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SfE!fl!�. CONDITIONS' 
. .' . .. . . , .. • 

.. , CHAP1;£R t

T� .e1t1• Pyposee 9IJS ye9utin9 Agency 
. . 

Sac·tiOl"I 1.0lt tpno§t ln accordance with thie Contte.ct,
the Sank agrees to grant -to thli orr·ower, and it accepts, tih�i,Qing 
(he·rairlerter tertnad �ha "ri.n11ncing11 ). ch0"9'11i1ble t!J the rund fo1 !Sp!'cial 
Operations, of up tc, ''I'.'& J•moUAt of seven mllll.on two hundred �houaand United 
stateo dollars (USt?,�O,QOO). or the 1;1quivalent thereof in other currencios 
terming part of the F'und; eicc,pt 'that of Guyana� ·The a111ounts d!abursed from 
.the rinancing shall constitute the "Loan". ,, 

Section 1.,02, Pp3:eose.• Tt:,e purpose or the f'inancing 
'tL is to cooperate in the execution of a project (hereinafter tetlmad the "ProjL::'�") ::
'l comprised orltha irrigation and drainaga\,r the Slack Bush Area, · the Projoct 

is described in more detail H, · Annex A or the -Contract. 

·�ection 1.0)• Eag;cyting Agency. The parties agree that 
the execution .or the Project and the utilisation of the resources of tho 
rinancing shaU be carried out by the Ministry .of Agric;ulture (heteinaftcr 
termed the "£>C1tCuting Age1'Qy" )., es to the legal end' tihancial capacity of whi-:h 
to runction as such· the Sorrower gives its assurance • 

. CHAPTER H

CoQttityent £le111ents· o; tontract ·

Sa�tiQ!'I 2.01. Constitueg$ Eleme(!te of Cantract, This 
Contract· consists of this Part One, hereafter denominated the Special CotLi-:., n,: 
of Part T1110, hereafter denominated the General Conditions, dated Novembl:lr 2• l.;1761 
and of Annexes A• a· and C •ttached• 

Saciticln �2. .
fEAM of th@ Se£ciai cgpgiti.gct. Ir any prcv.:'. �--. n 

of the' Special Conditions or the·Annexes should present any inconsietancy or 
contradiction with the Genera� Conditions, the provision the Special Condi': ens 
GI' the respective Annex aha;J-1 prevail� 

CHP.PTE R II I 

Amo£1:iaation1 lpt+j&j.� and Credit tee 

Section :,.01. Amortisation. The Loan shall be compl..it:..;ly 
repaid by thil Sorrower n� later than November 24, 2018 by means of sixty '.:,: · 
semiannual, conse'?uti11e, and as far·as possible, equal installments, th'3 
first of which shall be'paid Hay 241 1989• Not later than three months of':-.: 
the. date of th& final diaburaement of the Financing, the Bank shall delivc:' 
to the SorrOlll8r an 81110rtiaation schedule setting forth the SIIIOUrlt and date 
for gaymant .. ,pf each installment and the currency or currencies to be utiliscJ 
theMiA '4 acco1d8ftD11.. 111th Article ).04(et of tM. General Conditifflll• 
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Soction ,.02. Interest. (a) The Borrower shall pay in• 
terest semiannually on the outstanding balance of the Loan at the rate of l;., 
per annum, which shall accrue from the date of each respsctive disbursw�uri':, 
until novembor 24 1 l9BB, and 2% per annum from that date onward. Intat-est 
shall be payable semiannually on May 24 9 and November 24 of each year, be­
ginning on May 24, 1979. 

(b) At the request of the Borrower the resources of tho
Financing may be used to pay interest on the Loan during the disbursement fJ-- :·ic.j. 

Section ��O-:J. Credit Fe8, In addition to interest the Borrower 
shall pay a erodit t'ao pursuant to the provisions of Article JaO? of the 
GeneralConditione. for this purpose it is hereby .lilstablished that the Bo:,rc.i 
of Executive Directors approved the Resolution relating to the Financing on 
November 91 197B• 

Section 3.04 Reference to General, Conditions, With ruspuct 
to computation of interest and credit feo, obligations relating tc curroncL;o, 
rate of exchange, participations, place of payme_nts, receipts.and promissory 
notes, application of payments, advsnce payments, renunciation of part or -:::10 

Financing, and transactions falling due on public holidays, the resp�ctivu 
proviaicns in Chapter III of the General Conditions shall bc1 applied, 

CHAPTER IV 

Conditions Concerning Disbursements 

Section 4.01, General Provision. The Bank'shttll effect 
Jisbursernent of the resources of the Financing in accordance with tho 
conditions and procedures established in Chapter IV of the General ConcJitLr1; 
and with the special conditions set forth in tho present Chapter. 

Section 4.02 Specia'l Conditions Precedent· to· First Disbwrs·" ·1';. 

The first disbursemont shall be subject to the fulfillment to the satisr:.u� 
of the Bank of the following requirements, in addition to the conditions .,;: -
cadent stipulated in Article 4.0l of the General Conditio,,s: 

(a) that th� Borrower shell have presented evidence to
the Sank that;

{i) 

(ii) 

(iii) 

(iv) 

it has signed the agreements with the appro� 
priate institutions for the external fin:::r1c n::: 
of the Project referred to in Section 6•04; 

the coordinatir:ig commit Le comprising· repre­
sentatives of tho government agencies invclv ... 
in the Project; has been esta�lished; 

. . 

the Executing Agency has contracted the cuns•.,:'. .­
ing firm for the engineering and tho supurvi­
sion of the execution of the Project in acc:,1-.. .; 
ance with Annex a, and 

the project managers, selected by the Exucu­
ting Agency, have assumod their responsi0ili� 

(b) That the Memorandum of UndEJrstanding felr tho coordir12:� · · ·
end superviswn of the Project has been signed with thJ Bi::nk by tho ex'wrn2l 
financing institutions referred to 4nder Soctiun 4.02 '{a)(i) above, 

(c) The Executing Agency shall have agreed with the Genk : s
to the .firm of independent chartered accountants to carry out the auditifl\l 
functiont roquired by Articlo .. 1.0;, {b) of the General Conditions. 

Section 4.03. Period for Disbursements. (a) The re� 
sources of tho Financing may b.i disbursed only during tho period of five (5' 
yeers from the date of the.Contract, thet is, not later than December 4, l'.'., 
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unless the cont-racting parties agree in writing to e·xtend this period, 

(b) Unless the contracting parties agree in writing to
extend the aforementioned period, the portion of the fi.nancing which h·E.s not 
been disbursed within the corresponding period shall be automaticaliy cnncc:L. • 

CHAPTER V 

Suspension o.f Disbursements and Accelerated Maturity 

Section 5.01 •. 
provisions relating the 
the consequences of any 
Conditions• 

Reference to the General Conditions. The 
right of the Bank to suspend disbursements, as w;;ll ·s 
suspension, are set forth. in Chapter V of the G.:.n_:.:-::.1 

CHAPTER VI 

Execution of the Project 

Section 6tOl, Conditions Concerning Pripee and Bidding, 
(a) The procedures to be used for public tendering shall. be subj.-;ct to th,
provisions of the Ten9er Procedures which are attached to the Contract cs 
/\nnex c.

(b) · Except as the Bank may otherwise approve, the E�ecutfo:,
Agency shall present to the satisfaction of the Bank and prior to each 
invitation to tender or the initiation of any work the general plans, spoci­
fications, budget, and bidding documents. 

(ct) Notwithstanding the foregoing provision, the Sank 
may agree to the use of the system of force account for the construction �-? 
works included in the'Project� up to an amount equivalent to one million 'Jn.:. 
Statos dollars (USSl,0001 000) 1 provided tt,at the Executing Agency shall i,n•1:.i 

previously submitted detailed construction plans, budgets and corresponrJ.i.n;;; 
justification to the Bank for approval. 

Section 6;.02� Currencies and Use •at funds, (a) The am:::.un'; 
of the financing shall be disbursed in United States dollats or the equiv:·:-. , , 
thereof in other currencies of the fund for Special Operations, except th'.': 
Guyana, to pay for goods and services acquired through international cur.is., • 
titian and. for such other purposes as ere indicated in the Contract• 

(b) The currencies of the financing may be used for the : ny"' · · ',
of goods and services originating in any member country of the Bank, unl-..se: 
member country issuing a currency has restricted its use in accordance w:;."G., 
.i:\rticle V, Suction l(c ), of the Agreement Establishing the Bank. 

(c) Any goods or services not originating in Guyana w .ich 3.',
may be necessary to acquire or contrt:.ct for the exe C1Jtion of' the ProjE:ot ur ·.: 
be financed with the currencies to which• paragraph (a) above refers. Cur'.s:,­
quently, the Borrower may not utilise national resources for acquisitiL.nu 
or contracted services not originating in Guyana, except for minor purchr:rn.Jc 
in the local market, before having assigned, committed or utilised the r:.s. �; .· 
in the lforementioned currencies for such purposes. 

Section 6.03. Cost of the Pro fept. The total cost of th·: 
Project is estimated to be the equivalent of forty-five million nine. huni,L .: 
and forty-eight thousand United States dollars (USS45,948,000) and in nci c::­
shcill the participation of the resources of the financing exceed 15. 7% of ,·,; :­
amount. 

Sectiun 6.04. Additional Resources. The amount of the 
additional resources which, pursuant.to Article 6.04 of the General ConJiti ,� 
the Borrou,er undertakes to contribute. in a timely manner for the complete , n,� 
uninterrupted execution of .the Project, is estimated to be the equivalon': c:' 
thirty-eight .million seven hundred nnd forty-eight thousand United Stct .• s 
dollars (USS38,748,000), of which the equivalent of twenty-eight million ni 
hundred tho_usand thousand United St:;tos dollars (uss2a,900,ooo} shall :.HJ ;JI.I'. .,:er! 



i:iy other external financial agencies, but this estimate shall not imp2.y ::-n:1 

limitation or reduction of the obligation of the Borrower under said r,rt'c:.;L. 
To computo the equivalency in dollars, the rulos ostC1blished in hrticl;.; 3.C: '. 
of the Goneral Rules shall be followed. 

Section 6,;05 Technical Cooperation. (a) Of tho totr:l 
amount of the Finoncing, the Borrower and tho Bank agree that up to the, 
equivalent of three hundrell and seventy-five thousand United States do.i.' ·.r" 
(US$375,000) shall_ b_e used to meet part of the cost of technical cooper.1L en 
provided in paragraph II(B)(2) of Annex A. 

(b) Within twenty-four (24) months from the date of this
Cohtrcct the Borrower shall present to tho satisfaction of the Bonk an<.1 t:1r.,u;_·h 
the Exocuting .'\gency, evidence that the consulting firm that shall· ron�l:Jr th, 
technical cooperation in the field of institutional strengthening of 
the latter, has been contracted. 

Section 60 060 Contracting of Consultants. The executing 
Agency shall select and contract directly the services of consultants, 
professi nals,• or experts referredto in Section 4.02(a)(iii.) anJ 6.05 a'.,,v", 
in conformity .with the procedures - set forth in Annex B• · · ' 

Section 6.070 Water Chargos1 (a) The Borrowe·r sh.,11
toke the necessary measures acceptable to the Bank to ensurs that th2 ch�.:c_,c., 
to the users of water suppliod by the Executing Agency shall produce re 11c,nur.rn 
sufficient to covo r (i) all oporating expenses of the system, including t;1,.:, 
related to administration, operation and maintenance and (ii) the depre-
ciation of the systems to the extent such doprociction is shown to b8 foco: .. J: .. 
under the dudy of tho tariff system which is to be initiated by tho Exr..cu:;_�r _, 
hgcmcy • Any short foll in revenues in an amount necessary to meet oporc�tincj 
c,xpenses contemplated under (o)(i) above shall be covered by the Borrowur fr::,: 
its central budget. 

(b) Within thirty-six months from the the date of this Ccr:-
t rac;t, the Borrower shall present to the satisfaction of tho Bank a prc,p:r,,_,. 
tariff system based on the premises indicated in Subsection (a) above un 
taking into considerati_on the recommenJations · resultir:ig from the technj_c; !. 
cooperation study included in tho Project. 

(c) 
above shall bo put 
twenty-four months 

The tariff rotes provided for under Subsection (a) 
into effect, to the satisfaction of tho Bank, not ldcr ·.;,· 
after the completicn of the Project. 

Section 6.oa. Plan for A ricultural Develo Flood Cr··.·.:_ 
J_ . � and Recommondotions of the Consul tents, Within forty-eight months ,'r. .I u. , 

dote of this Contract tho Borrower shall present, to tho satisfaction ,;f t' 
Bank, through the Executing ,f.\gency: (i) the plan for the ogriculturcl :.,v · 
ment of tho area including reseorch, extension and agricultural credit 
components; (ii) the operational and maintenance programme for the flc-, .. : 
droinog1,1 and irrigation system in accordance with Soction 6.09; and (iii;, 
ovidenco that either the recommendations proposed by the consultants hicc·· 
pursuant to this Contract, or similar mecsures acceptable to the Bonk r.r1..: 
Borrower have been adopted by tho Executing Agency. 

Section 6.09. Operation end Mcintenonce of the Pro joct \J. :-'··· 
The Borrower through the Executing Agency, shall operpte. the drainoge :-,n_; 
irrigation works, and shall maintain the internal roads, in a conditiLn s: i::. -
factory to the Bank, according to engineering standards acceptable to ti,_· 
Bank for a period of at loast ten years after completion of tho corrcsr,,::·1,.:.. -. 
works or roods; and for these purposes shall perform whatever upkeep, mcin-
tonance and raµair ns may be necessary. 

/ •• 5. 



Section 6.10. scial Condi ions for the Executi n· 
Tha Borrower shall adopt the appropriat�asures to the .satisfac ion of ti1, 
Bank to insure that during the construction period and - for 10 years· afbr t;-,c; 
date of the last disbursement of the Loan, tho Project beneficiaries s:�dl '... .. 
provided with adequate credit, research, extension, machinery and mark.;tinrj 
services for rice and other_ food crop production to meet the requiremcnt.3 
consistent with a higher intensity of- land cultivation and the introductic,n 
of high yielding rice variet�s md also to ensure the viability of th'" Pl'Lj;.;c·�. 

