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| PARTIES AND PULRPOSE OF THE CONTRACT

CONTRACT entered into on April 2008, between the CO-OI'ERATIVE REPUBLIC
OF GUYANA (hercinafier referred to as the "Borrower”) and the INTER-AMERICAN
DEVELOPMENT BANK (hereinafter referred to as the "Bank") to finance the exccution of an
Agricultural Export Diversification program (hereinafter referred to as the "Program”), the objective
of which is to contribute to the increase of Guyana’s export growth rate and reduce its volatility. Its
purpose s to extablish services and institutions for a sustainable increase in the income derived from
the export of non-traditional agricultural exports in the aquaculture, fruits and vegetables, and
livestock subsectors: enhancing the protection of domestic consumers from iliness, and domestic
production from discasc and coritamination.

> CONSTI. -NT ELEMENTS OF THE CONTRACT AND REFERENCE TO THE
GENERA'. 'ONDITIONS

(1) Fhis L onlriaet consists oi these Speciat Conditions, the Gereral Conditions, and the
Appendix, which arc attached hereto. 1f any nrovision of the Special Conditions should present any
inconstsiencey o1 contradiction with the General Conditions, the provisions of the Special Conditions
shall prevail.

(b) Rules for the application of amortization, interest, credit fee, inspection and
supervision w d distursement clauses, as well as other conditions related to Program execution, are
cs:ablished in detail in tie General Conditions. The General Conditions also include general
defintiie ns.

. 1c parties agree that the execution of the Program and the utilization of the resources of the
finat - ¢ frora the 3ank shall ke carried out by the Borrower, through its Ministry of Agriculture
(“MOA "), which for the purpos:s of this Contract shall be referred o, without d.stinction, as either
the "Exceuting Agency" or “MOA”. The Borrow r, through the Executing Agency, undertakes to
futfill all the obligaions cet forth in this Contract.
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CHAPTER 1

Cnsts, Financing and Additional Resources

SFECTION 1.01.  Cost of the Program. The total cost of the Program is estimated to be the
equivalent of twenty one million and nine hundred and nineteen thousand dollars of the United States
of America (US521,979.000). Unless otherwise stated in this Contract, the term "dollars" hereinafter
. signifies the currency of legal tender in the United States of America. The Appendix to this Loan
Contract includes the 2rogram’s budget with the distribution by investment categories and source of
financing.

SECTION 1.6:.  Amount of the Financing. (a) In accordance with tais Contract. the Bank
agrees to zrant 1o the Borrower, and the Borrower accepts, a "Financing", composed as follows:

(1) up to the amount of ten million four hundred and fifty thousand dollars
(US%10,450,000) chargeable to the resources of the Singie Currency Facility
of the ordinary capital resources of the Bank, hereinafter the ~Ordinary
Capital Financing”; and

(i1) up to the amount of ten million four hundred and fifty thousand dollars
(US$10,450,000) chargeable to the resources o the Fund ‘or Speciul
Operations, hereinafter the “Fund for Special :Jpcraiions Financing .

"

{b) ‘4. nounts disharsed from the Financing shall constitute the "Loan™.
SECTION 1.03. Additional Resourees. The ameount of the additonal resomces which,
pursuant to Art'cle 6.04 of the General Cond. tions, the Borrower shall undertake to contribute in a
tinuely manier for the complete and uninterrupted execution of the Program, is estimated to be the
equivalert of one mil ion nineteen thousand dollars (US$1,01 9,000), althouzh this estimate shall not
imply aiy Hrmitation or reduction of the obligation >f the Borrower under said Article. To compute
the equivalency in dcllars, the rules sef forth in Ariicle 3.06(b) of the General Conditions shall be

[ I IR |
LONUWwWed.

CHAPTERII

Amortization, Interest, General Inspection and Supervision and Credit Fee

SECT ¢ N 2.01. Amortization. (a) The Loan shall be completely repaid by the Borrower as sct
forh in Article 3.01 »f the General Conditions.

1 Financing. The first repayment installrent of the portion of the
Loan dishursec. against the Ordinary Capital Financing shall be paid six (0) yeass from the date of
i ire of this Contract aad the last installment shall be paid no Tater than thirty (30) years from the
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{c) Fund for Special Operations Financing. The portion ofthe Loan disbursed against
the Fund for Special Operations Financing shall be repaid in one single inszaliment forty (40) years
from the date of signature of this Contract.

SECTHON Z.0Z. inierest. (a) Ordinary Capital Financing. Interest payable onthepordenof
the Loan disbursed against the Ordinary Capital Financing shall accrue on the daily outstanding
balances of such ponion of the Loan and shall be at a rate determined pursuant to Article 3.04(a} of
the General Conditions for a Single Currency Facility loan withan adjustable interest rate. The Bank
shall notify the Borrower of the rate of interest applicable during eachi Semester, as soon as
precticable after the deternination thereof.

(h) Fund for Special Operations Financing. Interest payable on the portion of the Loan
disburse:d against the Fund for Special Operations Financing shall accrue on the daily cutstanding
baances of such porfion of the Loan at the rate set forth in Article 3.04(b) of the Ceneral Conditions.

(¢} Interest shall be payable semiannually beginning six (6) months from the effective
daze of this Contract,
SECTION 2.03, Resources for General Inspection and Supervision. The Borrower shall not
be required to cover the Bank’s expenses for general inspection and supervision of the Financing,
cxcept il the Ban' .’ ztermines oihierwise in respect to the Ordinary C apital Finarcing, as a result of
its seminnnua - w of financial charges applicable to its operaiions financed with the Single
Currency Faciiity ' the Ordinary Capital, and the Borrower is sotificd by the Bank in thisregard. In
such event, the B = »wer shall pay the Bank directiy the corresponding ameunt, in dollars, during the
disbursement perioc and o iiwe dates on which bilerest payiints &re que. Under no circumstance
shall there be a charge for this purpose in any seinester, which is greater than “he amount, which
results from appiying 1% to the amnount of the Ordinary Capital Financing, divided by the number of
semeste-s mnchuded :n the original disbursement perod.

SECTION 2.04. Credit Fee. The Borrower shall pay on the undisbursed balance of the
Ordinary Capital Finaucing, a credit fee of €.25% per anpum pursuant to the provisions set forth in
Article 3.02(a) of tie General Conditions. This percentage may be modified by the Bank on a

FCumsan exceed the percentage contemplated
in the ~hove-cited Article. :

CHAPTER I

Disbursemelifs

SECTION 3.01.  Currencies of Disbursement of the Financing. The amount of the Financing
shall be disbursed in doiiars chargeabie tc the resources of the Siiple Currency Facility of the
ordinarv capital resources of the Bank . in the case of the Ordinary Capital Financing, and to the Fund
for Special Operations in the case of the Fund for Spec.al Operations Financing.
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the Bank is unable tc obtain access to the agreed upon Single Currency to make disbursements as

established in Article 4 04 of the General Conditions, the Bank, in consultation with the Borrower
may disburse in any uther Single Currency of its choice, until such time as it 1s able to regain access
to the agreed waon Single Chrrency.

) If pursuant 1o section 3.02(a) above, the Bank disburses in « Sing’e Currency that is
not the agreed Single Currency, the financial charges for the Ordinary Capital Financing shall be
those which correspond to such Single Currency, while financial charges for the Fund for Special
Operations shatl remain urchanged.

SECTION 3.03.  Special Conditions Prior to First Disbursement. In uddition to the conditions
precedent stipulated in Article 4.01 of the General Conditions, the first disbursement of the
Firancing shall be subjec: to the fulfillinent, to the satisfaction of the Bank. of the following
reguirements:

(a}) The Mimistry of Agriculture has hired a Projects coordinator, an agricultural health
and food specialist, a procurement specialist, a monitoring and evaluation specialist
to the Agricuitural Sector Development Unit (“ASDU”), and appointed us part of the
Steening Committee of the ASDU a representative of the Ministry of Hea'th, in
accordance with the terms of reference previously agrzed upon between the
E»> - iting Agency and the Bank;

(b) Ti- - *lationai Coordinating Committee for Sanitary and Phytosanitary Matters has
be -~ reated. its riembers appointed and : ts rules of procedure have been approved.

The Steening Commitee shail consist o1 senigr technical representatives irtom all -

health. units from the Ministry of Agriculture and the Ministiy of Health related to the
Program, Guyana National Bureau of Standards ("GNBS"), the Mlm stry of Finance,
members from the private sector and the ASDU; and

() The Operating Regulations Manual for the Program has entered into effect.

SECTION 3.04.  Special Conditions Prior (o the Dishursement of the Financing for
Comnaonontc ¥ and III In addition to the condit ong pg\-ecedent Stjpulatgd in Article 4.01 of the

L LARRFLF allalinius

Gene + Conditions and in Section 3.03 of these Special Conditions, the disbursement of the
Finar-o, g tor Components | and T of the Program ¢hall be subiect to the fulfillment. 1o the

satist ~. on of the Bank, of the following requirement: the Executing Agency has hired a specialized
ageno orcons "‘tlrg firm for each of omponent [and Il in order to carry out the lmn|f mentation

of the - -avities set forth e said components.

SECTION 3.65.  Special Disbursement. Notwithstanding ~he provision set fcrth in Section 3.03
of these Special Conditions, after this Contract has entered into effect, and the Borrower has
complied with the conditions precedent set forth in the General Conditions of this Contract, the Bank
may dishurse 1o the Barrower un to the amount of five hundred thousand dollars (US$500,000)
chargeable to he Financing, in order to help the Executing Agency to comply with the special
conditione nrior to firet dichireement set forth 1n Sections 3.03 and 3.04 ofthese Special C'onditions.

1929/BL-GY
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ION 3.46. Reimbursement of Expenditures Chargeable te the Financing, With the
consent of the Bank, resouwrces of the Financing may be used to reimburse expenditures incurred or tc
iinance those thai mmay be incurred in the Program on or after December 5, 2007 and up to the
effective date of this Contract, provided that requirements substantially sirmlar to those set forth m
s Conitaci iave been tuifitted.

SCTION 3.7, Dishursement Period. The period for final disbursement of .he resources of the

Financing sha'l expire five (5) years from the effective date of this Contract.

o

SECTION 3.08.  Revolving Fund. (a) For the purposes of the provisions set forth in Article
4 (7(h) nf the General Conditions, the amount of the Revolving Fund shall not exceed five percent
(5%) of the amount of the Financing,

(b) The reports on the execution of the Program, which the Borrower, through the
Frecuting Agency, shall ~ubmit to the Bank, in accordance with Article 7.03(a)(1) of the General
Conditions, sk all include the financtal-accounting mformat:on aboutmanagement of the Revolving
Fund resourees. upe a1 request by the Bank.

