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FIRST SCHEDULE 

SECO:ND SCHEDULE 

A BILL 

Intituled 

AN AcT to provide for the regulation of insurance business in Guyana 
and for purposes related thereto or connected herewith. 

Enacted •by the Parliament of Guyllf\lt:-

1. 

2. 

This Act may be cited as the Insurance Act, 1970. 

PRELIMINARY 
In this Act, unless the con�xt otherwise requlres­

"actuary'' means a person possessing sucl! actuarial quali­
fications as may ibe approved by the Minister for the 
purposes of this Act and includes a body ccmprising _ 

. persons possessing actuarial qualifications as aforemen-
tioned and providing actuarial �ervices; 

"agent" me'!lls any person, -appointed by an insurer and 
not ,being an employee of such insurer, to solicit applic­

ations for insurnnce or negotiate insurance o.n its behall. 
and lf authorised to do �o by the insurer, to effectuate 
and countersign insurance contracts; 

"association of underwriters" m�ans an association of in­
dividual underwriters organised according to the system 
known as Lloyd's whereby every-undernTlting member 
of ·a syndicate becomes lia:ble for a separate part of the 



: -

sum secured by ea0h policy subscribed to by that syndi­
cate, limited or proportionate to the whole sum hereby 
,secured; 

"carrying on ins�at1�e busines�". includes the r�eip� of
proposals for or 1!sumg of p�hc1".S of msurance m Guy­
ana or the ccillecti011 or receipt m Guyana or renewal 
premiums on policies issued in Gnyana by an insurer or 
through an agent or as agent but does not include the 
collection or receipt in Uuyana of renewal premrums 
under a policy issued outside,Guya�� to a person resid­
ent outside Uuyana at the aate of issue of the policy 
and who is temporarily resident in Guyana or the making 
of payments due under any such policy; 

"chair1man" means the person for the time being presidi_ng 
over the Board of Directors or other governing boay 
of an insurance company; 

"Commissioner" means the Commissioner of InsuranC -e 
under this Act; 

"Court" means the High Court; 
"filnancial year" means each period of twelve months at 

the end of which the balance of accounts is struck, or, 
if no such balance is struck, then the calendar year; 

"insurance business" means the business of, or in relation 
to, the issue of, .or the undertaking of, liability under, 

_p5)1icies to mak()_good or)ndemnily the insurea against 
any loss or damage, including- liabifft

y

fu pay--aam�ges 
- or compensation contin_gent , upon the happening ot a

specified event, but does not include:-.
(i) business in relaticm to the benefits provided by a

friendly society or trade union for us members or
their dependants; or

(ii) business in relation to a sche,me under which super­
annuation benefits, pension or payments to em­
ployees or their dependants (and not to any other
persons) on retirement, disability or death are pro­
vided by an employer or h_is �mployees, or by both,
wholly through an organisation esta:blished solely
for those purposes by the employer or his employees
or by both;

"ins�rance ?ompa111' 1 or "company" means a company 
which carnes on msurance- business in Guyana or pro­
pos.es t<: c"!ry on �uch business therein pursuant to
registration under this Act; 

''insurer" �ean� a c01npany registered to carry 011 insur� 
ance busin�ss m Guyana a\ld includes an underwriter and 
�n association of underwnters; but shall not include an 
!nsuranc7 agent as �':ch nor in the case· of a persm who
1s b_oth. msurer and msurance agent, have references to
busmess done as insurance agent; 
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''long-term insurance husiness" !�eludes insurance lm�i­
ness of all or any of the follo\\�ng. classes namely, life
insurance business, non-cancella:ble stcknes� and acc1de1;1t 
insurance business, 1bood inv�stlne11t b;1smess, 3:11d m 
relation to any company, insurance busmess earned on 
,by the company as incidental only to any such class of 
business; 

"officer" includes the mfinager, secretary, treasurer, 
actua.ry or any other person designat.ed. as an officer of
a company by the articles of association, bye-laws or 
other rules regulating its operation; 

"policy" means any w1itlell contract of insurance whether 
contained in 0111e or imore documents; 

"po!icycholder" means the 'per.on who for the time being 
has the legal title to the policy and inclndes any person 
to whom a policy is for the time being assigned; 

"prescdbed" means prescribed by rules made under this 
Act; 

"um:lerwritei:" includes any person named in a polky as 
liable to pay or contribute towards the payment of the 
sum £ecured by the policy. 

PART I 

ADMINISTRATION 
Omuni;,ior;;r 3. ( 1) There shall be a Comrni'lsioner of Insurance whose office of Ir,iaurancc. h"'

1l b bl" ffi . s .ai ' e a pn 1c o ce,_ 

( 2) If the Cornmissiouer is not an actuary, the Minisi<lr,
whenever it may :he necessary, shall cause arrangements to be made 
ro.r the services of an actuary to be availl!ble for the purpose of 
advising the Commissioner on matters arising under this Act. 

C=Jm,-11<, 4, 'The Commissioner shall ,be charged with the general ad­
,�b!

d
'���'"' ministration of this Act, and in the exercise of his powers and the 

performance of his duties he shall conform with any general or special 
directions given to hlm 1by the Minister. 

DellogMJ-On 5. ( 1) The Com.missioner may delegate to any. officer or offic,ersby the ' th Mi·,. "bl f fi fhi eomm,,lon.r. m e rus.,y respo11SI e or mance any o s powers or functionsun'der !his Act, except the power of delegation conferred by thissubsection, 

(2) A delegation under this section shall not prevent thereview and alteration by the Commissioner of any decision made byan officer pll'rsuant to such delegation. 

· -6. ( 1) The Commissioner shall, within three .months after tho
31st Decernber in each year, fumisll to. the Minister-



(a) a report on the working of this Act during that
year; and

(b) printed copies of summaries of the documents,
lodged with !him under this Act,

copies o! which shall be laid before the Natio11al Assembly by the 
Minister as ·soon as practica,Me after the receipt tllereof, 

(2) The Commissioner !lllay attach to any such copy or sum•
mary any note which he thinks proper to make with reference to the 

· document, together with a copy of any correspondence relating to the
document.

7. (1) Where in relation to a policy, any dispute or differeAnce Oomonl,,i°""
arises between a company and a policy-holder. the Commissione.r ::J"':;· "'
may act as arbitrator of the dispute or difference, 

(2) An arbitration unde,r this section shall be conducted in Cap. :,s,
accordance with the Arbitration Ordinance. 

8, The_ Comrnissioo.er shall maintain- l::"':.1.':.� .. 
by fOO Cool� 

(a) registers of companies registered to carry oii ln m!osione,s, 
Guyana the various classes of insurance business 
illPecified in the first schedule; 

(b) such other registers as may appear to him or the
Minister requisite dor ;t:he proper administration
of this Act,

PART II 

REGISTRATION 

9. (1) Subject to this Act, no person shall carry 011 insuraiiceCof"',:;'''::,,,,business in Guyana unless that person is a company ilncorporatcd :"' inMJz;. 

under the Companies Ordinance or by viirtue of any other law in force ,:;:;,,, ••,:;;i,,. 
in Guyana or is a company incorporated outside Guyana which has,.,,.,, 
estal:>llshed a place of business ,within G.uyana.

(2) A company mentioned in subsection ( 1) shall not carry
on insurance business of anv of the classes listed in the first schedule 
as insurer unless it is registered lby the C=missioner under this Act 
in respect of that class of business and has made the deposit, if any, 
required by virtue of section 18. 

(3) Subsection (2) shall not apply lo a company carrying
Dii insurance business in Guyana immediately before the commence­
ment of this Act so as to requlre that company to make a deposit , 
before the e4piratlon of one month after the commencement of fhis 
Act or so as ilo' require registration, �ubject to section 10, before the 
end of three months from that ,;ommencement. 
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( 4) A company carrying on insnraiice ibusiness i11 Guyana
immediately before the commencement of this Act shall not, at any 
tinle after the expiration of three months after the commencement of 
this Act carry on any such class of insurance business in Guyana unless 
it has been registered by the Commissioner to carry on such insurance 
business. 