Section 60 11. Ap'ference to tho General Ci:,tJditions. Stipukc. r,s 
concerning general provisions for execution of the Project, prices and ,.ubli.� 
tender, use of goods, and additional resources ara set forth in ChaptEJr ;_:r .J 
the General Conditions. 

CHAP;T.E_R V_I I 

Records. In9pections1 and' Reports 

Section 7.01. Records. Inspoctions
1 

and Reports, The 
Borrower agrees that directly or through the Executing Agency it shall 
maintain records, permit inspections, and submit reports and financial 
statements in accordance with tho provisions of Chapter VII of tha General 
Conditit.-ns with the understanding thrit notwithstanding of the provisLns 
of Article 7.03 of the GeneralConditiunsJ (a) the final contract and ro1:,:l't.:­
and statements of tho Project indicated ii"nuer Section 7.03 (a)(iii) 
shall be presented commencing with the fiscal year in which the Project L 
initiated and not with the year following ·such initiation, and (b) the 
certification of the statements and information contemplated under Sect:. n 
7 o03(b) shall be made by the fil'm Qf independent chartered accounts prc.,vLw� 
for under Section 4o 02(b) above. 

Section 1.02. Resources for General" Inspection and Supcr·r�,�Lr', 
From the amount of the Financing, '!;ho sum of seventy-two thousand Unit .c' .', ,, , 
dollars (USS72,000) is hereby allocated to cover tho Bank's expenses f-:ir 
general inspection and s1.1pervision� Said sum stiall be disbursed in qu:u;; .. dy 
and as far as possible equal installments and shall be entered as a creJ::.': 
the accounts of the Bank without the' ne·cessity of an applioatiun by the. 

CHAPTER VIII 
Miscellaneous Proyisions 

Section 8401. Eptry. into Effect, The parties agree th,t ·-·, 
Contract shall. enter into effect on the date of its signaturei 

Section- a.02. . Termination, Payment in full of the Loon :-in.: 
interest and fees shall terminato the Contract and all obligations arising un_._.:.: 
it, 

Section B.03, Validity, The rights and obligations est����� 
in the Contract ore ,valid and enforceable in accordance with its tGrms, r:: • 
hiss of the legislation of any given country. 

Section B,04. Communications. Any notice, request, or cc:--_, 
cation from one party to another by virtue of the Contract shall be mc:Jo � ,� 
writing and shall be considered effected when the relevant document is 
delivered to the addressee at the respactive address as given below, un:!.�:, · 
partiBs agrse otherwise in writing: 

For the Borrower: 

(For matt&rs related to exectttian of the Project) 
•. 

Mail Addrass: 

Ministry of Agriculture 
P.O. Box 1001 
Geor9etown, Guyana 

Cable address: 



(For matters related to service of the Loan) 

Mail-Address: 

Ministry of Finance 
Main Street 
Georgetown, Guyano 

Coble Address 1 

MINFIN 
GEORGETOWN · (Guyana) 

For the Bank: 

Moil l\ddress: 

Inter-American Development Bank 
808 17th Street, N,W. 
Washington, o.c. 20577 
u_.s,A. 

Cable Address: 

ImAHBANC 

Washington DC 

CHfirJTER IX 

Arbitration 

Section 9,01, Commitment to Arbitrate. For tho solut�,n 
cf any controversy_tuhich may arise out of the Contract and·whi'ch is nut 
rosolved .by agreement- between the· p-artios, they unconditionally and irrov�,., 
submit themselves to the procedure and ruling of the l\rbitration Tribund 
"eferred to in Chapter IX of the General Conditions. 

IN WITNESS �/HEREOF, the Borrower and the Bank, eacf:i; acting thruuc/1 
its authorised representative, hovo signed this Contract, in two equally 
authentic copies in Washington, o.c., u.s.A., on the dote above writteni 

GUYP,Nll 

Franklin E .• Hope 
Ministur of Finence 

I NTE R-.".ME RICf,N DE VELOfJMENT BflN:'. 

- Pr. RT Tl-JO

GE NE Rf1L CONDIT IONS 

CHAPTER I 

llpplication of the General Conditions 

l\rticle 1.01. Application oflthe General Conditions. Tho 
policies embodiGd in these General Conditions ap::ily to the respective lc:::.r1 
cr::ntracts entered into by the Inter-American Develor.ment Bank with its 
:rnrrowers, and accordingly the provisions hereof form an integral part o:� .. 
Contract. 

I ., 
. .. 



1. 

CHflPTER II 

!)rfinitions 

l'.l.rticle 2.oi. Definitions, for the purpose of the 
the following definitions er .. · obligations contracted between the parties• 

adopted: •'. 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

(g) 

(h) 

(i) 

(j) 

(k) 

"Bank" means tho inter-American J)'?velppment Bank.· 
.; ' - ' . -�··. .. ..,. ' .,. 

11 Board of Executive Directors" means the Board of 
Executive Directors of the Bank •. 

"Borrower" mean the rarty to which the financing 
is made available; 

"Contract" meon1;1 the entirety of the Special Con­
ditions, the Ge-neral Conditions, acid the Annexes. 

"Executing Agency" moans the entity responsible 
for executing the Project� 

"F'inancing" means the funds which the Bank 
has agreed tb make available to .the Borrower to assist 
in car11ying out :the Projoct. 

"General Conditions" means the present document, 
adopted by the Bank on November 2, 1976. 

"Guarantor" means the party which guarantoes the 
obligations c.cintractod by theBorrower. 

"Loan" means., the funds disbursod from the financing. 

"Project" me.ans. th§'.J!.r�act or Programme for which 
the financing has beoh 'extended0 

"Spec.:ial Conditions" means the entirety of the 
provisions constituting Part One of the Contract • 

CHArTER III 

Amortisation, Interqat .. and Credit fee 

.llrtidle 3•01 Allorttsat:Lon:The amortisation of the Loan shall be effect..:,· 
by the Borrower in accord:mce with the previsions sat forth in the Speci:: �­
Conditions and those established hereinafter, 

Article 3.02, Credit feae (a) Tho Borrower shall pay Oi 
the undisbur1;1ad balance of the financing, other than that part in th8 
national currency of the Borrower, a credit fee of 1/2 of 1% per annum, 
which shall begin to accrue 12 months after the dote of the Resolution c. 
Oonrd of Executive Directors approving the financing. 

(b) This fee shall be paid in United States dollers on i-.:·,,.
so.me dotes. as those specified for the payment of interest pursuant to tr­
provisions of the Special Conditicns. 

(c) This fa:; shall cease to accrue in full or in part,
3S tho case may be, to tho extent that: (1) the respective disbursementr-> 
have been made1 (ii) the .[in-.Ctng has �een cancelled totally or partj <.:·: 
;JUrsuant to Articles 3.11 or t4.os of these General Conditions, or pursu';n·. 
to the Special Cpnditions; or Uii) disbur•ements have been suspended .-u�·­
suant to Article s.01 of thesl Gene-,al Conditions • 



a. 

Article 3.03 0 Computstion of Interest and Credit F�e. 
The interest and credit fee for less then a full six-month period shall
bo calculatod on o per day basis, using a factor of threo hundred and 
sixty-five (365) days per annum. 

Article 3004. ObligaUons Relating to Currencies. (a)
Amounts which are disbursed shall be applied, on thi;i dnte of ooch 
respGctive disbursEJment, agc1inst the Financing in i;i.ccordance with tho
oquivolency in United States dollars os reasonably determined by the 
Gonk pursuant.to the provisions of Article 3.05(a). 

(b) The Borrcwer ehall owe, ill the respective currencies
disbursed, from tho data of tho corrosponding disbursement, 

(i) Tho amounts disbursed in any of the currun:;:Los
which form part of the Fund for Spacial 
Operations, in •respect of which the Gnnk h, ec
indicated that they may bo considered fro:: ly
convoftible; end 

(ii) Amounts equivalent in United States doll::-rs t,.
the sums disbursed in currencies not :i.ncJ:..;., 
in the p'rocoding subparagraph which form ; ::.'c
of tho Fund for Special Operations. 

(c) On the due dates Eictablished pursuant to the provi-
sions of tho Special Conditions, bho Gorrowor shall pay, in tho r(;)spoci:.: . .,,,
currencies disbursed, amortisation and interost on: 

(i) The amounts disbursed in the currGncias rGf .<L ... :
to in subparagraph (b)(i) above; and 

(i:i:) Amou'nts Gquivolcnt · in Uni tod Statos dollc:ru tc
the sums disburscid in tho currencies roferr,�· 
to in subparagraph (b)(ii) above. 

1'.rticle 3.05. Rate of Exchanqe. (a) For the purposes 
sot forth in paragraphs (a) and (b) (ii) of the preceding Article, the 
oquivalency of other currencies in relation to the United States dollcr 
shall be calculated by ap�lying on th� datm of which the disburse .. ent i,, -.�,
the exchange ·rate agreed upon by tho Dank with tho respective issuin·::; re;:, .. : ...
country for the purpose of maintaining the value of its currency held O;' 
Bank, in accordance with Article v, Section 3, ·of the Agreement Estd:,lishin; .,h 
'.lank. 

(b) For the purposos of payments to the Bank pursu2nt tl 
,rnragrnph (c) (ii) of the precedin9 Article: · • �, · ! •'

(i) The equ{v,:,.lency of other currencies in rnl:•.ti,x, 
to tho United States dblla: shall be colculc�
on th2 date •of payment, in acoorda'nce with ";­
rate of exch'ange tofe rred to in parogroph ( ,, ) 
of this Article.

(ii) 

, -o::_ . ;__ 

.(c)
I 

Shoulu there bo no agreement in force botw_ n
the Donk onci the respective member country
with regard to the rote of exchange to be 
ap;.licd for the purpose of maintaining thE 
veluG of its currency held by the Bank, the
latter shall have the right to require th,.t
the rate of exchange to be applied shall bu
that which on the due date is utili.sed by 
tho corresponding monetary authority of tho 
issuing country to sell Unittid States uoll rs 
to t:esidents of such Cf!Untry, other then c;sv­
evnment agencies, for ';the follow:i..n'g t r2ns,}c­
tions: (a) poymonts·.of principal anu j_n::Gc'l ·c
due; (b) transfe.rs of dividends er rth:;:.: .fr­
como from capitol invostrnonts in thu _·:c.,'J: c:-
tl.. V'' "._

( . ·1·t· ·, .. ,, ·• ·f,, ') t "' ·'f n .� ,: " : .. , . ._., ,., .u.__. r;.y_,. -_.n_ .. �>-• � ,.. ;.:l .. > CI'v ·'-:l�·_,t.-_,_._lu.;.St•,,-

tr�ns;��s�:b} ;in�es1E�n t c :;��l. ln the event 
there is' no .wiform rate of exchange. for these three > 

I 

• typ�, or o�'." �i�,o : �··.���.•: rat� sh&l_ ..



' 
I 

(iii) 
rlti 

(iv) 

(v) 

' '

plied; Ue1, ; the rote representing the highest 
number of units of> the currency of such .cou_nll-ry 
per United States dollar•• 

\ 

If, on the date on which the payment is duet 
the foregoing rule cannot .be applied because 
the operations referred to do not exist, pay­
ment shall be made on the basis· of the most 
recent rate of exchange in effecit! within the 
thirty (30')· d'ays preceding the respective 
due date, 

If, notwithstanding the application of the 
foregoing rules, tho effective rote of ex­
change for the purpose of determining payment 
cannot be ascertained, or if discrepancies 
arise in tho deteJ;'l11ination thereof, th� .rea­
sonable determination of the Bank shall be 
controlling, t.aking into conaide ration the 
realities of the foreign exchange market of 
the member country concerned. 

If, due to non-compliance with the foregoing 
rules, tho Dank considers that any payment 
mode in the respective currency hoe been in-­
sufficient, it shall so advise the Borrower 
immediately in order that the latter shall pay 
the difference within a period no greater than 
thirty. (30) days from tho r.Jceip1; of tho notifi­
cation. If, on the other hand, it appears that 
the sum received by tho Bank is higher than that 
due, it shel;t. return the excess amount •ithin 
a period no greater than thirty (30) days from 
the receipt thoreof• 

(vi) In case of c delayed payment the Bank may re­
quire that the rate of exchange in effept; at
the timo of payment be applied •

(c) ror the purpose of determining thu equivolency in
Unit.:id States dollars of an expensCJ incurrod in the currency of the B� 
country, the rate of exchange indicated in paragraph (a) above which :; 
applicable on the date of such bxpense shall be utilised. 

Articlo 3.06. Participations, The Bank may cede to 
other public or·private institutions, in the form of part.icipations ,;r· 
to the extant it may deem proper, the rights corresponding to the 
Oorrower's pecuniary obligations derived from the Contract• The Bern'· 
shall immediately infol'.m the 'Borrou,er of any participations it may ha· 

Article 3.07. Place of Payments, .'Ul payments shall :.< 
made at the principal office of the Bank in Washington, District of Cr·, 
United States of America, unless the &ank designates another place or :. 
for this purpose by written notification to tho BorrQ111er. 

Article 3.0B. Receipts ffi Promissory Notes. At the rr 

of the Bank, the Borrower shall sign and deliver to the Bank, upon th:· 
completion of disbursements, a receipt or receipts for the amounts di:· 
Likewise, the Borrower, shall sign and deliver to the Bank, at its req: 
promissory notes or other negotiable instruments representing the Bor,. c 

obligation to repay the t:1a;�ith the interest agred upon in tt,e Cont: :.
S�h documents ehall be in . - form prescribed by the Barne taking int 1 

the applicable' l•I provisi.f8 of the country of thetlor;r0111er. 
• 

• 

/ •• 10. 



shall be 
balance 

lD. 

/\rticle 3.09. Application of Pavments1 .All payments 
applied first to the credit fee, then to interest due, and if 3 

exists, to instc:,llments of ,,principal due. 