CHAPTER IV

Description of the Program and Use of Financing Funds

SECTI)N 4.01 Use of Financing Funds. The resources of the Financing shall onty be used for
paymenis of goo and services and for such other purposes as are indicated in this Contract,
meluding the pro - tons of Section 4.02 hereot. Goods and services shall originate in the member
countries oi e Bar k and shail be acquiicd puisuani o Gie procedurces sct foith in this Contract.

CITATTEAAN 4 (Y n o-u
L. i

DAL TR N 4. ct i Ve yhiective and purpose of the
Program referred to in purugjraphl f he Intr uulonolth(, - Specia IC nditions, the resources of
e Finencing shall only he o undertake the activities comprised in the following Program
component&;‘ (1) Promotion of Private Sector Entreprencwrship {(“PSE™) in Agribusiness: the
objective of this co nponent is to foster initiatives to enhance entrepreneurship capabilities in the
agribusiness cluster, and to support the implementation of institutional arrangements for promoting
aid mnaging the agricultural diversification strategy; {11) Improving the Capabilities of

Agril o iness Export and Facilitation Services (“AES”): the objective of this component 1s to support

r
n:
::.
"1
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divara
¥

a&;x’i‘l' BERNFTORR lluuubtl detiv v\.dlub x\.z&l.u aory ana ‘\.‘.bh’.l se 1ce< ench ag technal 2oy ﬂf"‘“*"hf‘" an
trane < and rnarket mformatior; (m) Strengthenir g and Consc'hdatm&> Agncultu: alHea}th ar.d Food
Safe Services (CAHFSS™): the objective of this component is to improve the effectiveness of the

- and (1v) Drainage and frrigetion Rehabilitation
ntis to re}-a”ilimtc one primary and secondary D&I systern

plarilal’l aind Steidial

anm..:: aealth, 1 rlant health qnd food s 1ﬁ>ty system

EIJ

FISE % & o RERES S A Eoelal
{7Le ) tae UUJLL,L VT O uil3 COIMPOTK

ithat is suitablz for sgricultural diversification purposes.
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Comportent I: Private Sector Entrepreneurship into Agribusiness - PSE

(a}

()

Promotion and consolidation of agribusiness

[~

This subcomponent aims at supporting the establishment of Warking (rrouns
(“*WGs™) and the execution of activities for the promotion and consolidation
of three agribusiness clusters: (1) vegetable and fruits; (i) livestock; and
(iii) aquaculture. Under this subcomponent, WGs wil prepare and present to
the xecuting Agency with the support of an mternational agency or
specialized consulting firm, the following: (a) strategic plar s for each cluster;
() annual operating plans; (c) identification of the activities to be carried out
under Component II; (d) technical notes addressing specitic issues to foster
the cluster’s business climate; and (e) quality of services surveys 1o assess the
perfurmance of the services provided under the Program. Draring the first year
of Program execution, Bank’s resources will finance the castsa senciated to
the establishment and functioning of the WGs, including inanagerial needs,
office rent, office supplies, accounting services, training, and logistic
serv-ces. After the first year of Program execution, said costs will be
gradually assumed by the WGs pursuant to the specificaticns and guidelines
set forth in the Operating Regulations Manual of the Program.

Program resources will also finance the provision of public (“club™) souds
necegsary for the implementation of the Strategic Plans for sach cluster. Main
activities to be financed are’ (a) Training and Knowledge Sharing atmed at
smail gronns of farmers: (b) Technical Assisiance piovided by technicians
actually involved in the export process; (¢) Market Discovery whereby
potential hnyers in importing count-ies are identified, and business
arrangements among these buyers and Guyanese exporters are factlitated;
(d) Research and Development (*R&D™) Partnerships whereby a group of
farmers and exporters from cach ¢ uster fonn ¢ partnership with the National
Agricultural Research Institute C“NARI): (¢€) Technological Missions aimed
at upgrad.ng agribusiness processors and farmers’ knowledge of modern
technolagies by organizing zroup visits to producing areas in countries with
similar growing conditions; and (f) Quality Improvement Program that will
enhance faod auality by introducing Hazard Analysis and Critical Contro}
Point (“HACCP™) anc quality assurance proto«ols. The Prc gram will finance,
amcng other activities, the following: training, consulting services. and
agricultural supplies.

Supporting the implementatiun of ugribusiness plans

3.

The purpose af this subzomponent is to support WG members in:
(1) prepar:ng their agribusinzss plans; and (i1) »roviding financial support for
their implementation. Eligible projects must be focused 01 anon-traditional
market opportunity within the selected clusters. '

1929/BL-GY
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Preparation of Agribusiness Plans: The Program will co-financeona
nonreimbursable basis, up to fifty percent (50%) of the costs
associated to consulting services needed to prepare the agnbusines
plans. Said financing will not exceed in any case more than three
thousand dollars (US$3,000) per plan. I crder to be eligible f5r
financing, the following criteria should be met: (<) beinga member of
the cluster’s Working Group; and (b) submit a letter of intention o
the Cluster Manager with a profile of the proposed agri'busincss plan.
The Operating Regulations Manual of the Program sets forth the
parameters, guidelines and mechanism for the disbursement of
resources of the Financing allocated for this activity.

Implementation of Agribusiness Plans: The Program will co-finance
services required for the actual imp.ementation of selected
agribusiness plans to cover up to thirty percent (3(1°%) of the project
costs with an individual cap of fifty thousand dol.ars (L S§50,000) for
fruits & vegetables, eighty thousand dollars (US$R0,000) for
livestock and one hundred and twenty thousand dollars {US$120,000)
for aquaculture. This percentage may be revised by the parties during
Program’s execution; however, any change to this percentage will
1equire the prior-written consent of the Bank. The business plans may
be presented by individual farmers, or farmer associatiors.
Agrict taral producers must be able to demonstrate that: (a) have
bmdmg con.racts with agro-processors and exporters, whereby all
wervices needed o comnlete the exnort transaction will be provided;
and (b) are legally holders of the farm where the business plan will be
developed. Preference will be giver to business initiatives that are
innovative and shc w a higher payoff. Disbursements will be made on
a case by case busis as follows: (i) twenty percent (20%) at the
signingz of a contract between the beneficiary and the Agricultural
Sectar Development Unit (“ASDU”) to conduct and implement the
approved agrtbusiness plan; (b) forty percent (40%0) after compliance
of intermed-ate banchmarks, clearly established in said contract,
related to the achievement of relevant milestones for the
imnlerentation of the agribusiness rlan, such as on-farm investment
completed, all areas with new varietiss under cultivation, or
successful trial export echievad; and (c) forty percent (40%) after
achievement of actual expor: results establisted as goals in the
contract. Specifications are set forta in the Operating Regulations
Manual for the Prc gram. Additionally, benchmarks will be subject to
verification throunsh inspections by the Bank and submission of
relevant documens by tae bereficiaries,

1929/BL-GY
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() Frivate Sector Participation in Agribusiness Facilities
4. The design, construction, equipment, and operation “or 2 hasic ahattoir will

be financed by the Program. The basic abattoir will be built to serve the
minimum economic and efficient scale of 12,000-slznghtered heads/year.

. Agrihusiness Export and Facilitation Services

This component will focus on strengthening public services needed to support
the selected agribusiness productive clusters, specifically: (a) teclhnology
development and transfer; (b) market access services; and (c) access to land.

{a) Support to technology development and transfer

0.

The objective of this subcomponent is to fumnish the NARI and the National
Dairy Development Programme (“NDDP”) with the abiiily w0 acquire,
disseminate, and serve as repository for the genetic raaterial introduced into
the couniry, the relevant technologies, and best production practices needed
to develop the clusters as requested by the WGs supported under Component
1.

The strengthening for NARI will be concantrated in: {aj Techn slogy
appropriation, transfer & dissemmation: The Program will support i

(1) accessing bilateral and multilateral research organizations and networks:
(it) implementing a database that will disclose the results obtained from the
research and injvnmaiion cotlecied, (i rehabilitating itz lbrany . und (iv)
disseminating capabilities for training to public extension off.cers of the
MOA, agricultual educatioal institutions and private technical assistance
providers; and (t) Gennoplasm conserva:ion & bastc sced multiplication. The
objective is to ensure that ihe genetic materal that is imported keeps its
physiological guality and it is multiplied under optimal conditions that wili
aliow its distribution o all imtercsied producers. Program resources will
finance ths rehabilitation and the acquisition of the equipment for NARI's
seed laboraiory and warchouse facilities. Although, the technical
responsibility for the basic seed production s wita NARI, production, if
necessary, will be vatrled out undei contract with private produsers such ag

those under the R&D Partnerships.

The strengthening for NDDP will be concentrated in: ra) Cattle gznetic
with e phasis in beef production: The Program will support
the NDDP in: (i) improving, beef cattle herds; (it) crganiiang, rnaintaining,
and posting a database with the information regarding the introduced and
tested technological packages; (iii) providing insemination services or
transter of embiyos to ranchers; end (iv) disseminating the combination of
improved pastures and improved beef cattle animals; (b) listablishment and

yuai denaiice of a genetic bank to improve bee! and dairy cattle: The Program

1929/BL-GY
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will support NDDP in: (i) the design, implementation and operatioa of a
system for following up the zootechnical parameters from the offspring
inseminated with imported semen or implanted with embryos. The data bank
will help identify and select cows and bulls that will contribute to the
estahlishment of a germplasm bank with improved characteristics hke
reproductive efficiency, carcass yield, precocity and high weight gain that
will enhance future Guyanese beef cattle herds. and (i) cetting up 4
laboratory for the collection and processing of seémen from the germplasm
Lank and transferring the technology to all interested ranchers. and 1o help
preventing reproductive diseases. The Program will also finance the
following  activities: scientific information services; training; media
campaigns targeted to farmers; and office supplies; among others.

Business Facilitation

9.

il

Ma ket Access Services: The Program will assist on drafting market access
protocols between Guyana and its trading partners, and on overcoming
teclinical barriers (o agro-exports. A simple market network will be designed
and implemented for connecting local officers and producer organizations to
provide them with business opportunities, and market informarion.

Land Access for Potential Investors: Technical assistance will be provided to
the Guyana Lands and Surveys Commissior (*GLSC”) and Go-Invest for
strengthening investment promotion processes and public iand administration
aimed at increasing the aviilability and use cf suitable tand for ‘greenfield’
investments in livestock ar d agribusiness sectors.

