provided by a loan of tire type made by the Bank. 

(d) The Association shall not provide financing except upon thu reoom­
mendation of a competent committee, made after a careful sty:_dy of the merits
of the proposals. ·Each such committee shall be appointed by the Association
and shall include a nomlnee of the Governor or Governors repieSe11ting the
member or members in whose territories the project under consideration is
located and one or more members of the technical staff of the Association. The
· requirement that the committee include the nominee of a Governor or Oovemors
shall not apply in the case of financing provided to a public intennational or
re1,>ional organization.

( e) The Association shall not provioo financing for any project if the member
in whose territories the project is located objects to such financing, except that
it shall not be necessary for the Association to assure itself that individual
members do not object in the case of Jinancing prnvirled to a public international
or regional organization.

(f) The Ass.oeiation shat! impose no conditions that the proceeds of its
financing shall be spent in the territories of any particular member or members.
The foregoing shall not preclude the Association from complying with any
rsistrictions on the use of funds imposed in ac<:ordance with the provisions of
these Articles, including restrictions attached to supplern.lntary resources pursuant
to agreement between the Associ'ation and the contributor.

(g) The Association shall make arrangements to ensure that the proceeds
of any financing are used only for the purposes for which the firulncing was
provided, with dne attention to coJllliderations of economy, efficiency and
competitive iJUtemational trade and without regard ,to political or other non­
eConomic ·influences or cotnsiderarions.

(h) Fun(\s to be provided under any financing operation shall be made
available to the recipient only to meet expenses in connection with the project
as . they are actually incurred.
SECTION 2. .Form and Terms of Financing

(a) .Financing by the Association shall take the form of loam;. The
Association may, however; provide other financing, either .

( i) out of funds subscribed pursuant to Article III, Section 1, and
funds derived therefrom as principal, interest or other charges, if
the authorization for such subscriptions e.xpressly provides for such
financing; or

- (ii} in special circumstances, out of supplementary resources furnished
to the Association, and funds derived therefrom as principal, 
mterest or other char,ges, if the arrangements under which such 
res?urces �e furnished expressly authorize such financing. 

\b) Subject ro the foregoing paragraph, the Association may provide 
financmg �n such forms and on _s_uch terms _as it_ may deeµi appropriate, having 

regard to the economic positioo and prospects of the area or areas concerned and 
to the nature and requirements of the project. 

(c) .The �srnciatJon .m�s proVide financing to a member, the goverr:meet
of _a_ terntory ;ncluded w1thm the Assodation's meuiber;shio, a political sub­
d1vmon of any of the. foregoing, a pnblic or private entity in the :t.-"'ITitcries of 
a :nember or 1nembers, or to a public ,intemat.lbna1 or region.al organizaticin.

(d) In the case of a loan to an entity other than a member the Association m.ay, in its discretionJ require a Suitable governmental or other O'Uarantee or fruarantees. - ..t;;, 

(e) The As�oda(ion, in specia:! :cases,. may make forteign exchan�e ·atailahlefor local expenditures, . 
SECTION 3. Modifications of Terms of Financing 
. 1bc Association. majf, when.a:1d to .tlw. e":tent it ,deems aJ)propriate in thelight of all relevant �ircumst�ces, mclud'mg the finanC1al and economic situation'� 1Jlt>speors. bl' !be member COll!lenled, and. on such conditions as it may
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determine, agree to a relaxation or other modification of the terms on which 
any of its financing shall have been provided. 
SECTION 4. Co-operation with Other ltttemational Organizations and Members 

Pro�iding Development Assistance 
The Association shall co-operate with those pnblle international organiza­

tions and members 'Which provide financial and teclmical assilrtance to the Iess­
rleveloped Meas of the world. 
SECTION 5. Miscellaneous Operations 

In addition to the operations speeified elsewhere in this Agreement, the 
Association may: 

(i) rlarrow funds with the approval of the mel)lber iI1 whooe curroncy
the loan fa denomina�

(ii) guarantee securities in which it has. invested in order to facilitate their
saJe;

(iii) buy <[nd sell securities it has issued or guaranteed or in whiclt it
has invested;

(iv) in special cases, guarantee loans from other sources for purposes not
inconsistent with the provisions of these Articles;

(v) pro,·ide technical assistance and advisory services at the request of
a member; and

( vi) e,ercise snch other powers inci<rental to its operations as shall be
necessary or desirable in furtherance of its purposes.

SECTION 6. Political Acti>vity Proiubited 
The Association ·and its officers shall not interfere in the political affairs 

o! any member; nor shall they be influenced in liheir decisions by the politica.l. 
character of the member or members concerned. Only economic consideratiODS 
shall be relevant to their decisions, and these do,nsiderations shall be wei,$ed 
impartially in order to achieve the ]JIUrposes stated in this Agreement 

ARTICLE VI 
Organimtion and Management 

SECTION 1. Structure of the Association 
The Association shall have a Board of Governors; Executive Directors, 

a President and such other officers and staff to oerform such dntie,,. as the 
Association may determine. 
SECTION 2. Board of Govemom 

(a) All. the powers of the Association shall be vested in the Board of
Governors. 