Article 3, 10 • Advance Payments I Upon advance notice in t·: · ·:. 
to the Bank of at least fifteen (15) days, the Borrower may pay, on th_ J·.�­

indicated in the notification, any part of the Loan prior. to its maturLy, 
provided that no sum is owing in respect of the credit fee and/or intc, st, 
L:nless otherwise agreed in writing, each partial advance payment shall 
:,pplied to unµaid installments of principal in the inverse order of th, .ir 
,-F,:urity. 

Article 3,11• Renunciation of Part of the financing. 
The Borrower with the concurrence of the Guarantor, if any, may renounccJ; 
by written notice to the Bank, its right to utilise any part of the fin�nc'n 
uihich has not been disbursed before the receipt of the notice, providut: 
that such part is not subject to any of the circumstances set forth in 
1',rticle 5.03 of these General Conditions, 

Article 3.12. Trans actions falling Due on Public Holiday,; •. 
f::iy paym-nt or other transaction which under the Contract should be 1Jer­
'."ormed on a Saturday or a day which is a public holiday according to th� 
01f the place where it is required to be done, shall be considered valU:.:,, 
performed if carried out on the first business day immediately therGrn"'�o:r.-, 
CJnd in such case no ponalty whate 1.er shall apply• 

CHAllTE R IV 

Conditions Relating to Disbursements 

Article 4.01. Conditions Pracodent to First Disbursement. 
The first disbursemEJnt of the financing shall be subject to fulfillment ,;:· 
the follo:JJing requirements to the satisfaction of the Bank: 

(a) 

(b) 

The Dank shall have received one or more legal 
opinions which establish, with citations to the 
pertinent constitutional, legal, and reglamentary 
dispositions, that the obligations undertaken by

the Borrower in the Contract, end those of the 
Guarantor, if any, in the Guarantee Contract, are 
valid and enforceable, Such opinions shall also 
cover any other legal question that the Bank rea­
sonably may deam relevant, 

The Borrower, directly or through the Executing 
Agency, if any, shall have designated one or more 
officials to represent it in all acts relating to 
the implementation of the Contract and ·shall have 
furnished the Bank with authentic copies of the 
signatures of said representatives. Should two 
or more officials be designated, the Borrower 
shall indicate to the Bank whether such officials 
are to act jointly or separately. 

(c) It shall hove been demonstrated to the Bank that
resources have be8n assigned sufficient to cover,
at least during the first calendar yenr, tho exe­
cution of the Project in accordance with·the in­
vestment schedule referred to in the following
paragraph.

(d) The Borrower, directly or through the Executing
Agency, if ony1 shall have presented to the Bank
an initial report prepared in the form indicatec
by the Bank, which shall serve as the basis for
tho preparation and evaluation of the subsequent
progress reports referred to in Article 7.03 of

· thes,, Gone rol Conditions,. In addition to such
oth8J:- informat'.on as the 82nk may reasonably ro­
[]Ucst ;,u�suont to the prov5.sions of tho Conti ,-,G:-.,
·' .:, �.P.:_f·5--::.· r·:; �.::re'-. r;;--,. ... �J..".. ::;._.-;_; t'c1l .. "'t::� (i) ;.. ·_ .. i .. n f'_·)r
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the execution of the Projei::t. including, except with 
respect to a program .. ,e for· the granting of credits, 
the details and specifications deemed necessary by 
the Bank; (U.) a calendar or schedule of work or 
for the .granting of credits, as the case may be; 

. (iii)· a table of the origin and use of funds set­
ting forth a detailed schedule of. investmenis;in 
acco.rdance with the categories of investment estab­
lished in Annex A of the Contract and an indication 
of the annual contributions needed from the various 
soul'Ces_qf funds from which the Project will be fi-

. nanced •.. ::Whel'f·th'ei Ccihtract" permits recognition of 
expenditures prior to its signature, the initial 
report shall include a statement of. the investments 
and, in accordance with the objectives of the Fi­
nancing, a description of works carried out under 
the Project or a statement as to credits granted, 
as .the . .. cas.e .. ma.y, b!il, up to §! �.ate �mmedi�ly prior 
to the· rsp·ort;-· · · · 

,(e) The• Executing Agency shall have prose:nted to the 
· Bank the plan, catalogue or code of accounts re­

ferred to in Article 7.Dl of these Gener�l Condi-
.. tiona. '• J. 

Article 4 0 02. Reguieites for All Disbursements. For 
the Bank to make any disbursement, it shall be necessary that: (a) th,i, 
Oorrower, or the Executing Agency, if any, shall have submitted in wri·;1.n;:, 
a disbursement application and,. in .support thereof, shall have supplL,J, '�:. 
the satisfaction of the Bank, such documents and other background matcrL;l:.. 
as it may have required; and, · (b) .none of the circumstances describ"'' in 
Article 5.;01 of these Gena ral Conditions shall have occurred. 

Article 4oD3. Disbursements for Technic.al Cooperation. 
If the Special Conditions contemplate the financing of expenses for toct,�·' · 
cooperation, the disbursements therefor may be mode once the conditions 
established in paragrapt\s (a), and (b) of Article 4.01 and in Article 4.02 �-· 
these General Conditions have been fulfilled. 

Article 4.04� Disbursements. for Inspection and 
1
Supe:rvisi Q• 

The Bank int1y effect disbursements rolating to the fe.::; for general insr,ucti 
and supervision provioed for in the Special Conditions, without.the necus:ii:y 
of an application by the Sorrowei:- or the Executing Agency; as the caSll m:.y :..: .• , 
provided that the conditions for· the · first disbursement have been fulf il:!.,J_. 

Article 4.05. . Period 'for Re uestin First Disburssment. 
If within one hundred and. ei(Jhty days from tho date of. ttie Contr�Gt, ,,r 
such later date as the partiGs may agreo in writing, an appropriate requ-iat 
for disbursement has not beon s,ubmittod tci the Dank after the fulfillment 
of the conditions precedent to the first disbursement established in tiLs...: 
General Conditions and in the Special Conditions, the Bank may terminoL V _ 
Contract by notice to the Borrower. · Disbursements made by the Bank for :�;1., 
fee for general inspection and supervision shall not be considered as cor,:':.:. U·· 

ting requests for disbursement. 

/\rticle' 4.06. Disbursement Procedures. The Bank may mt.k. 
disbursements against bhe F'inancing by: (a) transfer ring directly to t:1.: 
Borrower the eums to which it is entitled under the te .rms of the Contr:.:::'�; 
(b) making payments on. -behclf .,of and in. J:lgrper.nent with the 'Borrowo r tc u�i·:r;:.:
banking institut:ions; (c) c(!nsti tuting- o� replenishing the revolving fun_
referred to in Article 4.07 'below; and (d) utilising such other methot! ( ;,
the parties may agree· upon in W4'iting. Any banking expenses tti.at may i:....: 
charged by a third party in connection with disburse;:nents shall be born� 
by the Borrower.· Unless the parties otherwise agree, disbursements shall 
made only in amountsLno.t less t·han• the equivalent of fifty thou.sand Unit,; .. 
States dollars ($US$50,000) eaailh. 

. ' 

Article 4.07 • B.2,yolving Fund1 By charge to thu Fi-
nnncing and upon fulfillmc!nt of tho requirements set forth' in /'.\rticlfas 4.U.i. 
u,,.' t,,02 of those Ganei:al. Conditions and in the '.lpccial Conditir,n3, t:1hen 

7ic�ble, th.J ��nk moy E�8t��lizh c r.Jvolvi;1; fu�.� �· ich shnll i,.; �Jt�l3.s, 
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to defray the costs purtoining to tho execution of the Project and 
which, excopt by special ogreernont betwoun the pcrtios, shall not exc._,, : 1,; 
of the amount of the Financing. Upon request, the Bank may replenish -:�:-.i.s 
fund, entirely or in pert, as the rosources are usod, provided that t:·,:J 
requirements of Article 4 002 of those General Conditions and those whic:: :• ·: 
be established in the Special Conditions have been fulfilled. The es c>li. ,­
ment and replenishment of the revelving fund shall be considered as dis.:.,, :. · 
for all purposes of the Contract. 

Article 4,DB, Availability of Local Cu:rency. The Gen:: 
shall be obliged to make disbursements to the Borrower in local currency u.:.'.:· 
the extent that the respective depository of the Dank has placed such su · ·· 
at its effective disposition• 

CliAPTER V 

Suspension of Disbursements and Accelerated Maturity 

Article 5.01. 
notice to the Borrower, may

circumstances occurs and so 

Suspension of Disbursements. The Dank, by w 
suspend disbursements if any of the follow ii·: · 
long os it continues: 

(a) De1£l1' in the payment of any sums owed by the Bor-
fower for principa_, 1 ees, and interest, or for any other reason, und:i:­
Contract or any other loan contr_a_g_t onterec1into between the Bank and th" 
Borrower. 

(b) Nonfwlfillment by the Borrower of any othor obligation
set forth in the Contract or in any other.contract entered into with 
the Bank for the financing of the Project. 

(c) �Ji thdrawal or susponsiun from membership in the Dank c;f
the country in which the Project is to be executed. 

(d) Any restriction of tho legal capacity, or any substonti. 1
change in the functions or assets of tho Borrowe:cfor Executing Agency, :ii' :-iy, 
or any modification, without the written concurrence of the Gank, of e: it. 
any condition fulfilled on tho basis of the Resolution approving the Fi­
nancing which was basic to the signature of the .Contract or a ny basic 
condition fulfilled before the ap�iroval of the Resolution. Upon OOC1ll'r 
of any of the foregoing, the Bank moy require the Oorrowe r to provido 
reasoned and detailed information in order that the Bank may determine 
whether such restriction or modification might have an unfovourobL:i efi'oc': 
on the execution of tho Project. Tho Bank may suspond disbursements 
only if �fter hearing the Borrower and weighing the information or cl�ri': 
recei ved1 or if the Borrows r has failed to respond, the Bank considers ';,. � 
the restrictions, changes or modifications may affect the Project su:.:,s-c .. :. 
and unfavorably or make its ex8cut.ion impossible. 

(e) The non-compliance on the part of the Guarantor,
if any, of any obligation set forth in the Guarantee Contract. 

(f) When the Borrower is not a mernbor. country, any ex-
traordinary circumstance, which in the opinion of the- Bank, makes it :.m.,. 
that the Borrower will be able to comply with tho obli(Jations establish 
in the Contract or to fulfill the purposes for which it was e,ntered int:.·. 

Article· 5.02. Termination or Accelerated Mnturit • If 
;,iny of the circumstances set forth in paragraphs a , b , c or (e) ol' 
the preceding article continues for more then sixty (60) days, or if ur.-· ::­
paragraph (d) thereof the clarification or aJditional information pr�sJn' 
by the Borrower or the Executing Agency, if any, is not sat is factory, t>. 
Bank may terminate the Contract with respect to the part of the Financ.:.,,_, 
not yet disbursed and/or may declare immediately duo and payable tho cnt� .. 
Loan or any part of it together with interest and fees accrued up to t:,· 
date of payment. 



Articlo 5.0). Obligations not Affected, Notwithstanding 
the provisions of the. foregoing Articles 5a0l and 5.02, none of the 
measures sat forth in this Chapter shall affectt (a) any amounts subj.mt 
to the gLJarantee of an irrevocable letter of credits and (b) any amounts 
which the Belnk by'specific written agreement with the Bo,rrower or tho 
Executin13 Agency; as· the case may be, has agreed to provide from the 
resources of the financing to make payments to a supplier of goods or 
services·. 

Article 5.04. Nonwaiver of Ri�hts
� 

Any delAy by the
Dank in the exercise of the rights provided .by.€ is Chapter, ot failure 
to exercise them, shall,J:i.o.t.,be· cons"t:fuecl as a uialiler by the Bank of any 
such rights nor as *acquiescence in the circumstancas that would havo 
ompowered it to exercise them.- . • ' 

Article 50050 Provisions not Affectecf� . The application 
of any of the measures ·provided for by this Chapter shall not affect 
tho obligations of the Borrower established in the Con£ i;act, which sholl 
remain in full force end effect, except that iri case the entire Loan h::.,s ··­
declore�. due and payable only the' pecuniary obligations' of 'the Borrower L '· , :. 

continue in force. 

' ' 
CHAflTER VI 

Execution of the Project 
. ·. �-

Article 6.01. ISeneral ·Proilisicins · for txecuticin of tho PrL,j J .,· •• _ 
(a) The Borrower undertakes that the Project shall be executed with :,.L
diligence in conform! ty with sound tinancial and technical practic,es, ,r": J.:;
accordance with the plans, specificat.iona, investment ·schedule, budget&, r<:,:L­
tiona, and other documents approved by the Bank,

(b) Any important modifications in the plans, speci ficatior s,
investment schedule, budgets, regulations or other documonts which tho r:: 1 1 : 

has approved., as well as any substantial. chan;;e in the contract or cont:- · ·:; .: 
for goods and/or service.a whib'h may be_ funda.d with the resources dovoL ; 
to the e,cecution of the Project, or in tho .categories of investments, chr: · · 
require written consent of.the Gank. 

