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FIRST SCHEDULE
SECOND S@HEDULE

A BILL
Intituled

AN Acr to provide for the regulation of insurance business in Guyana
and for purposes related thereto or comnected herewith,

AD. ¥ Enacted by the Parliament of Guyana:—

BT B 1. This Act may be cited as the Insurance Act, 1970,
PRELIMINARY

W 2. In this Act, unless the comntext otherwise requires—

“actuary” means a person possessing such actuarial quali-
fications as may be approved by the Minister for the
purposes of this Act gnd includes a body comprising

_persons possessing actuarial qualifications as aforemen-
tioned and providing actuarial services;

“agent” means any person, appointed by an insurer and
not ¥eing an employee of such insurer, to solicit applic-

ations for insurance or negotiate insurance on its behah
and if authorised to do so by the insurer, té effectuate
and countersign insurance coniracts;

“association of nnderwriters” means am association of in-
dividual underwriters organised according to the system
known as Lloyd’s whereby every -underwriting member
of -a syndicate becomes liable for a separate part of the



sum secured by each policy subscribed to by that syndi-
cate, limited or proportionate to the whole sum hereby
secured;

“carrying on insurance business” includes the receipt of
proposals for or issuing of policies of nsurance in Guy-
ana or the collection or receipt in Guyana or renewal
premiums on policies issued in Guyana by an insurer or
through an agent or as agent but does not imclude the
collection or receipt in Guyana of renewal premums
under a policy issued outside Guyana to a person resid~
ent outside Guyana at the date of issue of the policy
and who is temporarily resident in Guyana or the making
of payments due under any such policy;

“chaiyman” means the person for the time being presiding
over the Board of Directors or other governing boay
of an insurance company;

“Commissioner” means the Comimissioner of Insurance
under this Act;

“Court” means the High Court;

“financial year” means each period of twelve months at
the end of which the balance of accounts is struck, or,
if no such balance is struck, then the calendar year;

“insurance business” means the business of, or in relation
to, the issue of, or the undertaking of, liability under,
policies to_make good or indemmity the insured against
any loss or damage, including Hability to pay damages

“or compensation contingent,upon the happening ot a
specified event, but does not include:—

(i) business in relation to the bemefits provided by a
friendly society or trade upion for is members or
their dependants; or

(ii) business in relation to a scheme under which super-
annuation benefits, pension or payments to em-
ployees or their dependants (and not to any other
persons) on retirement, disability or death are pro-
vided by an employer or his employees, or by both,
wholly through an organisation established solely
for those purposes by the employer or his employees
or by both;

“insurance company”’ or ‘“company”’ means a company
which catries on insurance- business in Guyana or pro-
poses to carry on such business therein pursuant to
registration under this Act;

“insurer” means a company registered to carry on insur~
ance buginess in Guyana and includes an underwriter and
an association of underwriters; but shall not include an
insurance agent as such nor in the case of a person who
is both. insurer and insurance agent, have references to
business done as insurance agent;
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“long-term insurance business” includes insurance busi-
ness of all or amy of the following classes namely, life
insurance business, non-cancellable sickuess and accident
insurance business, bond inveswnent business, and in
relation to any company, insurance business carried on
by the company as incidental only to any such class of
ibusiness;

“officer” includes the mataget, secretary, treasyrer,
actuary or any other person designated as an officer of
a company by the articles of associatien, bye-laws or
other rules regulating its eperation;

“policy” mieans any written conuract of insurance whether
centained in one or more documents;

“policy-holder” means the penson who for the time being
has the legal title to the policy and inchwdes any person
to whom a policy is for the time being assigned;

“prescribed” means prescribed by rules made under this
Act;

“umderwriter” includes any person mamed in a policy as
liable to pay or contribute towards the payment of the
sin secured by the pelicy.

PART 1
ADMINISTRATION
Sommissioner 3. (1) There shall be a Cemmissioner of Insurance whese office

shall be a public office,

(2) I the Commissioner is mot an actuary, the Minister,
whenever it miay be necessary, shall cause arrangements to be made
for the services of an actvary to be available for the purpose of
advising the Commissioner on matters arising under this Act,

Conmissoner 4. The Commissioner shall be charged with the gemeral ad-

to sdninster minisiration of this Act, and in the exercise of his powers and the
performance of his duties he shall conform. with any general or special
directions given to him by the Minister,

Detogation S (1) h’I"he Comimissioner may delegate to any. officer or officers

Commuisioner., 1nlthe Ministry responsible for finance any of his powers or functiong
under this Act, except the power of delegation conferred by this
subsection,

. 2y A delegation under this section shall ne: prevent the
review and alteration by the Cemmissioner of any decision made by
an officer pursuant to such delegation.

amuck

ﬁg;.‘?ﬁ © =6, (1) The Commissioner shall, within three months after the
femTns, 31st December in each year, furnish fo, the Minister—



(a) =a report on the working of this Act during that
year; and

(b) printed copies of summaries of the documents,
lodged with him under this Act,

copies of which shall be laid before the National Assembly by the
Minister as seon as practicable after the receipt thereof.

(2) The Commissioner may attach to any such copy or sum-

mary any note which he thinks proper to make with reference to the

- document, together with a copy of any correspondence relating to the
document.

7. (1) Where in relation to a policy, any dispute or differeince Commissioner
. A s e my st A
arises between a company and a policy-holder. the Commissioner amister.
may act as arbitrator of the dispute or difference,

_(2) An arbitration under this section shall be conducted in C®- %
accordance with the Asbitration Ordinance.

8. The, Comtmissioner shall maintain— be maintafne

by the Cem:

(a) registers of companics registered to carry on I T
Guyana the various classes of insurance business

specified in the first schedule;

(b) such other registers as may appear to him or the
Minister requisite dor ghe proper administration
of this Act.

PART II
REGISTRATION

9. (1) Subfect to this Act, no person shall carry oo insurafice Somsases
business in Guyana unless that person is a company incorporated owt smwe
under the Companies Grdinance or by virtue of any other law i force %, b,
in Guyana or is a company incorporated outside Guyana which has tersd.

established a place of business within Guyana.

~ (2) A company mentiened in subsection (1) shall not carry
on insurance business of any of the classes listed in: the first schedule
as insurer unless it is registered by the Comumissioner under this Act
in respect of that class of business and has made the deposit, if any,
required by virtue of section 18,

(3) Subsection (2) shall not apply to a company carrying
on insurance business in Guyana immediately before the commence-
ment of this Act so as to require that company to make a deposit ~
before the expiration of one month after the comymencerment of this
Act or so as H0 require registration, subject to section 10, before the
end of thre¢ months from that commencemgnt,
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(4) A company carrying on ingurance business in Guyana
immediately before the commencement of this Act shall not, at any
time after the expiration of three mornths after the commencement of
this Act carry on any such class of insurarice business in Guyana unless
it has been registered by the Commissioner to carry on such insurance
business.