(f}) Each Governor and Altemat<: Governor of the Bank appOin:tP..<l by a 
member of the Bank whleh is also a member of the Association shall ex-officio 
be a Governor and Alternate Governor, r.espectively, of the Association. No 
Alternate Governor may vote except in the absenoc·of his principal The Chair­
man of the Board of Governors of the Bank .shall exkrl!icio be db.airman :of ,die 
Board of Governors ol: the Assoc;ation except that jf the Chairman of the 
Board of Governors of' the Bank shall represent a state 'which .is not a mrnnber 
of the Association, then the Board of Governors shrul select one of the Govemorn 
as Chairman of the Board of Govemors. Any Governor or Alternate Governor 
shall ooase to hold office irl' the .member by which he was appointed shall cease 
to be a member of the Association. 

(c) The Board of Govem!ors may delegate to the Exeooti'l.'e Directors
authority to exercise any of its powers, except the power to: 

· (i) admit new members and determine the conditions of their adn1ission;
(ii) autbQrize additioual subscriptions and determine the terms and condi­

tions relating thereto:
'(iii) .suspend a · member;. 
(iv) decide appeals from interpretations· of this Agreement given by the

Executive Director$;

(v) make-iirrang=errts pursnant to Section 7 of 1i1is Article to co-ope.rate 
with otli<lr international ocgiririzations { otbe:r than informal arrange­
ments oil' a temi,oracy and · adm:iiiistrative character)'. 

 



f:lt. 

1\:, ·WiJ · •<icci""'lo sbspend pefillafienfly·ilie ope.ratms-tif• the Associatirni and 
,, . ·. , ,. w distribute ,its ,assets;, .. · , . , · 

,.. (yii, · <leternrine the· dfatributio,n of ·the A,<;soci&ticin's ni;t Income pursuant 
to Section 12 of this Article; and,, 

. (yiii) aJ1PrQve .PfOppse4 amendments to this Agreement. 
, "t d)' The Bbai;:J hf goyft[rii>rs \Jial] /Jolcl' an' . aJ)Jllja! 'mc\eting ,and SljClj. other 

meetings "5 may be pro-v'idi,d for by _thlc, Boord of J;i9yeq:i:ars; or nall¢ by the 
Exl!cutive Directo:;s,- ' ' a : :,- ' ., ' ' • " ' . • 

le) The annual meeting of the Boru"ct·of Governors .shall l:le. he).d 'irl oon­
'juncfion with the annual meeting bf the Board of •Gocvernors of .the J3ank. 

(f) A quotum for any meeting of the Board of Governors shall be a majority
bf tb'ifGcwemQIS; eltqc:ismg' not less ·than: ·two-thirds of the total voting power. 
"· ;Jg) th; As�odation may hy regulatio;, ·�iltablish a procedure whereby the 
Executive Directors piay obtai}-1 a. vote of the Governors, on a Sf>('cific question 
vr:ithout calling' a meeting of the' Board. of Govemors, . ; ·. · 

(h) The Board of Governo.ro, and the Ex:eonl:ive Directo,:s to the extent 
auiliorizeil.; may adop,t such rules and regulati�s as may: be 'necemiai;:y pr appro­
cyriate 10 conduct the frr_tsfoess of thl:l As�pciation. : .... ·· . . · . . . . ·. . . . .
i 'w 'Gov�in(>.l"t\iid: .Alt:erliirte Gdvemor� ,shall· sci'vl a� �u,;h • w1tfimrt 'c!,,n, 

''\""--·"- - -., . . . . . --- . , .... " . - : ". ' - ' 

•peru;atiou from tlie Assoc1at100. 
SEC11QN 3. Voi±!Jg . . . . . 
·:. : (a) Each ori� .. afIIl�ber shall, in respect of its irutial subscription, have
EJJO votes,plus one additional vote .for eaeh $5,000 of its initial subscription. 
Subscriptions <,tber than initial s1.1cbscriptrons of original . meinbers shall . carry
such voting- rig!vts as the Board of Governors shall determine pursuant to the 
provisions of Article II, Section l(b) or. Article· III, Sectiou l(b) and .(c), as
)Ji,o ClliSC. may be. Additions to re,sources other t\ian subscriptions ll!lder Article 
n, S;icdon, I (b} and additional subs<iiptions um.fur Article Ill, Section 1, shall
:iici ·

,c
arry vo� rlght'JI, . · ' · . . · . · 

· · :: · (b}.,F.>:eept,. as .. <!tlienvise ,speciftoally provided, ,tll .matters before the Asso-
c:iati.on shall be decided by a majority of tlie �Qtes cast. · 

SE.CHON 4 .. E\xecntive Dh'eclon; 
;{a). The Executive Director,; shall be responsible foc the conduct ,o'f 1he 

gene,-;i! .. operations of the Association, · and for this purpose ;;hall 'exercise .all the 
.nmve<s given to them by this Agrwmeut or delegated to. 1'hem by the Board of 
Governors. 