( 5) Any person WhQ contravenes this section shall be liable
on su,rnmary conviction tQ;a,..fjne of ten thousarrd dollars or to im­
prisonment for two years �r to both such fine and imprisonment and, 
in t11e case of a continuing- offence, to a further fine of one thousand 
dollars for each day on which the offence is continued after conviction 
thereof. 

( 6) Where a person tonvicted af an offence against this
section is a 'body corporate, every person who at the time of the 
eommission of tbe offence, was a director or officer of the body 
corporate, shall be deemed to be guttty of that offence unless he 
proves that the offence was committed without his knowledge, or that 
he exercised all ,;l.ue diligence to prevent the com)Jlission of the 'offence. 

. . (7) The Minister may, by order, amend, alter or vary the
prm,sions of the first schedule, 

10. (1) Any company may make application to the Commissioner
for registration nhder this Act. 

(2,) 1:he application which shall be in writing, and signed by 
a Director or by the principal representative of the company, shall 
specify-

(a:) the situation of the head office of the company; 
(b) the rutmes of the directors and the auditors and the

name and address of the principal representative
{if any) of the company;

(c) the n!l;me of the actuary (if any) of the company;
(d) the countries (if any) outside Guyana in which

the company .carries on insurance business; and
( e) tbe classes of insurance business undertaken or to

be undertaken by the company.

( 3) The application shall be accompanied by-
(a) a copy ·of the instrwnents constituting the company

or other duly certified proof of incorporation;
(,b) a copy of the memorandum of the company; 
( c) a copy of the articles oo association or other rules

of the company;
('d) a copy of the latest revenue account and balance 

sheet of the company prepared in accordance with 
the forms pre,;cribed and: a copy of the late;st 
actuarial valuation report upon the financial posi-
tion of the company; 
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(e) 

(f) 

(g) 

9 

in the case of a company having shareholders, a 
statement showing the nominal, subscribed and 
paid-up capital of the company and the amount of 
the capital which has been paid up in cash; 
in the case of long-term insl)rance business a copy 
of the premium rate book in use, or to be used 
by the company in Guyana; 
specimens of the various standard forms of pro­
posals and policies to be issued in Guyana, 

certified by a director or the principal representative of the company 
to 'be true and correct. 

( 4) The Commissioner may require ariy company making
application for registration _under this Act to furnish him with such 
additional information as he may require, 

(5) Every company carrying on insurance business in Guyana
immediately prior to the commencement of this Act shall, within two 
months of such commencement, make application in accordance with 
this section to the Commissioner for registration and, subject to this 

,: , Act, the Commissioner shall, within two months after the receipt of 
the application, if satisfied that the application is in accordance with 
the provisions of this Act, register th, company. 

_______ Ll, __ , ____ ln_c_anside.ring_the_applicat!on_of_a _compan.y_for_.registra-. .Mi!l'<.r11-<"-••--
tion under th.i's Act, the Commissioner shall, without prejudice to any !���� U:n)� 
0th.er relevant matter which he may take into consideration, have due "'"""

1
: '"''" 

d ,mp1cation regar to- fu.r reg-ist,ra� 

(a) whether the application is in accordance with the
provisions of this Act;

(b) whether the company is likely to be able to comply
with such of the provisions of this Act as would be
applicable to it;

( c) the financial resources of the company;
(d) whether the carrying on of some other form of

business which a company carries on, or proposes
to carry on, in addition to insurance business, is
not contrary to the public interest;

( e) whether the company in carrying · on insurance
business in Guyana is, in the opinion of the Com­
missioner, likely to contribute substantially to the
,economic development of Guyana,

tion, 

, 12. A "?mpanr sha� not be registered in respect of any dass Con,pony to 
o! msurance busmess Irsted m the first schedule unless it has paid m'!' \ 1°·the deposit

1 
if any"; required by virtue of section 18. fc0

iis\rau�·�.re 
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!r�:�Y 13. A company incorporated outside Guyana which esta�!ishes 
inro:,;!Offl<etl a place of business within Guyana 1,hall not be registered under thts Act 
��i�

"" Ow· unless it has furnished the Commissioner in writing with the name and
address of the person resident in Guyana who is authorised to accept 
on its behalf service of process and any notice required to be served 
upon it. 

c..-<Jfic,te 01 14. The Commissioner shall furnish evem company registered 
re:;istrat4on � J 

under this Act with a certificate that the company has been so regis-
tered, and the certificate shall state the class of insurance for which it is 
registered and shall be prima facie evidence that the company specified 
in the certificate has been so •registered. 

�·�t�;:\, 15. (1) Subject to subsection (2), if, subsequent to the registration
;:'c\t"l'�1n of �r co:ripany und�r f!1is Act, any change occurs ,in the parti�ars
,pp1!c,Uon. spec.died m the apphco.tton of the company for registral!on or m the 

particulars of the information or documents required to accompany the 
application, the company shall, within one month of such change, 
notify llhe Commissioner or furnish to the Commissioner in writing of 
the change, 

c.r..iicellatto ncf reglatrn­tton. 

(2) No change in the particulars contained in the premium
rate book of the company mentioned in section 10(2) (f) the effect of 
which would result in an increase in the rate of premium payable under 
any clru;s of policy issued in Guyana by the company shall become 
9per�tiv1o llflQ no policy ofthacclass shall be issued by the company, 
unless the a.pproval of the Commissioner has been obtained. 

16. (l) When a company ceases to carry on insurance business
of any class listed in the first schedule, the coinpany shall f_otthwith 
notify the Commissioner in writing and, subject to subsection (4), the 
Commissioner shall ilie•reupon cancel the registration of the company 
in respect of .that class of insurance business. 

(2) Where a company has been registered under thls Act and
the Commissioner has reason to believe that the company -

(a) !ias not carried on insurance business within one
year of its registration; or

(b>) has not carried on insurance b\lsiness for a period 
of more than one year; or 

(c) is not, ii1 the opinion of the C'..ommissioner,_ contri­
buting .substantially to the economic development of 
Guyana,

he may serve notice on the company requesting it"to satisfy him within 
one month after the date of service of the notice, !hat it is carrying on 
insurance business in Guyana or is contributing supstnntially to the 
·gener�l development of Guyana.
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(3) If a company on which a notice is served under subsection
(2) d.oes not, within the time specified in that ,subsection, satisfy the
Commissioner that it is carrying on insurance businegs in Guyana or is
contributing substantially to the general development of Guyana, the
Commissioner may cancel the registration of the company.

(4) So long as a company remains under any liability to
policy-holders in Guyana in respect of policies of. any class of insurance 
business, the Commissioner shall not cancel the company's registration 
in respect of that class unless he is satisfied that reasornrb!e provision 
has. been or will be made for that liability and that adequate arrange­
ments will exist for payment in Guyana of premiums and claims on 
those policies; hut_ notwithstanding that the registration of the company 
has. not been cancelfo1 the Commissioner may prohibit the company 
from writing new policies in any class of insurance business. 

(5) When the registration of a company is cancelled, the
Commissioner shall ---

(a) give notice of the cancellation to the company; and
(b) require the company to deliver to him within one

month, or such shorter period as ihe may specify, the
certificate furnished to the company under section
14.

-(6) If the Commissioner refuses registration of a company 
-either-generally -or -in -respeet--of--a -parfomlar--elass--ef--insur-ance-under-
section 10 or oancels the registration of a company under subsection
(3), the Commissioner shall within fourteen days state in writing his, 
reasons therefor. 

17. (1) Any company aggrieved by the decision qf the CoIB1nis- """"''·
sioner given under section 10 o,r 16 may appeal therefrom in the 
manner- prescribed by section 56. 

(2) On any sucih appeal the Minister may confum or disallow
the decfaion. 