(5) Any person who contravenes this section shall be liable
on symmary conviction to a.fihe of ten thouwsand dollars or to im-
prleonment for two years ¢or to both such fine and imprisonment and,
in the case of a continuing offence, to a further fine of one thousand
dolla:r; for each day on which the offence is continued after conviction
thereof.

(6) Where a petson convicted of an offence against this
section is a body corporate, every pesson who at the thme of the
comanission of the offence, was a directer or officer of the body
corporate, shall be deemed to be guilty of that offence unless he
proves that the offence was committed without his ¥nowledge, or that
he exercised all due diligence to prevent the commission of the ‘offence.

(7) The Minister may, by order, amend, alter or vary the
provisions of the first schedule.

10. (1) Any company may make application to the Commissioner
for registration under this Act.

(2) The application which shall be in wrlting, and signed by
a Director or by the principal representative of the company, shafl
specify—

(a) the situation of the head office of the company;

(b) the mames of the «irectors and the auditors and the
name and address of the principal reptesentative
(if any) of the company;

(¢) the name of the actuary (if any) of the company;

(dy the countries (if a.uy) outside Guyana in which
the company carries on insurance business; and

(e) the classes of insurance business undertaken or to
be undertaken by the company.

(3) The application shall B¢ accompanied by—

(a) a copy-of the instrutnents constituting the company
or other duly ceriified proof of incorpsration;

(b) a copy of the memorandum of the cempany;

(¢) a copy of the articles of association er other rules
of the company;

(d) a copy of the latest revenue accouni and balance
sheet of the company prepared in accordance with
the forms prescribed and a copy of the lateist
actuarizl valuation report upon the financial posi-
tion of the company;
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(e) in the case of a company having shareholders, a
statement showing the nominal, subscribed and
paid-up capital of the company and the amount of
the capital which has been paid up in cash;

(f) in the case of long-term insyrance business a copy
of the premium rate book in use, or to be used

by the company in Guyana;
(g) specimens of the various standard forms of pro-
posals and policies to be issued in Guyana,

certified by a director or the principal representative of the company
to be true and correct.

(4) The Commissioner may require any company making
application for registration under this Act to furmish him with such
additional information as he may require.

(5) Every company carrying on insurance business in Guyana
immediately prior to the commencement of this Act shall, within two
months of such commencement, make application in accordance with
this section to the Commissioner for registration and, subject to this
Act, the Commissioner shall, within two months after the receipt of
the application, if satisfied that the application is in accordance with
the provisions of this Act, register thg company.

w11 ___In considering the application of_a company for registra- Matiers lo_be__
tion under this Act, the Commissioner shall, without prejudice to any feemut i
other relevant matter which he may take into consideration, have due considering
ard to application
regar — for registra-
fion,

(a) whether the application is in accordance with the
provisions of this Act;

(b) whether the company is likely to be able to comply
with such of the provisions of this Act as would be

applicable to it;
(c) the financial resovrces of the company;

(d) whether the carrying on of some other form of
business which a company carries on, or proposes
to carry on, in addition to insurance business, is
not contrary to the public interest;

(e) whether the company in carrying on insurance
business in Guyana is, in the opinion of the Com-
missioner, likely to contribute substantially to the
economic development of Guyana.

12, A company shall not be registered in respect of any class company to
muke a de-

of insurance business listed in the first schedule unless it has paid ™ 4 4o
the deposit, if any, required by virtue of section 18. tegistration,
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13. A company incorporated outside Guyana which establishes
a place of business within Guyana shall not be registered under this Act
untess it has furnished the Commissioner in writing with the name and
address of the person resident in Guyana who is authorised to accept
on it behalf service of process and any notice required to be served
vpon it

14, The Commissioner shall furnish every company registered
under this Act with a certificate that the company has becn so regis-
tered, and the certificate shall state the class of insurance for which it is
registered and shall be prima facie evidence that the company specified
in. the certificate has been so tegistered.

15. (1) Subject to subsection (2), if, subsequent to the registration
of any company under this Act, any change oocuts in the particulars
specified in the application of the company for registration or in the
patticulars of the information or documents requircd te accompany the
application, the company shall, within one month 0f such change,
notify the Commissioner or furnish to the Commissioner in writing of
the change.

(2} No change in the particulars contained in the premium
rate book of the cempany mentionsd in section 10(2) (f} the effect of
swhich would result in an increase in the rate of premdiuvm payable under
any class of policy issued in Guyama by the company shall become
operative and no policy of that class shall be issued by the company,
unless the approval «f the Commissioner has been obtained.

16. (1) When a company ceases to carry on insurance business
of any class listed in the first schedule, the company shall fofthwith
notify the Commissioner in writing and, subject to subsection (4), the
Commissioner shall thersupon cancel the registration of the company
in respect of .that class of insurance business.

(2) Where & company has been registered under this Act and
the Commissioner has reason to believe that the company ~—

(a) has not carried on Insurance business within one
year of its registration; or

(b} has not carried on insurance business for a period
of more than one year; or

(¢} is not, i the Opinion of the Commissionet,, contri-
buting substantially to the economic development of
Guyana,

he may serve notice on the company requesting it to satisfy him within
one month after the date of service of the notice, that it is carrying on
insurance business In Guyana or is contributing supstantially to the

‘general developmeni of Guyana,
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(3) If a company on which a notice is setved under subsection
(2) does not, within the time specified in that subsection, satisfy the
Commissioner that it is carrying on insurance business in Guyana or is
contributing substantially to the general development of Guyana, the
Commissioner may cancel the registration of the company,

(4) So long as a company remaing under any liability to
policy-holders in Guyana in respect of policies of any class of insurance
buginess, the Commissioner shall not cancel the company’s registration
in respect of that class unless he is satisfied that reasonable provision
has been or will be made for that liability and that adequate arrange-
ments will exist for paymenf in Guyana of premiums and claimg on
those policies; hut notwithstanding that the registration of the company
has not been cancelled the Commissioner may prohibit the company
from writing new policies in any class of insurance business.

(5) When the registration of a company is cancelled, the
Commissioner shall —-

(a) give notice of the cancellation to the company; and

(b) require the company to deliver to him within one
month, or such shorter period as he may gpecify, the
certificate furnished to the company under section
14,

“(6) If the Commissioner refuses registration of a company
either-generally -or in respeet-of a particular -class-of insurance under
section 10 or cancels the registration of a company under subsection
(3), the Commissioner shall within fourteen days state in writing his_
reasons therefor.

17. (1) Any company aggrieved by the decision of the Cominis- -Appeats.
sioner given under section 10 or 16 may appeal therefrom in the
manner prescribed by section 56.

(2) On any such appeal the Minister may confirm or disallow
the decision.