··· tbt The Exep.it,ve Directors of the Assocfati<:>ri ;hal!be compesed ex-0flieio
of each EtecUltive Director 'of the Bank who shall liave been (i) appointed by a 
member of the Bank w'hlch is also a :mem1*,r of the Association,· or (ii) elected 
in au election in which the. votes of at least one member of the Bank which is 
also a member of the AssociatiQn :shall have :emmted toward lhis ,election, The 
."iJtemaie ·to-each sooh Executive Dirootor of the Bank shall ex,o:fliclo be au 
Airernate Director <Jf the Association. Any Di:i;GCtor shall oeaS'e to 'hold office 
Lt the member by which. he was appointed, or if · all the members whose votes 
counted tloWard his election, shall cease to be members of the &sociation. 

(c) Each I;>irector who is an: appointed Executive Direetor of the Bank
. shall be .:entitled to cast the nu:r;nber of votes. which the member by which he was 
'appointed is entitled to cast in the Association. Eadh Direcror who t an elected 
Executive Director of the Bank shall be entitled to cast the number of votes 
which the member or members of the Association whose votes cpunted toward 
his.ele<,'tion in. the Bank are •entitled to cast h1 :the Association. All the votes 
which a Dire.ctor is entitled to =st shall be cast as a rn:tit. 

(d) An Alternate Director shall have full power to act in the ·absence of the
·.Director who shall have appointed him. When a Director is present, his
Alternate. may participate in meetings but 'Shall not vote.

( e) A quorum for any meeting of the '.Executive Direetots shall ·be a
majority of the Directors exercising not less than one-half of the total vtlting
power.

(f) The Executive Directors shall meet as often <l/S:W buirin.ess"'llf th,:,, Asso-
ciation may require. . . .· ·· (g) Thee Board of Gpvernors shall adopt regulation;; ll]lder :.Vhleh a 
member of the Association not entitled to appoint an Executive Director of 
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Banl<i may send a representative to attend any meeting, of the-E;,;;ecutive Direct"1!' 
ofthe Association v;he11 a request made by, or a matte,; particularly affecting, that 
mewber is µ_11der otmsicleration. 
SECTION 5. President and Staff 

(a) Th� President of the .Bank shall· be ex officio Presiden. of the
Association. The Presidenfshall be Chamrian of the Executive 'Directorsof the 
Association but shall have no vote except a deciding vote in 9l£C 0f aµ egµal 
division. He may participate in meetings or the Board of Governo,s but shaU 
not vote .it such meetings. 

· , · ' 

(b) The 'pre:;j<lcnt shall be chief of the operatjug staff of .the Association.
Under the direction of the Executive Directors he shall conduct. tht> ordinary
business of the Association and under their general control shall be responsible
for the organization, appointment and dismissal of the officers and staff. to the 
extent practicable, officers and staff of the Book shall b\,. appointed to· serve
concurrently as officers ru1d staff of the Associ::,tion.. 

.(c) The President, officers and staff of the.Association, i:it the.discliarge_ of 
their offices, owe their duty entii:ely to the Association and to no other autl!onty. 
Ea,ch member of the Assoclation shaH respect the fu.ternatiooal chaicacter of this 
duty and shall refrain from. all attetll!}tS tO influence any <lf. them in the discharge 
of their dnties. 

(d) In appointing officers and staff the President shall, subject to ·tii:e
paramount importance of securing the highest stamla:rds of efficiency and of 
technical cqmpetence, pay due regard to the importance of recntiting l""fSOnnel 
on _as wide a geographical basis a,s possible. 

SECTION 6. Relationship to the Bank 
. 

, ' . . 

(a) The Association shall be an entity separate and distinct froril the Bank
and the funds of the Association shall be kept sepaiate and apart from those of 
the Bank. The Association shall not borrow from or lend to the Bank, except 
that this shall not preclude the Association from investing funds not n.eeded in its 
financing operations in obbigations of the Bank. · · 

(b) 'The Association may make arrangements with the: Bank· regarding
facilities, personnel and services and arrangements or ,:eimbnrsement of 
administrative expenses paid in the first instance by_either.organization,on. behalf 
,of the other. 