PART III 

DEPOSITS 

18. (1) There shall be paid to the Commissioner by an insurance D<ootlt.
company carrying on any of the classes 0£ insurance business specified 
in par,agraphs 1 to 5 of the first •schedule a deposit of $250,000 which 
may be either in the form of cash or in the form of securities approved 
by the Minister or partly in one and paiilly in the other. 

(2) TIie Minister may, , by order which shall be subject to
affim1ative resolution of the National Assembly -

(a)• prescribe other clas,ses of insurance business in 
respect of which a deposit· shall be paid to the 
Commissioner; 
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(b) prescribe different amounts as deposits in respect of 
the claS1Ses of insurance business prescribed under 
paragraph (a); 

( c) vary the amount of the deposit required by sub­
section ( 1) or of any deposit prescribed under this
subsection.

(3) Fo1· the purposes of this section, the insur�nce, company
carrying on more than one class of long-tenn insurance busrness shall 
be regarded as carrying on only one class of long-term insurance 
business. 

(4) All interest and dividends accruing due on any securities
deposited pursuant to this .Act shall be paid to the company. 

(5) All deposits made by a company pursuant lo thls Act
shall be deemed to form part of the assets of the company; and the 
deposit made in rsepect of long-term insurance business shall be deemed 
to form part of the statutory fund of the'insurance company and shall 
constitute par,! of the minlmmn investment required to be made in 
Guyana under this Act, 

(6) Where, at the commencement of thls A.ct, any amount or
c,p. ,,.. security ls, in pursuance of the Life Assurance Companies Ordinance, 

held by the l\11nister by way of deposit on account of a company 
carrying on insurance business, the Minister shall forthwith pay the 
amount, or transfer the security, to the Commissioner. 

(J) Any amount or security on account of a company which 
is paid or transferred to the Commlssioner in compliance with sub­
section (6) shall, to the extent of the deposit required to be lodged by 
the company under this section, be held by the Conunissioner as part 
of the deposit so required. 

(8) A deposit made under this section in respect of any class
of insurance business shall be retained by the Conunissioner until either 
the company ceases to be registered in respect of that class of insurance 
business or the deposit is 'required in the winding up of the company; 
and if the company ceases to be registered as aforesaid, the deposit or 
part of it may be further retained for the purpose of and in accordance 
with any such provision for liabilities in •respect of policies as is required 
by subsecton (4) of section 16. 

(9) Upon making application for its deposit lihe compruiy shall
file with the Commissioner a list of all policy•holders in Guyana whose 
risks haw not been so provided for or who J:iave not surrendered their 
policies, and it shall at the same time publish and continue the publlca-
1:ion at least once in every week for- twelve consecutive weeks, in the. 
Gazette and in at least one newspaper circulating in Guyana and 
approved by the Commissioner, a notice that it will awly to the Com• 
missioner for the release of its deposits on a certain day not le.�s 11han 
four months after the date of the puhlication of the first no.dee and call­
ing upon the policy-holders opposing such release to file their 
· oppositioln with the Commissioner on or before the day so named,



(10) After the day so named in the said notice, if the Com·
missionet is sa,tisfied on rellllonable grounds that the deposit oi the 
company with him is substantially in excess of the requiremelits of this-- Act in respect of the continuing policy-holder,;, he may, with the con­
currence of the Minister, from time to time reJi;ase to the company such 
portion of the excess as he deem� proper in the circumstances, and 
shall continue to hold the remainder of the deposit for the protection 
of the continuing policy-holders as is by this Act provided. 

(11} Thereafter from time to tune as such policies lapse or 
proof is addneed that they have been satisfied further amounts may be 
released on the authority aforesaid. 

( 12) Notwithstanding this sectio:.1, if the compm1y is in liquida­
tion the deposits made by the company may, on the order of any court 
having jurisdiction under this Act or tbe Companies Ordinance, be 
released by the Commis'.Sioner to the liquidator. 

(13) Wh�re the registration of a company that has not com­
menced to carry on insurance business in Guyana is cancelled in 
pursuance of section .16, the Commissioner shall refund to the company 
any moMys, and delirer to the .company any securities, deposited, by 
the company in pursuance of this secti0n. 

19. The Commissioner shall, on ,demand, by a company, fur- c,r,m,ai, ,t
nish the company with a certificate in writing, setting out the nature de<-0slt. 
and extent of any deposit held by the Commissioner under this Act 

--in-respect 0f -tlmt-·company-together, ·with-the-particulars--of ·the-securic-
ties (if gny) forming the whole or part of the deposit. 

20. (1) :If the Commissioner is satisfied that by reason of depre- lm:rm, 01
ciation in the value of securiti�s or other cause the value of money =rikswlv,re 
and approved securities deposited by a company with him falls short �i':'::.i"'"'"' 
of the value required by this Act, he shall, by notice in writing, re- ' 
quire the company to deposit with him money or approved securities 
or both to a v-alue deemed by him to be sufficient to bring the amount 

. ,, of the deposit to the value required by thfo Acr. 
(2) A notice under this section shall not be issued until the

· Commissioner has given an opportunity to the company to be heard
in connection with 1he matter.

(3) Any company which fails to deposit with the Commis­
sioner money or approved securities or both as required by him under
this section shall be guilty of ,an offe.nce and the Commissioner may,
if he deems it necessary in the interest of the policy-holders, cancel
the regist:ration of such company.

21. If any money,; or securllies held by the Crn:nmifuSioner as, rR""'°Mt-

or par! of, the deposit required to be made by a compruiy under this;;;',;.,j:l!',, 
Act, are, while so deposited, lost, stolen, destroyed or damaged, the 
inju1y occasioned to all persons interested in the moneys or securities 
shall be made good out of moneys to be appTOprlated by Parliament 
for the purpose. · 1 
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:22. A company may at any time substittl'le for any security 
or 'Cash held by the Commissioner as, or as part of, the deposit re­
qui<red to be made by •the company under this Act any approved secu­
rity or cash, but so toot the to1ial amount •then ds,posited is not less than 
the amount required by this Act and any •secul'ity or cash so substituted 
shall be subject to the same charge or liahdlity ·as the security or cash 
withdrawn. 

PART IV 

STA1"UTORY FUNDS 

23. (1) Every insur0.11ce company shall establish, as at the date on
which it commences to carry on long·torm insurance business or, in the 
case of a company carrying on long·term insurance business immedi­
ately before illre commencement of this Act as at the dato of the com­
mencemen,t of its financial yBar next after the commencement of this 
Act, and shall maintain, a statutory fund (to be called t'he long-'llorm , 
insurance fund) in respect of its liability and contingency reserves 
with respect to policies issued in Guyana in relation to its long-tenn 
insurance business as established by the revenue account of the com. 
pany for the last preceding year. 

(2) For ,the purposes of subse,;,lt1on (1), an insurance company
carrying on more than one class of ·long-term insurance business shall 
be regarded as carrying on only OllC class of long-term insurance 
business. 

(3) In the oare of an insurance company lransactiug otber
business besides that of long-term insurance, a separate account shall 
be kept of the long-term insurance business, and the said receipts 
shall be carried to and form the Joog-term insurance fund as a 
separate fund. 

(4) The long-term insurance fond shall be invested in separate
investments from .any other fund ana a separate balance sheet shall he 

. kept in respect of the long-term insurance fund. 

24. The long-term insurance fund established pursuant to
section :23(1) shall be as absolutely the security of the policy..i!Jolders of 
long·term insurance as though it belonged· to a company carrying on 
no other business ilian longeterm insurance business and shall not be 
liable for any cootracts of the insurance company for which it would 
not have been liable had the business of the company been only that of 
long t<orm in,;u,nmce, and shall not be applied, directly or indirectly, for 
any purpose other than that of long01errn insurance business. 

25. The insurance company shall, within thirty days after the
date of establishment of the statutory fund mentioned in sectioo 23(1) 
or within such further mime as the Comrnlssionor may allow and t.hoce­
after within six months 0£ the exp'.ration of ooch fmancial year, furnish 
the Commi&sioner with a statement in accorclan<Xl with the prescribed 
form showing -



26. 