Article 6.02, . .,:.p..ricpe pnd· l'lobf}.p Tender• (a) Contracts
for construction· and for the ,supr;ly of serv cos, es we11· os all procure·,:: ..... ; 
of goods for tho Project, shall bo undertaken nt n reasonable cost which 
shall Qiaineral1y be tho lowest market price,' taking into account quality, 
efficiency, nnd any other pertinent factors ., 

(b) In the acquisition of machinery, equipment and other
materials for the Project, and in the aw::rding of contr..:.cts for constru.:'; · ·, 
and other works, the system of public tender shall be utilised in each :: 
in which the value of such .acqui,iitions or contracts exce&ds the oqui vr:} ... ,!� 

of fifty thousand United S�atea Dollars (US$5o.ooo) 'J.'be procedures f'or· 
tendering shall be agreed upon between the· Bank am � Borrower. 

llrticle 6.0). Usa of Gccds1 Thu goods acquired with thL, 
resources of the 'financing shall bo usod exclusively for the purposes :;,� 
Project., The express agreement of the Gank shall be nocessary in the uv .. ·:·;_ 
the Borrower should desire to diaposo of such goods for other purposos, . "· 
that construction machinery and equipment ltiliaed in the execution of '.;l·,c 
Project may be dedicated to different uses after the Project has been cc·, 

Article 6 •. 04. Additional Resources. (a) The Borrower 
shall contribute in a timely manner all national resources in addition t, 
tho Loan which· may be necessary for. the c_ompl�te and uninterrupted execut: 
of the Project, the estimated amount- ·of wl'lfct

i
'is specified in the Speci:.l 

Conditions. If during the procGss of disbursement of the financing an 
increase in the estimated cost of the Project arises, the Bank may re qui ::-c 
the modification of the invGstment schedule referrlld to in Article 4,01(..') 

.of these Gen�ral Conditions in order that the Borrower shall moat such 
increase. 

/ •• i:-. 
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9 (b) Ooginning with tho calendar yoar following the ini-
tiation of the Project and during tho period of its execution, the
Corrower shall demonstrate to tho Dank in tho first sixty (60) days 
of each calendar year that it will have available when ncwded the r£Jsuu1-r .c; 

necessary to make the local contribJ:Jtion to tho Proj£Jct during the 
respective y<lar, 

CH/1'.TER VII 

Records, Inspections and Reports 

Article 7.01. Records. The Oorrower or the Executin� 
Agency, as thu case may be, shall maintain appropriate records for 
registering, in accordance with the plan, catalogue, or bode of account,3 
approved by the Bank, the invostments in tho Project, both from the 
rosourcos of the Loan and from the other funds to be provided for its 
complete exccutioni In tho case of a spucific project, the records sh�ll 
include sufficient detail to show the goods acquired and the services 
contractud for, making it possible to identify the investments realis[;u 
in each category and the utilisction of the goods and services so acquir�j, 

aal,and establishing a record of the progress and cost of tho works. With 
'f\respoct to a progrE!m of credits, tho records shall detail tho credits 
' · granted and the utilisation of tho repayments obtained thereon. 

Article 7.02. Inspections. (o) The Bank may estab-
lish such inspection procedures as it deems neces:,ary to assure the 
satisfactory development of tho Project. 

(b) The Borrower and the Executing Agency, if any, shall
permit such officials, engineers, and other experts as the Dank shall 
to inspect at any timo the progress of the Project and the equipment er,·, 
materials involved therein and to examine such records and documents ss :, 
Dank may deem pertinent. In the fulfillment of their mission such ex:· , .. " 
shall receive the complete cooperation of the respective authorities. , � 
the costs relating to transportation, solaries, and other expenses of nv;·· 
experts for the Project shall be borne by tho Bank. 

Article 7.03. Reports and Financial Statements, (a) The 
Dorrower or the Executing Agency, as appropriate, shall present to thu 
the following reports, within the por;_ods specified with respect to u:,ca. 

(i) Within sixty (60) days after the end of each
calendar semester, or within such other pe­
riod as the parties shall agree, reports on
the execution of the Project in accordancu
with the st·ndords which theliank shall have
transmitted to the Exucuting Agency.

(ii) 

(iii) 

Such other reports es tho Dank may reasonably
request regarding the invostment of the amounts
lent, the use of goods acquired with such sums,
and the progress of the Project.

Within one hundr, d and twenty (120) days fol­
lowing the close of each fiscal yoar of the
Executing Agency, beginning with the fistal'
year following that in which the Project was
initiated, and while it continues in. axucution,
three copies of the financial statements and
complementary financial information, as of
the close of such fiscal year, relating to
the Project in itc entiret,"0

/ •• 15. 



(iv) 

.l�n ;-. 
'\: �-�.. . . ,·., . 

In addition, except when the BCTrower is the 
member_ .ccuntry or th.�: ,c;entral Bank, within one 

htindrad twsnty ( 120). 'days. following the close 
of .each, fiscc:il yea:· ,a.f; the 13prrower, beginning 
with thA- fiscal year (o,Uowing that in which 
·the Project woo init�:a:hd ;; .and while the oblige­
. tions of tho Borrou,ei:c. uode,r: the Contract contin-
ue, th:::-oc c�·pies of its financial statement as
of the close of such. f':i.scel year and coniplemen­

·•tar�· r::.nar.dal information relative
.
�to such 

st"'.tnme::7.. ,., . : ·
\(. • . •. i . • 

(b) Tho s_t'etements and information described in the foregoing
subparagraphs �ii) and. (iv) 'shall! ibs: certified by th'3.�r8.!()ective official 
rviditing authority ,in. accordance with'• the standards ,·rcquiretl by the 
'1ank and within the periods 2.bove...men:t.iiQhed�: Nevertheless, if the part::.·, 
;o agreo, or if the official ent.i!t-y ·is unable to perform the. work in tho 
·,c1nner indicated, tho Zxecuting · Agem::y.:or the Borrower, as the. case may '. �
shall contract the seri.d.cc:s of a firm of independent chartered account2r.·�s
:cceptable to the .Bani�� wl:Jose charges and lexpens-os s.hall ·bo paid :by the

3orrower or -�he E)'.3Cl1t{r.g:··Age;:ricy;·� ,·- ::.,: . . . . .. ;, 1 .. .. . . 

,· · CHAPTER VIII • 

l•f' 

Section a •. O�:.:. C.cn:::n::.tw.ent .on Encumbrances. It the Bo.rrower 
.·,ould agree '�"- c=eato.- Gn,, speeifii::: encl.l-lllb-rance on all or part of its�a0s• 
r revsnues to scc11r,l 2n O;{ts:.na], :·· :·.::,

1 it sf-!all at the same time creet..:; 
.1 oncumb�ancn gua::c:intcain•l to· t.�)O omr.iK, equa,lly and proportionally, the 

o'•Jlfillment of ·:;he pecunim'y obligations arising_ from the Contract. Th o 
.' orogoing shall net ::-;1:-,l:· ';n: ('.) enr.umbr2nces created on purchased goocis 

J assure th'3 rayr..,n� of t;10 u,1paid balance of the purchase price, and (ii; 
· ncumbrances creatad 5.:1 br,r.::ir.g '.1po:::-ations to guarantee payment of debts
,ith maturities of n'.1t !1'.-r,: th:--.:. o.1e yc,ar, In. the event that the BorrOU1or
s a member coun'-.r;•, the t.e:-m "cssots or revenues" shall mean all types of

··.ssets or revenues u•!"d.cil be�.ong to or are received by the Borrower or FJil)'
:' ts dependent agonci''" •··:1:ct-. c,,:,e nC''-. autonomous entit.ies with,.thair own

8pital. 

CHAPTER IX 

•. �pbi tr.2ti_on_!:fOC�-im!. 

A:r.';icle 9,n.·.s CC'mposition of tho Tribunal,;·· (a) The Arbitrat.· 
·: ribunal shall be compnc-,d· ::iP ttir'ci'e' ,,.;mbej;' to be appointed .. in .the follow; 
!'.anner: om• by tf:e "ank, a:r\h,,r by the Borrower, and a third, h·..:reinaf': 
·'.al led the " E'1f'er.·1a". IJ;• ngreJomont betw·2wn the parties,, either diroctly
·:hrough thoir rc�puctivo· �,rb'.l:rators. If the partie.s or;ttiei arbitrators
'ail to agree on who c;ialJ. f-,..,, thr RPfere:e, or if one -of the· par.ties.ahou:
"'t designate. ,,n c>r'.-' ':.: -.'.;m·, : h::: R. ,'.,r.oe· shall be appoihted, at the .roqu -.'
·'? eithor party, by tho Socrotary Gonoral of the Organization of Amoric2:1 - '
·,, nithor of thEi pc1rtfos fA.i..l.'l ';n :->::>:Joint an ::irbitrc.tor, he shall be app·,: ·
'/ the Referee. If cd.thrr r:" thu a;-i;Jointed arbitrators or the Refere,e :.:,
,:,willing or unable to act or to continue to act, his successor shall be
ppointed f.n tho sr;.:, ;:i" "lG""' r·.s ?or. the original appointment, Tho succos -

·, ri r shall have t�::. som, funstior,s 2nd faculti8s as his predocossor. 

(b) If the controversy affects not only the'Borrower but
·.so the Guarantor, if there is such, both shall be considered a single

,:1rty and consequently sh8ll ar::'; jcintly in the designation of the arbit·. "'.
,0.:1d for the other pu::-po1ns of tho ar iitration proceedings.

Article 9.02, _Initiatitm nf the _ _P�ocedure. In order to submh 
·'·.'10 controversy '�o arbitr:-i7.io:1 '·ht:i '1'.aimant shall address to the other ;r 

·ni tten co:nr,i:m;.cat.; r ... E' ':.·�5.r,J forth the nature of the claim, the sati �'
01o�pensfltj_c:1 r•h:'.�:, .'.·'·. '"'C"0ks ,- :--'"'d ct· . .:i nam'.' of the arbitrator it appo5 i. 
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The party receiving such communication shall• within forty-five (45) C.:ayc, 
notify the adverse party of the name of the person it appoints as arbit, .. -:;rr, 
If, wthin thirty (30) days after delivery of such notificati(� � 
the claimant, the parties have not agreed as to the person�o i -
to act as Refree, either party may request the Secretary Gen3�� 
of the ·Organisation of American States to make the appoirimen 

Article 9,03. Convening of the Tribunal. The Arbitratio�� 
bunal shall be convened in Washington, District of Columbia, �.; 
on the date designated by the Referee, and, bnce convened, sLaU 
,neet on the dates wI11ch the Tribunal itself shall establish. 

Article 9.04; Procedure. (a) The Tribunal shall be compe' 
to hear only the matters in controversy. It shall adopt its ,y,r, 
procedures and may on its own initiative designate 111hatever c·: :9e ,.. ·':, 
it consider necessary. In any case, it shall give the partJ.e: 
the opportunity of making oral presentations. 

(b) The Tribunal shal.l proceed ex aequo et bono, basing : .�
on the terms of the contract, and shall issue an award even 
either party should fail to appear or present its case. 

(c) The award shall be in �rtiing and shall be adopted w,.
�he concurrent vote of at least two members of the Tribunal; 
it �all be handed down within sixty (6� days from the date on 
,;-hich the Referee has been appointed, unless the Tribunr.1.ldete:>" -' 
that, on account of special and unforeseen circumstances, sue� 
period should be extended; it shall be notified to the parti. 
by iooans of a communication signed by at least two members or 
the Tribunal; it shall be complied with within (30) days f�o� 
the date of notification; and it shall be final and not be s��: 
to any appeal whatever. 

Article 9.05. Costs. The fees of each arbitrator shall l, · 
paid by the party which appointed him and the fees of the 
Referee shall be paid by both parties in equal proportion. Friu 
to the convening of the Tribunal, the parties shall agree on t· 
remuneration of the persons who by mutual agreement they deem 
should take part in the arbitration proceedings. If such a��·- ·· 
is not reached in a timely manner, the Tribunal itself shal: 
determine the conpensation which may be reasonable for sucl, 
persons under the circumstances. Each party shall defray it3 
own expenses in the arbitration proceedings, but the expcntL>:1 

of the Tribunal shall be borne equally by the parties. Any 
doubt regarding the division of costs or the manner in whci· 
are to be paid shall be determined, without appeal, by the ',. 

Article 9.06, Notification. All notifications relative �c 
the arbitration pr�ceeding or to the award shall be made 1�

manner provided in the respective Contract. The parties 
expressly waive any other form of notification. 
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ANNEX.A 

Deseription of Project 

I. Objeetives

The Project seeks (i) to rehabilitate and expand the· systc,,, .. ,
of irrigation and drainage for the Black Bush area of north
eastern Guyana and (ii) to strengthen the technical capAbiJ��­
of the Executing Agency to assist in the improvement of t:: .. ,
production of rice and othe� food crops in.the P�oject �r:�.

II. Description

The following investments are included in the execution of
the Project:

A. Works an.d Equipping

(l) The construction of a new l,C>OO cubic feet per secone
(cusec) pumping plant on the Berbice river at the L1tc>::
of the existing Torani canal for the transfer of �A��­
to the Canje river,

(2) the rehabilitation of the Torani canal to restore it
to its original capacity of 1,000 cusec and ot the �<'-nk::
of the Oanje river, between the outlet of the Tor:ani
Canal to the Manarabisi (Block III) pumping plant, t0
contain a maximum discharge of about 1,800 cusec;

(3) the cons,ruction of a new 398-cusec pumping plant on
the Canje river to replace the existing 30-year olC
plant which supplies Block III and Frontlands throw::,
the Manarabisi canal;

(4) the r�h�bilitation of the Manarabisi canal (10 mi) t0
Block III and of the Seaford distributary (8 mi), i�­
cluding the construction of approximately 15 new wai�
re�ulators, to increase the water delivery rate into
the water courses:

(5) the construction of a new 500 cusec capacity pumn5.rv'
plant adjacent to the Black Bdsh P614er pumping pl��,­
on the Canje river, to serve the Frobtlands and su��:�
additional water to the polder1

(6) the upgrading of the capacity of the Blaak Bush nv:,:.�n
canal (7 mi), the North and South branch canals (7 ,c:. 1 

, 

and the distributaries (22 mi) to convey the addi�io:.&::..
supply to the polmr and the Frontlands;

(7) the improvement of existing water delivery and dr�i� �,
facilities in the polder, to provide water to 4,00C
acres that cannot now be irrigated and to correot c�rt·.
obstacles to drainage in the Lesbeholden and Mibic�ri
homestead areas;

(8) the rehabilitation and improvement of the irrigation
and drainage systems and the improvement of on-far�
4evelopment in the Frontlands areas;

(9) the construction of 15 �il0s-of.an a6�·tt�nth�r accc�c
road, including its bridges, :·

,. (10) the construction and installation of five sluice
structures in the new main drains in the Frontlands ar-,.i,
together with the installation of about 1,000 cusec n.
drainage pumping to supplement discharge through the
sluices;

', 
··l 
' 

' 
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(11) the construction of a new centrally located Project
headquarters having some 6,000 ft 2 of office space
and security storage, £Uel storage facilities,
parking area and fencing, as well as the constructic
of 2 operation and maintenance stations at Benab a�G
the Polder having similar facilities but with less
office space;

(12) the construction of paddy rice drying and storage
facilities in the Frontlands and Block III areas wi
capacity of about 200,000 bags (140 lb.) per month.
This shall include additional yard drying space as v
as mechanical dryers and flat storage in covered st� �

B. A technical cooperation component comprising two distinc�
complementary programmes shall be carried out as follows

(1) A tecl:r.icaJ. cooperation programme financed in
disciplines of agricultural research and exte�st,
on-farm and water management, weed and p-st co��=.
soil fertility, seed proc;essing and testing, s·,,:.
and equipment operation and maintenance.