( c) Nothing in this Agreement shall make the A�sociation liable for the
acts or obligations of the Bame, or the Bank liable for the. acts or obligalicms of; 
the Assoi;iation. 

SEC11ON 7. Relations. with Other International Organizations 
The Association shall enter into formal arrangements with the United Nations 

and, may enter into such arrangements v;'ith other public internati_onal organiza-
tions having SP!'Cialized responsibilities in related fields. 
SECTION 8.' Location of Offices 

The principal office ofthe Association shall be the principal office of the 
Bauk:. The Association may . establish othet offices in the territories of any 
-rii�inber.

SECTION 9. 1'.iepositories
Each member shall designate its central . bmk as a cfepository in which :the 

Association may keep holdings of' such member'.s currency or other assets of the 
Association; · or; if it has no · central batik, it shall designate wr · st,clJ purpose such 
,pther,insti!k'1ion as-may be.acceptable to the·;,\ssociation, In-the ·alisence-ol' any 
different designation,. the depository -designated for the Bank . sll<lll be., Jhe 
;deposltncy: for the Association. 

�C4I�l)l';'l�,, E:h�;l of o,,;..mimieation 
. Each mcttibet"" shall. deslgilate an appropriate autlioi;ity with wltieh the 

-Association may· communicate: in ·connection ·wi!lJ · 'any matti;r. arising '!!n<l,er. :tJ,il! 
,.�g,ee;l!Cl!lt> '}n "th!l. absence "of allY different -desl.llnation; · the· channel. of ciim­
Jll)llllCllaellt desigri�!ed for ;the, .Bank Sball '.l;le,tJre diannel for'·Associatioh, 
, r;\ '.•' > +\·:·:' "'.'. -�-,ri>·-_-; ,,,-�;·' �-,.. :.-V,�,--;,-�,"-c, ,,• - .,, A '.';.• "�,-?'A.<' '•',"'.,;-:�-'"' "'., � •. ..; 0 •, :�,,.: · ,_ 0' , : 
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.SECTION lL P-ublication of Reports- and Provision of Information 
- (a) The Association shall publish ® annual report cOntaiiomg a:n audited

statement of its accounts and shall circulate to members 'at appropriate ii1J'etva1s 
a summary statement of its financial position and of the results of its operations. 

(b) The Association may publish such other reports M it deems desirable
to' c3rry.· oUt its purposes. 
___ (c) Copies of all reports,. statements and puJblications made under this 
_Section shall be _distributed to members. 
SECTION 12. Dispczitlon of Net Income 

The �ard of Governors shall determine. from time_ to time the disposition 
pf the Association's net income, having due regard to provision for reserves and 
\Contingencies. 

ARTICLE VII 
Withdrawal; Suspension of l\Iembel'Ship; Suspension of 

Opemnons 
SECTION I. Withdrawals by Members 

Any member may withdraw from membership in the Association at any 
time by traThSIDitting a notice in writing to the Association at its principal office. 
Withdrawal shall become-effective upon the date such notice is received. 

SECTION 2. Suspension of Membership 
(a) If a member fails to fulfil any of its obli,,�tions to the Assnciation, the

Association may suspend its membership by decisiO!ll of a majority of the Govern­
ors, exercising a majority of the total voting power. The member so suspended 
shall amomatically cease to be a member one year from the date of its suspension 
unless a decision is taken by the same majority to mstore the member to good 
standing. 

(b) \Vhile under suspension, a member shell not be ootitled to exercise any
rights under this Agreement except the right of -..ithdrawal, but shall remain sub--
ject to all obligaiion&. 

SECTION 3. Suspension or Cessation of Membership in the Bank 
Aoy member which is suspended from membership in, or ceases to be a 

member of_, the Bank shall auwmaiical1y be suspende<l from membership in, or 
cease to be a m-ember of., the A.sSOC-iation

1 
as the case may be . 

. 
SECTION 4. Rights aJ!d Duties of Governments Cea&ing 1o be Members 

(a) When a government ceases to be a member, it shall have no rights under
this Agreement -e:-ccept as provided in this Section and in Article X(c), but it 
shall, except as in this Section . .otherwise provided, remain liable for all finaucial 
obligatio� undertaken by it to the Association, whether as a member, borrower, 
guarantor or othenvise. 

(b) \Vhen_ a government ceases to be a member, the Association and the
govermnent sooll proceed to a settlement of accounts. As part of such settlement 
of accountsj the Association and the government may agree on the amounts to 
be paid to the government on �ccouut of its subscription aud on the time and, 
currencies of payment. The term 1'subscription" when used in re]ation to any 
member government shall for the purposes of this Article be deemed to include 
both the initial subscriptiou and any additional subscription of such member 
gove.T'l'.Unent. 