(a) 

(b) 

(c) 
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pa:rticulars of the liabilities of the insurance company 
in respect of which the fund is es<IJablished, as at the 
date of the establishment of the fund; 
particulars of the assets comprising the fund; 
such additional information relating to the fund as 
he may require. 

If. it appears to the Commissioner that -

(a) a statement furnished to him under section 25 is in
any re,spect unsatisfactory, incomplete, inaccurate
or misleading or otherwise fails to comply with the
requirements of that section; or

(b) the value of the assets, or of the assets i11cluded i�
a particular class of assets as shown by the statement
is insufficient or excessive,

the Commissioner may, after considering any explanar!Jion made by or 
on behalf of the company, give to the company, such directions in 
writing as he thinks necessary-

(i) for the va�iation of the ,statement;
(ii) for an increase or decrease in the value ·of the assets

respectively,

lnaccurnle or misfoa.ding p111·tlct1la•rs, 

and the company shall within ,thirty days comply with any directions 
-- - so--given:-

27. An insurance company shall, it directed by the Commis- rn,o1u�a�ce' f ' h' , h' h' 'tl , h th • h como, " to s10ner, ui-n1sh _1n1 wit mt 1'1ty days or w1_ 11m sue fur er time as t e fo.rn�.s'11 Com� 
Co , , ]] 'th h 'nf t' h , f th mrnswnoc mmrns1oner may -a ow, w1 sue 1 orma 1011 as e reqmres or e with informa-
purpose of exercising his powers under sections 25 and 26. Hon. 

28. (1) An insurance company aggrieved by any direction of the Ar,i"'' 
C ' · d ' 26 al h f , h a-gamst direc-O�lSISIOilet un er sect10n may appe t ere :.rp·m m t e rnannel' ti-o-n of 

provided by section 56. �.�-mimiss.Jon�

(2) On any such .appeal the Minister may confirm, disallow
or vary the direction. 

29. The assets shown -- As.sc,ts .!ti sbatement deemed to be 
(a) 

(b) 

by a statement furnished to tlie Commissioner 
an insurance company under ,section 25; or 

by a,%'el�s oif statutory fund. 

where_ directions are given by the Commissioner, on 
appeal by the Minister, for the variation of the state­
ment, by the statement as varied, 

- as being assets of any ,statutory fund, shall be deemed to form part of
those assets, unless they more �operly form part of the assens of some
other statutory fund.

. 
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falv,es,Lm� 
reQuLr�001<.. 

30. (1) Subject to subsection (2), every insurance company carry­
ing on long·t.erm insurance business in Guyana shall a,t I st January, 
1971, have invested in assets in Guyana and keep inw,stw therein an 
amount not less than· ninety-five per cent of its statutory fund as men· 
tioned ln section 23(1). 

Accounts 11.nd 
Balallee 
"i1cets, 

Aeituad&t 
l'.flll)l)rl au<l 
.:bstn;;:t. 

(2) An insurance company carrying on long-term ire;urance
bu,siu:ess in Guyana may, for the purpose of complying with the require­
ments of subsection (1), invest each year in as,sets in Guyana .and keep 
invested therein an amount not less tlran ninety per cent of its premium 
income in that year in respect of policies issued in Guyana in respect 
of long-term insurance before makh1g deduction of fees and other ex· 
pense,s 'lllltil the amour11 so invested is equal to the al1}()Unt of invest­
ment required by subseetion (J). 

(3) Every insurance company carrying on long-term insur­
,ance busi11e1,s in Guyana shall invest each yoar in .securitie.s approved 
by the IV!inmer subject to such term,; and conditions as may be imposed 
by him an amount equal to twenty per cent of the increase in !ham year 
of ills statutory fund as mentioned in section 23(1), and the amoU11t &O 
1nvested shall be reckoned as part o.f the investil1e'lll requiTed by r!lhis 
section to be made by the company. 

(4) Tile Minister may, if ho. thinks fit, from time to tim�, by
order which sllall be subject to a!flrtnative resolution of the National 
Assembly, prescribe •the asset.; in Guyana for the purposes of this 
section. 

PART V 

ACCOUNTS AND DOCUMEt'1TS. 

31. . Every insurance company shall, at the expiration of each
financial year prepare -

(a) a reventre acrount for the yenr in the prescribed
form; ·

(b) a profit and loss account in the prescribed form,
except where the inmrance company carries on only
long-term insurance business;

(c) a balance sheet or 'balance sheets in the prescribed
form;

(d) a ;tatem.ent containing fue name of every person
who during the year was a mernb& of the board of
directors or other governing body or was manager
or secretary or held any similar office by whatever
na!ne called.

32. (1) Every insurance compariy sliall, once in every five years
o: at, such short"r intervals as are prescribed by tile instrument con­
stituting the company or by its , regulations or \>ye-laws, cause an
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investigation to be made into its financial condition, including a valua­
tion of its liabilities, by an actuary, and shall cause an abstrnct of the 
report of such actuary to be made in the pre&,cribed form. 

( 2) TI1e provisions of subsection ( 1) regarding the making of
a.n abstract shall apply also, whenever at any olher time .an investigation 
into the firumcial condition of an insnrance company is made with a 
vi,<)\v to di.stri'bution of profits, or whenever the results of any such 

investigations ,are madll pubi!ic. 

33. (1) Every insurance company shall prepare a statement of its =:i •t
insurance business <lt .tl1e da,te to which the accounts of the company 011�""· 
are made up for the purposes of any such investigation as aforesaid in 
the prescribed form. 

(2) If the investigation is made annually by any insur�
company, the company may prepare 1,uch statement at any time, so that 
it is made at least once in every five years. 

34. (1) Every account, balance sheet, abstract or statement here-�.�,). of
inbefore required to be made shall be printed or typewritten and four �" 
copies thereof one of which shall 'be signed by the chairman and two sionm-."' 
dire.ctors of the company, ai!Jd by the principal officer of tl1e comoanv, 
and if the company has a managing director, by the managing direc-
tor, shall be deposited with the Commissioner within six months in 

- tht)-case- of- accounts and balance- sheets -required by sectfon 31- and- -
within one year in other cases after the. close of the period to which
:he account, balance sheet, abstraet or statement relates.

( 2) If in any case it is ma'ch, to appear to the Commissioner
that the circumstances are such that a longer period should be al­
lowed, he may extend that period by such period not exceeding six
months as he thinks fit ·

(3) The Commissioner shall make an examination into each
account, balance sheet, abstract or statement, deposited' as aforesaid,
either alone_ or with an actuary from time to time appointed by the
Minister for the purpose; and the Commissioner, or if an actuary is
appointed, then the Commissioner ait1d snch actuary shall make such
report to the Minister on such accounts, balance sheets, !'!hstracts or
statements as he or they may think fit, and every such report .shall
be published in the Gazette. · ,

( 4) Any report. on the affairs of the company, submitted to
the shareholders or pohcy-holders of the company in respect of !lie
financial year to wliicb the account anll: balance sheet relate shall be
deposited with every revenue account and balance �heet of a com­
pany.

35. A printed copy of.the last-deposited accounts balance Thlsh• 01
sheet, abstract or statement shall, ·on the application of �y share- :t'.;

,i,

;;,
""'

" holder or pohcy-holder to the company, be forwarded to him by the "°"'"' <>I '""company by post or otherwise. '"'"""· . · 



' 
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36. The accounts of every insurance company shall be audit-
e<l annually. 

P•"""'"'"" 37 nrhere any notice advertisement or other official public-of nlltthodeedi. ' n ' · f '"""'''""" ation of an insurance company ,contams a state1:1en\ of fue amount o 
::l,.f'"""'"' the authorised capital of the company, the 1<tVb.11cat!on shall also con-

tain a statement of the amount of the capital which has been sub­
scrlbe<l and the amount paid up. 