PART III
DEPOSITS

18. (1) There shall be paid to the Commissioner by an insurance peposit.
company carrying on any of the classes of insurance business specified
in paragraphs 1 to 5 of the first schedule a deposit of $250,000 which
may be either in the form of cash or in the form of sécuxities approved
by the Minister or partly in one and parily in the other,

(2) The Minister may, by order which shall be subject to
affirmative resolution of the National Assembly —
(a)« prescribe other classes of insurance business in
respect of which a deposit” shall be paid to the
Comumissioner;
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(b) prescribe different amounts as deposits in respect of
the classes of insurarice business prescribed under
paragraph (a);

(¢) vary the amount of the deposit required by sub-
section {1) or of any deposit prescribed under this
subsection.

(3) Ter the purposes of this section, the insurance company
carrying on mare than one class of Iang—rerm insurance business shall
be regarded as carrying on only one class of long-term insurancs
business.

(4) All interest and dividends aceruing due on any securities
deposited pursuant to this.Act shall be paid to the company.

(5} All deposits made by a company pursuant {o this Act
shall be deemed to form part of the asseis of the compady; and the
deposit made in rsepect of long-term insurance business shall be deemed
to form part of the statutory fund of the insurance company and shall
constitute past of the minimbum investment required to be made in
(Guyana under this Act.

{6) Where, at the commencement of this Act, any amount or
security is, in pursuance of the Life Assurance Companies Ordinance,
held by the Minister by way of deposit on account of a company
carrying on insuraice busmeqs, the Minister shall forthwith pay the
amount, or transfer the security, to the Commissiener,

(7) Any amount or segurity on account «f a company which
is paid or transferred te the Commissioner in compliance with sub-
section (6) shall, to the extent of the deposit required to be lodged by
the company under this section, be held by the Commissioner as part
of the depesit 80 required.

(8) A deposit made under this section in respect of any class
of, insurance business shall be retained by the Commissioner until either
the company ceases to be reglsteted in respect of that class of insurance
business or the deposit is required in the winding up of the company;
and if the company ceases to be registered as aforesaid, the deposit or
part of it may be further retained for the purpose of and in accordance
with any such provision for Habilities in respect of policies 4 is required
by subsecton (4} of section 16.

(9) Upon making application for its deposit the company shall
file with the Commissioner a list of all policy-holders in Guyana whose
risks have not been so provided for er who have not surrendered their
policies, and it shali at the same time publish and continue the pubhca~
tion at least once in every week for twelve consecutive weeks, in the
Gazeite and in at least one newspaper circulating in C‘ruyarm and
approved by the Conunissioner, a notice that it will apply to the Com-
missioner for the release of its deposits on # cerfain day not less than
feur months after the date of the publication of the first notice and call-
mg ppon the policy-holders oppesing such release to file their
' oppositicn with the Commissioner on or before the day so named.



{10) After the day so named in the said notice, if the Com-
missioner is satisfied on reasonable grounds that the deposit of the
company with him is substantially in excess of the requirements of this
Act in respect of the continuing pelicy-holders, he may, with the con-
currence of the Minister, from time to time reiease to the compaty such
portion of the excess as he deems proper in the circumstances, and
shall continue to hold the remainder of the deposit for the protection
of the continuing policy-holders as is by this Act provided.

(11} Thereafter from time to tipe as such policies lapse or
proof is adduced that they have been satisfied further amounts may be
released on the authority aforesaid.

(12} Wetwithstanding this sectien, if the company is in liquida-
tion the deposiis made by the ¢ company may, on the srder of any conrt
having jurisdiction under this Act or the Companies Ordinance, be
released by the Commissioner to the liquidator.

(13) Where the tegistration of a company that has not com-
menced #o carry on insurance business in Guyana is cancelled in
pursuance of section 16, the Commissioner shall refund to the company
any moneys, and deliver to the company any securities, deposited, by
the company in pursuance of this sectien.

19. The Commissioner shall, on demand, by a company, fur- ¢.uifizate o
nish the company with a certificate in writing, setting out the nature deposit.
and extent of any deposit held by the Commissioner under this Act
——in-respeet of -that-company-tegether, -with-the particulars—of the-securi= —
ties (if any) ferming the whole or part of the deposit.

20. (1) X the Commissioner is satisfied that by reason of depre- Increase of
ciation in the value of securities or other cause the value of money SZSE( #here
and approved securities dcgosxted by a compauy with him falls short 3y cepee
of the value required by this Act, he shall, by notice in writing, re-
quire the company to deposit with him money or approved securities
or both to a value deemed by him to be sufficient to bring the amount

of the deposit to the value required by this Act.

(2) A notice under this seetion shall net be issued until the
- Commuissioner has given an opporfunity to the company to be heard
in connection with the matter,

(3) Any company which fails to deposit with the Cormis-
sioner money or approved secutities or both as required by him under
this section shall be gm]ty of an offence and the Clommissioner may,
if he deems if necessary in the interest of the policy-holders, cancel
the registration of such company,

21. If any moneys or securities held by the Commissioner as, Remsoneibitity
or part of, the deposit required to be made by a cempany under tlus;’é‘ciu{ﬁf,
Act, are, while so deposited, lost, stolen, destroyed or damaged, the
injury occasioned to all persons interested in the moneys or securities
shall be made good out of moneys to be approprla‘ced by Parliament

for the purpose,
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22, A company may at any time substitute for any security
or cash held by the Commissioner as, or as part of, the deposit re-
quired to be made by the company under this Act any approved secu-
rity or cash, but so that the tetal amount then deposited is not less than
the amount required by this Act and any secutity or cash so substituted
shall be subject to the same charge or liability as the security or cash
withdrawn,

PART IV
STATUTORY FUNDS

23, (1) Ewery insurance company shall establish, as at the date on
which it commences to carry on long-term insurance business or, in the
case of a company carrying on long-term, insurance business immedi-
ately before the commencement of this Act as at fhe date of the com-
mencement of its financial ysar next after the commencement of this
Act, and shall maintain, a statutory fund (to be called the long-ferm
insurance fund) in respect of its lability and contingency reserves
with respect to policies issued in Guyana in relation to its long-term
insurance business as established by the revenue account of the com-
pany for the last preceding year.

(2) For the purposes of subsegtion (1), an insurance company
carrying on more than ene class of long-term insurance business shall
be regarded as carrying on only one class of long-term insurance
business.

(3) In the tase of an insurance company transacting other
business besides that of long-term insurance, a separate account shall
be kept of the long-term insurance business, and the sald reoeipts
shall be carried to and form the Jomg-term insurance fund as a
separate fund.

(4) The long-term insurance fund shall be invested in separate
investments from any other fund and a separate balance sheet shall be

Kkept in respect of the long-term insurance fund.