( c) If 1110 such agreement is reached within six rnontlli; from date when the
government cease<! to be a member, or such other time as may be agreed upon by 
the Assodatiofl and the government, the following provisions shall apply: 

(i) The goveTID11ent shall be relieved of any further liability to the
Association on account of its subscrlptjo:ti, except that_ the govem­
ment shall pay to the Association forthwith amounts due and unpaid
on the date when the government ceased to be a member and which
in the opinion of the Association are needed by it to meet its com­
mitnwnts as of that date nn<ler its futan_£ing operations.

(J·n. Th \ · • h - e , ssociatiOitt s all retnm to the government funds paid in by the
government on aci:onnt of its subsctiption or derive<! therefrom as 
principal repayrllem,s and heJ,t b_y the Association on the date wnen
the government ceased to he a member, except to the extent that in 



. 1;h� Qpinipn of, the. Ass1-0ciatioo �uch funds. will be ne:enecl by it to 
meet its commitments as. of that data 1.lnde11 its, financing OJ)fflltrons. 

(iii} Toe, A""1'0<!iatlloo slla!l pay -0v<r tc, ml'J government' a pm ra:ta share 
. o;f an, prilroipal' �aynJ.OOts received by the &ocktticm after the 

<late on which the government ceases. to be a member on loans 
contracted. prior thereto; ei<cept. th0lle· made out of supplementary. 
reiiour<:es prowled. to the ABSociation under, arrangements specify­
mg special liquid!ltion rights. Such sliar" shall be such proportion 
of the totcl principal amount of such !bans as the to:tal amount 
paid by the gO¥eroment on aceount of its subscription and not 
returne.d to it pursuant to. clau!l8 (ii) above shall bear to the total 
arr>::,;.mi paid by aU n::o:nt•o:·s fH1 eccoun: of ilieiT �u!Jr,·cript.nn.; ·which 
shall have been used or in the opinion of the As,sociation will be 
needed by it to meet its commitments under its fmancial operations 
as of the date on which the government ceases to b<;,. a member. 
Such payment by the Associatioo shall be mad_e in instalments when 
and as such principal repayments are received by the Association, 
but not more frequently than =ually. Such instalments shall be 
pai,l in the currencies received by the Association except that 1'he 
Association may in its dis�'l"etion make payment in the CUirency of 
the government coru::emed. 

(iv) Any am;ount due to the government on account of its subscription
may be withheld so loIJ,g ai that government, or the government of
any territory included within its membership, or any political sub­
division or any agency of any of the foregoing rbmains Hable, as
borrower or guarantor, to tho Association, and such amount may,
at the option of the Association, be applied against any such liability•
as it matures. 

(v) In no e--...-:ent sh,:ill the go�"!_Tunent receive under thls paragraph (c) an
amount exceedlng,.in the aggregate, the le,sser of the two following:
(a) the amount paid by the government on acoorurt of its sub­
scription, or (b) such proportion of the net assets of the Assoeia­
tfon, as shown on the books c:f the Associat1on as of the date on
which the govemment ceased to be a member, as the amount of �
subscription shall bear to the aggregate amonnt of the subscriptions
of all members.

(vi) AIi calculations required hereunder shall be made on such basis ,Its
shall be reasonably dethm.ined by the Atssociation.

(d) 'In no event sha11 any amm::nt due to a E,-'UVornrEent nnd:u fb'.,:i Section
be paid unill -six months after tlt.e date upon which the government ceases. to be, a 
member. If within six months of the date upon which any government ceases to 
be a member the Associatioill suspends operations under Section 5 of this Article; 
all rights of such government shall be determined � the provisions of such 
Section 5 and such government shall be considered a member of the Association 
for purposes of such Section 5, except that it shall have no voting rights. 

SECTION .5: Suspension of Operations and Settlemoo.t of Obligations 
(a) The Association may permanently suspend its operations by vote of a

ffiajoriiy of ·rhe Gcfvernors exer:;i:frng a rnajarity of t.11e total r<:::v;�::L 1\-:·!e;:: 
such suspension of operations the Association shall forthwith cease all activities, 
except those incident to the orderiy realization, conservation and preserva.tion of 
its as.set& �d €ettlement ofi h.s obligations. Until final settle!Ihent of such ,obli­
g8,iions and tjlstributiorr of :such ass::t;, ·tbe Asr,0::;:is.tic:1 shcil rer:�2_;_;;_ Ht._ ex;_.;:_\,::11c·5 
and all mutual rights m1d obligations of the Association and its members under 
this Agreement shall continue unimpaired, except that no member ,shall be 
snsperuled or shall withdraw and that no dlstribntion shall be made to members 
except as in this Section provided. 

(b) No distribution shall be made to members on account of their sn&­
scriptions until all liabilities to creditors :Shall have been discharged or provided 
fo:r and Jliltil the Board of. Governors, by vote of a majority of the Governors 
exercising a majority of the total voting power, shall have decided to make such 
distribution. 