O>rnl!M<on-0, 38 The Commissioner may r<>quire any insurance company to ml(!.y dem.ar.'O • , • , • � , • . 
ttUonnation furnish h1m with 1nfonnat1on reiatmg to any matter m connection 

!PO!MM' to 
make irrvect!­
p.ctioM, 

with its insurance husiness carried on by it in Guyana. 

39. ( 1) I! it appears to the Commissioner that -

(a) 

(b) 

(c) 

an insurance company is, or is likely to become 
unable to meet its obligations: 

an insurance company has failed to comply with 
any provisions of this. Act; 

all, insurance company has not, within a period of 
one month from the date on which the Commic-
sio11er required from it in writing any info,mation 
which he was entitled to require from it under this 
Act, furnished that information duly and satis­
factorily; 

( d) any inforrnatian in his possession requires an
l11vestigatlon into the whole or any part of the
.business of the insurance company, 

he may serve on the company a notice h1 writing calling upon it to 
show cause, within such period, being not less than thirty days fmm 
the dare of the notice, as is specified m the notice, why he should not, 
on the grounds so specified investigate the whole or any part of the 
business of the company or appoint a pernon as an Inspector to make 
such an investigation and report to the Commissioner the results of 
his investigation. 

. (2) If the company falls, within the period specified in the 
not.lee, to show cause to the satisfaction of the Commi'ssioner, he ma,• 
make the investigation or may cause it to be made by the Inspector. 

;,j\f,�� '':,<or· 40. (1) In making an investigation under section 39 the Com 
-ma,t,tori. missioner or the Inspector-

\ a J may reqmre the company to produce any securities. 
books, accounts, documents or statistics of the com­
pany for his inspection and to allow h\m to make 
such extracts from them as he deems fit; 

('t>) may examine on oath or affirmation in relation to 
tlle cornpanrs business, any person who is, or has 
at any time been, a director, auditor, officer, agent, 
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servant or shareholder of the company or the holder 
, or a poucy 1ssueo by tile company or the personal 
representauve of tlle holder; and 

(CJ tor me purpose or' paragrnph (b) may administer 
oatns or , maKe alfumations. ' 

(:Z) A person specilloo in paragraph (b) of subs�tion (1) 
sllall produce to tlle Commissiooor or the Inspector. at , his request
any secunties, books, accounts, aocuments or statJstrcs of the com­
pany wJ1icll are avaiJa,:>le to him and shall give to the Commissioner 
or the Inspector, at his request any infoq:nation in his possession 
relating to the business of the comjpany, 

( 3) A person so specified who ref(Jses to be sworn or to
make an affirmation or to give info,rmation on his examination on oath 
01 affirmation or who gives any false information in reply to a request 
made under subsection (2), shall ,be liable on summary conviction to 
a fine of one thousand dollars or to imprisonment for two years or 
to both such fine and imprisonment. 

A hall 'th ,,, ti , d' tl . Divci.c,, of 41. (1 ) person s not m er wrec y or in !fee y el(l'.)ept m '"t°'"'"'"'•·

the performance of auy duty under this Act, make a record of, or 
divulge or corrumutlcate to any person, any information acquired as 
ll result of an investigation. 
' 

(2) A p·erscn ·performing any duty for the purpose o{ an
investigation shall take a,n oath or make a ileclaration, in the manner 
and form preJcribed, to maintain secrecy in conformity with the pro-
visions of this secti9n, 

( 3) Any person who contravenes any of the provisions of this
section shall be liable on summary conviction to a fine of one thousand 
dollars or imprisonment for twelve months or to both such fine and 
imprisonment. 

' 

42. (1) After an investigation in respect of any insurance com- AOllo,i 00 pany .has been completed, the Commissioner- "'""'le""' 01ffivW;!g:.tt,on, 

(a) shall transmit to the company a summary of the
oonclusions arrived at by him as a result of the
mvestigation; and

(b) may issue sucn directions in writing to the com­
pany as he considers appropriate having regard to
his conclusions from _d1e investigations.

, (2) �o dJrection issued to a company under this sectionshall r�mam m force for more than twelve months, but nothing in thissubsecnon shall prevent the Commissioner from issuing any furtherdirection to rile company. , , 

, (3) A company aggrieved by any direction issued under this
section may appeal therefrom in the manner prescribed in section 5 6. 
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( 4} On any such appeal, the Minist(:r may­
( a) confirm or disallow the ·direction; or 
(b) vary the direction.

PART VI 

AMALGAMATION OR TRANSFER 

43, ( 1) Where it is iumuded \O amalgamat� two or more insur: ance companies, ?r to transfer the msurance busme51l of one. c?mpany_ to another the directors of any one or more of such compames may 
apply to the Court, by petition, to sanction the proposed arrangement. 

(2) Before any such application is made to the Court-

(a) 

(b) 

(c) 

a notice of the intention to make the application 
shall -be served on the Commissioner and shall be 
published in the Gazelle, at least two months before 
the application is l!!_ade; 
a statement of the nature of the amalgamation or 
transfer,' as the case may be, together with an 
abstract containing the material facts embodied !11 
the agreement or deed under which the amalgam­
ation or transfer is proposed to be effected and 
copies of the actuarial or other reports upon whicb 
the agreement or deed is founded, inclmUng a rei· 
port by· an independent actuary, shall, unless the 
Court otherwise directs, be transmitted to each 
policy-holder 0£ each company; and 
the agreement or deed under which the amalgam· 
ation or transfer is effected shall be o.pen for the 
inspection of the policy-holder . and. shareholders 
at the offices of the companies for a period oi 
fifteen days after the last publication of the !\otice. 

(3) The.Coyrt, after hearing the directors, the Comm.issione•
and other persons whom it considers entitled to ·be heard upon the 
petition, may sanction the arrangement if it is sati&fi.ed tbat no sufli­
·cient obje<-1ion to the arrangement has been established.

( 4) The Comi shall not sanction the amalgamation or trans­
fer in any case in which it appears to the Court that the life policy­
holders representing one-tenth or more of the total amount assured
in any company which it is 'proposed to amalgamate or in any com­
pany the business of which it is proposed to transfer dissent from
the amalgamation or transfer.

( 5) Ko insurance company shall amalgamate with another, or
transfer its business to another, unless the amalgamation or transfer
is sanctioned by the Court in aceordanee with this section,



'
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44. Where an amalgamation takes place between any insur- �:!"':,'f'!.Jr.
ance companies ot where any insurance business of one such com.- g;aCUl:ation or 
pany is transfe;red to another company, the combin_ed s;ompany or trnr"'1o,, 
the purchasing company, as the case may be, shall, wrthm one month· 
from the date of the completion of the amalgamation or transfer, 
deposit with the CC\ffimissioner-

(a) 

(b) 

(c) 

(d) 

certified copies of statements of the assets .and 
!if!bilities of !he . companies concerned in such
amalgamation' or transfer, together with a state­
ment of the nature and terms of the amalgamation
or transfer;
a certified ·copy of the agreement or deed under 
which the amalgamation or transfer is effected; 

certified copies, of the actuarial or other reports 
upon which that agreement or deed is founded; and 
a declaration under the hand of the chairman of 
each company, and the principal officer of .each 
company, that to the best of their belief. every pay­
ment made to be made to any· person whatsoever 
on account of the amalgamation or transfer is
therein fully set forth, and that no other payments
b.eycind. those set forth have been made or are to
be made either fu money, policies, bonds, valuable

securities or other property by or with the know­
ledge of any parties to the amalgamation or trans-
fer. 