(2) A thirty-six (36) month of consultant services
the purpose of assisting the Executive Agency i
the preparation of the operational and mainten•·•,:
procedures and .. a. system of water charges and cc::.·
ion procedures.·

c. The Loan will be used to. finance partially a package cons:
ing of:

(1) civil works associated with: (a) bank improvements �·
the Torani Canal and along the Canje River, from tj
Torani Canal outlet to the Manarabisi Pumping Plant;
(b) t�e Berbice, Manarabisi and Black Bush Pumping
(c) the acquisition and installation of pumping equc
ment for the Berbice and Manarabisi Pumping static:
and

(2) consultants services for the preparation of operati��
and maintenance procedures and for studies aimed n�
developing a system of water :iates and collection.

III. Total Cost of the Project

(a) The total cost of the Project is estimated at the
equivalent of US$4S,948,000 and will be financed
by a number of international financial agenci,s, i;.
accordance with the schedule in Table I.

(b) The total cost of the Project components to be
financed by the Bank will amount to the equivalent
US$7.370.000, of which the Bank will finance the
equivalent of US$7,200,000 and the Borrower, the
equivalent of US$l70.000 in accordance with the
schedule in Table II.

IV.Financing of the Project

Based on discussions held with the other financing agenci 
involved in the Project, the fol�owing is a proposed fin� 
plan showing source and use of funds and origin and use 
currencies. 

. 
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(equivalent in thousands of t1S$) 

Source of Funds Use of Funds 
Foreisi:n Local For .isi:n Local 

Source Exchan5Ze currencl:'. Currencl:'. 9!.!'rencl:'. Total 

7,200 S,518 l.682!/ 7,200

/IFADt· 20,000 15,328 4,672�/ 20,COO 

ID 8,900 7,070 1,830 

,borrower 2,568 7,280 68 9r78o 

Total 38,668 7,1!80 27,984 17,964 

' 84.2 15.8 60. g· . 39.1 

l/ Represents 23.11 of Bank participation 

�/ Represents 2.3. 41 of IDA/IFAD participation. 

Consultin5l Services 

8,900 

...!i_8,l __

45,S'..:. .. 
--�--- · 

100.C

The selection and contracting of consulting services totnll·• 

partially financed with the resources of the Bank financ:'..:< 
be subject to the procedures set forth in the Loan Contr.; G�. 

appropriate, with the understanding that in applying suci·: 
procedures, the Bprrower sha1l not establish any provisio� 
condition which would restrict or preclude in any way th� 
participation of consultants from member countries of tho 

Bidding 

The s�ecific bidding requirements �all permit unrestrict�i 
ticipation of bidders from member countries of the Bank.. ... 
accordingly no conditions pr$cluding or restricting th-9 
participation of such bidders shall be establilhed in sue'. 
specific requirements. 

' 
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"'tc . s .::;:_d �gorie of Investnent

!: .. neireer�1 Administration 
and !!lu112rvis ion 
1 .1 Engineering, .Administra-

tion and Supervision 
1.2 Feasibility Studies 
1.3 Project preparation 

Lrmarent Inveat11ent 
2 ,l Civil works 
2,2 Building 
2 '. ·1cl1ine!:l;, E 9.uiinmt 
and Vehicles 
3.1 Irrigation& Drainage 

pwnps 
3,,2 Operation & Maintenance 

Concurrent Cost 
li.1. Farm Developmant
4.� Seed Production and

Testing 
4.3 Extension and Research 
4.4 Harketing Services 
)h5 T/C Hydraulic Division 

Fi.1ancial Costs 

Unallocated Costs 
s., Contingencies 
6.2 Price escalation 

Total 

TABIE I 

Institutional Financ 

IDA/ US AID Bank 
-

�JI Loan Grant Loan 
- -

4,359 .:.a:eo 3.040 

3,679 2,640 
400 400 -

280 280 

161400 11 a!i31 --1!§2 21J20
15,600 11,431 - 2,320 

800 480 

4,040 1,989 2,951 

2,840 789 2,051 
1,200 1,200 

7.557 - 3.89Q 1 zJ27 _ill 
3,644 2,435 535 

749 225 50 

1,896 407 772 
823 823 
445 375 

218 - 150 

13zl7� 6.300 90 IQ 21JO� 
3,248 2,000 90 43 715 

.. 9.,26 4,300 
- .. ·- 1.589 

45+948 20,000 l;Soo 1,400 71200

5) The exact distribution of investnent categori es will be determined
by IDA, IFAD, and OOGI •.

Bor:::·c :• .... 
ca�· 

-

1 ,y ) 
..:..?.. � 

I 

, , 0�: ) 
""',, 

�·� 

2, 16� 

, , ))() 

.3;�(

-· 

1,935 
6?i1 
i,?' 

717 

7;-; 

5d --·-

lu£3'7_ 

1,C�'.J 

3t637-
9 8 1 

,, �a;:]0 ' 
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C�tegories ·:or Imestment:. 
'· 

... . . 
�;. 

1. Engineertnt1 · �nisp:atidn aJd Supei:v:1Sion. . . ; " 

2. hrmanent InveEitiients

2.;1 Berbice �i.i,g Station·
2 .2 Torani· Canal: ; 
2�.3 Canje 'River 13ank Improverent
2;4 Manarabisi Pumping Stati:on 
2 .. $ Blacic Buah Pumping Station 

3• . Machtpery' am Equipnent 
3.1 Ber'bic.e .. � ijanaribisi Pumping

Equi�nt fdr St;ations 
· · 

4. Concurrent. Cost.Iii
Jl.;1 Technical Q�peration 

. ·,' ,.' ..,: .. 

S. Fi.nancial �ts

�:� -���1�1;sion
5.J Inspefction·'and .::iuperv:ision

t·
· 

. '- -·••; ... 

6. Unallocated ..'Costs ·
6.1 · . eontipgel'.¥:1-es. 
6.2 Price- Escalation

CC3r OF Billft{ Fiiil�!fJSD GOHPOi�l-I'l'S 
( In thous ands of US$) 

Total: 

.. IMNK 
Fore!gn · · Local. 
•Costs . Cost 

1,333 
530
141 
171
116 
32.) 

1,950 

1,950 

375 
375 
1.50 
78 

72 

. 
1,

�12
1,165 

· 5,518

.. ' 

987 
.399
1 Cii 
123
116
-245

101 

101 

594
116 
424 

. :1,682 

JI The cost of i:!:nsineerinr,, Administration and Supervision will be financed from USAID
and GOGI contribucions. 

Suh-· 
Total 

2,320 
929
245
294
284 
568 

2,051 

2,051 

375 
375 
150 
78 

72 

·2,304
715 

1,589 
7,200 

Foreign 
Cost 

-

68 

68 

... 
68 

B<RRIJilBR 

Local s� 
COS1;. , Total Total 

-·

-
. .. 2,320 

- 929 
-· 245 

294
284 

- , .. 568 

2,051 

2,051 
• 

70 10 W!5 
70 70 445 

.68 218 
--

- 78 
- 68 " 68 

72

32 32, 2,
,��10 10 · .-

22 ·22·· 1,611 
1'02 170 7,370 
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ANNEX B 
< 

SELECTION· AND CONTRAC,:'I,NG OF Tf;iE CONSU.L'fLNG FIRM

In the selectJon and contracting of the consulting firms (h..,r::::i_,.;·; .t 
referred to al. "Consult.ants") (a) for engineering .and supervi,, ',Y . 
. ,f the Project (sect;ion 4.02 (a) (iii) and (b} to assist the Hy,,,,.-.··· 
Division of the Executing Agency, in the preparation of; (i) 
operation and; maintE;!nance procedures, (ii) a system of water ,:· ... 
a:id (iii) rate coll�ction proced;ures for the project ( Section ' . ,: :: ';� 
the following shali be applicabl�: 

I DEFINITIONS 

The followipg definitions are established: 

l.01 A consultitig firm is any le§ally constituted association,
composed primarily of professional personnel, for the 
purpose of;offering consulting services, technical advie, 
expert opinions, and professional services of ct:her kinds, 

For purposes of this .nnex, non-profit organisations sue:, • 
Universities, foundations, autonomous or semi-autonomous 
orga6isati6ns and international organisations which of{ir 
consulting services, shall be considered as consulting f.r. 

!Ii CONFLICTS OF INTEREST 

2.,1 Resources of the Bank shall not be used to contract Consul� 
from tho country of the Borrower if they are part of the r , ·, 
or temporary staff of the State or of the institution wtjr'· 
ceives the Financing or is the beneficiary of the servic 
the experts, or if they have pertained to such entity wi: .i · 
six months prior to one of the following dates: (a) that 
prrsentation ,of the application; or (b) that of the selc:,·_' 
of. the individual expert, unless the Bank agree;s to rcd,:,:.v 
period. 

III. ELIGIBILITY AND NATIONALITY REQUIREMENTS

3;01 Only Consultants -ho are bona fide nationals of cotintri,
are members of the Bank may be contracted. 

3o02 The B'orrower or the Executing Agency sh�ll hot establish 
implementation of the procedures set forth in this Annex 
ions or conditions which may restrict or impede the parti�i 
ibn of Consu�tants from member countries of the Bank. 

. . . 
3.03 To determine the nationality of� con�ul�ing firm.the f�:�.

criteria shall be considered: 
(a) The country in which the firm is duly established

legally organised.

(b) 

�c)

(d) 

The. country in which the firm maintains its ptincip
place of business.

The nationality of any firma or the citiz�ns��P or
the bona fide residency of individuals prossessing
ownership, with the �ight td participate in profits,
of more 1 than'fifty percent (50%) of ,tbe consu'l.ting
fitm, as establisheJ by the,certificialion!of �·- duly
authorised officer of such firm.'

'The exiptence of arrangements whereby a substantial
portion' of the prof.its or other tangible J:>enttf,;its
of the firm accrues' to firms· or individuals df a
given nationality.

2/. ' . 

•
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3.04 

IV. 

'',.;·· - :!2.'.�·.:-,. 

(e). A . determination by the Bank tbat the' ;f:irtn constitutea ·.:,. 
integral part of the economy of a country, as evidenced 
by. bona fide residency in the couptry of a substantial 
·portion of the executive,, profess.ion-ii and techriical r,··­

sonnel of the f.irm; and that, the ti.rill ·ha,s a.vailable i:1 ·:·, 
·c:o·untry t.he operd.ting ·equipn\e.itt _or ,'�ther e.iemerits nec,�f' .,, ..

"tfo
. 

p·rovid'e· the serv,ices.: to b� contia.cte·d.,: · · 
• • ' • . • 

,' . 
' : .·,' .·.· • •  •,.·, 

•· • • •• , · t : • •  I 
. r . .: ; 

The n·ation�lity requirements ;e�tabiisheci by .. t;!ie Bank shaJ.1 ,., 
be aplf],i'<::ablEi 'to firms .proposed to p.iovide, J;>art of: . the re 
spec��e ·services in 'jdi.,D·t Verttui:e With 0� ,,un,der sub-cont.J::,.c '. 
to a�u�fified c:onsultirig·f�rm which itself �eets the nati.�n� 
ality{t�quirem.erits;' ·. ' ., ·. . .·•·.· : ..

. 

PROCEDU·R£s FOR, SELECTIOl1
1
, ,-No (ZONTRACiI!fG 

A. Sel$.(:'tion and contracting of �onsulting firms

,.; . 01 In the��lection, and ci�n1:'rac:;i�g .of consulting firmp:, 
(a> · Pr ib� to the, selec: t�bil �-f; .t;; firm� the t:xe'cuting Ag,_,1cy

shall· Submit the• fol16wincjf to the agre1epient ,?f' the L >:,';, 

(i) The p'r-ocedure to be· used in selecting., and contrc.C'l-:. ·
. , .. th·e· firm. • If it· is esti�ted that thta cost of tb· 

serv'ices wil'l not _exceed. ,fifty thousand ·united r c• :·
d,qllars•·(tJS$S0:,;000)• or i�s equivalent, ;c:alculatvl 

, t, .. in' ac:c:ordance with tile p,rovisi.ons of Article 3_ 0 ·: (•. 
: .elf the Gene'ral· Rules, ·:it ·,sha.i.1· be .. sufficient tha:: 
· '.priva-te .·ooilpetition. for cons,ul1;:.ing ser�i.ces be cc1.: .. r.·
. out:, .-'c>r tWa't some. ,other simil,ar· 'method 'be appli0c .. 
. , t·f'it'is···expec-ted,·on the. other.hand, that the c,·,:': 

wi'll exc-eed such amount, the solCctiOJ;'l arid con tr •ct i 
. 'sha�l·-be advertised in., the natioqal press and, L: 
· warranted by the c�mplexity and. degree or speci.:1; ·
sattion of the·•adviso1:y ass.stance reG{�esttid, in s'':·. 
Uled foreign publ iciations. · ,.;P'uJ:thermo re, ' the B,F: :­
b�· lnforMed ot.these ,adverti/!l�,ents, and clippin ° : 
thereof shall ·be ser£t to ii: specifying the date ]:!'' 