(e) Subject to the foregoing, and to any special arrangements for tho dis­
position of supplementary_ resonrces agreed upon in connection with the J:!iCOvision 



of such resources to the Association, the Association -.hall di!!ttibute its IIBSe!l8 
to members pro rata in proportion to amounts paid in by them on account of their 
subscriptions. Any distribution pursuant to the foregoing provisions of this 
paragraph ( c) shall be subject, in the .:ase of any member, to prior settlememi 
of all ou:tl';tanding claims by the A�sociation against such member. &uch dis· 
tribution shall be made at sw:h times, in such currencies, and in cash or other 
assets as the Association shllll deem fair and equitable. Distrlbutiooi to the several 
members need not be tllliform in respect of the types of assets distributed or of 
the currencies m which they are expressed. 

( d) Any member recci,ing assets distributed by the Association purBWlllt
to this Section or Se-etiou 4 shall enjoy the same rights with respect to such assets 
as the Association enjoyed prior to their distribution. 

ARTICLE VIII 

Sta!u,;', Immumlies aoo Privileges 
Section I. Purposes of Article 

To enable the Association to fulfil the functions with which it is entrusted, 
the status, immunities and pri\'ileges provided in this Article shall be accorded to 
the Association in the territories of each member. 
Section 2. Status of the Association 

The Association shall possess full juridical personality, and in pa._-rticular, the 
capacity: 

(i) to contract;
(ii) to acquire and dispose of immovable and movable property;
(iii) to institute legal proceedings.

Section 3. Positian of the Association with Regard to Judicial Process 
Actions may be brought against the Association only in a �urt of competent 

.jurisdiction in the territories of a member in which the. Association. ba;s an office, 
ha, appointed an agent for the purpose of accepting service or notice of process 
or has issued or guaranteed securities. No actions shall, however, be brought by 
members or person,,; acting for or deriving claims from members. The property 
and assets of the Association shall, wheresoever located and bv whomsoever held. 
be immune from all forms of seizur.e, attachment or execution' before the delivery 
of final judgment against the Association. 
Section 4. Immunity of Assets from Seizure 

P,operty and assets of the Association, wherever located ood by whomsoever 
held, shall be immuue froin search, requisition,. confiscation, expropriation or any 
other form of seizure by executive or legislative action. 
Section 5. Immunity of Archives 

The archives of the Associatioo shall be inviolable. 
Section 6. Freedom of Assets from Rei,trictions 

To the extent necessary to carry ont the operations provided for in this 
Agreement and subject to the provisions of this Agreement, all property and 
assets of the Association shall be free from restrictlon,s, regulations, controls and' 
moratoria of any nature. 
Section 7. Privilege for Communications 

The · official communications of the Association sball be accorded by each 
member the same treatment that it accords to fae official communications af other 
members. 
Se-etion 8. Immunities and Priweges of Officers and Employees 

All Governors, Executive Directors, Alternates. officers and employees of 
the Associatioo 

(i) shall be immune from legal process with respect to acts performed by
them in their official capacity except when the Association waives tbls
immunity;

(ii) not being local nationals, shall be accorded the same immunities from
immigration restri�tions, alien registration requirements and national
service obligations and the same facilities as regards exchange restri<>-



tions as are accorded hy members to the ,represeµtatives, officials, and 
employees of comparable rank of other member;;; 

(iii} shall be granted the same treatment in respect of travelling facilities 
as is accorded by members to representatives, officials and employees 
of comparable rank of other members .. 

Section 9. Immunities from Taxation 
(a) The Association, its as;;ets, property, inoome and its operations and

transactions authorised by this Agreement, shall be immllllle from all taxation and 
from all customs duties. The Association shall· also be immune from liability for 
the collection or payment of any tax or duty. 

( b) No taX shall be levied on or in respect of sala:rie.s and emoluments paid
by the Association to Executive Directors, Alternates, officials or employees of 
the Association who are not local citizens, local subjects, or other local ,nationals. 

( c) No ta.xation of any kind shall be levied on any obligation or security
issued by the Assodation (including any dividend or interest thereon) by 
whomsoever held.

( i) which discriminates against such obligation or security solely
because it is issued by the Association; or

(ii) if the sole jurisdictional basis for. such . ta.x'.ltiou is the location or
currency in which it is issued, made payable or paid, or the location
of any office or place of business maintained by t.he Association.

( d) No tax<ition of my kind shall be levied on any obligation or security
guaranteed by the Association (including any dividend or :nterest thereon) by 
whomsoever held 

(i) which discriminates against such obligation or security solely
because it is guaranteed by the Association; or

(ii) if the sole jurisdictional basis for such taxation is the location of
ooy office or place of business maintained by the Association.