PART VII 

Wlt'!DING UP 

45. The Court may order tl1e winding up of an insurance �'p,ol,I "'"" ' .a , , h h C i O a:,_ d th vlsi<ma •• to 
company, 1n accm-vance wit t e o:i:npanies ,ru.tlu.ance, an · e pro"' wiru:1¢ng uv 01-
visions of that Ordinance shall apply accordingly, subject, however,';;:;';;,:;,:::

.,. 

to the modification that the company may be ordered to be wauud · 
up--

(a) ou the petition of ten or more po:iicy-holders; pro­
vided that such a petition shall J,Ot be presented
except by the leave of the Court and leave shall
not be granted until a prima facie case has been
established to the satisfaction of the Court, ood
until security for costs for such amount as the
Court thinks reasonable has been given; or

(b) 011 application made by 1.he Ctimmissioner showing
that from a consideration of the documents de ..
posited with him under this Act, it appears to Wm
that tlie company is insolvent, ' · 



46. (l) Where. the insurance business or any part of the inSllt"
ance business of an insurance company has been transferred to an­
otl1er company under an arrangement in pursuance ()f which the first­
mentioned company, ln this section called the subsidiary company, 
or the creditors thereof has or have claims against the company to 
which such transfer was made, in this section called the principal com­
pany, then if the principal company is being wound up by or under 
the supervision of the Court, the Court shall, subject as hereinafter 
mentioned, order the subsidiary company to be wound up in conjunc­
tion with the principal company, and may, by the same or any sub­
sequent order appoinr the same person to be liquidator for the two 
c0impanies, arnl make prnvi&ion for such olher matters as seem to th, 
Court nec,,ssary, with a view to the companies being wound up as 
if they were one company. 

(2) The commencement of winding up of the principal com­
pany shall, save as otherwise orderedc\Jby the Court, ,be the commence­
ment of the winding up of the subs.i 'ary company. 

(3) In adjusting the rights and liabilities of the members of
foe several companies between themselves, the Court shall ;1ave regard 
to the comfitutlon of the companies, and to the arrangements entered 
into between the companies in the same manner as the Court has re­
gard to the rights and. liabilities of different classes of contributories 
in the case ol the winding up of a single company, or as near thereto 
as circumstances admit. 

( 4) Where any company alleged to be subsidiary is not in
process of being wound up at the small time a:i the principal company 
to whieh it is subsidiary, the Court shall not direct the subsidiary com­
pany to b� wound. up unless, al'ter hearing all objections, if any, that 
are urged by or on behalf of the company against, its being wound up, 
the Court is of opinion that \he company is subsidiary to the principal 
company, and that the winding up of the company in conjunction with 
the principal company is just and equitable. 

(5) An application may, be made io. rela,tion to the winding
tlp of any subsidiary compa.ny in conjunction 'wifu a principal com­
pany by any creditor of, or person interested in, the principa'l or sub­
.�ia1ary company.

( 6) Where. a company stands in the relation of a principal
company to one company, and in the rel�tion of a subsidiary company 
to some other co,mpany, or where there are several companies standing 
in .the relation or subsidiary companies to the one principal company,
the Court may deal with any number of such companies together 
ot iii separatic' groups as it thinks most expedient upon principles laid
down in this section. · 

,, 

V.tu•�on, & 47, Where an insurance company is beincr wound up by the 
Ro.GUltl$ Co b' th , '"<> ood ,ld!cles, url, or su, Ject to e supervismn of the Court, or voluntarily, the 

value of a policy or cl a liability uuder a policy requiring to be valued 
in such winding up shal'! be estimated in manner applicable to policies 
11nd liabilities provided bJ the second schedule. 



.
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48. The Coun, in the oaSe of fill insurance company which�;:' ;;! '""
has been proved to be unable to pay its ciebts, may, if it thinks fit, aue. oon, 
reduce the amount of the contracbl of the company upon such tenns "'""· 
and subject to such conditions as the Court thinks just. in place of 
maklo g a winding up order. 

PART VIII 

ASSOCIATION OF UNDERWRTTERS 

49. ( 1) No associadon of underwriters may carry on insurance !}et�:;.0 r:
business in Guyana unless it is registered in accordance with this Par+. wni'.en. 

(2) A m�mber of an association of underwriters shall not
carry on in Guyana after the, date to be declared by order ol the 
Minister, insurance business al' any class the carrying oo of which by 
a company requires 'the company to be registered. under this Act, 
unle..s,; the association has been registered in accordance with sub­
section ( 3) : 

Provided that -
( i) a member of an association of underwriters shall not

carry on fong-term insurance busilless in Guyana;
(ii) no. date shall be so declared which is earlier than

one month after the commencement of' this Act.

( 3) The Commissioner may register as an insurer an asso­
ciation of underwriters, provided the provisions of this Part are com­
plied with. 

( 4) An application by an association of untlerwritern for
registration shall be made to the Commissioner and shall be accom­
panied by the followiJng documents-

( a) a copy of its statute or deed. of association;
(b) in the case of an association constituted outside

Guyana a certificate stating that it ha.s been eslab­
lished for at least 5 years., that the law of the
country in which it is constituted. provides for the
regulation of an a:ssociation of underwriters and
that it is operating in accordance with that law;

(cl - a list of the names and addresses of persons 
· appointed as its agents or brokers ln Guyana; and

( d) a list of tl1e names of tile members of the asso­
ciation,

and by such further information as the Commissioner may require. 

, 50.. An. asso.ciation of underwriters registered in accordance .Doc™""""'
with this Part (m tlus Part referred tb as a "reo;stered associationn) �,,i l,ronai,-
h ll 'th' . b b • r . . . tion '""""" s a· w1 m s1,;c 1nont s of t e end of each financial vear furnIBh to the t-0 iOOomrc• 

Commissioner;-- � · bu.J.nesi.. oo 
bti ftlI'l'lll!hed • • tc tll.e Com� (1) m the case of an association comtitute<l outside ,mi,_,,,,.,.

Guyana -
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(a) a certified copy of such returns relating to the
insurance business of the members during the
preceding year as are required to be. made to
the responsible Minister or public authority in
the country in which the association is con­
stituted;

.(b) a certificate, signed by the Chairman or other 
ptesiding officer of the association and by or on 
behalf of the responsible Minister or ot11er public 
authority, stating whether the association ha0 

complied with the requitements of the law for 
the regulation of association of underwriters i11 
the country in which it is constituted; 

( c) the latest annual list of members and the names
of its Committee or other governing body; and

( d) a statement of receipt and expenditure by its
meanbers :in Ou.yana during the preceding year

in the ca.se of an association co1nstit11ted in Guyana 
such documents and information as the Commissioner 
may require. 

51. (l) The Commissioner may cancel the registration of an
association of underwriters-

(a) 

(h) 

(c) 

(d) 

if he is not satisfied that the insurance business of 
its members is bein.(( conducted in accordance with 
sound insurance principles; or 
if the association has failed to comply with anv ' 
requirements imposed upoo it in accordance wit•1 
this Part; oir 
if he is satisfied th.at the members of the associa­
tion have not CO'l11Il1enced business within one vear 

of registration Or have ceased to Cal'ry Oll busine,c 
within Guyana; or 
at the reques't of the association, 

(2) If the Commissioner cancels the registration under this
section, he shall state, in writing his reasons for doing so. 

(3) An association aggrieved hy the decision of the Com­
missioner may appeal therefrom in the manner prescribed 1n sectioo 
56, 

( 4) On any such appeal the Minister may confinn or clis­
af!ow the decision, 

, 52. (I! The (_;ol!lt1:i�sioner shall notify the applic"!lt for registra­
tion as Rn msurer m wrtting whether he proposes tb register the appli­
cant or to reject the application, 

(2) If the Commissioner proposes to reject the application.
he shall state his reasons fol' doing so, 
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(3) An usociatlon aggrieved by tl1e decision of !he Com­
missioner may appeal therefrom in the manner prescribed in section 
56. 

· ' h'b' ' d I · Jlegt.t&ed
53. (1) The Comnnss1oner may pro 1 1t a regisLere assoc at1on "'ootattoo

from writing new policies in any class of insurance businass if he is :1J,,�' 1f�
satisfied that it is in the interest of the 'Policy-holders or prospective t:l1" new 
'Policy-holders to do so. ·' "'"· 

'rr. ·11'1::, 

(2) The Commissioner shall notify the registered associatioP
in writing of a dedsion ta ken under the terms of subsection ( 1) and 
shall state the reasons for his decision. 