Greenticld” Investment Opporiunily Promotion System: the following
actvities will te supported: (i) development of public lard databases in GIS
format, inciudig information on. land tenuie; s0il capacity; hydrology; forest
and vegetation cover and infrastructure; (if) a streamlined public land lease
application for a pilot program for allocatiug relatively large land plots,
approvec and operative; (iii) a computerzed Public Land Investment
Opportunity Promotion System {or identifying and promoting Public Land
available for agribusiness investment developed anc implemented with multi-
institutional user network: {iv) public agencies’ users tiained in the use cf
system deveioped and impiemenicd; and (vi) campaigns to attract local and
foreign private investors.

Main itermns to be fincnced under this subcomponent are: consuiting services,

, and field works.

T S IS Iy T . n
ML INAGON SUDSCHpLivi sciy ices, sottware
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Component Iii: Strengthening and Consolidating Agricultural Health and Food Saiety

Services

13

The purpose of this component is to improve the effectiveness of the animal
licalily, plant health and food safety units of the Minis ries of Agriculture and
Health, transforming them into an integrated system to protect domestic
consuiners from illness, and domestic production from disease and
contamination while ensuring that Guyana’s expcrts meet international
standards. The component is designed to establish and strer gthen the system
and assure that policy and regulations are coordinated as well as tf e use of the
resouices of all institutions concerned. This integrated system will form the
basis for the implementation of modern and specialized semi- autonomous
agencies. The component will address these needs through the following
subcomponents and outputs:

(ay Appropriate policy and coordination mechanisms strengthened

14,

Legal framework updated: The Program will finance consulting scrvices to
review and update the plant, animal and food safety legislations. In the case
of the plant health, the legislation aims to avoid the introduction and spread
of exotic pests; to protect plant resources; and to facilitate the export of plants
and plant products. It is also necessary to revise the animai and plant Icalth
regulations to conform to the World Trade Organization (“WTO’s”) Sanitary
and Phytosanitary (SPS) agreement and draft harmonized legislation and
repuiaiions fur CAR'COM/PAHG. The foilowing regulations will be
developed and/or updated: animal movement, eradicition campaigns,
biolcgical -esidues. sarnpling, post mortem inspection, and 1ygienic practices
in abattoirs.

Establishment of common workirg instruments: To accelerate the path to
integration, the Program will finance the establishment of a common
information and managemeat system for the agricaltural and food safety
health units.

Creation of a seri-autonomous agency for the agricultural health units: The
Anirial Health Unit, and the Plant Health Umt wiil be grented semi-
autonomous status in order to contribute to the Program’s sustainability.
Program tcsources would finance the consulting services necessary to
prepare, ir. coilaboration wiih the Governent of Guyana, the appiv niate
legislation for establishing the agricultural health units as semi-autonomous
agencies.

(b) Plant dealth strengthened

17.

The Program wi.l: (i} inspect commodities leg:ally imported into the country
in order io avoid the introduction of exotic piint posts; (i) conduct surveys

1929/BL-GY
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and surveillance for exotic and established pests respectively; (
farm certification and verification services prior to export; and
that the agricultural commodities exported do conform to the imperting
countries phytosanitary requirements, by inspecting them prior to cxparting
and eXecuting quarantine treatments if required,

This subcomponent will address weaknesses in the sub-systems cof
surveillance, education, and import and export services. Strengthening will be
concentrated in: (i) implementation of effective monitering systems at afl
ports of entry; (it) implementation of effective survey ard surveillance pest
detection and local eradication actions; (iii) provision of information to
tmporters, exporters and general public; and (iv) certification of exported
agricultural products.

Resources of the Financing will be used to finance the hiring and deployment
ol lechnicians; training; acquisition of equipment and supplics; books and
subscriptions; consultancies; public awareness campaigns end technical
communications; and refurbishing of laboratory facilities and supporting
installations.

fc) Antmal Health enhanced

2.

22.

The Program will help Guyana to: (i) implament projects against foreign
ammal diseases such as Avian Flu, and ensure a more reliabie food suppty;
(1) mainiain a surveillance systein for the lsts reco znized by the cour tries of
the regon: (1) umplement the canipaign of prevention, control and
eradication of Bovine Tuberculosis and Bruczllosis, and Jdeclaring areas free
of intection; and (iv) prote :t the population egains: zoonoses. In addition, it
will  ensure Guyana's  compliance  with  the  basic quality
staaxdards/requ.rements contained in the World Organization for Animal
Health ("OIE™ standards «nd the application of SPS measures of the WTO
and hetp Guyana’s producers to zake advantage of the opportunities offered
by apen global markzts and CARICOM/ CSME.

The Program will address weaknesses in surveillance, trace- back, edueation,

IdUUld_lUl_y bt]\rl{.bh) 'Jldebp L.ld(.l]l..-d.llUH dllU LlelllUl Oll Lllblllblll[lg Wl[l Uv
focused on: (1) epidemlohnycal surveillance and -isk ana]ys1 throug,h the
L‘}blclUUbl] NELk Ul dall I_ [JIUCI llUlUEy Ul]ll. tll} l.:)LdUHbI“IJLIll Ul LIIC ‘r Liclllldl Y
Dingnostic Laberatory at Mon Repcs, which vwill irclude civil works
reliabibitation, squipimcut, appointineni awd Gaining of persounel, and {)
control over the movemen. of arimals. prodacts and sut products through

ihe Inspection and Quaraniine Section, the Conirol of iinporis and Exports of
Animals, and Agricultural Inputs.

This subcomponent will finance the hiring of requisite experts; training;
accuisition and deployment of equipiicnt and supplics; books and

1929/BL-GY
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subscriptions; implementation of an animal heath public awareness
campaign; databases and record systems; updating methodologies to bring
them up to international standards, manuals to standardize activities;
rehabilitation and improvement of facilities; and an Epidemiological
Surveillance, Risk Analysis and Livestock Identificanon System.

(d) Food Satety and Qua]ity Assurance

2

s

This subcompornent will belp the local industry to prodace safer foods,
increase public awareness of safe food handling and processing techniques,
and minimize the incidence and economic impact of food-borne illness
outbrzaks. It will: (i) promote the participation and futfillment by the
Government of Guyana (“GOG”) of existing obligations and those that will
be acquired with CARICOM/CSME related to regulations, diagnostic and
control laboratories, and vigilance and surveillance systems; (ii) establish an
integrated training system that will facilitate both mspection and advice to
growsrs, processors, and packers in Good Agricultural Practices (*GAP”),
Good Manufacturing Practices (“GMP”) and Hazard Analysis in Critical
Control Points (“HACCP™); (iii) consolidate the activities of the Inspection
and Quarantine system at airport and frontier posts among the agencies; and
(iv) reinforce the laboratory capacity of the Food and Drug Department
(“FDD"), the Veterinary Diagnostic Laborztory and the Plant Healih
Laboratory towards their accreditation by intemctional ager.cies. New
equipment and supplies will be acquired to modemize the labaratories
sunporting sanitary and food safety demand for analysis and diagnosis.

Main iterns to be financed under this cornponent are: (i) individual experts;
(i1} training; (iii) strengthening and upgradiig heaith infrastructure for
labaratories, quarantine and inspection posts; (iv) equipmeatand supplies to
bring jaboratories up tc the fevel vi’ Good Laboratory Practices (“GLP”) and
begin the process of preparin z them for laboratory accreditation; {(v) scientific
information services; (vi) a food safety and quality education programs; (vii)
a traning program for growers, packers and transporters in the basics of
GAP, GMP, and HACCP for minimizing food safety problems; and
(viii) consulting services fo- designing surveillance systems, food safety
informatio1 systems and conduciinng posi 1isk airalysis.

The Program will finance (i} acquisition and ceployment of equipment and
upplies for the Festicides Leboratory; (i) training; and (in} access to updated
information through a peer international public institution regarding

international regulations, proposals, country or regional requireinents.

A
w
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Component 1V: Drainage and Irrigation Rehabilitation

20, This component will finance the rebabilitation of the drainage and irrigation
(“D&:I") infrastructure for the Canals Polder D&I area. Based on a feasibility
anaivsis and an engineering design, these works will include primary anid
secondary drainage and irrigation cbannels, and water control siructures. It
will rehabilitate: (i) 55 Km of primary channels; (i1} 220 Km of secondary
channels; (iil) 86 Km of service roads; (iv) 1 pump ng station; and (v) 130
sluice gates.

CHAPTER V

Execution of the Program

SECTHON 501 Fvecution Conditions. (a) For purposes of this ?rogram, the Borrower
undertak s to grant, vwithin thirty (30) months from the date of this Contract, semiautonomous status
1+ the Animal Health and Plant Health Units; and

{b) The disbursement of resources of the Financing for the construction, equipment and
op2ration of the basic abattoir referred to in paragraph 4 of Section 4. 02 of these Special Conditions
will be subjeet to the fulfi lment, to the satisfaction of the Bank, of the fcllowing requirement: at
leost twe hundrec ** usand dellars (US$200,000) of the resourees all ocated for the financing of the
livestoch busines.. -« ans under component 1 of the Program, have been disbursed.

SECTION 5,02 . .oacurcment of goods and works. Goods anc: works shell be procured in
accordance with the provisions set forth n Document GiN-2345-7 (Toiicios fui ithe Procurcment of
Goods and Works Finarced by the Inter-American Development Bank™), dated July, 2006
(horeinafter referred to as the “Procurement Polic es™), which are knowii (o the Botrower, and the
toclowing provision s '

(a) {nterhational Competitive Bidding: Excent as otherwise provided in subsection (b) of
this Section, goods and works shall be procured pursuant to the provisions set forth in
Section H of the Procurement Policies.

b) Other Procurement Precedures: The following procurement methods may be used for
e procw sineiit of goods vad waorks as long as the Bank determincs that these
methods meet the requirements established in tae provisions set forth in Section Hlef

the [ rocurcinent Molicics:
(i) National Competitive Bidcing; for goods, wliich estimated cost per contract
is less than U$$100.000 and more than US$25,000, and for works which

stimated cost per contriet is less than US$1,000,000 and more than
US$100,000, pursuaat to the provisions set forth in paragraphs 3.3 and 3.4 of

Procnrement Policies and the provisions below and provided that such
procurement method is not in contradiction with th: Procurement Policies or
th¢ basic guarantees that every procurement must meet,
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(it} Shopping; for goods estimated to cost less than US$25 000 equivalent per
cor.tract in accordance with the provisions set forth in paragraph 3.5 of the
Procurement Policies; and

(in)  The construction of the abattoir to be financed under Component T of the
Program shall be constructed, operated and subsequently transferred under a
cortract awarded to an entrepreneur on the basis of an international
competitive bidding procedure in accordance with the provisions set forth in
paragraph 3.13(a) of the Procurement Policies and in subparag-aphs {c} and
(d)(1) of this Section 5.02.