· th'Ei name: of the publicatio·n im which· they have
appe.ared, 

. '
. . .· ·: ' lii) �he terms:Gf reference (specifications) describi�,

th!! work to be done by the firm, to9et'her with nn 
· �-stcimat·e of the co.st: and

(iii) A 'list· of .. at .least three and no mor.e than six f�.c;-,;· 
from which propo.sals for the work would be invi t "d.

'. · (b') · Orice · the Bank has approved the foregoing requirement,; 
t:he ap'proved firms sha.1.1 be in.v,ited to :presen't · .. 
p1'6posails in C,onfOrJlli1;:.y W;ith the .procedures. and te.r'l\c' 
of 'ref·erence app:r:;,o.ved, · · · · · · · · · 

(c) In the invitations to present proposals the 'Jse of
one or the other of the following procedures s�all.hc 
specified as appropriate: ·' · · ·· - - :. .. · 

(i) In th� �irst case� a single sealed envelope :
.., .including 6n1y' the tec6nicial proposal,rwitb�. 

o�t � price quotation, shall be used. The 
EX�pu1:ing

. 
Agency shall·· e.xamine' the . proposals re�_..,iv-- ·

and esta�lish their order of merit. I£ the 
complexity of �he case so requires, the �xecuting �: 

. ,,,:lll;;i.Y re151ort at its bwtl expenile to a g·roup of. consu).t;:.c 
to revi.ew the propo:$als · abd provide t:echni,cal« and 
�:ii;pe�.t ad;,ric,e in' �stablish'ing tihe 'or.der of; merit. 
: .. 

r. 

1 

J 
� 

I 
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Once an order of merit ·has been established among . ·1,: 

firm,, the firm listed as first shall be invited t 0 

'negotiate a contract. During these ·negotiations, :.:,., 
details of the terms of· reference sha.ll �e revie\',,,d 
completely to issure full and mutual understandi�s �· 
the firm; the contractual and legal requirements af 
the agreement ·shafl be reviewed, and finally, de:: . L�. 

costs shall be 'developed. If agreement cannot bi 
reached with the firm on the terms of the contract, 
it shall be notifi�d in writing that its p;oposal ,,�: 
been rejected and negotiations shall be initiated �i\ 
the second firm and so on until a satisfactory agr2,�:, 
has been reached. 

(ii) In the second ca'se two se.aled envelopes shall be
used for presenting propo,als, the first contaihinr
the technical proposal ex6iusive of costs and th� s,c
cpntaining the proposed costs for the services.

The Executing Agency shall analyse the technicaJ •i .: 

posals and establish their order of merit. Contr3c
negotiations sh.all commence with the firrn offerircq
best t�chnical proposal. The second envelope p10· 

sented by this firm shall be opened in the pre•: .. ·>.:,
of one or .more of its representatives and shall J:.,,
utilised in the contract negotiations. All the
seco�d envelopes presented by the other firms ahal
remain sealed and, if an agreement is reached with
first firm, they shall be returned to the respect\:
firms. If an agreement on the terms of the contr'ic ..
is not reached with the first firm, it shall be
notified in writing «11' its rejection and
negotiations shall be initiated with the second
and so on until a satisfactory agreement is rea:'

In-abiliti to agree on detailed costs or compenEr'
for services, or a judgment on the part of the
Executing Agency that such costs or compensation il 

in�ppropriate or excessive, shall be sufficient �"
for notifying the rejection of the proposal and
the initaticn of negotiations with the firm whic:
follows ih the order of merit. Once a firm has
rejected it shall not be recalled for further
negotiations on the contract.

(d) The text of the proposed contract negotiated with th2 �,
sulting firm shall be submitted to the approval of tho
before the Contract is signed and the services are
initiated. A true copy of the text as signed shall b

promptly sent to the Bank.

V. CURRENCIES OF PAYMENT TO CONSULTANTS

� .. 01 The following provisions are estabmhed with respect to L ... 
currencies with whcih Consultants shall.be paid: 

Contracts entered into with consulting firms shall reflect 
one of the following formula tio.ns, as t.he case. may be, 

(il If the consulting firm is domiciled in the country 
in which it is to perform the s�rvices, its· compens2ti 
shall be paid exclusively in the currencys of that ccu,•+:r: 
except for expenses incurre.d in foreign exchange for 
foreign travel or per diem expenses abroad, which sl1&11

reimbursed in dollars, or the equivalent in other 
currencies that form part of the Financing, except that 
the country wherein the study is made. 

• 
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(ii) 

(iii) 
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If the consulting firm is not domfei\lec:l'bi the· coun:.:q· 
in which it iS,:l?,:.�er�orm t�� ... ,e��\i-es, the hi�h_e�_t. possible percE;ntage .-of .,(ts_,c6mpla'tts!t1._on · shall oe·.pa:i:d,
in thct�c;;urr;�g-c,y .ot ,the "qguntry ·aha' tHe riiist ·'iii ·ctoll:1 ri.l 
or theequivaient fn'otfier cbrrericf°E!ti''that fGrm:part 

,.of '. the Financ!P:�, i e,x,c,pt �hat_ of such country, with t1,i.; 
' -... ·--. •, .... :x . ' . -� 

. 

' '. . .  _r; . ' t- ' ;• ·. . , ' • . ·. unders:tanding · :t�a t :;�! )?<:'-r.t �9��e_sp�nding. to· per dicer,
·· expenses shall, b� .,Rf!11Q. .. in '!:�1e c:?rrency of t

.
he country 

or countries in which th�. t�,s,pective serv!:ce's I are t,) "" 
performed. Ip the event 'that it.he· percentage· 'to b-e r:al( 

• in·· the currei(cy' •oJ )the. co�ptry. in which the services ar,,
t.o be perforl!le,<:1, ,is,·:ie:ss J.ha11 ' 30,· of the' tO'tal cblllper,,;at ..
ion; 1Qf the.- conpu,1-,ting Ji rm:, ,a coarpl'ere· ·and del:ailed j us;:
ification ,shall be 'submitted to the Bank �o%'·'i-ts
examJ.na tion aru:l �om,nen ts. 

' . . . . . . . ' �-. ·.' .. .
.<: ... 

In the case of ··a co·n-J'6rtiulk 'compci'sed of fi:rm·s · domiciL
/the x:espec_tive c,ountry and firms not domiciled therci!,, 

the part of the _compensation .which correspon•c!lt to c)::,>c.'.: 
o.f- -the mem.bers �b.al,.l ,})� paid in accordanc;:e with par,>·
graphs (i) and (Ti) �hove, as pertinent�

(iv) The provisions of Article'3;0S(a) Of the General Rule,·
shall apply with respect to t6e rate of exdhange •

. ·' . . ·. 

VI. RECOMMENDATIONS OF CONSULTANTS 

6.01 It is understood.that the opinions and recommendations of the

Consultants obligate neither the Borrower nor.the Bank, and 
that they reserve the right to put forward such observatic,:1" 
or exceptions as,they deem appropriate. 

:::..02 The- Borr,ower, agrees to implement th!! recommendations of th·., 
Consultants. o.r to present to the Bahk satisfactory 'alterna �iv. 

VII. SCO PE or: COMMI'TMENT OF THE BANK

7. Ol It is ag-reed, that the Bank ass:u!lles no commitment to £inane•:
all or part of an.y programme or_ project wnic·h, di:rectly c,r 
indirectly, might result from t·he ·services performl!d by th-:: 
Consultants or from the recommendations· put forward by the:::; 
or from th-e aternatives to which Section 6.02 of this Anne): 
refers. 

VIII. PURPOSE OF THE TECHNICAL ASSISTANCE TO !HE HYDRAULICS DIVI2I0

The putpose of the technical coo�eration is to as�ist the
Hydraulics Division of the Executing Agency in the·perpar�tic
of: (i) operation and maintenance proc��ures; (ii) a systcv
water charges, and (iii) rai� collection procedures for th:.
Pro j e:c:t •.

IX. TERMS OF REFERENCE
t) 

The Terms of reference for the' 'work of 'the Consultants
:the following: 

(a) Diagnosis

are 

(1) Evaluate the general organisatio� of the Ex:e·cut:!ng Age'.'.v:1'
Hydraulics Division in general and th.at Of 'tne ·--Project.
Engineer's office and also of the District En'gUieer.' s
office in order to determine andcdeJime·,_the f,ollo�iqg,,

_ aspects: · · - · 

function� and ·responsibi:titie!f,relaitiing ·to irrigation 
and drainage S]ilst�ms administration;;·:' ,:· 

coordination of functions with o:ther units of the 
Executing Agency and 0ther agencies of the B0rrowc1

·'1
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efficiency and techincal co�petency of operation 
and maintenance. 

(2) Evaluate the ef.fectivemss of existing operation and
maintenance systems, manuals and facilities to meet
the requirements for an efficient operational organisati • .

. (3) Evaluate; the effectivenes� of existing· administrativ, 
financial and accounting systems and procedures to mc,. t 
the requirements df efficient administration of irrig,ti. 
and drainage service changes. 

(4) Determine the feasibility and desirability of establis i1ir'
a water charges system taking into account the .follcvin"
aspects relating to land and water tenancy status:

Economic foundation of wat�r cha�ges, opportunity ·­
(efficiency criteria), equity issues, costs of servi� 

Water use efficiency vs. tariff structures. 

Efficiency, equity and resour-cea considerations. 

Legal and institutional problems for implementatt'c,•· 
of proposed charges. 

(5) Determine the feasibility and desirability of establic'h'
alternatives for:

Water delivery and drainage system according to diff. · 
cropping patterns and seasons. 

The costs of those services for· different alternati.,, 

Different level of water charges, i.�; recovery nf 
0 + M; 0 + M plus repairs; 0 + M plus partial 
recovery of original investment costs on the basin 
of "ability to pay" any other acceptable method. 

Different level of subsidies for water services 
and different alternativis for generating GOGY's 
income to capital cost revocery. 

(6) Present to the Executing Agency a diagnosis report whir
shall contain the conclusions and recommendations, naii
on, but not limited to the following aspects:

Evaluation of organisation of O & M, water deliver; 
drainage. 

system control and operation. 

Evaluation of organisation, procedures and struct,1=c 
of water chaxges. 

Evaluation of procedures related to O & M and water 
charges. 

Timeta� for implementing the ,various tasks involv0 .': 

in .the design, testing and evaluation of results, 
which are some of the most, important phases of the 
study. 

(b) Besign and Reports

(1) Prepare an organisation chart of the o & M unit
a•icribing the f�nction�and responsibilities
assigned to it.
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(2) Establish a statistical and control system that

wi 11 pwrmi t programmiolj·, !1..0)11:i°Q.;L_;''-JJ.4 
sizes and tenure of plots, cropping 
deliver;!.e.s� · 

:evaluation of tht: 
pat:terns, water 

(3) Prepare a manual for a budgeting system for the
Executing Agency/Hydraulics Division.

(4) ,,rep,re,. manuals,,rul•� ,nd p�oce,u�e�
1
fo� th!,

,q9ntrql. of_· collecting, pf 111'�1:er _ ch�r��,; , 111o��hly
and annual ;epo:r1=s; p:r;og;am1X1�ng an4. fqU.ow.r·up 1
inieernal �udi t �tc. , . _, . : _.: 

· · · 

. :_; ,._ ·: i • •. ' : • '. ·: • . : : (!; i-' .:.� .. j -·; 

(5) Prepare a manual for the administration,. _operation· 
anp.,;in.aintenance, of tlt� �,::ai�jl';l• j!O� _iff.ig�t�on _ 

,: sy13�e,111 as w,11. _as :the 'l:\'a
,.y-hl,9��� · an!1 e�u;l����t. 

(6) Prepare a manual for an orientation and training
programme for the O.& M,

(c) Implementation

(d) 

( l) S tart7up .. and adj��-1:in'en�: o.f°' Ebe, SYS1:'!)1!'S a�.d procedlirek 
to �- pc;>int of, s_elf c,oiiun�nd;.t,ng, '. . .. . '' .. : ., . • 

(2) As appropriate, data pro�e;�ing equi'p��rit installAtion
op._e..ra.tio.n.,

( 3) s�r��\lP pf orie.ntation and training program for boti1
9 .� M, arid.water, ch•rges,

Evaluation and cogtrol 

This sti...ge is to be carried- out through:. periodic T.1.8:lta 
after tbB complete iqlJ.emDt&tion of the Pro(i;l'*i or tbB &ppropl'i&�: 
apeoitic recommlldatiotii ard �ti vi ties, 1f. -,! . · , ·: 

• 

. 1 



ANNEX C 

TENDER PROCEDURES 

BALCK BUSH AREA IERIGATION AND DRAINAGE PROJECT 

I. Applicability

lrOl The following procedures will be followed in the selection 
and awarding of contracts for goods e� services and the 
construction of works whenever the value of a ny of euch 
contracts is expected to exceed the equivalent of one 
hundred thousand United States dollars (US$100,000). 

1.02 Procurement exclusively with local currency and other 
special conditions and procedures are set forth below in 
Chapter VI. 

II. Tenders committ��

2.01 A special Tenders Committee shall be established·to·ima. ··· 
plement the procedur es described herein, to oversee all 
procurement of goods and services for the Project and to 
ensure the most efficient use of available resources. 
Committee decisions shall be determined by majority vote. 

2.02 The Committee shall be comprised of the following member�· 

III. 

. . 
. 

. 

(a) Secretary to the Treasury or his deputy (Chairman)
(b) Permanent Secretary of the Ministry of Agriculture

or disignate.
(c) Ministry of Agriculture (2)

(Chief Hydraulics Officer)
(Chief Agriculture Officer')

(d) · Ministry of Trade de'signate
(e} General Manager•Guyana Rice Board 
(;t) Controller of Customs or designate 
(g) Technical Special ist
(h) A civil engineer
Prequalification of Contractors

3.01 Contractors intending to submit tenders for construction 
shall be required to be prequalified following the pro­
cedures set forth herein. However, at the request of 
thu D8rrower, the Bank may approve the WAiver of tha re­
quirements of pruqualific�ti9n where th� magnitude of t� 
work to be und�rtakon would not warrant th0 utilisation G 

prequalifiacation procedures. 