(3) A regfatered association ag!U'ieved by the decision of the
Commissioner may appeal thereffom in the manner prescribed in 
section 56.

54. An association whose apolication for re�istration has been Po_Ufles
h·' ls-• ' !led ' d · h 

•u= "0re re1ected or whose registration has been cance m accor anee wit reie<llon o! 
tliil! Part shall cootinue to carrv 011 business relating to. nolicles issued ���Ji!\'i':n °' 
by it prior to the date on which it was notified bf such reiection or qt r«ls<m­
cancellation unles5 the Commissioner is satisfied that. it bas made '·"''· 
suitable an;angements for its obligations under these policies to be met 

. 

55. (1) An association of underwriters iin existence at the com- neoo,1t by 
t f h. A b · d d • 49 , u,so,1ntlon or

menceme.n O . t l'S • ct may not e reg1stere un et section :o umf-erwrlten. 
carry on, or carry 011, insurance business in Guyruna unless . it has
deposited with the Commissioner an amount eJqnal to $250,000. 

' . 

(2) At the end of eaoh financial year an association of under­
writers having ma.de a deposit as required by subsection (1) shall, 
where necessary, deposit or be refunded, as the case may be, an amount 
equal to the difference between the last preceding deposit held by the 
CommissiOlller and forty per cent of the relevant premium income dur­
ing cinch financial year, 'Provided that at no time sh.all an association 
of underwriters have a deposit with the Commissioner less than 
$250,000. 

(3) An association of uuderwriters which ls constituted afier
the commencement of this Act, may not be registered under section 
49 to cany on, or carry on, insurance business in Guyana unless it 
has deposited with the Commissioner an amount equal to $250,000 or 
to forty per oent of the gross premium income of the members nf 
the association ( derived frc,m insurance policies issued by the asso­
ciation and underwritten by the members thereof), whichever is the 
the greater, with respect to the insurance business carried on in Gi.1y­
ana during the financial year last preceding the date' of deposit. 

( 4) ·Sucl1 deposit, may be either in the fonn of cash or in
the ronn of securities approved by the Minister or partly in one and 
partly in the other. 

(5) All deposits made by a registered association pmsuant
to this Act shall be deemed to form part of the assets of the asso-
ciatlo�, -
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(6) Sections 18(4), 18(8) to (13), and 19 to :n (inclusive)
shall apply to a d�osit made pursuant. to this section except tliat for 
the word "company" the words "association of ooderwriteri;" shall be 
substituted. .. 

PART IX 

MISCELLANEOUS 

)O. (1) An appeal shall lie to the Minister from any decision, 
direction, or order of the Com,missioner, under this Act. 

(2) Notwithstanding tlw.t an appeal lies under this Act from
any decision, direction or order, such decisioo, direction or order sllall 
be binding upon the insurance company in respect of which the 
decision, direction or order has been made unless that company within 
fifteen days of the. receipt of the notification of the decision, direction 
or order serves on the Commissioner notice of the company's intention 
to appeal therefrom setting forth the grounds of appeal and within 
fifteen days thereafter files the appeal with the Minister and with due 
diligence prosecutes the same in which case action on such decision, 

_ direction or order shall be suspended until the Minister has determined 
t11e matter. 

(3) On any such appeal, the iruurance company and is'1e
Commissioner may appear and shall be entitled to be heard by the 
Minister. 

57. ( 1) Every document required to be deposited under this Act,
or certified copies thereof: shall he kept by the Commissioner.

(2) Such document., and copies shall be open to inspection.
and copies thereof may be procured by any person on payment of 
such fees as the Minister directs. 

58.(1) Every document deposited under this Act with the Com­
missioner, and certified by the Commissioner, to be a doct1ment so · 
deposited, shall be deemed to be a document so deposited. 

(2) Every doeutnent purporting to be certified by the Com­
missione1· to be a copy of a document so deposited shall be deemed to 
be a copy of that document, and shall be received in evidence as if it 
were the original document unles's some variation between it and the 
original docu,mont is proved, 

A1tu,ijon or 59. The Commissioner may, ·on the application of an insur­
'°"""· ance c-0mpany, alter all or any bf the prescribed forms, in respect of 

• •
0 that company, for the purpose of adapting them tp the circumstances

of that company. · 1 

Pennlt[Q!, 60. (1) Atcy insurance company or person who contravenes Ol
fails to comply with -



{a) any provision of this Act; 

(b) any directJ.on or requirement given or made by the
Commissioner or a person appointed as an Inspector
undeJ: section 39,

shall be guilty of an offence and every director, manager, secretary or 
other officer or agent of the company. who is knowingly a party to the 
default, shall also be guilty to an offence, &nd shall, where no other 
penalty is provided, be liable to a fine of one thousand dollars ·or in the 
case of a continuing default to a fine of five hundred dollars for every 
day during which the default continues. 

(2) If default continues' for uperiod of three months after
notioo of default by the Commissioner which notice shall be published 
m one or more newspa;:,ors as the Minister, upon the application of oae 
or ,more policy-holders, or shareholders directs, the defaults shall be a 
ground on which the Court may orcler the winding up o! the company. 
in accordance with -tho Companies Ordinance. �,,,. 

(S) If any accou[1t, balance sheet, abstract, statement or other
document required by this Act is false in any particular tq the knowl­
edge of any person who signs it, such person shall be liable on summary 
conviction to a fine of one thouGll!1d dollarn or to imprisonment for a 
term of two years, or to both such fine and imprisonment, . 

6 l. (1) Any notice 01· other document which is •by this Act re- s,;rice of
quired to be sent to any policy•holder may be addre.ssed and sent to_ 

no-"'· 

too person to whom not.ices reispeoting such policy are usually sent, and 
any notice so addressed and sent shall be deemed and taken to be 
ootioe ·lo the holder of suoh policy. 

(2) Where any pi,rson claiming to be interested in a policy has
given to the company notice in writing of his interest, any notice which 
is by this Act required to be sent to policy-holde,t shall also be sent to 
such person at lfhe &ddress specified by him ln his notice. 

62. (1) The Minister may make rules for the ,mrnose of carrying Pow.er 10 

h f .l.'J.., 
, r

""'"'

l' , nrnke rnfo1. out t e purposes o ,,uls Act. 

(2) In particular and without prejudice to the generali-ty of the
foregoing power such rules may -

(a) prescribe me qualifications to be possessed by audi­
tor,s, and tho manner in v,mch. ,1ihe accounts of an
insurance company shall be audited;

(b) prescribe the manner iu which the provisions of this
Act as to winding up oii insurance companies are to
be given effect to, :and reyoke, alter or amend any of
the rules contained ln the second schedule.



•, 

63. (!) 11ie Life Assurance Companies Ordinance is hereby
repealed. 

(2) In the C!l,Se of a compa.ny carrying on life assurance
business at the commencement of l1lhis Act, sections 8, 9, 10, 11 and 29 
of the Life Assu=ce Companies Ordinance shall cootinue to apply as 
if this Act had not been enacted in relation to =ounts, balance sheets, 
abstracts and statements for any period;· 01· relating to any date before 
the first financial ye;ar under this Aot. 

(3) Notwithstanding subsection (1), the right of any person
under section 12 of that Ordinance to any document deposited ooder 
that Ordinance �hall cease! on the ac,;ounts for the first financial year 
being deposited with the Commissioner under this Act. 

'(4) The repeal by this Act of the Life Assurance Companies 
Ordinance shall not affect the operation of sections 20, 21 and 22 of 
that Ordhiance in relation to the winding up of a company carrying on 
life assurance bu&i.ness before the commencement of this Act, whioh 
having made a deposit under tl\at Ordinance, is !lot registered ·tmder 
this Aot, and where the winding up commenced be.fore the commence.­
ment of this Act. 