24. The long-term insurance fund established pursvant to
section 23(1) shall be as absolutely the security eof the policy-holders of
long-term insurance as though it belonged-to & company catrying on
no other business than long-term insurance business and shall not be
liable for any contracts of the insurance company for which it would
not have been liable had the business of the company been only that of
long term insurance, and shall not ke applied, directly or indirectly, for
any purpose other than that of long-term insurance business,

25. The insurance company shall, within thirty days after the
date of establishment of the statutory fund mentioned in section. 23(1)
or within such further wime as the Comumissioner may allow aud there-
after within six months of the expiration of each financial year, furnish
the Commisstoner with a statement in accordance with the prescribed
form shewing —
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(a) particulars of the liabilities of the insurance company
in respect of which the fund is established, as at the
date of the establishment of the fund;
(b) particulars of the assets comprising the fund;
(c) such additional information relating to the fund as
he may require,
26. If it appears to the Commissioner that — aooue of
particolars,
(a) a statement furnished to him under section 235 is in
any respect unsatisfactory, incomplete, inaccurate
or misleading or otherwise fails to comply with the
requirements of thai section; or
(b) the value of the assets, or of the assets included in

a particular class of assets as shown by the statement
is insufficient or excessive,

the Commissioner may, after considering any explanation made by or
on behalf of the company, give to the company, such directions in
writing as he thinks necessary—

(M)
(i)

for the variation of the statement;
for an increase or decrease in the value -of the assets
respectively,

and the company shall within thirty days comply with any directions

— - so given:-

27, An insurance company shall, if directed by the Comimis- Msuaoce

company to

sioner, furnish him within thirty days or w1th1n such further time as the furaish Com-

missioner

Commissioner may -allow, with such information as he requires for the gy fnformas

purpose of exercising his powers under sections 25 and 26.

tlon.

28. (1) An insurance company aggrieved by any direction of the Appeal

against direc-

Commissioner under section 26 may appeal therefrom in the manner tion of
provided by secWon 56. Cotnmlasion-

(2) On any such appeal the Minister may confirm, disallow
or vary the direction.

29. The assets shown — Assets da
statement
deemed to be

(a) by a statement furnished to the Commissioner bysmutmy € nd.
an insurance company under section 25; of
(b) where directions are given by the Commissioner, on

appeal by the Minister, for the variation of the state-
ment, by the statement as varied,

- as being assets of any statutory fund, shall be deemed to form part of
those assets, unless they more propetly form part of the assets of some
other statutory fund.
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Tyestment 30. (1) Subject to subsection (2), every insurance cOmpany carry-

requirenionts,

ing on long-term insurance business in Guyana shall ax 1st January,

1971, have invested in assets in Guyana and keep invested therein an
amount not less than minety-five per cent of its statutory fund as men-
tioned in section 23(1).

(2) An insurance company catrying on long-term insurance
business in Guyana may, for the purpose of complying with the require-
ments of subsection (1), invest each year in assets in Guyana and keep
invested therein an amount not less than ninety per cent of its premium
income in that year in respect of policies issued in Guyana in respect
of long-term fosurance before making deduction of fees and other ex-
penses ‘until the ameuny so invested is equal to the amount of invest-
ment required by subsection (1),

(3) Every insurance cempany carrying on leng-term insur-
ance business in Guyana shall invest each year in gecurities approved
by the Minister subject to such terms and conditions as may be imposed
by him an amount equal fo twenty per cent of the increase in that year
of its statutory fund as mentisned in section 23(1), and the smount s0
invested shall be reckoned as part of the investment required by this
section to be made by the company.

(4) The Minister may, if he thinks fit, from time to time, by

order which shall be subject to affirmative resolution of the Mational
Assembly, preseribe the assets in Guyana for the purposes of this

gection,
PART V
ACCOUNTS AND DOCUMENTS.
Aceounts and 31. Every insurance company shall, at the expiration of each
eheots. financial yesr prepare —

{a) a revenue account for the year in the prescribed
form;

(b) a profit and loss account in the prescribed form,
except where the insurance company carries on only
long-term insurance business; X

{c) a balance sheet or balance sheets in the prescribed
form;

{d) a statement containing the name of every persom
who during thie year was a mewnber of the board of
directors or other governing body or was inanager
or secretary or held any similar office by whatever
name called.

Adtvanisd 32. (1) Every insurance company shall, once in every five years

report and . v PY -
abstrict. or at such shorter intervals as are prescribed by the instrument con-
stituting the company or by its regulations or bye-laws, cause an
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investigation te be made into its financial condition, including a valua-
tion of its Habilities, by an actuary, and shall cause an abstract of the
report of such actuary to be made i the prescribed form.

(2) The provisions of subsection (1) regarding the making of
an abstract shall apply also, whenever at any oteer time an investigation
into the financial cendition of an insurance company i3 made with a
view to distribution of profits, or whenever the fesults of any such
investigations are made public,

33. (1) Every insurance compaay shail prepare a statement of its fiaiement of
insurance business at the date to which the sccounts of the company busces.

are made up for the purposes of any such investigation as aforesaid in
the prescribed form.

(2) If the investigation is masde annually by any insurance
company, the company may prepare such statement at any time, so that
it is made at least once in every five years,

34, (1) Every account, balance shect, abstract or statement here-

acenns

inbefore required to be made shall be printed or typewnitten and four ¥t the
copies thereof one of which shall be signed by the chairman and two soser,

directors of the company, and by the principal officer of the companv,
and if the company has a managing director, by the managing direc-
tor, shall be deposited with the Commissioner within six months in

" the™ ease” of accounts and balance sheets required by section 31- and- -

within one year in other cases after the close of the period to which
the account, balance sheet, abstraet or statement relates.

(2) If in any case it is made to appear to the Comunissioner
that the circumstances are such that a longer period should be al-
lowed, Iie may extend that period by such period not exceeding six
months as he thinks fif.-

(3) The Commissiener shall make ap examination into each
account, balance sheet, abstract or statement, deposited as aforesaid,
cither alone.or with an actuary from time to time appointed by the
Minister for the purpose; and the Commissioner, or if an actuary is
appointed, then the Commissioner and soch actuary shall make such
report to the Minister on such accounts, halance sheets, sbstracts or
statements as he or they may think fit, and every such report shall
be published in the Gazette, :

(4) Any report on the affairs of the company, submitted fo
the shareholders or policy-holders of the company in respect of the
financial year te which the account and balance sheet relate, shall be
deposited with every revenue account and balance sheet of a com-

pany.

35. A printed copy of -the last-deposited accounts, balance
sheet, abstract or statement shall, on the application of any share-
holder or policy-holder to the company, be forwarded to him by the
company by post or otherwise,

Right of
shrreholders

ete,, to
copias of ac-
cQUaKe,
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Audit of %6, The accounts of avery insurance company shall e audit-
acer g,

ed annually.
D, 37. Where any notice, advertisement or other official public-

subseribed  ation of an insurance company contains a statement of the amount of
et he authotised capital of the company, the publication shall also con-
tain a statement of the amount of the capital which has been sub-

scribed and the amount paid up.