Section 10. Application of Article 
Each member shall take such action as is necessary in its own territories for 

the J-.YLrrpose of maki.ilg effective 1n. terms.,of its own law· the principleS set ftirth 
in this Article and shall inform the Association of the detailed action which it has 
taken. 

ARTICI,E IX 
Ameum:mmts 

. (a) Auy proposal to introduce modifications in this Agreement, whether 
emanating from a member, a Governor or the Executive Director�, sl>.all be 
communicated to .the Chairman of the Board of Governors who shall bring the 
proposal before the Board. If the proposed amendment is approved by the 
Board, the Association shall, by circular letter or telegram, ask all members 
whether they accept the proposed amendment. When three-fifths of the members, 
having four-fifths of the total voting power, have accepted the proposed amend­
ments, the Association shall certify the fact by formal communication addressed 
to all members. 

(b) Notwithstanding (a) above, acceptance by all members is required in
the case of any amendment modifying 

(i) the right to withdraw from the Association provided in Article
VII, Section 1;

(ii) the right secured by Article III, Section 1(c);
(iii) the limitation .on liability provided in Article II, Section 3.

( c) Amendment6 shall enter into force for all members three months, after
the date of the formal communication unless a shorter period is specified in the 
circular letter or telegram. 

ARTICLEX 
Jnu.,rpertatlon and Arbitradon 

(a) Any question of interpretation of the provisions of this Agreement
:irising between any mem'oer and the Association or between any member of the 
Association shall be submitted to the Executive Directors for !heir decision. If 
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the. qµestion panicularly affect& any member of the Aswcj;jtlon .a.Qt entitled to 
appoint an, Executive Director of the Bank, it shall be entitled fLi representation 
in. accordance with Article VI, Section :l(g). 

(b) In any case where the Executive Directors have given a decisioo under
(a) above, any member may require that the question be ref.<,'Tted to the Board
of Governor�, whose decision shall be ftp.al. Pending the result of the reference
to the Board of Governors, the Association may, so far as it deems necessary,
act on the· basis of the decision of the Executive Directors.

. ( c) Whenever a disagreemmt arises between ihe Association and a .;;,untry 
which has ceased to be a member, or between the Association and any member 
during the permanent suspension of the Association, such disagreement shall be 
submitted to arbitration by a tribunal of tbree a.i<bitrators, one appointed by the 
Association, al!lother by the country involved and an umpire who, unless the 
parties otherwise agree, shall be appointed by the President of the lnternati.onal 
Court of Justice or such other authority as may have been prescribed by regulation 
adopted by the Association. The umpire shall have full power to settle all 
questions of procedure in any case where the parties are in di�agreement with 
respect thereto. 

ARTICLE XI 
Fimd Provisions 

Section 1. Entry into Force 
This Agreement ,shall enter into foree when it has been signed on behalf of 

goverrunents whose subscriptions comprise not foss than sixty-five pe,r cent of the 
total subscriptions set forth in Sehedule A and when the instruments referred to 
iu Section 2 (a) of this Article have been deposited on their behalf, but in no 
event shall this Agreement -0nter into force before September 15, 1960. 
Section 2. Signature 

. (a) Each government on whose behalf this -�greement is signed shall depasit 
wirh the Bank a,n instrument setting forth that it has accepted this Agreement in 
accordance with its Jaw and has taken all steps necessary to enable it to carry out 
all of .its obligations under this Agreement. 

(b) Each government shall become a member of the A,ssociation as from
t\le date of Qie deposit on its behalf of the instrument referred to in paragraph (a) 
above except that. no government shall become a member before this Agreement 
enters into force under Section l of tlrls Article. 

( c) This Agreement shall remain open for signature until the close c,f
business on December 31, 1960, at the principal office of the Bank, on behalf 
of the governments of the states wlrose names are set forth in Schedule A, pro­
vided that, if this Agreement shall not have entered into force by that date, the 
Executive Directors of the Bank may extend the period duriog which this Agree­
ment shall remain open for signature by not more than six months. 

(d) After thls Agreement shall hav,, entered into force, it shall be open for
&\gnature on behalf of the government of any state whose membership shall have 
been approved pursuant to Article Il, Section 1 (b). 
Section 3, Territorial Application 

By its signature of .this Agreement, each government accepts il both on its 
owr, behalf and ln respect of l!ll territories for whose international relations such 
government is responsible except those which are excluded by such government 
by written notice to the AssociatiOl!l. 
Seciion 4. Inauguration ·of · the A.,;sociation 

(a) As soon as this Agreement enters into force under Section 1 of this
Article the President ,shall call a meeting ofthe Executive Directors. 