Prequalifiaction· Notice 

3.02 A prequalification notice shall be prepared and publisht·l 
in such a manner as to ensure the widest possible dis­
semination. Such Notice shall be published in two 
newspapers of general circulation in Guyana, at least 
twice on non-consecutive days, and sent to all embassies 
and consulates of all member countries of the Bank 
located either in Guyana or in a nearby country, when 
no embassy or consulate is physically located in Guyana, 
and directly to contractors believed to be interested i� 
participating in such contracts; and for very large 
contracts, (Generally in excess of the equivalent of m.:� 
2,000,000) notices shall be published in at least two 
international technical magazines or trade publications. 

2 / ' •••• 
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Such prequal:U'ication notice� which shairliave been approved 
by the Banlc prior to publ�cation ttereot, shall contaitl a 

����,��:-e=:9���;:�.1.:;\:1u\fi� · ���:.�=!�
date or @tes f.'01';,the, pr9p*.d ii}yitat,ioris�:hder, 'a s_tate­
uent that i$he Proje:ct, � :P.�tia}J,y ti-,i.�ced"by tte· Inter- c •··

Aiooric:am;,Developnent,; 8ank. thl-ough. it;, Fund tor Spe·ela r Operatior:.s,
that eligil):j.1ity with .respectr 1,,c>'. n�i��ity or jptospective 
telXierers am, or,igin 10.(' :gQ.OCls· ,and:!Jetj'.ices: will' be · determtn.-id 
pm-au.ant !'to. t.bo 'l!ulae 'Jal)Pli��� tq' :,tt� utilis a�;9n o.r -�ucli Bank
.financing,. 1ihe ,dp by :whicn applications '.for· inclusion in the 
Regis� o.r PrequaJ.if':led Contr1otorajldll be ��iveg

-?.
, ii' applica­

ble, .and the a4dress at which_ such ·applicationi;l .. al'E!'·'��lable. 
, i.,: : 

--.it· :•:-,, 

. 

1 

· ' ., ',.,... ". r; 

PrequaJ.11'io at1on ·.Application· �·.Que$ t19mia1re ·· 

3.04 A prequali.f1ca'.tion ;SE)plidation arld questionrlajre shall be prepared
and attex:. _app_r._ovaJ. by the Btmk se:nt .to eve:ey pi-ospe�tive · tenderer. 
re�esti.rig _a copy •. Sucm appl1.catlQri ·am questionnaire shall, at 
a minimµmrre<iuest ·. the')loi.iaHing}iiil'oi-lllationt ,. 
(a) ne/t.�ils corioorntng ffeostiebtt� -·��ta� with re�ard ' ·,·.� 

to iw ,technical. backgroulXi, ecOnollitc S1.tu:ati6l'l.J' expeit:lertcc 
in t� or.' c�t,ructi,on; proposed to be unpert�n; e·quip- •. ' 
nent 'OWMd or availabJ.e, ; list and qualifications. c;,.f personnel 
and any other i!µ'.ormation which wo�d enable a proper judg',X.:ll-t 
to be lll$ie as to the _technical. qual.:U'ications or the prospuct:ix, 
���. 

' '  ' ,  ' 

'(b) Type of legal �ganisation 0.f--the proape-etiw'temerer (i.e., 
c�_qratio�, P..at:t�rsh�pJt, ��-J toge�r with articles.<o.f . · . 
incorporation or other · appro�:nite estab-llilhmehl; d�n�;' · 
.lf�ther �ff+iate. or subsidiary. of any other orga$ia�:1on; 
ft a �9l'lli�tiwn, ,name o.r l-eaging, metilber and all other membcrn
o! ti cQ.psortium and date -or ·association; together with n , 
copy or the consortium• agre�lient •.. · A separate questionnaire 
shall be filed with'rospect to each' nranber or the consortim,1 • 

• (c) Infqrmation sufficient.to determine the clig1bility or the 
prospective te�r�r w>ith .respect to nationality pursuant ... ,
to rules estf:lblished b,:'· the Bank fol' the utilis ati.on oi' iw. 
re,our�s; 'In this respect, each application lli\ist contain 

,, a sworn attidavi\ certifying that: ' 
. ·,; . : ·:,,:, ., ··�. '.:- . 

' . ; 

(1) the prospective tenil,erer is 'incorporated, or legally 
organised· in a Drihnber cpuntry d.f _ the Bank; · ·· 

(2) --� prospective tenderer has.its princ� place
d.f business in a nember couptry of the Bank; 

. ,:, :· tl_ . .' .· 
. ' / . . 

(3) (i) . the ptospcctive tenqe_rer .is,roorc tmui SO% 
'be�.fic;l,ally owtxa q. by' an i 1,!Cceptable farm or ru,iis
ot ·such n,ember country and/or ot�r n,!3iaber 
countries and/or by citizens or, bona, fide red,<lents 
of such �mber coµnt.py- or other n.!li:>er countr�s; and

' ( i;i:) the, prospective' �nderei- >is an ,i�gral. pert of
the .:�cono� _of" the member country where loca�d; 

(4) there . is no ar��mnt whereby an,y subitantial' part 
of _t,hEl, pro.fits or .. tMfP-ble be?iltits of. the pr95pectivo. 
tenderer will <'!C<:rue or be pai� to persona not· citis,m.-:i 

, o:r bona fide te,s identa or ,�mber cqunt?-�s j and 
'. ,1. ··_ . • : -�·' ·

.
; 
.. 

' 
.
:
< . ·' 

(5) at least BC$ of all the persons who trill perrarm 
. ·. . , ser:vices wider .t� c�;tr�t;i:in. <:9ntr,ac� in que�tion 

. · ·· must: be· bona fide re$i!ients',· :ot Bank 1!£)nijer countries� · ' • 

; J/ .. 
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For the purposes c;,f subpar�raph: {3) above, a list of 
principal stockholders of corporations or companies shall 
be furnished indicating the na!IB · and record addre.ss of 
such stockholders togetper with a certil'ication by the 
corporate secret.ary that � .has ho information that would · 
indicate that tJie beneficial. owrer is not the stockholger 
of record and that the address of record is the bona fide 
address of such stockholder. Similar information shall be ' 
furnished with respect to any b.usiness enterprise organisE,d 
as a part:oorship or cooperative� 

In cases of consortia, or a joint venture (an association'·· 
of 20 or more enterprises) the above information and state­
ment shall be submitted with respect to each ne!li,er of the 
consortiwn. .. -·-·. 

NO'.l'E: . CON:-;ORTik WHICH nmLUIE ONE CR 1'1al.E 1-EMBERS WHO ilRE 
NOT ELIGIBffi bu'ii; TO NATIONALITY AS JETERIIDED BY THE /\BOVE 
RUIES wn.t IE DISQU.ALIFIE:!t 

The applica�:i,on and .questionnaire shall contain a state!lllnt that 
arry question as to eligibility with resvect to nationality will be refcrrc�,: 
to the Bank .whose' decision shall be final in such matters. 

(d) Name· and addresses of the hank or other financial entity
proposed for the issuance of the required bid bond.

c. . Closing Date f;)r Receipt of Pre qualification Questionnaire and
Application

3.05 The notice referred to in Section 3.02 may indicate the closing :ktc; 
for inclusion in the Prequalification Register which date shall be 
at least 45 days from the date of last publication of the notice aa.l 
at least 30 days prfor to the date on which it is anticipated thct 
invitations to tender would be sent. to qualified contractors, 

3.06 If, however, the notice referred to in Section 3.02 does not c nt::i;i 
a closing date, then the intention to close the Register shall be 
published following the procedures set forth in Section.3.02 not 
less than 45 days prior to the closing date of the Register, inclicc.,tL1 
furtrer the anticipated date on which invitations to tender woulC: be 
sent to qualified contract)rs, which date shall oc a  least 30 drys 
after the closing date of the Register.  · 

n. Process of Prequ.alif;l.cat,ion
3.07 (a) Questi0nnaires and applications shall be evaluated by the 

Special Tenders Committee taking into consideration the 
technical and other qualifications of the applicants 
including the eligibility requirenents with respect to 
natbnality. The Special Tenders Committee will prepare 
a list of contractors :recolll!lBnded as qualified and send 

.. such list together with necessary background information 
to the Bank for its review. Any question as to the 
nati)nality of any prospective tenderer shall be brought 
to tm attention of the Bank. 

(b) Once tm list of prospective qualified tenderers h.as been
appr0ve.d by tre ,Bank, all applicants shall be notified,
whe,toor or not· included in the Register of Pre qualified
Contractors.

(c) The names of prequalified contractors will be maintaired
on a Register and relevant information with respect to
these contractors will also be recorded and· the contract,rs
graded according to the value of the contract amounts for
which they are considered eligible to tender.
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Applicants not considered qualified 1118.f. req�st 
reooriside�ation ¢' their, applic��ion wtii.'eh;.gh:ali;;be, __ .. 
treated'·aa a new application prov'i,dtng su�_,applicat.iqn
is rece 1-ved -pt:j.or _ -� t� ?losing <iate' of- the Reg:l,.1,1ter_� 

IV •. : PrOCUNnegt of Es�ipmarit •. 'M11teitta1., Supi)iiesr a® other Oo�s 
 ;_,,-, .... . · .... ·�-·-··· '�-�: . . ·• . .':1.!: __ � "1 ; ..• : · _ ; .  :· l -� • 

4.01 

v. 

s.01

Prequalification pf pr<,sP\3cti,� supplhlrs ·of. equipJ1Ji1nt; materir.:i., 
supplies and other goqds-;1 nonnallf ��uld\no� re(lU:ire ijreqiialifi.­
cation am only tho procedures' set .fQX';'\hYln Parts .V and .VI 
�reor wed be foll.owes!� JJoweve.l', ���! such procurenent 
involve,e the installatiqn.;pr e�bt.ion .. ofJ&.��n:t,: etc�, then 

":.prequaJ#�ation sh�t'� )req9:1ref/0Jil..owing --� t-�ocedl.ll'es sut 
forth in P.111'.t III hel'!9<>f •.. ,.The, Borrower mtq: request the approvr.J. 
or ;the Banlt,to util�_;pre.¢1u,#l.1ficatfon f,_dr the. supply or equip-
11Snt, material,- supryl;ies, or .other. goods, whenever it believes 

' it would be in the ��-'s
! 

best in�st to d'.> so, or in 
exceptional cases, the Banlc. may require utllisati-on of pre­
qualification procedures for �' acquisition of S\lelh equipm:mt, 
material or other goods. 

Tenders 

A. Mice to Pl-a&pe ct.i:ve 'A:¢erers.
' <,) In those eases, wt�i're prequ�ifica;t,i�n was -noi required' . or · utilised, the B9rraier, after approval by .the Banlc 

shall publish a Notice· of Invitation to Tender in the 

(b) 

manner set forth in Section 3�02� · , . . . . 
. . 

. ' . 

Whenever p�qualif:i.cation was utilised, th!· Notice of 
. Invitat_:l.qn to ,:ten:ier s,ha.µ be' sent; after'. approval by 

· · the B•; �;lt,�tl.y to au· rf.rtri3 on the Prequalification
. Register elitf:lble to undertake the proposed. construction 

or in the case of suppliers/to supply t� equipnent, 
etc. proposed to be acquired. In addition, ,� Notice 
of. !nfitation .. � Temer shall also be published in tho 
tllanDilr set forth· iti: Se-eti<>R J.;.o2. · .. Orµ,y those who. have 

· prequal:Li'ied may. be invi�d �.tender.· ··· ·· · 

The Notioe or Invitation to Tender lfhich may be sent together 
with the ,notice of qua1if:foation referred to in Section 3 .. 07 

·, · (b), shall contain S\lf'ficient inf'Ol'm�tion t� enable either
firni, on the �e'qua1:ified Register, or in the case wh ere no 
prequa1;U'icatiori was il�ilised or required, prospective 
s�pplieril, to obtain the necessar.y tend�r. dqcurents includinp
as a, runinalni: ·· :Address 1where t,;lnder doc\U!Snts are available; 
deppsit or price_ charged for such docurents_, deadline for 
submissi9n pf ten:lers, abbreviated, specifications including
magpitude and type' or comtruction propot,.ed, brief tleacriptd..on 
of equipment or otrer materials proposed 1.o be pl'ocured, a 
statenent that the 'Project is partially f�ancied by the Banlc
t!lrough .i,ts Fund for Special Opel,"ati:ons and that eligibility 

.· with ,:respect to otigin;of goods and services lfill be determim,:
F9U&Qb :to thQ• rules for, the utilisation.of such Bank
tiDanc�. . 

B. Deadlim · r·or S\.ibmission of Tcrrlers

s.03 Deadline for submission of t.ea:lers shall � npt less than 60
days from il)ailing o:t' Notice or Invitation to Terrler, or 60 
days from'.hte. or. last pqblica:iiiqn; 11' no pre·qualifioation was 

i re quired Oll utilis�d� .· .. · · • · 

5/ •• 
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c. Tender Documents

s.04 Tender docUIIE nts, after approval by the Bank, shall be sent
to all prospective temerers who have requested copies and
have paid too deposit or fee, if any, except that such tender
docUIOOnts shall only be sent to  those firms on the Prequalifi­
cation Register where preq�a.J:JficatJon was required or uti.li.scl.
Such tender docurents shall contain sufficient information to
enable prospective tenclerers to submit a responsive tender and·
shall, as a minimum, contain tm following:

(a) Conditions of Ten:ler, including required bid bonds and
performance guarantees; currency to be utilised for
paytlllnt, language· in which tenders are to be written,
date, ti.Ire and place at which sealed tenders are to be
opened; ti!OO period that ten::1ers must remain valid,
which should be not less than 1 20 days from opening cf
terriers; margin of prefere� for national sup pliers,
as set forth in Section 6.02�

(b) Specifications including. drawings, standards, descriI)­
tion of work or equipment or otrer materials to be
tendered, bill of quantities, etc.