‘f‘mﬂ;‘.’“ﬁ,’gg‘:g 8. The Commissioner, may require any insurance company to
witmatien  fyrpish him with information relating to any matier in counection

with its insurance business carried on by it in Guyana.

oo e 39, (1) If it appears to the Commissioner that —
gaMona.

() an insurance company is, or is likely to become
unable 1o meet jts obligations:

(b} an insurance company has failed to comply with
any provisions of this.Act;

(¢) an insurance compeny has not, within a period of
one month from the date on which the Cemmis-
stoner required from it in writing any information
which he was entitled to require from it under this
Act, furnished that information duly and satic-
factorily;

(d) any information in his possession requires an
invesgation into the whole or any part of the
business of the insuramce company,

he may serve on the company a nstice i writing calling upon it to
show cause, within such period, being not less than thirty days from
the date of the nctice, as is specified in the notice, why he should not,
on the greunds so specificd investigate the whole or any part of the
business of the company or appoint & person as an Tnspector {o make
such an investigation and report to the Commissioner the results of
his investipation.

. (2) If the company fails, within the period specified in the
notice, to show cause to the satisfaction of the Commissioner, he mav
make the investigation or may cause it to be made by the Inspector.

Taven Gtor- , 40. (1) T making an investigatien under section 39 the Com
amaglon. missioner or the Inspector—

(a) may require the company to produce any secutities,
PDooks, accounts, documents or gtatistics of the com-
pany ftor his inspection and fo allow him to make
such extracts from them as he deems fit;

{b) may examine on oath or affirmation in refation to
the company’s business, any person who I8, or has
at any time ‘been, a director, auditor, officer, agent,
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servant or shareholder of the company or the holder
'O a polcy 188ued by the company ot the personal
representative of the helder; and

(c) ter tne purpose of paragraph (b) may administer
oalis or ‘make affirmations, -

(Z£) A person specitied in paragraph (b) of subsection (1)
shall produce fo the Commissiencr er the Iospeclor at his rsquest
any securities, ‘books, accounts, decunmients or stalistics of the com-
pany which are availasle to him and shall give to the Commissioner
or the Inspector, at his request any information in his possession
relating to the business of the company.

{3) A persont so specified who refuses to be sworn or io
make an affirration or to give information on his examinatien on oath
e: affirmation or who gives any false information in reply to a request
made wnder subsection (2), shall be liable on summary conviction to
a fine of one thousand deilars or to imprisonment for two years or
to both such fine and imprisoument.
41. (1) A person shall not cither direcily or indirectly except in Lposcg o
the performance of any duty under this Act, make a record of, or
divuige or communicate te any person, any information acquired as
B result of an investigation.

(2) A pérscn performing any duty for the purpose of an
investigation shall take an oath or make a declaration, in the manner
and form prescribed, to maintain secrecy in conformity with the pro-
visions of this section,

(3) Any gerson who contravenes any of the provisions of this
section shall be liable on summary conviction to a fine of one thousand
dollars or imprisonment for twelve months or to both such fiue and

imprisonment,

42. (1) After as investigation in respect of any insurance com- scton en
pany .has been. completed, the Cemmissioner—— completion of
invesligadon,
(a) shall transmit to the comapany a summary of the
conclusions arrived at by him as a result of the
investigation; and

(b) may issue such directions in writing to the com-
pany as he considers appropriate having regard to
his conclusions from the investigations,

. (2) No direction issued to a company under this section
&Qali remain in force for wore than twelve months, but nothing in this
st}bst:gﬁon shall prevent the Comsnissioner from issuing any further
direction to the company. \

(3) A company aggrieved by any direction issued under this
section may appeal therefrom in the manner prescribed in section §6,
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(4} On any such appeal, the Minister may—
{a) confirm or disallew the “direction; or
(b) vary the direction.

PART VI
AMALGAMATION OGR TRANSFER

Amelgspar 43, (1} Where it is intended to amalgamate two or more insur-
pom o ance companies, or to transfer the insurance business ef one company

to another, the directors of any one or more of such companies may
apply to the Court, by petition, to sanction the proposed arrangem ment.

(2) Before any such application is made to the Court—

(a) a notice of the intention to make the application
shall be served on the Commissioner and shall be
published in the Gazetse, at least two months before
the application is made;

{b) a statement of the nature of the amalgamation or
transfer, as the case may be, together with an
abstract containing the material facts embodied in
the agreement or deed under which the amalgam-
ation or transfer is proposed to be effected and
copies of the actuarial or other r dpcrts upon which
the agreement or deed is founded, including a re-
port by an independent actuary, shall, unless the
Court otherwise directs, be transmitted to cach
policy-holder of each company; and

(¢) the agreemerit or deed under which the amalgam-
ation or teansfer is effected shall be epen for the
inspection of the policy-holder . and sharehoiders
at the offices of the compapies for a peried of
fifteen days after the last publication of the noticaf

(3) The Court, after hearing the directors, the Commissionss
and other persens whom it considers emtitled to be heard upon the
petition, may sanction the arrangement if it is satisfed that no suffi-
-gient objection to the arrangement has been established.

(4) The Cowrt shall not sanction the amalgamation or trans-
fer in any case in which it appears to the Court that the life policy-
holders representing one-tenth or more of the totxl amount essured
in any company which it is “propesed to amalgamate or in uny com-
pany the business of which it is proposed to transfer dissent from
the amalgamation or transfer.

(5) No insurance company shall analgamaie with another, or
transfer ifs business to another, unless the amalgamation or transfer
is sauctioned by the Court im accordance with this section,
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Where an amalgamatien takes place between any insur-
ance companies, or where any insurance business of ene such com-
pany is transferred to another company, the combined company or trsfon
the purchasing company, as the case may be, shall, within one month-
from the date of the completion of the amalgamation or transfer,
deposit with the Commissioner-——

(a}

(b)

(©)

(d)

certified copies of statements of the assets and
liabilities of the companies concerned in such
amalgamation ' or transfer, together with a state-
ment of the nature and terms of the amalgamation
or transfer;

a certified copy of the agreement or deed under
which the amalgamation or transfer is eflected;

certified copies- of the actuarial or other reporis
upon which that agreement or deed is founded; and

a declaration under the hand of the chairman of
each company, and the principal officer of each
company, that to the best of their belief every pay-
nment made to be made to any person whatscever
on acceunt of the amalgamation or transfer is
therein fully set forth, and that no ether wayments
beyond those set forth have been made or are to
be made either in mongy, policies, bonds, valuablo
securities or other property by or with the know-
ledge of any parties to the amalgamation or trans-
fer.