(c) Additional Procurement Requirements. The Borrower, through the Executing
Agercy, shall carry out the procurement of goods and works in accordance with: (i)
the general plans, technical, social and environmental specifications, budgets and
other docwnents required for the acquisition or the construction, 2nd. as the case may
he, the specific guidelines and other documents necessary for the call for
prequalification or bids; and (ii} in the case of works, evidence that it has, prior to the
imitiation of the works and with respect to the real property where the works will be
constructed, the nght of legal possession, easements or ather rights necessary to
initiate the construction.

(d) R . :w by the Bank of Procurement Decisions

(1: Procuremrent Pianning: Prior to the isstance of any invitations ‘o prequaltty
or *o bid for contracts, as the zase inay be, the Borrower, through the
Executing Agency, shaii present the proposed procurement pian for the
Program to the Bank for vs review and approval, in accordance with the
provisions set forth in paragraph 1 of Appendix 1 to the Procurement
Policies. This plan shall be updated every twelve (12) months, or as needed,
dur.ng Program execution, and submitied to the Bank for its review and
approval. Procarement of all goods and works shall be undertaken in
accordance with such procitrement plan as shail have been approved by the
Bark, and with the provisicens set forth in said paragraph 1.

(1) Prior Review: Unless the Bank agrees otherwise in writing, the contracts for
WOIKS and iic acquisition of goods aid related services shall be subject io
pricr review, in accordance with the prc)u,dureb spelled cut in paragraphs 2
aind 3 uf;’xppu.,ux 1 o the Procuremernt Policies.

SECTION 503, Maintenance of Works Tae Borrow

undertakes to preserve all t

in which fhpw were upon

ecuting A gency,
g conditions
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guarter of each calendar vear. The annual maintenance plan shall include: (i) details of the
arganizatian respor sible for maintenance; and (it) information pertaining to the resources to be
alocated for raintenance during the current year and the amount to be allocated in the hudget during
the following year. 1{ from the inspections conducted by the Bank or from the reports it recerves, it 1s
determined that maintenance does not meet the levels agreed upon, the Borrower through the
Executing Agency, shall undertake the necessary measures to correct these shortcomings.
SECTION 5.04.  Opcrating Regulations Manual of the Program. The parties agree that the
execution of the Program shall be governed by the terms and conditions set forth in this Contiact and
in the Operating Regulations Manual on the understanding that changes could be introduced in the
Operating Regulattons Manual with the prior written approval of the Bank. If anv provision of the
Operating Regzulations Manual should present any inconsistency or contradiction with the terms and
conditicons set forth in this Contract, the provisions of this Contract shall prevait.
x
SIECTION 5.05, Reimbursement of Expenses as of Date of Loan Approval. The Bank may
recognize as part of the focal contribution expenditures incurred or which may be incurred in the
Program on or after December 5, 2007 and up to the effective date of this Contract. vrovided that
requiremnents substontalbs simtlar to those set forth n this Contract have been fulfilled.
SHCTION 5.06.  Contracting of Consultants. (a) Consultants’ services shall be procuared
accordance with the prov sions set forth in Document GN-2350-7 (“Policies fer the Selection and
Contracting of C  sultants Financed by the Inter-American Development Bank ™), dated Julv, 2005
(hereinc fter calls . the Consultant Policies™), which are’known to e Bor-awer. and pursuant to the
pracedures set £ .. in the Procurement Plan referred to in subsection (b)(i) of this Section 5.06.
b} Keview by the Hank ot the proces. ol setectio.d ol consultints:

{1) Suiecuon and Contreeting Plainivig: Pirior to tie issuancs of any request for
proposal to the consultants, the Borrower, througa the Zxecuting Agency,
shiedi present to the Bank, for its review aind appiuval, a procurement plan,
which shall include contract cost estimates, contract packaging and applicable
selection ciiteria and procedures, in accordarce with the provisions set forth
in paragraph | of Appendi» | to the Procurement Policies. This plan shall be
updated every “weive (12) monihs, or és needed, during Program execution,
and submutted to the Bank for its review and approval. Selection and
cuttitaciing ©f coasuttaints shall be uindeitaken i accordaince with such

x precurement p.an as shall yave been approved by the Bank.

(11) Ex-ante Review: Uniess the Bank agrees otherwise in writing, the contracts
for the contracting o cons alting services shell be cubjec: to ex-ante review,
in accordance with the procedures spelled out in paragraphs 2 and 3 of
Appendix | to the Consultant Pelicies

SECTION 507, Program execution and administration The Agricultural Sector Development
Unit ("ASDU”) wil beresponsible for managing the Program, inctuding rts plarning, organization,
etaffing nracurement, finances and control.

y 4+
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Component .: The operation of this component will be as foliows: sach agribusiness cluster
will be represented by a Working Group (“WG”) that will have a consu'tative nature. This
will be the instance in which the stakeholders interact both with each »ther and with the
coordinator of the cluster who will act on behalf of them. The coordinators cf the chosen
export clusters will in turn interact with the ASDU. Activities and investments are identified
by the private sector members of each WG. This process is facilitated by the cluster
coordinator who will determine the cluster needs, which are to be met either by the activities
ctfered by the Program or by government actions. The coordinator presents to the ASDU an
annual plan, which includes: (i) the identification of public goods to be financed. The ASDU
11 tum evaluates this plan, establishing the targets for funding the activities, targets which are
to be met by the members of the cluster and by the government agencies that will provide
services under Components Il and IIl of the Program; and (ii) proposa.s for Government
actions that may enhance the cluster’s business environment that lic beyond the scope of the
Frogram. Responsibility for auditing the use of the instruments and compliance with the
conditions lies within the ASDU. After the first year of Program executinn. the costs of the
"Promotion and consolidation of agribusiness” subcomponent wiil be gradually assumed by
the WGs pursuant to the specifications and guidelines set forth in the Operating Regulations
Manual of the Program.

Potential agribusinesses and current exporters will be invited to join the WGs. Eligibility
criteria will be: (1) legally established firms; (i1) demonstrated interest in exporting as shown
by criteri. - ch as investments carried out in the cluster, experience in related exports, or
business} . . partially financed by the financial sector, input suppliers and logistic services
providers * 1) willingness to participate and co-finance the activities carried ot under this
componer - 1v) willingness to cngagz in contract farming and (v) compliance with do.nestic
regulat ons and Bank s policies regarding environmental management. Farners related to the
clusters arc also eligible.

To faciiitate und susport the executio 1 of this component, the ASDU will hire the services of
a specialized Iniernailonal agency or consulting firm to provide technical and operational
assistance to the ASDU :o canty out the syecific subcompor.ents as well as to provide the
seivices iden tified m each: agribustness pian. This speciaiized international agency or
consulting firm will act as cluszer coordinator for Component I.

- usiness Plan Implementation Support: Tte Executing Agency will be reSpOnsibIe for the

“+ LAt H P A1 1 2T
~stablishment of an independent expert panct compniscd of govamment o ficials and private

:ctor specialists, who will sclect the proposals that cculd be funded by the Prograni. The

: : - d syorarhi e of the mape! gre cedr fartl e a4l MY o
Cmehons, stuclurs and responsiviilics of tne panzl arc set fortn in the Operating

~egulations Manual for the Program The specialized agency or consulting, firm will: (i) keep
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u
agribusiness plans. Once the plans are approved and actual benchmarks and results

rl

\_}tlelaljljbl 5 j gy

P P o

ali: nn
iy luu.)l_y ar

v d Toadvx e
1

N 0 e T
CCG Upon couwein the I.JAC\.Ll{ulb 15\5Clluy aitd ine oencincianes arc ]net; the

ASDU will allocate the corresponding funds directly to the beneficiaries

1929/BL-GY

4+




5.
.
|
A
-
(R
L i
I,
» &

17 -

Component I1: The MOA will implement this component with tie support of specialized
pubtic agencies. This support is provided by Memorandums of Understanding that have been
atready agreed and signed between the Ministry of Agriculture and the following
decen:ralized agencies to support the Program’s clusters through public services: {i) Mational
Agricnltural Research nstitute (“NARI”) and National Dairy Development Programme
{"“NDDP™) for the implementation of research and development partnesships with rarmers
and processors: (1) Guyana Lands and Surveys Commission (“G1.8C™) and Go-Invest fora
pilot project ta allocate land to investors within a set of prioritized products by the Ministry
ot Agriculture: and (1if) New Guyana Marketing Corporation (“NGMC™) for market
information services,

‘The MOUSs define the scope of the work and responsibilities for cach party. Zach year the
ASDU and the decentralized agencies will prepare the annual operational plan for their
respective sabcomponents.

FFor the suppoit of rescarch and development partnerships, the draf: annual operating plan for
cach cluster will be prepared by NARI and NDDP respectively; and will be agreed upon with
the WG wha will consolidate themn to seek approval by the ASDIJ. The NDDP and NARI
will hetp the WG thraugh the cluster coordinator and the MOA in sclecting the International
Partner(s) for Technotogical Assistance (“ITA”) for each cluster.

NARL's .- archers wili be involved in the introduction of t1¢ ger etic commercial materizi
to be sc . ~1ed for selecting the most suitable; the validation of the technelogy and the
unplenc tion o pilot plots. NART will also be responsible for: (i) multiplication of genetic
seeds: (1« hatity controf of secds and seeclings: (i1f) sanitary qual ty of veeds and seedlings,
joinity with 1he Plant Heaitih Lnit to assure campiiance with sanitary standards; y (iv) storage
of gemplasm. NARLE will also help to organize the private sector to multiply and
comrercialize seeds and seediing to the growers since it is responsible for furnishing the
basic seeds (o the private secter for multip'ication. NARI will also have tae responsibility for
supervising the ifcld muitiplication as we 1 as the laboratorv seed analysis services.

Mr-\r\}\
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staft will bie in ¢harge of all the activities regarding introduction and vatidation of
beef cattle technotogy, including the introduction of the pasture varieties, in close partnership
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and stmpler systein with fewer organizations.

The National Coordinating Committee for Sanitary and Phyosanizary Matters main
responsibilivies will be to: (i) recomment legislative initiatives on the matters within its
sphere of responsibilities; (i1) establish the measures and processes that best serve the interest
of Cnryana in cases of consultations and dispute settlement related o international marketing
of agricultural and food products; (iii) ensure that Guyana discharges its obligations to the
WTO Comritter on SPS Measures in Geneva; (iv) facilitats the nalicy input and technical
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work rzquired for all projects designed to impact on agricultural health and food safety; and
(V) ensure that national and sectoral policies are harmonized and compatible with current
nternational policies and standards.

