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•ment of 
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Clerk of 
BILL NO. 27 OF 1969. 

INCOME TAX (IN AID OF INDUSTRY) BILL, .1969. 
1. 

Section 1. 
2. 

3. 

4. 5. 
6. 

Arrangement of Sections. 
Short title. Amendment of srction 1 .of Chapter 300. Amendment of section 2 of Chapter 300. Amend.ment of section 58 of Chapter 300. · fMinor amendment of Chapter 300. Savings. 

A BILL 

Intituled 
AN �CT to amend the Income Tax (ln Aid of Industry. 

Enacted by the Parliament of Guyana:-
1. This Act may be cited as the Income TaIndustry) (Amendment) Act, 1969, and shall be cohst d and as one with the Income Tax (In Aid of Industry) Ordin nee, htf · after referred to as the Principal Ordinance, and all ,amend thereto. 

I· . 2. The proviso to subsection (2) of section 1 '.of the ·cipal Ordinance is hereby amended by the addition t the "1 "with such qualifications and exceptions as he may think fit" imme a tely after the word "business":-- � /• ' 3. (1) Section 2 of the Principal Ordinance is hereby ain the following respects - ·I(a) by the substitution of the words "sue� period·exceeding five years of assessment as l,he Minimay determine" for the words "the nve yassessment" in paragraphs (a) and (b) of su(1) thereof, respectively; } j (b) by the substituion of a semicolon for the colon�end of paragraph (b) of •s_ubsection (1) .fld the ation thereto of the followmg paragraphr·· para (c) immediately before the proviso -· ... 
I ''(c) the Minister may issue a direction extending tax holiday period granted a company for additional period not exceeding pve years assessment as he may determine to take efi immediately after the expiration of the previ tax holiday period and the tax holiday peri so granted shall for the purposes pf this nance be deemed to be one tax h,pliday and the income of.such company or the inco derived from such part of the �ompany's : 
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or business, as the. case may ' be, for the tax
holiday period, shall be exempt from income 
tax:"; 

(c) by the substitution of the foIIowing proviso for the
proviso to subsection ( t) -

"Provided that if the income which is exempt 
from tax in accordance with the provisions of 
this subsection does not in the op_inion of the 
Minister represent income for normal com­
mercial production for the tax holiday period, 
the income for such portion of the year of 
assessment immediately following the end of the 
tax holiday period as would in the opinion of the 
Minister complete . the full period of normal 
production as aforesaid shall a]so be exempt 
from income tax, and · in such event the full 
period of normal production as aforesaid, the 
income for which is thereby exempt from income 
tax, shall be deemed to be the tax holiday 
· period.".

(2) Anything in paragraph (a) or (b) of subsection (1) of
sectiqn 2 of the· Principal Ordinance as amended by this A1ct to the 
contrary notwithstanding, the Mini·ster may issue a direction for the 
purpose of granting a t�x holiday period to a company under either of 
the said paragraphs to take effect from 1st January, 1967 or .1st Janu:... 
ary, 1968, as the case may be. 

(3) This section shall be deemed to have come into operation
, on 1st January, 1967. 

1111 

4. Subsection (]) of section 58 of the Principal Ordinance Amend· 

is hereby_ amedned by the addition thereto of the following ·definition 1;p��ion°\s 
immediately after the definition of the expression "mineral deposit''- �{,thapter

' "Minister" means the Minister responsible for finance;'. 

5. The Principal Ordinance is hereby amended by the substi- Minor 
tution of the word "Minister" for the expression "Governor in Council" amend·f 

h 
· mt:nt o w erever Jt appears. Chapter 

300. 

6. Anything lawfully done under the Principal Ordinance s . . 
prior to its amendment by this Ad, and which would continue to have :mngs.
effect but for such amendment, shall continue to have effect as if so 
done in conformity with such ·am_endment. 

EXPLANATORY MEMORANDUM 

Section 2 of the Income Tax (In Aid of Industry) Ordinance, 
Chapter 300, authorises a tax holiday of five years to be granted to 
certain companies if the trade or business carried on by them is wholly 
of a developmental and risk-bearing nature and is likely to be instru­
mental to the development of the resources of, and beneficial to, 
Guyana. It is considered that the Ordinance should be amended to 
allow for flexibility in the granting .of tax holidays in order to accom­
·modate secondary industries. Paragraph (a) of clause 3(1) of the Bill
therefore seeks to amend section 2(1) of the Ordinance to authorise
the Minister of Finance to grant tax holidays for periods not exceeding
five yeaflS in the first instance. Para.graph (b) of ,clause 3 seeks to
make provision enabling the Minister of Finance to extend the tax
?o1iday period granted a company for an additional period not exceed­
mg five years, as he may determine.

Clause 4 of the Bill seeks to vest in the Minister of Finance the 
powers of the Governor-General under the Ordinance. 

(Bill No. 27 /1969) 
(IT. 1/53 III) 

P.A. REID,
Minister of Finance. 
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