PART Vil
WINDING UP

Stagenent in
case of amwls
gamation er

The Court may order the winding up of an insurance Spesial pro~

company, in accordance with the Companies Ordimance, and the pro-

visions of that Ordinance shall apply accordingly, subject, however,

to the modification that the company may be ordersd to be weund

UP-me

(a)

(b3

ou the petition of ten or more policy-holders; pro-
vided that such a petition shall not be presented
except By the leave of the Court and leave shall
a0t be granted until a prime facie case has been
established to the satisfaction of the Court, aad
until security for costs for such amount as the
Court thinks reasonable has beem given; or

en application made by the Commissioner showing
that from u censidesation of the documents de-
posited with him under this Act, it appears to him
that the company is insolvent, )

visions as te

vinding up of-

Inslnance

comoanies
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46. (1) Where. the insurance business er amy part of the insui-
ance ‘business of an insurance company has been iransferred to an-
other company under an arrangement in pursnance of which the first-
mentiened company, in this section called the subsidiary company,
or the creditors thereof has or have claims against the company to
which such transfer was made, in this sectien called the principal com-
pany, then if the principal company is being wound up by or under
the supervision of the Court, the Court shall, subject as hereinafter
mentioned, order the subsidiary company to we wound up in conjunc-
tion with the principal company, and may, by the same or any sub-
sequent order appoinr the same person to be liquidator for the two
companies, and make provisiom for such other matters as seem to tha
Court necessary, with a view to the companies being wound up as
if they were sne company.

{2) The comunencement of winding up of the principal com-
pany shall, save as otherwise ordered by the Court, be the commence-
ment of the winding up of the subsidiary company,

{3) In adjusting the rights and labilities of the members of
tie several companies between themselves, the Court shall have regard
te the comstitution of the companies, and to the arrangements entered
into between the companies in the same manner as the Court has re-
gard to the rights and.liabilities of different classes of comfributories
in the case of the winding up of a single company, or as n¢ar thereto
as circumstances admit,

(4) Where any company alleged to be subsidiary is nol in
process of being weund up at the small time as the principal company
to whieh it is subsidiary, &e Court shall not direct the subsidiary com-
pany to bg wound. up unless, after hearing all objections, if any, that
are urged by or on behalf of the company against its being wound up,
the Court is of epinion that the company is subsidiary to the principal
company, and that the winding up of the company in conjunction with
the principal company is just and equitable,

{5) An application may be made in relation to the winding
up of any subsidiary company in conjunction ‘with a principai com-
pany by any credifor of, or person interested in, the principal or sub-
sidtary company.

(63 Where a company stands in the relation of a principal
coinpany to one company, and in the refation of a subsidiary company
to some other company, or where there are several companies standing
in the relation of subsidiary companies to the one principal company,
the Court may deal with any number of such companies together
or in separate greups as it thinks most expedient upon principles [aid
down in this section, ' N

47. Where an insurance company is being wound up by the
Courl, or subject to the supervision of the Court, or voluntarily, the
value of a policy or of a liability under a policy requiring to be valued
in such winding up shall be estimated in wmanner applicable to policies
and liabilities previded by the second schedule,
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48, The Court, in the case of an insurance company which Fever o
has been proved to be unalile to pay its debrs, way, if it thinks fit, dwce con.
reduce the amount of the contracts of the company upen such terms “***
snd subject to such conditions as the Court thinks just, in place of
wmaking a winding up order.

PART VIIi1
ASSOCIATION OF UNDERWRITERS

49. (1) No association of underwriters may carry on insurance Sfsilmtion
business in Guyana unless it is registered in accordance with this Part, wniere,

{2) A member of ap association of wnderwriters shall not
carry on in Guyana after the date to be declared by order of the
Minister, insurance business of any class the carrving on of which by
a company requires the company to be registered under this Act,
unless the association hias been registered in accordance with gub-
section (3):

Provided that —
(i} a member of an association of underwriters shall not
carry on long-term insurance business in Guyana;
{i1) no. date shall be so declared which is earlier than
one month after the commencement of this Act.

{3) The Commissioner may regisier ag an insurer an asso-
ciation of underwriters, provided the provisions of this Patt are com-
plied with.
(4) An application by an association of underwriters for
registration shall be made to the Commisstoner and shall be accom-
panied by the following documents—

(a) a copy of iis statute or deed of association;

(b) in the case of an asseciation constitited outside
Guyana a certificate stating that it has been estab-
lished for at least § vyears, that the law of the
country in which it is constituted provides for the
regulation of an association of underwriters and
that it is operawng in accordance with that law;

(¢} -a list of the names and addresses of persons
- appeinted as its agents or brokers in Guyana; and

(d) a list of the names of the members of the asso-
ciation,

and by such further information as the Commissioner may require.

50, An association of underwriters registered in accordance Ioeuamats
with this Part (in this Part referred to as a “registered association”) ™ Sbon
shall within six months of the end of each financial vear furnish to the to  ibsorangs
Commissioner; — ’ o e

# the Com-

(i) in the case of an association constituted outside vissioner,
Guyana —
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(a)

{b)

(c)
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a certified copy of such returns relating to the
insurance business of theé members during the
preceding vear as are required to be made to
the responsible Minister or public authority in
the country in which the association is con-
stituted;

a certificate, signed by the Chairman or other
presiding officer of the association and by or on
behalf of the responsible Minister or other pubiic
authority, stating whether the assoclation has
complied with the requirements of the law for
the regulation of association of underwriters in
the country in which it is constituted;

the latest annual list of members and the names
of its Committee or other governing body; and

(d} a statement of receipt amd expenditure by its

meinbers in Guyana during the preceding year

{ii) in the case of an association comstituted in Guyana
such documents and information as the Commissioner
may require.

51. (1) The Commissioner may cance! the registrafion of an
agsociatisn of underwriters—

{a)

(b)

(c)

(d)

if he is not satisfied that the insurance business of
its members is being conducted in accordance with
sound insurance principles; or

if the association has failed to comply with anv ~
requirements imposed upon it in accordance with
this Part; or

if he is satisfied that the members of the associa-
tisn have not commmenced busipess within one year
of registration or have ceased to catry on business
within Guyana; or

at the reeuest of the association,

(2} If thé Commissioner cancels the registration under this
section, he shall state, in writing his reasons for doing so.

(3) An associadon aggrieved by the decision of the Com-
missioner may appeal therefrem in the manner prescribed in section

(4) On any such appeal the Minister may confirm or dis-
allow the decision,

52. (1) The Compmnissioner shall notify the applicant for registra-
tion as an fnsurer in writing whether he proposes to register the appli-
cant or to reject the application.

(2) If the Commissioner proposes to reject the application.
he shall state his reasons fer doing so.
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~ (3) An association aggrieved by the decision of the Com-
missioner may appeal therefrom in the manner prescribed i section
56.
. e P « Replatared
53. (1) The Commissioner may prohibit a registered assoclation asscistion
from writing new policies in any class of insurance business if he fs Ty, 2 S
satisfied that it ig in the interest of the policy-holders or prospective yildag now
policy-holders to do so, hanest.
. "ﬂ"fs
(2) The Commissioner shall notify the registered association
in writing of a decision taken under the terms of subgection (1) and

shall state the reagons for his decision.