12. Each health .nit, on a yearly basis, will identify its activities and -elated investments. The
specialist, wno articulates with the health units and determines its needs will facilitate this
process and prepare the annual operating plan for the corresponding coniponent. An
mternational agricultural health and food safety agency will provide tecknical assistance to
tae ASDU tc design the eradication campaigns, provide training services, institutional best
raanagement practices in health, design the information systems, the public awareness
campa gns, and conduct evaluation services for the component.

13. Component1V: The ASDU will rehabilitate the Canals Polder D& syste.n, benefitin g from
the exccution scheme already in place for the Agricultural Support Services Program
("ASS27). '

14, The clusters’ coordinators will carry out activities that will feed into to the mo nitoring and
evaluaiion sysiem of the Program that will be under the responsibility of the ASDU. These
activities are: (i) collect and process the data regarding the indicators that pertain to
Compoient T specified in the Evaluation and Monitoring System (“EMS”); (11) cond-ict the
surveys to farmers, exporters and agribusiness according to the EM.S; and (iif) report on the
resuits of . quality ol services surveys provided to the WG members.
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rsure that counterpart funds are requested from the Ministyy of Finance

according “« the budget preparation process. No Jater than Novemter 30th of each year, the
ASDU will submit to the Bank an Annual Operating Plan {ACP™) o1 he following year

and wiil update the Program Evaluation ar d Review Technique (“PERT”). This AOP will

alsc contain an evaluation of the results obtained during the previcus period, and may include

[¢]

a justification and recommended actions rcgarding the goals not achieved during the

analyzed perod.

SECTION 5.68.  Evaluation and progress reports {a) The Rorrower, through the Executing
Agency, undertakes during Program implementation to collect, store and retain information,
indicators and narameters, including the annual plans, the mid-term review, and final evaluations, to
help 6+ Bank orepare the Project Completion Report.

) The progress reports referred to in Article 7.03(a)(i) of the General Conditions will
suram: 1ze the execution end financia! highiights of the cotresponding period. These repor.s will
also t .. into consideration the indicators of the ‘Logical Framewcrk” of the Frogram and other
agreed goals.

() The Borrower, through the Executing Agency, undertakes to carry out the following
evaluations: (i) a mid-term evaluation, afier fifty percent (50%) of the Financing has been
cornmitted, and the following events have bzen reached: (a) at least three technslogical packages
adapted for export markets; (b) working groups established and operating accord.ng to their annual
plaas for at least two clusters; (¢) animal health and food safety regulations enacted; (d) eradication
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program for bovine tuberculosis and brucellosis for regions 1, 2 and 3 completed; () at least ten
business plans supported; and (f) sustainability plan for the AHFSC prepared. The ASDU also
undertakes to carry nut the agricultural health evaluation known as PVS — “Perfcrmance, Vision and
Strategy”. The Bank and the Borrower will jointly carry out a mid-term review mission to discuss the
results ;rom the implementation of each component and review the plan of the activities for the
remain of the Program; and (ii) a final evaluation comprising of impact evaluations, as well as
process evaluations, after ninety five petcent (95%) of the Financing has been disbursed. This
evaluation will assess the implementation of the Program and will document outcomes in
participating agencies fol'owing the EMS guidelines.

o) The Borrower undertakes to carry out an ex-post evaluation of the Program five years
after its implementation has been completed. The EMS guidelines specity its budget, data required
aiid methodotogy.

CHAPTER V1

Records, Inspections, and Reports

SECTION 6.01.  Reccrds, Inspections, and Reports. The Borrower agrees to directly or through
the Executing Agency maintain records, permit inspections, and subrait reports and financial
statements in accordance with the provisions established in Chapter V1I of the General Conditions.

SECTION 6.02 Supervision of Program Execution. (a) The Bank shall use the Program
implementation .- areferred to in Ariicle 4.01(c)(i) of the Generat Conditions as a tocl to supervise
Program executi.: The Program implementation plan chall be based in the acquisitior: plan reterred
to in Sections S.uzedMi) und 5.06(0) 1) of these Special Condiitons, and shall comprise a complete
planning of the Program, with the critical route of actions to be implemented in order to disburse the
resources of the Financing before the 2xpiration o the disbursement period set forth in Section 3.07
of these Special Conditions.

(b) The Program implementation plan shall be updated as necded, especially upon the
oveurrece ol a significant change that causes or may cause a delay in Program execution. The
Borrower, through the Executing Agency, shall inforra the Bank of any change in the Program
implementation plan no later than upon presentation of the relevant semiannual Program execution
repe.s

SEC *'ON 6.03.  Audits. (a) With respect te the provisions of Article 7 03 of the General
Con...-vons, the financial statements of the Program shall be submitted to the Bank on an annual
basi . - aly certified by a firm of indenendent public accountents acceptable to the Bank.

‘b) The cost reiated to the auditing referred to in subsection (a) of this Section 6.03, wiil
be financed with resources of the Financing.
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CHAPTER V11

Miscellaneous Provisions

SECTION 7.01.  Entry into Effect. The parties agree that this Contract shall enter into effect on
the date of its signature, date upon which it acquires full legal validity.

SECTION 7.02.  Termination. Payment in full of the Loan and of all interest and fees shall
terminate this Contract and all obligations arising thereunder.

SECTION 7.03.  Validity. The rights and obligations established in this Contract are valid and
eniforceable in accordance with its terms, regardless of the laws of any given country.

SECTION 7.44.  Communications. Any notice, request, or communicatioi froin one party to
another by virtue of this Contract shall be made in writing and shall be considered to have been made -

which e relevaint aocument is delivered to the addressee at the respective addiess given below,
unless the parties agree otherwise in writing:

For the Borrower:;

Mailing address:

Wi %y of Tinance
Mai - d Urguhart Streets

P TN I S
Uusy 7 owiy, uydild

(592) 227-3951

For matiers related to the execurion or the Program

Ministrv of A griculrure
Regent & Vlissengzn Roads
Georgetown, Guyana
P.O. Box 1001

~csimile:

(592) 227-2978
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For the Bank:

Maihing address:

Inter-American Development Bank
1300 INew Yok Avenue, N.W.
Washirigton, D.C. 20577

T A

LD AL

Iaesimiie:
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CHAPTER VIII
Arbitration

SECTHIN 8.01 Ccmmitment to Arbitrate. For the solution of any conroversy wh ch may arise
outof this Contract and waich is not resolved by agreement between the parties, they unconditionally
and irrevocably submit themselves to the procedure and ruling of the Arbit-ation Tribunal referred to
in Chapter IX of the General Conditions.

IN WITT - 38 WHERIL)F, the Borrower and the Bank, each acting through its authorized
representative, . 2 osigned this Confract, in two (2) equally authentic copies in Miami, Florida,
Liited States of °. aerica. on the date above written.

CG-OPLERATIVL RESPUBLIC OF INTER-AMERICAN DEVELOPMENT
GUYANA BANK
N

S

= Ashni 7S7iﬁngl'nr Luis Alberto Mor:no
Miraster of Finance Presicent
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PART TWO

GENERAL CONDITIONS

CHAPTER 1

Application of the General Conditions

ARTICLE 1,01, Apnlication of the General Conditions. These General Coaditions apply to the
Loan Contracts cnwered into by the Inter-American Development Bank with its Borrowers, and
accordingly the provisions hereot form an integral part of this Contract.

CHAPTER I1
Definitions

ARTICLE 2.01. Definitions. For the purposes of the obligations contracted between the partics,
the fellowing definitions are adopted:

(a)  "Eo.<"means the Inter- American Development Bark.

{h)  "Roa-d" meang the Roard of Executive Directors of the Bk

(¢} "Borrower” means the party to which the Financing is made available.

(d)  "Contract” mean: the entirety of the Special Conditions, the General Conditions and

the Annexcs.

(¢} “Contracting Agency™ means the entity with the legal capacity to sign the Contract for
the Procurement of Warks and Goods and the Selection and Contracting of

Consultants with the Contractor. Supplier, and Consulting Firm or Individual

Consoltant ag the case may he,

(N "Convertible Currency” or "Currency of a country cther than that of he Rorrower”

neans uny cutrren cy which is legal tender in acountry other than that o fthe Bon‘ow«*r

whu,h errcsents the dc,bt Service ¢ bhbauon 01 a b01 rowmg, by t,le Bank.

(g "Cos of Single Currency Qualificd Borrowirgs with an Adjuctable Interest Rate”
means the cost to the Bank of the Qingle Curency Qualified Borrowings with an

1929/BL-GY




(h)

(1)

9

-2

Adjustable Interest Rate in the Single Currency of the Financing, expressed as a
percentage per annum, as determined by the Bank.

“dotlass” means dollars of the United States of America, urless otherwise stated.

"Eftective Date " means the date on which the Loan Contract acquires full legal validity
pursuant to the provisions of Section 7.01 of the Special Conditions.

"Executing Agency/Agencies” means the entity/entities responsible for executing all or
part ot the Project.

"Financing" means the funds which the Bank has agreed to make available to the Borrower to
ssist in carrying out the Project and comprises the Ordinary Capital Financing and the Fund
tor Special Operations Financing.

(k)

()
(m)

(1)

()

)

)

()

“Fraud and corruption” means the act(s) defined in Article 5.02(¢) of these General
Conditions.

"Fund for Special Operations” means the Bank’s Fund for Special Operations.

"Fu . " tor Spzcial Operations Financing” means the poriion of the Financing chargeable
to . Fund for Spectal Operations.,

“Ueneral Conditions™ means the ent rety of articles which comprise Part 'Two of this
Contract and reflect the basic polic es of the Bank uniforntly applicable to its Loan
Contracts.

"Guarantor” means the party which guarantees the fulfillment of the obligations
contrazted by the Borrower and which assumes other obligations for which it is liable
m accordance with the Guarantec Contract.

"Loan" means the tunds disbursed from the Financing.

“Othictal Auditing Authority” means the Borrower's afficial auditing authority.

"Ordinary Capital Financing” means the portion of the Financing chargeable to the
Stigle Currenvy Factlity.

"Project" means the Program cr Project for which the Financing has been extended.
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(t)  “Revolving Fund” means a fund that the Bank may cstablish as provided in
Article 4.07 of these General Conditions, for the purpose of advancing resources to
defray Project expenses chargeable to the Financing.

(u}  "Semcster” means the first or second six months of a calendar year.

(v} "Single Currency” means any convertible currency which forms part of the Single
Curreney Facility and the Fund for Special Operations.