. (5} So long as under this section any other provision of tl\e 
Life AsS'Urance Companies Ordinance is continued in force for any 
purpose, section 31 of that Orclinance (which relates to the making of 
rules) &hall continue to have effect in connection with .that provision. 

FmST SCHEDULE 

Sections 9, 12, 16, 18. 

CI� of Insurunce BusineS!, 

L (a) Ot·dinary Life Insurance Business and General A11nuity Life rnSurance iBusiness. 
(b) Industrial Life Insurance Business.

In this paragraph and_ where the context so requires
"Life Insurance Business" means insurance of human lives and insurance 

appe,rtaini'n.g thereto or connected therewith and includes the granting of 
annuities, endowment benefits in the event of death or Oisnwmberment by 
accident or accidental means and the granting -Of benefit& in the event of 
total_ and pe!manent disabililty, provided th.at such insurance against dis­
ability caused by accident or sickness is included us an additional hMeftt · 
in a life policy and that the additional benefit does not exceed tho 
following :-

(i) the W'J..iver of premiums falling due during the continunnce of
such dilll>bility; or

(Ji) a disability benefit payable for a perfod or periods not exceeding 
one hund1'0d week,; at a weekly Pate not <>x<:<eding one-ha.If of 
oue per cent of the sum assured on the date, of the occurrence 
of such disability payablo in the evont of death; or 

(iii) a Jump sum disability benefit in respM of Iota! and permanent
disability not .exceeding the sum MSnred;
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and provided also that insurance agalnst accidental death, accktenta1 d.is­
niembennent or accidental loss of sight in one or both eyetl included as 
an additional benefit in life policy does not exceed twice the sum a&Sured 
in the event of accidental death or the sum assurled .fo the O'V'ent of accl� 
dental dismemberment or 11.ccidentaJ loss of sight; nnd provlded also _that 
H ihaill not include cancef!able groefp life insurance business, 

"Ordinary Life Insurance Business" means insurance business whereby an 
inS'Jrer Msumes in return for the payment of a sum or sums of money a 
contingent obligation dependent on hu.o:rnn life but does n@t include 
indostria1 life insurance, personal accident, · sinking fund, or canoollable 
group lifo fosttrance. 

"Genei-nl i\nnuity "Life Irnurance Bus1'ness'' doe-1 not incliide superannuation 
t.Howances a.nd annuities payable out of any fund applicable solely to the 
relief and maintec.a.nce of penons cngJged or who have bee-n engaged in 
any particular profession, trade or employment or of the dependants- of 
such persons provided s-uch scheme, fund or annuity has been approved 
under the Income Tax Ordinance. 

"lndu.-fil'ial Life Insurance Business" means the hnsJiless oi effecting insurance 
upon human life, premiums, in respect o.f vAlich are contrac1ed to be paid 
at intervals of less than two mont::ls and which are recci\'Od by means- ot
coHectors. 

2. Bond Inves1ment Buaincss, 1.h<:..t is to say, the business of ·Jssu:"ng bonds ol1 Ondowtnent
certl'(l_'cates by Which the company, in retu.rn for subm::rlptions payable a.it periodic Luter"
.vals. ·,of less tl1an 'Six month,&, c_ontract:s to.pay the bond holder a sum at some future
date, not being life assurance business b-Ut includes sh1kin.g fund and capital redemption
insurance bnsiness.

3. Non-caocellaible Skkness and Accident Insurance Business, i:hat is to S&Y; the issue of
or the undertak.Ulg of lia�lify unde{ policies of insurance upon the hapPening of per,.
sonal accidents, whether fatal or not, disease or sickness, or any class , of personal
accidents, disease or sickness and where the policy could -only be cancelled a't "the option
of the insured.

4, Property Iniurance B'usiness, that is to say, the bus!ness of effecting contracts of iMUr .. 
anoe again.st loss of or damage ,to real or personal propel'ty --of fi<.WY ldnd and interest 
therein1 :from all or aJl hazard of cause and against loss' consequeiltial 1:1pon lsucb. loss 
o.r damage, but does not include ffikis thi insuranc� of which is Motor Ve)liclea Insur�
ance Busioosrs or Marine, Aviation and Transit Insurance Business,

5. Oanceilable Group Life Inmran.ce_ nosiness, ihat is to say, tb.e business' of insurill!; tho
live., of a g:i:oµp o.f persons where !t is Written On a yearly renewable term basis and
where the- contrll-Ct can be tew1Jnated by eifue1· the insw�d or the i'rtsurer·at any policy
anniversary.

6. All other classes of fostwance but does �1ot include Motor Vehicle. ,Marinei Aviation
and Transit Insu:ance .Business.

SECOND SCHEDULE 
Section 47 

Rules for Valning Aunuilies, I.lfe Poll<les and Liabllli!es. 

Rule fo1• valuing an Annuity, 
An arumity shall be valued cccording 1o the table. used by the company which srontod 

such annuity at the time of !lfanting the same, ,ind, v,11ore such tablea c81>!lo< be assce'rlalned 
or adopted to tho satim'action of the Court, then according to such rat<! of interesl and table 
or mortality ns the Coutt may direct. 
Rule for valuillg a Policy, 

The value of the policy is to be the dlfl'et'<nce between the pr-,,t value of the reversion 
in the sum assured according to the contingency u_pon w.hkh it is paj,able, including any 
bonus or addition thereto ,made before the ,;.oml'.nence-me-iat o,f ihe winding up, and the present 
value of the future annual premiums.. 



tn cafoulating suoh present value:/ini¢rest is
0 

to be ��med ai··S�ch mte; and the rate of 
mortality - according to such tables, � the Court may direct >· 
· The ipremium to be calculat.ed is- to be such premium as according to- the said ra.te- of 

interest and rate of mortality is sufficient to pro,.,ide for the risk incurred by the office. ill 
issuing the policy, exclusive- of any addition thereto for o:ffic.e expenses and other -charges, 
Ru.lo for valuing a Uablity. 

The liquidn.tor, in the case of a,U pe11Sons appea,ring by the books of the. ·company to be 
entitled to 01· interested in :polic-i"es granted by s1wh oompany is to ascertain tho value of the 
'}liability of the COf11pany to -each such j)'(!lOOn, and give notice of such vnlu-e to such person 
in such manner as the Court may direct, 11nd any person to whom nollloo is oo given shall 
be bound by the value so ascertained unless he gives notice of his intentfon to dl3Pute such 
value in manner and within a time to be prescribed by a rule or order of the Court, 

EXPLANATORY MEMORANDUM 

This Bill seeks to implement the proposals in the 1970 Budget in so far as 
they relate to insurance companies. Provision is made in the Bill for the registra­
tion of insurance companies by a Commissioner of Insurance who fo vested with 
statutory poweirs to supervise the operations of insurance companies. The amount 
of the deposit ·of an insurance company carrying on life insurance bu&iness has 
'been increased from $50,000 to $250,000 to be paid either in ofush or hy way of. 
such secttrities as may be approved by the Minister. Companies carrying .on other 
classes of insurance bu�iness as specified L� paragraphs 2, ·3 and 4 of the first 
schedule to the Bill will also be required to pay the deposit. 

Clause 30 seeks to prescribe the amoum of investment in Guyana which 
insurance companies carrying-on long-term insurance business in Guyana will be 
required to 11\ain�in In Gv,yana. 

Clause 39 seeks to empower ,the Commissioner ot Insurance in the exercise of 
his powers. of supervision over the operations of insurance companie;; in Guyana, 
lo carry out investiga'.tions into the affairs of any registered insurance oompany in 
certain circumstances. 

Part VIII of the Bill seeks to prescribe the conditions under which under­
writers will be permitted ,to carry on insurance busif\�S in Guyana. 

. 

(Bill No. 20/1970) 
(1/2) 

·P. A. REID,
Minister of Finance. 