(3) A registered association agarieved by the decisien of the
Commisgioner may appeal therefrom in the manner preseribed in
ssction 56.

54, An association whose application for registrafion hag been gf;sgcf%s mf»
rejected or whose registration has been cancelled in accordance with Zejceiton ot
this Part shall continue to carry on business relatine to policles issued ggg&}@iggﬂ or
by it prior to the date on which it was notified of such rejection or of regisira-
cancellation unless the Comsmissioner is satisfied that it has made "%
suitable argangements for its obligations under these policies to be met.

A

55. (1) An association of underwriters in existence at the com- Dagorit, by
mencement of this Act may not be registered under section 49 0 underwriers,
carry 6n, or carry on, insurance business in Guyana unless it has

deposited with the Commissioner an amount equal to $250,000.

(2) At the end of each financial year an association of wnder-
writers having made a deposit as required by subsection (1) shall,
where necessary, deposit or be refunded, as the case may be, an amount
equal to the difference batween the last preceding deposit held by the
Commissioner and forty per cent of the relevant preminm income dur-
ing such financial vear, provided that at no time shall an association
of underwriters have a deposit with the Commissioner less than
$250,000.

(3) An association of underwriters which is counstituted affer
the commencement of this Act, may not be registered under section
49 to carry on, or carry on, jnsurance business in Guyana unless il
has deposited with the Commissioner an amount equal to $250,000 or
to forty per cent of the gross preminm income of the members of
the association (derived froym insurance policies issued by the asso-
ciation and underwritten by the members thereof), whichever is the
the greater, with respect to the insurance business cartied on in Guy-
ana during the &nancial year last preceding the date’of deposit.

(4) ‘Such deposits may be either in the form of cash or in
the form of securities approved by the Minister or partly in ene and
partly in the othek.

(5) Al deposits made by a registered association pursnant
to ttihis Act shall be deemed fo form part of the assets of the asso-
ciation, .
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(6) Sections 18(4), 18(#&) to (13), and 19 to 22 (inclusive)
shall apply to a deposit made pursnant to this section except that for
the word “company” the words “association of underwriters” shall be
substituted.

PART IX
MISCELLANEOUS

S0. {1) An appeal shail lie to the Minister from any decision,
direction, or order of the Commissioner, under this Act,

{2) Notwithstanding that an appeal lies under this Act from
any decision, direction or order, such decisicn, direction or erder shall
be binding upon the ivsurance compsany in respect of which the
decision, direction or order has been made unless that company within
fifteen days of the receipt of the notification of the decision, direction
or order serves en the Commissioner notice of the cempany’s intention
to appeal therefrom setting forth the grounds of appeal and within
fifteen days thereafter files the appeal with the Minister and with due
diligence prosecutes the same in which case action en such decision,

. direction or order shall be suspended until the Minister has determined
the maiter.

(3) On any such appeal, the insurance company and the
Commissioner may appear and shall be entitled to be heard by the
Minister.

Costody and 57. (1) Every decument required to be deposited under this Act,
- depestion o or certified copies thereof, shall be kept by the Commissioner.
(2) Such documents and copies shall be open to inspzetion,
and copies thereof may be procured by any person on payment of
such fees as the Minister directs.

Bvidence of 58.(1) Bvery document deposited under this Act with the Com-
documents.  ypissioner, and certified by the Commissioner, to be a document 50
deposited, shall be deemed to be a document so deposited.

(2) Every document purperting to be certified by the Com-
missioner to be a cepy of a document so deposited shall be deemed to
be a copy of that document, and shall be received in evidence as if it
were the original document unless some variation between it and the
original document is proved,

Alleistion of 99 The Commissioner may, ‘on the application of an insur-
fovms, ance company, alier all or any of the prescribed forms, in respect of
** that company, for the purpose of adapting them to the circumstances

of that company. C

Ponaltlas. 60. (1) Any insurance company or person who centravenes of
fails to comply with —



(a) -any provision of this Act;

(b} any direction or requirement given or made by the
Commissioper or a persoqn appointed as an Inspector
under section 39,

shall be puilty of an offence and every director, manager, secretary or
other officer or agent of the cempany whe is knowingly a party to the
deflault, shall also be guilty to an offence, aad shal, where no other
penalty iz provided, be liable to a fine of one thousand dollars 'or in the
case of a continning default to a fine of five hundred doflars for every
day during which the defauit coatinues.

(2) ¥ default continues for d eriod of three months atter
notice of default by the Comumissioner which notice shall be published
In ene or more newspapers as the Minister, upoa the application of one
or guore poticy-holders, or sharsholders directs, the defaults shall be a
ground on which the Court may order the winding up of the company.
in accerdance with the Companies Ordinance. Lap.

(3) If any account, bdlance sheet, abstract, statement or other
document required by this Act is false in any particular to the knowl-
edge of any person who signs it, such person shall be liable on summary
conviction to a fine of ene thousand dollars or to imprissument for a
term ©f two years, or to both such fine and imprisonment,

61. (1) Any notice or other decument which is by this Act re- Ssiice of
quired to be sent to any policy-holder may be addressed and sent to
the person to whem notices respecting such policy are usually sent, and
any notice so addressed and sent shall e deemed and taken to be
notice to the holder of such policy.

(2} Where auy person claiming to be interested in a policy has
given to the company notice in writing of his interest, any notice which
18 by this Act required fo be sent to policy-holders shall also #e sent to
such person at the address specified by him in his nowce.

62. (1) The Minister may make rules fer the purpose of carrying Power 10
out the purposes of this Act. ¢ e

(2) In particular and without prejudice to the generality of the
foregoing power such rules may —

(a) prescribe the gualifications to be possessed by andi-
tors, and the mafner in which the accounis of an
insurance company shall be audited;

(b) prescribe the manner iu which the provisions of this
Act as to winding up of insurance companies are to
be given effect to, and revoke, alter or amend any of
the rules contained in the second schedule,



Jonsd tind 63, (1) The Life Assuranco Companies @rdinance is hereby
Cap. 308, repealed.
(2) In the casc of a company carmrying on life assurance
business af the commencement of this Act, sectiens 8, 9, 16, 11 and 29
of the Life Assumance Companies Ordinance shall continue to apply as
if this Act had net been enacted in relatien to accounts, walance sheets,
abstracts and statements for any periody or relating to any date before
the first dinancial year under this Act,

(3) Notwithstanding subsection (1), the right of any person
under section 12 of that Ordinance to any document deposited vader
that Ordinance shall ecaselon the accounts for the fisst financial year
being depssited with the Commissioner under this Act.

t4) The repeal by this Act of the Life Assurance Companies
Ordinance shall net affect the operation of sectiens 20, 21 and 22 of
that @rdinance in relatien te the winding up of a company carrying on
life assurance business before the commencement of this Act, which
having made a deposit under that Ordinance, is not registered under
this Act, and where the winding up commenced before the commence-
ment of this Act.
 {5) So long as under this section any other provision of the
Life Assurance Companies Ordinance is continued in force for any
purpose, section 31 of that Ordinance (which relates to the making of
_rules) shall continue to have effect in connection with that provision.