(w) "Singie Currency Facility" means the facility the Bank has estabiished to lend in certain
convertible currencies which the Bank selects from time to time.

(x} "Sing ¢ Cwrrency Qualified Borrowings” for borrowings denonunated in any Single
Curreney means either: (i) from the date that the first Loan in sueh Sigic Currency is
approved by the Bank's Board, resources of such Single Cu-reney's transitional
stabilization mechanism and borrowings of the Bank in such Single Currency that are
assiged to fund loans in such Single Currency under the S ngle Currericy Faeility; or
(11) beginning on the first day of the seventh Semester foliowing the abcve-mentioned
date. borrowings of the Bank that are assigned to fund toans in such Single Currency
w .- - the Single Currency Facility,

(y) 'S 1al Ceonditions™ means the entirety of the provisions which comprise Part One of
th . “ontract and cont: in the particular terms of the operation.

CHAFPITER ili

A mortizatior, Interest and Credit I'ee

ARTICLE 3.0F. Dates of Payment of Amortization and interest. (a) Ordinary Capital
Financing. The Borrower shall amortize the portion of the Loan disbursed against the Ordinary
Capt Financing in semiannual, consecutive, and. insofar as possible, equal installments on the
san. ates as thos: determined in accordance with Section 2.02 (c) of the Special Conditions for
pay o1t of interes:.

(b) Fund fcr Special Operations Financing. | he Berrower shall amortize the portion ot the
Loanu sburszd agamsi ti:e Fund for Special Operations Vinatcing i one instal ment payable on the
dute ser forth m Section 2.01(c) of the Spectal Condittons.

(¢) It the date of signatur: ot the Loan Contract talls between June 15th and 30th or
between December 15th and 31st, the dates fo- the payment of interest shall be June 15th and

December 15th, as the case mey be.
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ARTICLE 3.02. Credit Fee. (a) Ordinary Capital Financing. The Borrower shall payon
the undisburszd balance ot the Ordinary Capital Financing a credit fee, which shali bagin to accrue
sixty (60) days after the date of signature of the Contract. The amount of said fee shall be as
indicated 1n the Special Conditions and under no circumstance may excead 0.75% per annum. The
fee shall be payable in dollars, on the same dates as those specified for the nayment of interest
pursuant to the provisions of the Special Conditions.

.b)  The credit fee shall cease to accrue in full or in part, as the case may be, to the extent
that: (i) the respective disbursements have been made; or (ii) the Financing has been cancelled
totally or partially pursuznt to Articles 3.14, 3.15 and 4.02 of these General Cond-tions and the
relevant provisions of the Special Conditions.

«¢)  Fund for Special Operations Financing. The Borrower shall not pay a credit fee with
respect o the Fund tor Special Operations Financing.

ARTICLE 3.03. Computation of Interest and Credit Fee. The inter=st and credit fee shall be
celeulated according to the exact number of days in the respective Semester.

ARTICLE 3.0¢ -aterest Rate. (a) Ordinary Capital Financing. The Bank shall periodicatly
determine the ar .\l interest rate that shall accrue on the portion of the 1 oan disbursed agzinst the
Ordinary Cap:ta ' ancirg, in zccordance with its lending rate policy, and as determined by the Cost
ot Single Curren - Juatitied Rorrowings with an Adjustable Interest Rate in the: Single Curcency of
the Fimancing, plus the prevail:ng ordinary capital lending spread expressed as a percentage per
ar num.

(b)  Fund for Special Operations Financing. The interest rate chargeab.le to the portion of
the Loan disbarsed against the Fund for Special Operations Financing shall be 0.25% per annum.

ARTICLE 3.05. Currency Obligations. All paynents of amortization ar.d interest shall be made in
the Single Cu-rency disbursed.

ART.7 LE 3.06. Rate of Exchange. (a) The rate of exchange to be used to determine the
equi " ncy of the currency of the Borrower's country, in relation to dollars, shall be as follows:

a) The rate of exchange pursuant ro the understanding in force between the
Bank and the respect ve member country for the purposes of maintaining the
value of the currency in conformity with the provisions of Article V,
Scction 2 of the Agreement Establishing the Bank.

(1) Should there be no azreement in force between the Bank. and the respective
mewmnber country wita regard to the rate of exchange to be applied for the
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puspose of maintaining the value of its currency held by the Bank, the latter
shall have the right to require that the rate of exchange to be appiied for the
pu:poses of payment of amortization and interest shall be that which on the
duz date s utilized by the Central Bank of the miember country o~ by the
corresponding monetary authority to sell dollars to residents of such country,
other than government agencices, for the following transactions: (a) payment
of principal and interest due; (b) remittance of dividends or other income
trom capital investments in the respective country; and (c¢) remittance of
investment capital. In the event that there is no un form rate ot exchange for
these three types of operations, the highest rate shall be applied, 1.e., the rate
representing the highest number of units of the currency of such country per
dollar.

it, on the date on which the payment is due, the foregoing rute cannot be
apihlied because the operations referred to do not exist, payment shall be
made on the basis of the most recent rate of exchenge used for such
opcrations within the thirty (30) days preceding the respective due date.

If, notwithstanding the application ofthe foregoing rules, the effective rate of
ex<hang. for the purpose of determining payment canno® be ascertained, ov it
discrepancies arise in the determination thereof, the deternmination of the
Bank shali prevail, taking into consideration the realities of the foreign
exchang e market of the member couniry concerned.
i1, due w non-compiiaice with the foregoing ruies, the Bank considers that any
payment nade in the respective curreacy has been insufficient, it shall so
notily tive Borrower ummed:ately in order that the laiter shall pay the difference
within a period not greater than thirty (30) business days from receipt of the
notification. if, on the other hand. the sun received by the Bank is higher than
that duc. 1t shal return the excess ammount wizhin the same time period.
in cise of a delayed payment the Bank niay require that the rate of exchange in
cftect at the time of payment be applied.

For the purpose of determining the equivalency in doliars of an expenditure incurred in

the -reney of the Borrower's country, the rate of exchange which is appiicabie an tiwe date of
payl .. tofsuch exsenditure shall be utilized, pursuant to paragraph (a) above. To that end, the dete
ient 01 such expenditure shali mean the date on which the Borrawer, the Executing Asency or
any naciral o7 jurid cal porson i whem the power to incur expenditures has been vested makes the
respective payments to th e order of tie cortractor or suppiic .

ARTICLE 3.07. Vaiuation of Convertibie Currencies. Whenever it shall be recessary pursuant to

tiiis Contract to determine the value of a currency of 2 country other than that of the Borrower in
terms of another cutrency, such value shail be as reasonably detennined by the Bank.
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ARTICLE 3.08. Participations. (a) The Bank may cede to other public or private instituiions, in
the torm of participations, the rights corresponding to the Borrower's pecuniary obligations under
this Contract. The Bank shall promptly notify the Borrower of each assignment.

«b)  Participations may be granted in respect of either of the following: (i) amoun:s of the
Loan disbursed prior to execution of the participation agreement; or (i) amounts of the Financing
which are stil: undisbursed at the time of the participation agreement's execution.

ARTICLE 3.09. Application of Payments. All payments shall be applied first to returns of
uryjustitied advances of tunds, then to fees and interest due on the payment dete, and if a balance
exists, to the amonrtization of installments of principal due.

ARTICLE 3.10. Advance Payments. Upon advance notice in writing to the Bank of at teast
tiiteen (13) days. the Borrower may pay, on one of the interest payment da-es indicated in the Special
Conditions, any part of the Loan prior to its maturity, provided that on the payment date no sum is
owing in respect of tees o interest. Each partial advance payment shall be applied to the portion of
the Loan disbursed against the Ordinary Capital Financing and the portion of the Loan disbursed
against the Fund for Special Operations Financing in the same proportion that each represents of the
total Financing. The part of the nartial advance allocated to the Ordinary Capital Financing shall be
applied pro rata - 2achunpaid installments of principal. The part ot the partial advance allocated to
the Furd for S, .ial Operations Financing shall be applicd against the single amortization
installment.

ARTICLE 3.12. Keceipts. At the request of the Bank., the Borrower shall sign and deliver to the
Bimk, vpon the conpletion ot disbursements, ¢ rece pt or receipts for the amounts disbursed.
Likewise, the Borrcwer shatt sizn and deliver to the Bank, at its request, promissory notes or other
negotiable instruments representing the Borrower's ob igation to rzpay the Loan with the interest
agreed upon in the Contract. Such documents shall be in the tarm prescribed by the Bank taking into
account the applicable legal provisions of tae country of the Borrower.

ARTICLE 3.12. Transactions Falling Due on Public Holidays. Any payment or other transaction
waich nursuant to tus Confract, should be effected on Saturday, Sunday or a day which is a banking
holic.- according to the law ot the place where it s required to be made, shall be considered validly
etlec it carried out on the first business day im mediatety thereatter, ard in such case no penalty
wa . ver shall apply.

ART1CLE 3.15. Fiace of Payvments. Ail paynents shali be made ar the principal office of the
Bank 1n Washingto, District of Columbia, United States of America, unless the Bank designates
arother place or places for this purpose by writtea notification to the Borrower.

ARTICLE 3.14. Renunciation of Part of the Financing. The Borrower, with the concurrence of
the Guarantor, if anv, may renotnce, by wriiten notice to the Bank, its right to wilize zny amount of
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the Financing which has not been disbursed before the receipt of the notice, provided that the
araounts torescen in Article 5.03 of these General Conditions are not involved. The renuneiation
shall be deemed to have been made in respect of the Ordinary Capital Financing anc. the Fund for
Special Uperations ~inancing, and shall be applied in the same proportion that each represert, ot the
total amount of the Financing.

ARTICLE 3.15. Automatic Cancellation of Part of the Financing. Unless the Bank and the
Borrowr and the Guaraator, if any, expressly agree in writing to extend the tenm tor making
disbursements, that porticn of the Financing not committed or disbursed, as the case may be, within
the corresponding term, shall automatically be canceled.