(c) Draft construction or supply contract . prOi;)OSed t o  be
utilised which should· <:ontain full details as to the
contractual arrangeroonts proposed,· inclu(1ing obli.gati.)ni
of the contractor or supplier, oofinitions, provisions
for bonds, indemnities and insurance, �nalties and
bonuses, percentage of p�rent to be retained, provisi.'.)J.1
that no change in owrership of cor,>oration or partrersh� ..
or in members of consortium may be made during the lii'L

(d) 

(e} 

of the contract which would allow such owoorship or chr,n
in membership to violate tre rules for nationality eli1·:'. :­
lity, advances to be made, manner and currency of payr.1<nt;
settlenent of disputes., tormination an:i cancellation.

Ten:ler Conference Schedule inC"luding too, date and ,11 ·ic,

at which all tendering parties .will be invited to cliscT :J

Project specifications and request clarification of ten .;,_
docutr£)nts. The minutes of su ch reeting shall be sent t.:
all prequalified firms•
Other condi ticins. including statements that all goods r,- �

services must originate in one or m?t'e reni>er countri.8s
of tre Bank .and that Bank rules will be utilised to
deterrnire origin of such goods and services; that the
pre qualification questionnaire; tender docWTB nts ancl .,t: ·•
information and material utilised in connection with tho
tenler or supplied by tre tenderers constitute part cs · t::'"'
contractual arrangelll:lnts; a staterent that no tenders ,�:J
be al tererl '.Jr amended after hav1.I1R been operod; and t:::-,·,t
any clarification of the procedures or docuironts mar\J
either on the initiative of the Special Tenders Commie Ge:,
or in response to inquiries will be sent to all prosr,,.ct'.,
tenderers who have requested tender docuroonts; statcm::L-1,
that Special Tenders Committee will accept tender most
convenient taking all factors into core :il:J.eration, whic,,
reed not be the tender offering tre lowest price and tb-:.
Special Tenders Committee may reject all btds· if circm ;­
stances so require.

(f) Where prequalification was waived pursuant to the provisi r.
of Section 3.01 the tender. documents ahsJ.l reqnire pr,.-is c -
tive tcnderers for cons tructi"n contracts to' include
substantially the information requested by Section 3.04.

6/ .• 
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D. §eziiPt and Evaluation of Tenders

l 

Cllpeni!¢ 'pt Tap:lers 
. •· -:�,. .. - ' . 

Tende:ri,.;, together with evidence of surety, shalLbe submittt;�r 
in sealed envelopes and shall be treated pursuant to the .:, •· · 
followingi 

· · · · · · 

( a) On the date am place set for opening of tenders, which
pl8Qfi3 shalll:ie ·ope-n to all per$9ns who have s�itted 
tenders, the Chairman ar otm r !1£lni>ers · shJll unlock the .. , .. :: - .
box and remove and open the tenders found therein. 

(b) In cases where preQJalification was required or utilised,
the Chairman shal.l announce the te nders rece i�d from 
Contractors on the Regist.er and .. al;l. othe:r t.enders shall .
be rejected, or· in tha cases where pre qualification was
not required ar utilised, tha Chairman shall announce 
all tenders. 

(c) The Chairman and other neni:>ers of tha Committee shall
initial. the terrlers and shall cause a note to be t aken 
or- the n.ulli:>er of such tamers and or such further
intormation 8!9 .� Co1111d:ttee may requin:i" •.. 

S.06 Evaluation .of Tenders

6.02 

(a). 

(b) 

(c) 

! • • • 

Ten:lers eligibl,e tor cons id:lration shall be evaluated by 
the Projec_t EJCecution Office and returned to the Special 
Tenders Colllllittee with recolllllendations far the decision 
of the Committee• · 

The tender recOllllended for award together with a report, 
analysing all tenders shall be submitted to the Bank for 
review 'and conenrrenoe. 

Subseqtient to the acceptance by tre Barik of too report 
� coriCUfre'nc'� 1tit.h .the :proposed award, the Offioer-in­
Oh1arge 6:t the PJ!oject. Execution Office sh'all prepat'e the 
necessary ,:locwientat,lon for th! authorisation of award 
to tm successful tem.erer, 

_;• 

Qt!l!l". Qondi t.ionfl and Procedures 
Procure�nt Exclusiwl.Y witb tdoal 1unds 
Whene'Ver it is contemplated that contracts for construction or 
for too supply of equipm,mt, material. or othar goods are to be 
tendered utilising either the funds of ,the Borrower or the 
currency of. tha, Borrower made avail.able by the Bank Loan, th a-t 
is, no foreign exchange, from the Bank Loan is t::i. be utilised, 
the Borrolier · may restrict .,the competi ti:On to national contract,:rc 
and the equip�nt, maierial arrl other goods to those of Guyams. 
origin. 

Participations of Tenderers· from "M3ni>er · 'Countries 
Wrenever; :the roods and ser vices to bo acquired are' to bo financc,c.: 
·totall)i.pr'partiial.ly, with the foreign exch�e :besotlrces of the
B� �; the procedure and specific tender requiremnts shall 
permii

. 
:;,·
.
�

.
e partipipa1;io

_
. n of bi

.·
d
· 
de 
.
. rs from nembor c?¥ritries of 

the ,B�) -purauant to t� stan:lards of oligibilityl governing 
the us� '?f resour.oes of ·the ·FuttJ .for Special Operations.
Consequently such procedure s and/or &pecific requiremnts shall
not contain any corilition which mey impede· or restrict tha 
participation of such bidders. · 
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Origin of Goods and Services 
Terriers will be presented with - an··indication of the origin of 
all goods. At the same ti.Ire tenders should indicate the origin 
and costs of any technical services fr0m :outside Guyana. 

_ Margins of Preference in the Procurellflnt bf Goods 
A margin of preference may be i:pplied in favor of tenders of 
goods produced in Guyana or, as the case may be, in countries 
which are menbers of too Caribbean C0mmunity (CiRICOM) in 
accordance with the following rules: 
(a) National Margin of Preferen;:e

( i) Qoods shall be considered to haw originated in
Guyana if too cost of the Guyarese materials,
labor and services used to produce the item
constitutes not less than 40% of the total cost
of th; item.

(ii) In comparing tehlers, the :;ffered price of 
Guyarese products shall be the rlalivered price
of the product at the µreject st.te, with deduc­
tions for: (1) l.Illport duties paid on significant
raw materials or manufactured comi-i0oonts, and

(2) local sales, consumption an:! value-added truces
incorporated in the cost of the item being .,fferc ,- ,
Proof of the amounts to be deducted under (1 ) and
( 2) above shall be provided by too birlder solely fer
price comparison�purposes.

( iii) Also for price-comparison ,)urposes, the offered
price of products of external origin shall be the
CIF price of the product (excluding imi,)ort riuties,
consular fees and port truces), to which shall be
added too sum of: ( 1 ) port handling charges, and
(2) any local transportation from th; port or
frontier point of entry to the project site.

( i\t) The following rules shall be 0bserved in com,:Jarinr 
of'f'ered prices for g,1ods of local and external 
origin: 
(1) the costs expressed in foreign currency sh:,11

be C)nverted to their equivalent in dollars
of Guyana at the rate of exchange agreed upom
between the Borrower and the Banlc in the Lonn
Cr,ntract.

(2) a margin of 15% or the actual customs duties,
whichever is the lesser, shall be added to 'Gl'-.-J
offered price of foreign products, calculated
as stipulated in (iii) above.

(b) Regional Margin of Preference
If the award was n.Jt made to a_ local supplier, a rcpbm:1
margin of �Jreference may be applicable.
(i) Qiods will be considered of r0gional origin if:

(1 ) they were produced in a 100:rrber country of
CJIRICOM and satisfy the requirements established
in the legal instruments governing· that Oommuni;;y
with respect to origin and other matters related
to too programs for liberalization of regional
trade, and (2) too local value adrled is not less
than 40% of th.? total cost of too item.

(ii) To the CIF price :)f the product tendered the locn::.
costs referred in .1aragraph (a) (iii) (1) and(;,)
above (Natfonal Margin of Preference) shall be
added.
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6.oa

(�ii} The '.rbuowi,l:ig rules shall be observed in comparing 
orrereC,. pribes for goods originating in CARICOM 
cciuntries am r� goods, originating in otrer eligible 
foreign countries. 

(1) The prices e:iq,ressed in rore�n currency shall 
be con'lierted t.o their equivalent in dollars or 
Guy!Ula on too same basis of calculation• 

·established in paragraph (a) (iv) (1) above;
(2) A margin or 15% or or the difference between the

duties applicable to tre r:qods if trey originate 
in C.ilRIOOM and the dutie, applicable to the sama 
goods if 'they originate in eligible 
foreign countries 'l;hat Et['e nqt; 111a3mbers of that
COlllliliriity,. whichever is the lesser, shall be 
added to the of'fe:red price of goods originating 

. in countries which are not l!llmbers of C.iil.ICOM; . ,- . ,• 

(3) Ir. applicati·m of the. ab.ove .. rules shows that the
.. offer of the t)rod11Ct originating in a mnber

country of CARIC� 11'3 more convenient than 'l;he 
offer of the product originating in a country 
which is not a M:imber of CiiRICOM, foreign 
UohaDF from. the Loan may be used ror the acquisi­
tion of''the forlll:lr. 

'.:' ___ ::r,
Bank Approval or Coneurrence J'

(a) All docUJll3nts ut����ed rJ.; terxlering' µurpo,ses; includine
prequalification; ·· i�ii.tion to t en:ler; draft contracts, 
etc., sha:J.+ �.�pproved by the Bank prior to their utili­
sation. �,intlarly, any modification cir 81113ndrlent to any 
such docu�� made subsequent to Uanlc"'approval shall be 
submitted ·.to • appro�d by the Dank prior to ttE 
distribution of such m.odii'.ication' or amendlll:lnt to 
prospect�ve .tenderers or other int,erested parties. 

. ':,": J.f: ._." . . -; 1:.-.� 
'
' • ;:.:-

' 
� -.· l,. 

(b) TtE proposed .-ax-a qf a contract,,1:1hall be submitted to 
the Bank for its cortc�rfoe ·prior to such award being 

.. notified to the teQdere�:i 

R9iection or Tenders

.· . 

TtE Special. Temel".s -Co11111i1;tee may reject all terklors, at.'ter
consultation wi'l;h tlle Bank, f� arry of the follOlfing rcasonss 
( �) Where no tender neets the intent or the specifications

or does not ,'")therwise conform t'o the conditions of 
temer, or where ther e is evideroe of. eollueioza..

(b) ·. Where only 0ne cont_orming_> tender is received, al 'l;hough 
. _the Special Terrlere Co11111ittee, may reco1111end 'l;hat such 

temer, if in the best interest· of the Borrower and with
the C•Jncurrence of the Bank, be iawarded, 

( c) Where the lowest coni'ormine tender substantially exceeds
the official estimates. 

New Invitation to Ten:ler 
(a) TtE Special Ten1ers Committee shall issue a rew invitatLn

to teooer wherever, for any or the reasons set rorth in 
Section 6.o6, all bid s have been rejected or no coni'ormin:r 
bids have been received •. Such new invitations to tender
mey be limited to firms on the Prequalification Register
in the cases where �requalification was required or 
utilised whe n it is believed that adequate responses w ·,ulc'
be received. 
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(b) 
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New invitations to tender shall be issued pursuant to 
the requireioonts of Sections 5 •. 01 and 5.02 regardless ,):.. 
whether prequalification was not r equired - or was utilise,}. 
In the event the Pre·qualification Register is reopencr' 
because it. is dee!OCld desirable to augl!J:lnt the number :f 
eligible firms, the requirenents of Sections 3.02 anc1 
3.03 shall be followed. In the latter case, the invit.n­
tion to tender shall be sent also to the firms then on 
the Prequalification Register. At the request of the 
Special Tenders Cmmnittee, the Bank may approve shorten­
ing the time periods required in the respective secti,.ms 
for the submission of applications for Jrcqualificatfon 
am/or for submissiun of tenders. 

Limitations on Tenders 

The purpose of these regulations is to ensure the widest ,,ossi',18 
competition in the procurement of goods arrl services to ena�;Jt; 
the Borrower to obtain tha lowest possible price within the 
requirements of the rules relating to Bank financing. Acccr,.',in · · y, 
the Borrower shall ensure that tender conditions and other 
doru.nents and requirel!J:lnts shall permit the free participati,n 
of prospective temerers in or from all the nemter countries :f 
the Bank and shall imL)ose no ccndition or procudures which we ul·::: 
impede or improperly restrict tha ,iarticipation of such pros·,ec­
tive tenderers. 

. Bank Participation in Teru..lcr Procedures 

Tender procedures are exclusively tha responsibility of the 
Borrower and the participation of tha Bank is limited to reviuw 
and concurrence wherever here;i.n required. However, the Borrc,wcr, 
notwithstanding any decision of tha Bank to withold its apprT,r·l 
or concurrence, may preceed with the action proposedj in which 
case the Bank may determine that financing under tha Loan 

· Contract will not be utilised and the Borro�r would be ·requir'c,,
tCJ Utilise funds othar than those derived from the Loan for thci
paynent of the goods and/or services thereafter procured, in
which case,; the corresponding amount of the B6llk: Loan would be:
cancelled.

Disqualification of Contractors and Suppliers

Tender doclllll3 nts, _ including the pre qualific·ati.Jn ·application,
shall include a provision stating that if any fee, collllllisskn_,
percentage, br,;kerage, contingent fee, gratuity, gift, or ,)th81
consideration is offered, promised or accepted with reslx ct t"

_,a tender offer to facilitate obtaining a contract or any
favourable actirm under the Pr.Jje·ct or for any --:ither simila:·
reason whatsoever connected with this Project, such activity
shall be subject to the full force and effect of the Laws of
Guyana, and all contractors and/ or suppliers connected with
such activity may be imrrBdiately disqualified from particip1,­
ting in ·the Project ,in any way whatsoever, without liability
of arry sort t.v the Borrower or the Bank.

' 