(b) The Association shal
l 
begin operations OIIl the date when such meeting

is held.: 
. (c) Pending the first meeting · of the Board of Governors, the Executive 

Directors may eirercise all the powers of the Board of Governors except those 
reserved to the Board of Governors under this Agreement. 
Seclion 5. Registration 

The Bank is authorised to register Wis Agreement with the Secretariat of 
the United Nations id:! accordance with Article 102 of the O,arter of the United 
1-lations '\fid the Regulaµ,;ms thereuncfer adopted by the General.Assembly. . . · 



Done at.Washington, - in ,a single copy which sl;ialL remain cjeposited in the 
arch!ives of -the Jnlemational Bank for Reconstruction and Development, which 
has indicated by its_ signatu:re below its agreement \o act as depository of thi;; 
Agreement, to register this Agreement with \he Secretariat of the United Nations 
and to notify all governments whose names _ are set forth in Schedule A of the 
date when this Agreeme,nt shall have entered into foree _ under Article XI, Section 
1 hereof. · -

Australia 
Austria 
Belgium 
Canada 
Denmark 
Finland_ 
t'Iance 
Germany 
Italy 

SCHEDULE A - Ll'{(TIAL SUBSC!,UJ'TIONS 

(CS $ Millioos)* 
PART I 

20,18 Japan 
5.04 Lu:itembourg 

22-70 Netherlands 
37.83 Nr 8.74 orway 
3 83 Sweden

52-.96 Union of South Africa
52.96 Cinited Kingdom 
18.16 United States 

33.59 
LOl 

27.74 
6.72 

10.09 
10,09 

131.14 
320.29 

763.07 
* Iu terms of United States dollars of _the weight and fineness in
effect on Jan.nary 1, 1960,

Afghanistan 
Argentina 

- BoliVia
Brazil 
Bumi.a 
'Ceylon 
Chile 
China. 
Colombia 
Costa Rica 
Cuba 

PART Il 

1.01 fordan 
18.83 Korea 

1.06 Lebanon 
18.83 Libya 
2.02 Malaya 
3.01 Mexico · 

. 3.53 Morocco 
30.26 Nicaragua 
3 .5 3 Pakistan 

0.30 
1.26 
0.45 
1.01 
2.52 
8.74 
3.53 
0.30 

Dominican Republic
Ecuador 

0.2(} Panama 
4.71 Paraguay 
0.40 Peru 
0.65 Philippines 
0.30 Saudi-Arabia
0.50 Spain 

10.09 
0.02 
0.30 
1.77 
5.04 
3.70 El Salvador 

Ethiopia 
Ghana 
Greece 
Guatemala 

· Haiti
Honduras 
Iceland 
lndi'! 
Indonesia 
Iran 
Iraq 
Ireland 
[srael 

2.36 Sudan 
2.52 T'h·:Jfo::d 
0.40 Ttmisia , 
0.76 Turkey 
0.30 United Arab Republic 
0.10 Druauay 

40.35 " " I l l. lO v er,ezue a
454 Viet-Nam 
0.76 Yugoslavia 
3.03 
1.68 

EXPLANATORY MEMORANDCM 

10.09 
1.01 
3.03 
1.51 
5.80 
6.03 
1.06 
7.06 
1.51 
4.04 

236.93 
Total .lOll0.00 

This Bill seeks to make provisions for Guyana's membership of 
the International Monetary Fund, the International Bank for Recon­
struction and Development, the International -Finance_ Corporation an<l 
the International Development Association. 

2. Clause. 3 of the Bill seeks fo empower the · Minister of
Finance to sigu the Agreements, and deposit instruments of acceptance 
thereof, whereby Guyana will become a member of the above­
mentioned organisations. 

' 

j



3. Cla.ises 4, 5 and 6 of the Bill will, in the event 0f such
signature, authorise the making 0£ payments to the Fund, and the 
receipt o£ runou.ats therefrOJI!, by the Bank of Guyana and the making 
of payments to the International Bank, the Corporation and the 
Associatfon on fue· warrant of the Minister from the Consolidated 
Fund, into which any receipts from such Bank, Corporation or 
Association should, according to clause 6 ( 3), be paid. Clauses 5 and 
6 also see)<: to authorise the creation in accordance with the above­
mentfoned Agreements ·of non-interest bearing, non-negotiable notes 
or other obligations in favour of these organisations by the Bank . of. 
Guyana, ill the case of the Fund, and the Minister in the case of the 
other organisations. 

· · 

4. Clause 7 of the Bill will confer the force of law upon Sil1!b
terms of any Agreement signed ,by the Mini.ster . under clause 3 as 
stipulate tlie legal status, immunities and privileges to be enjoyed by 
the organisation to which the Agreement relates, its personnel and 
property. 

5. Clause 8 will authorise the MinJster to make orders to carry
lnto effect any Agreeroept so signed. 

/Bill No. 2/1966). 

P. S. D'AGUJAR, 

Minister of Finance. 