CHAPTER IV

Conditions Relating to Disbursements

ARTICLE 4.01. Conditions Precedent to First Disbursement. The first disbursement of the
Financiag shall be subject to fulfillment of the following requirements to the satistaction of the

B ank;

a)

o)

)

Tt . 3ank shall have received one or more wcil-tfoundad legal opinions which
es ash, with citations of the pertinent constitutional, legal, and reguiatory
pr - sions. that the obligations undertike 1 by the Borrower in this Contract, and those
of the Guarantor, 11 any, 1 the Guarantee Contract, are valid and enforecable. Such
opimons shall also refor to any other legal question that the Bank may reasonably
deem relevant,

The Eorrower, diveetly or through the Executing Agency, if any, shall have designated
one or more officials te represent 1 in all acts relating to the implementation of this
Contract and shall have fumished the Bank with authentic copies of the signatures of
said representatives. Should two or more officials be designated, the designation shall
mdicate whether such officia s may act separatzly or must act jointly.

the Borrower, etther directty or through the Lxecuring Agency. it any, shall have
presented to the Bank an initial report prepared in the form indicated by the Bank,
whicli in addition to sach o:her mtormation as the Bank may reasonably request
pursuant to the provisions of this Contract, shall set forth: (i a plan for
impiementation of the Project inciuding, except with respect t¢ a program for thie
granting of credits, the »lans and specitications deemed necessary by the Bank; (ii) a
calendar or schedule of work or granting of credits, as the case may be; (iti) a table of
the source and use of funds setting forth a detailed schedule of investments in
accordance with the categorics of mvestiment estabiisiied in this Contract and an
indicatton ¢f the annual contributions needed from the various sources of funds from
1929/BL-GY
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which the Project will be financed; and (iv) the format in which the progress reports
referred to in Article 7.03(a)(i) of these General Conditions shall be presented. If this
Contract permits the recognition of expenditures made prior to its signature or to the
date of the Resolution authorizing the Financing, the initial report shall include a
statement of the investments and, in accordance with the objectives of the Financing, a
description of works carried out under the Project or a staternent as to credits granted,
1s the case may be, up to a date immediately preceding the report.

(d)  The Borrower or Executing Agency shall have presented to the Bank the plan, catalog
ar code of accounts referred to in Article 7.01 of these General Conditions.

(e}  The Ofticial Auditing Authority referred to in the Special Conditions shall have agreed
0 perform the auditing function foreseen in Article 7.03(b) of these General
Conditions and in the Special Conditions, or the Borrower or the Executing Agency
shall have agreed with the Bank with respect to a firm of independent public
accountants to perform the above functions.

ARTICLE 4.02. Feriod for Fulfilling the Conditions Precedent to First Disbursement. If
within onc hundred eighty (180) days from the effective date of this Contract. or within such longer
period es the pc -+ 's may agree in writing, the conditions precedent to the first disbursement
established in Ar 1. 24.01 of these General Conditions and in the Special Conditions have not been
tu'filled, the Ear . 1ay terminate this Contract by giving notice to the Borrower.

ARTICLE 4.)3. Requisites for All Disbursements. For the Bank to make any disbursement, it
shall be necessary ttat: (a) the Borrower, or the Executing Agency, if any, shail have submitted in
writing ¢ disbursement request and, in suppcrt thereof, shall have supplied ro the 3ank such pertinent
documents and other background maierials as the Bank may have required; (b) requests must be
presented no later than thirty (30) calendar days in advance of the date of expiry of the term for
disbursement or of any extension thereof which the Borrower and the Bank may have agreed to; (¢)
none of the cirzumstances described in Article 5.01 of these General Conditions shall have occurred;
anl(d) the Guarantcr, if any, shell not be in non-compliance for more than one hundred twenty (120)
days =ith any obligztion to make payments to the Bank on any Loan or Guarantee. '

ART - LE 4.04, Applicarion of Disbursed Amounts. The Bank shall calculate the percentage that
each .., .he Ordinary Capital Financing and the Fund for Special Oparations Fin incing represent cf
the ez Finarcing and shall charge each disbursement to the Ordinary Capitel and the Fund for
Speciat Uperaiions in the respective proportion.

ARTICLE 4.05 Disbursements for Technical Cooperation. If the Special Conditions contemplate
the Financing of expnses for technical cooperatio 1, the disbursements therefore may be made once
the conditions established in Article 4.01(a) and (b) and 'n Article 4.03 of these General Conditions
have been tulfilied.
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ARTICLE 4.06. Disbursement Procedures. The Bank may make disbursements against the
F.nancing: (a} by transferring to the order of the Borrower the sums to which itis entitted under this
Contract; (b) 5y making payments on behalf of and in agreement with the Borrower to other banking
ir stitutions; (<) by cstablishing or replenishing the Revolving Fund referred to in Article 4.07 below;
and (d) by utilizing such other method as the parties may agree upon in writing. Any danking
cxpenses that may he charged by a third party in connection with disbursements shall be borne bytie
Borrower. Unless the parties agree otherwise, disbursements shall be mede only in amounts of not
lcss than the equivalent of fifty thousand dollars (US$50,000) cach.

ARTICLE 4.07. Revolving Fund. (a) Upon fulfillment of the requirements set forth in
Articles 4.01 and 4.03 of these General Conditions and the pertinent requ rements established in the
Special Conditions, the Bank may advance resources of the Financing for the purpose of
establishing, increasing or replenishing a Revolving Fund to defray costs pertaining to the execution
of the Projec: which, pursuant to provisions of this Contract, are eligible for financing with such
FUSOUTCCS.

(b)  Except by express agreement between the parties, the amount of the Revolving Fund
shall not exceed five percent of the amount of the Financing. Upon justitied request, the Bank may
increase or replenish the Revolving Fund as the resources are used, nrovided that the requirements of
Article 4.03 of - se General Conditions and those which may be established in the Special
Conditons hav. en fulfiled. The Bank may also reduce or cancel the Revoiving “und should it
deternune that t* esources provided through the Revolving Fund exceed the needs of the Project.
The establishmc - ind the replenishment nf the Revolving Fund shall be ~egarded as disbursements
for the purposes ot this Contract.

(¢)  The plan, catalog or code of accounts that the Borrower or Exeuting Agency must
present to the Bank in accordance with Article 4.01(d) of these General Conditions shall indicate the
accounting)rethod used by the Borrower to verity the transactions and statements of account of the
Revolving Fund.

{(d)  Not later than thirty (30) days prior to the date agreec upon for the final disbursement
of th> “inancing, th e Borrower shall present a final justification of'tae use of the Revolving Fund and
rette. iy urused vortioa thercofl

CHAFPTER YV

Suspension of Disbursemer ts and Accelerated Maturity

ARTICLE 5.01. Suspension of Disbursement;. T'he Bank, by written notice to the Borrower, may
suspend disbursernr ents 1f any of the folloving ¢ rcumstances occurs and so long as it continues:
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Delay in the payment of any sums owed by the Borrower to the Bank for principal,
fees, interest, return of advances of funds or for any other rcason, under this Contract
or any other Loan Contract entered into between the Bank and the Borower.

Nontulfillment by the Borrower of any other obligation set forth in the Contract or in
any other Contract entered into with the Bank for the Finarcing of the Project.

Withdrawal or suspension from membership in the Bank o' the country in which the
Project is to be executed.

The Project or the purposes of the Financing may be affected by: (i) any restriction,
‘modification or alteration of the legal capacity, functions or assets of the Borrower or
“he Executing Agency; or (ii) any modification or change inade without the written
concuirence of the Bank of the basic conditions fulfilled betore the approval of the
Resolution authorizing the Financing or the signature of the Contract. In such cases,
the Bank w:il have the right to require the Borrower and "he Executing Agency to
provice reasoned and detailed information. Only after hearing the Borrower or the
=xecuting Agency and weighing the information or clarification received, cr if the
3orrower and the Executing Agency fail to respond, may ‘he Bank suspend
dis” . sements 1f it considers that the modifications made atfect the Project
sul . ntially and unfavorably or make its execution impossible,

Th -1 n-compliance on the part of the Guarantor. if any. of any ohligation set forth in
the Guarantee Contract.

‘When the Borrower ts not a member country, ary extraordinary circumstance which,
in the opinion of the Bank, makes it unlikely that the Borrower will be able to comply
with the obiigations established mn this Contract or to tultill the purposes for which it
was entered into.

It it 1s deterramned at any stage that evidenze is sutficient to support a finding that an
einployee, agent, or representztive of the Borrower, Executin g Agency or Contracting
Agency, has engaged ir an act of fraud and corruption during the bidding process,
negotiation ol a contract, or the exezutior, of the contract.

ART... LE 5.02. Termination, Accelerated Maurity, or Partial Cancellation of Undishursed
Balauwys and other Measuies. (a) Tie Bank may tertuinate this Contract with respect to tie part of

the Financing not ye: disbursed or may declzre the entire loan or a portion thereof immediately due
and payable, tcgether with interest and commissions accrued up to the date of payment if: (i) any of
tie circumstanees set forth in paragraphs (a), (b), (c) and () of the preceding article continues for
more than sixty (60} days; or (if) the information referred to in paragraph (d) of the preceding Article,
or the clarifications or additional inforination presented by the Borrower ot the Executi 1g Agency or
the Contracting Agency, if any, are not satisfactory to the Bank. If the Bank declares a portion of the
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lean immediately due and payable, payment received by the Bank shall bz applied to the portion of
the Loan disbursed against the Ordinary Capital Financing and the portion of the Loan disbursed
against the Fund for Spee:al Operations Financing, in the same proportion that each represents of the
tctal Fmancirg. Lhe payment allocated to the Ordinary Capital Financing shall be applied pro rata
te each unpaid installment of principal. The payment allocated to the Fuad for Spectal Opzrations
F:nancmg shall be applied against the single amortization installment.

(b}  The Baunk may cancel the part of the Financing pertaining to the procurernent of certain
goods, works or related services, or consulting services, or may declare the portion of the loan
pertaining to such items immediately due and payable, if it determines at any time that: (i) the
procurement was carried out without following the procedures set forth i1 this Contract; or
{11) representatives of the Borrower, Executing Agency or Contracting Agency have conunitted any
act of fraud or corruption, either in the process of selecting the contractor or supplier or consultant,
orn the negetiation or execution of the respective contract, and the Borrower has not taken timely
and remedial measures, odserving the due process guarantees of the Borrowing country’s legislation,
and acceptabie to the Bank. Any cancellation shall be deemed made wirh respect te the Ordinary
Capital Financing and the Fund for Special Operations Financing, in the percentage that each
represents of the toal amount of the Financing.

(¢) Fo  he purposes of the above paragraph, acts of traud and orruption shall be
understood to 11, ' de, but not be limited to, acts of: (i) a corrupt practice is the offering, giving,
receiving, or st . ting, direetly or indireetly. of something ot value to intluence the actions of
another party. (1 © fraudulent practice ts anv act or omession. including a misrepresentation, which
deliberatively or as a resull of gross neghigence, 1usleads, or attempts to inislead, a party in order to
obtain a finarcial or othe- benefit or 10 avoid an obligation; (iii) a coercive practice is impairing or
harming, or threatening to impair or harm, clirectiy or indirect y, any party or property of the party to
irHuence in an in: ppropriate manner the actions ot a party; and (iv) a collusive practice is an
arrangement aetwean two or more parties destgned to achicve an improper purpose, including to
i fluence improperly the actions of another party.