“

KIRSY SCHEDULE
Sections 9, 12, 16, 18,

Clasges of Insurunce Businesy

i. (8 Ortdinary Life Insurance Business and General Annuity Life Insurance Business.
(b) TIndusteial Life Tuserance Business.
In this paragraph and where the coniext so requires

“Life Insurance Business” mieans insurante of hummn lives and insurance
appertaining thergto or connected therswith and includes the granting of
anouities, endowment benefits in the event of death or dismemberment by
acaident or accidental means and the gramting of benefits in the event of
total and permanent disabilily, provided that such insurance against dis-
ability caused by accident or sickness is included as an additional benefit
in a life policy and that the additional benefit doss not exceed the
following :—

@ the walver of premimmg falling due during the continuancs of
such disability; or

() 2 disability benefit payable for a period or periods not exceading
one huondred weehw at o weskly pale not excesding one-hslf of
one per cent of the sum assured on the date of the occnrrence
of such disability paysble in the evant of death; or

(i} a lump sum disability benefit in respect of total end permanent
disability not exceeding the sum assured;



29

and previded also that insurance against accldental death, a.ccrdenmi dis-
memberment or accidental loss of sight in one or both eyés included aa
an additional benefit in life policy doss not exceed twice the sum assured
in the event of accidentul death er the sum assired in the event of acci-
dental dismemberment or aceidental loss of sighty and provided alse that
it shall not inciude cancellable group life insurance business,

“Oldina.ry Life Insurance Wosiness” means insurance business whereby an
ingurer assumes in retum for the payment of a sum or sums of money a
contingent obligation dependent on human life but does net intlude
indostrial life insurance, persomal accident, sinking fund, or canceflable
group life instrance,

“Cenernl Annuity Life Tnanrance Buginess” does not incliide superannuatign
altowances and annuities payable out of any fund applicable selely to the
relief and maintenance of persons ongeged or who have been engeged in
any particular profession, trade or emplevment or of the dependants of
such persons provided such scheme, fund or annuity has besn approved
under the Income Tax Ordinance.

“Industrial Life Insurance Business” means the hisiness of effecting insurance
upon buman Jife, pramiums in raspect of which are contracted to be paid
at intervals of less than two months and which are recetved by means of
collectors,

%. Bond Investmeni Business, that is to say, the business of issulng bonds or endowiment
certificates by which the company, in retuzn for subscriptions payable at periodic Inter-
valy of less than six months, contracts to.pay the bond holder a sum at some foture
date, not being life assurance Lusiness but includes stnking fund and oapital vedemption
insurance business.

3, Nen-camcellable Sickasss and Accident Insurance Business, that is to say, the issue of
or the undertaking of linbélity under policies of insurance upon the happening of per-
sonal accidents, whether fatal or nof, disease or sickness, or any clasg:of personal
accidents, disease or sickness and where the policy could only be cancelled at the option
of the insured.

4. Property Insurance Business, that is to say, the businuss of effecting contracts of inSure
ano? against Joss of or damage to real or personal property of every kind and interest
therein, from afl or all hazard of cause and against loss' consequemttal upon such lass
or damape, but does not include msks the insurance of which is Motor Vehicles Insur-
ance Business or Marine, Aviation and Transit Insurance Business,

5. Cancellable Group Life Insurance BUSIROSa, that is to say, the business of insuring the
lives of a group of persens where i is written on a vearly renewable torrn basis and
whiere the contraét can be terminaied by either the insuved or the insurer st any policy
annlversary.

6. All other classes of Insurapce but does not include Motor Vehicle, Marine, Aviation
and Transit Insurance Business.

SECOND SCHEDULE
Seation 47

Rules for Valning Annuities, Life Polickes and Liohiliffes.

Rule for valuing aa Annuify,

An annnity shall be valued ‘.c.cordmg to the tables used by the company which granted
such annuity at the time of granting the same, and, where such tables cammot be asscertained
or adopted to the satisfaction of the Court, then ateording to such rate of interest and table
or mariality as the Coutt may direct.

Rulv for valving & Policy,

The value of the policy is to be the diffetence between the present vatue of the mversion
in the sum assured according to the contingency upon which it is payab!e, including say
bonus or addition therete-made bofere the conumencement of the winding up, and the present
value of the fufure amnua!l premiums.



in cafculating such present values interest is to be éssumed at-such mate, and the rate of
niortality “according 10 such tables, as the Court may direst,

N Ths premium to be calculated is to be such premium as accerding to the eaid rate. of
interest and rate of mortality is swufficient to provide for the risk incurred by the office in
issiting the policy, exclusive of any addition thereto for office expenses and other charges,

Rule for valuing = Yinbiity.

The lquidaior, in the case Of all pesons appearing by the wooks of the company te be
entitled to or lnterested in policies granted wy sush company is to ascerfaln the value of the
fiability of the company to each such person, and give notice of such value to such person
in such manner as the Court may direct, and any person to whom noifos is so given shall
be bound by the value so usceriained unless he gives notice of hix infenfion to dispute such
value in mapner snd within a time %o be prescribed by a rule or order of the Court,

EXPLANATORY MEM®RANDUM

This Bill secks to implement the proposals in the 1970 Budget in so far as
they relate to insurance companies. Provision is made in the Bill for the registra-
tion of insurance companies by g Commissioner of Insutance who is vested wilh
statutory powers to supervise the operations of insurance companies. The amount
of the deposit of an insurance company carrying on life insurance business has
been increased from $50,000 te $250,008 te be paid either in cash or by way of
such sectirities as may te approved by the Minister. Companies carrying on other
classes of insurance business as specified in paragraphs 2, 3 and 4 of the first
schedule to the Bill will also be required to pay the deposit.

Clanse 30 secks to prescribe the amount of investment in Guyana which
insurance companies carrving on long-term insurance business in Guyana will be
required {6 maintain In Guyana.

Clause 39 seeks to empower the Commissioner of Insurance in the exercise of
his powers of supervision over the operations of insurance companies in Guyana,
to carry out investigations into the affairs of any registered insurance company in
cettain circumstances.

Part VHI of the Bill secks to prescribe the conditions under which under-
writers will be permitted to carry on insurance busigess in Guyana.

" P. A. REID,
Minister of Finance,

(Bill No. 28/1970)
(1/2)