(d) If, in accordance with the administrative procedures of the Bank, it is demonstrated that
any oy, entity or individual bidding for or participating in a Bank-Tinanced project including, inter
alia ~ orrower, bdders, supplicrs, contractors, sub-contractors, concessionaires, applicants,
con: - ants, bxecuting Agency or Cortracting Agency (including their respective otficers, employees
and ... . nts) has engaged in an act of fraud or corruption, the Bank may:

(1) decide 10. 10 ilnance any proposal 0 awaird a coutiact or a coniract awarded for
wors, goods, related services and consultant services financed by the Bank,

(11) suspend d:sbursement ot the operation as described 'nt Article 5.01 (g) above of these

General Conditions, if it is determined at any stage that evidence 1s sufficient to
support a hmding that an cmployee, agent or representative ot the Borrower,
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Executing Agency or Contracting Agency has engaged in an act of fraud or
corTIption;

Ju)  cancel, and/or accelerate repayment of, the portion of aloan or grant earmarked for a
contract as described in Article 5.02 (b) above of these General Conditions, when
there is evidence that the representative of the Borrower has not taken the adequate
remedial measures within a time period which the Bank considers reasonable, and in
accordance with the due process guarantees of the Borrowing country’s legislation;

(iv)  issue a reprimand in the form of a formal letter of censure of the firm, entity or
individual ‘s behavior;

(V) issuc a declaration that an individual, entity or firm is ineligible. either permanently
or tor a stated period of time, to be awarded or participate in contracts under Bank-
financed projects except under such conditions as the Bank decms to b appropriate;

(vi)  reter the matter to appropriate law enforcement authorities:; and/or

(vit)  mmpose other sanctions that it deems to be appropriate ander the circumstances,
o+ ding the imposition of fines representing reimbursement o the Bank for costs
a . :ated with investigations and proceedings Such other sanctions maybe imposed

i . dition to orin licu of other sanctions,

{e)  The mmposition ot any action to b2 taken by :he Bank pursuant to the provisions
referred to above may be public or private.

ARTICLE 5.03. Cbligations not Affected. Notwithstancing the provisions of the foregoing
Articles 5.01 and 5.02, none of tae measures set forth in this Chapter shall affect the disbursement by
the Bank of: (a) any amounts subject to the guarantee of an irrcvocable letter of credit; and (b) any
amounts which the Bank by specific written agreement with the Borrower or the Executing A gency,
or the Contracting Agency, if any, has agreed to provide from the resources of the Financing to make
paymen:s to ¢ contractor or supplier of geods and related services or consultant services. The
exce . ns set torth in subparagraph (b) shall not epply if the Bank determines that acts of fraud and
corrt ~ O oceurred with respect to “he procurement of, or the negotiation ¢r execution of the
conti..... for, the works, goods and related services or consultant services.

ART1CLE 5.04. Non-waiver of Rigits. Any delay by the Bauk in the exercise of its rights
pursuant to this Contract, or failare to exercise them, shall not be construed as a waiver by tke Bank
ot any such rights nor as acquiescence in events o- circu mstarices which, had they occurred, would
have empowered it 10 exe-cise then.

ARTICLE 5.05. Provisions not Affected. The application ot any of the meastres provided for by
this Chapter shall net affect the obligations of the Borrower established in this Contract, which shall
1929/BL-GY
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remain in full torce and effect, except that in case the entire Loan has been declared due and payable,
only the pecu iiary obligations of the Borrower shall continue in force.

CHAPTER VI

Execution of the Project

ARTICLE 6.01. Gener:l Provisions for ¥ xecution of the Project. (a) The Borrower undertakes
that the Project shall be executed with due diligence in conformity with sound financia and technical
practices, and i accordance with the plans, specifications, investment schedule, budgets, regulations,
and other documen's approved by the Bank. The Borrower further undertakes that sts obligations
shali be fulttiled to the satisfaction of the Bank.

(b)  Anyimportant modification in the plans, specifications, investment schedule, budgets,
regwiations or other docu nents which the Bank has approved, as well as any substantial change in
the contract o - contracts for goods or services which may be funded with the resources devoted to the
exceution ot the Project, or in the categories of investment, shall require the written consent of the
Buank.

ARTICLE 6.0 ’rices of Public Tenders. Contracts for excention of works, procurement of
goods,and rend . g of'services for the Project shall be undertaken at a reasonable cost which shall
generaliy be tae o cestinarket price. raking into account quality. eliciency, and any other pertinent
tactors.

ARTICLE 0.03. Use of Goodls. Except with the express authorization ot tae Bank, the goods
acquired with the resources of the Financing shall be used exclusive:y for the purposes of the Project.
Once the Project his been completed, the const-uction machinerv and equipment utilized in the
cieeution of the Project rnay be used for other purposes.

ARTICLE 6.04. Additional Resources. (a) Th: Borrower shall contribute in a timely manner all
the resources m- addition to those ¢f the Loan which may be nccessary for the complete and
unir .. upted executian of the Project. Hf during the process of disbursement of the Fmaneing an
irer - oan the estumnated cost ot the Project arisss, the Bank may require the modification ot the
wwve... ent schedule referred to in Article 4.01()) of shese General Conditions in order that the
Bori-- er shall meet suct increase.

(b)  Within the first sixty (60) days ol cach calendar year of ’rcject execution, the
Borrower shell derionstrate to the Bank that it will have available wken needed, the resources
necessary to inake the local contribution durmg the respective year, | it any.
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CHATPTER VII
Records. Inspections and Reports

ARTICLE 7.01. Internal Control and Records. The Borrower or the Executing Agency, or thie
Contracting Agency, as the case may be, shall maintain an appropriate system of internal accounting
and administrative controls. The accounting system shall be organized so as to provide the necessary
documentation to permit the verification of transactions and facilitate the timely preparation of
financial statements and reports. The records of the Project shall be maintained for ;1 minimum of
three (3) vears after the date of final disbursement of the Loan, in such a way that: (a) make it
possible to identify the sums received from the various sources; (b) show. in accordance with the
cutalogue of accourts approved by the Bank, the investments in the Project, both witl the resources
of'the Loan and with the other funds to be provided for its complete execution: (c) inc ude sufficient
detail to show the works performed, goods acquired and the services contracted, as well as the
utihization of such works, goods and services; and (d) such documenss include documentation
relating to the bidding precess and the execution of the contracts financed by the Bank including, but
not hmited to, bid requests, bid packages, summaries, bid evaluations, contracts, correspondence,
work product and drafts, and invoices, including documents relating to the payment of commissions,
and payments to agents, consultants and contractors; and (e) show thie cost of the investments in each
cetegory and the progress of the works. With respect to credit programs, the records saall also detail
the credits grant .- the recover:es obtained, and the utilization of the furds recovered.

ARTICLE 7.02 ~1spections. (a) The Bank may establish such inspection procedures as it deems
necessary to eéss - the satistacingy development of the Project,

‘b)  The Borrower, the Exccuting Agency and the Contracting A.gency, if any, shall permit
the Bank to inspect at any time the Project, the ¢quiprient and materials involved therein, and to
examine such records and documents as the Bark may deer1 pertinent. The personnel which the
Bank shall send or designate as investigators, azents, auditors or experts for this purpose, shall
receive the complete cooperation of the respective authorities.  All the costs relating to
transportation, salaries, and other expenses of such personne! shall be berne by the Bank.

ic)  The Barrower, the Executing Agency or the Contracting Agency, as the case may be,
shali. - »on request of an authorized representative of the Bank, provide to the Bank any documents,
incht " g procurement-related documents, that the Bank might reasonably request. it addition, the
Borr.... or, the Executing Agency and the Contracting Agency shall make their personnel available,
upor == sonable notice, to respend to questions from Bank personnel, which ari se during the review
or auait of such documents. The Borrower, the Executing Agency or the Contracting Ageney, as the
case may be. shall produce the documents in a timzly manner or shall submit an affidavit to the Bank
setting forth the reasons why the requested material is unavailable or is being withheld.

(d)  If the Borrower, the Exccuting Agency or Contracting Agency, as the case may be,
refuses to comply with the Bank’s request, or otherwise obstructs the Bank’s review of the matter,
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the Banx in its sole discrerion, may take appropriate action against the Borrower, Executing Agency
or Contracting Agency, as the case may be.

ARTICLE 7.03. Reports and Financial Statements. (a) The Borrower or the Executing Agency,
as appropriate, shall present to the Bank the following reports, within the petiods specified with

respect to each:

(1)

(i1)

(iii)

(iv)

(v)

Reports on the execution of the Project, in the format established in the initial
report mentioned in Article 4.01{c){iv} of these General Conditions, within
sixty (60) days following the end of each calendar Semester, or within such
other period as the parties may agree, prepared in accordance with the
relevant rules agreed to with the Bank.

Such other reports as the Bank may reasonably request regarding the
ivestment of the sums ltent, the use of goods acquired wirh such sums, and
the: progress of the Project.

Three copies of the financial statements for the entire Project as of the close
of each fiscal year of the Executing Agency, anc suppiementary financial
information relating to such statements. Such tinancial staterents shall be
submiited within one hundred twenty (120) days following the close of each
tiscal year of the Executing Agency, beginning with the fiscal year m which
e Project was initiated and during the pertod stipulated in the Special
Cenditiens.

Waen the Special Conditions so require, three copizs of the financial
statements of the Borrower as of the ciose of each fiscal year, and
supplementary financial information relating to such statements. The
financial state nents shall be submitted during the period stipulated in the
Special Condiions, beginiing with the fiscal year in which the Project was
Initiated and within one hundred twenty (i20) days following the close of
each fiscal year of the Borrower. This obligation shall not apply if the
Berrower is the Republic or the Ceniral Bani.

Wien the Special Conditions so require, threc copizs of the financial
statements of rhe Executing Agency as of the close of cach fiscal year, and
supplementary financiali mformation relating o such staiements. The
stateinents shall be submitted during the pericd stpulated 1n the Special
Conditions, beginning with the fiscal vear in whica the Project was initiated
and within one hundred twenty (120) days following the close of cach fiscal
year ot the Exceuting Agency.

(b)  The statements and documen:s described in subparagraphs {a)(iii), (iv) and (v) shall be
submitted with the opinion of the auditing entity specified in the Special Conditions of this Contract

1929/BL-GY



-16 -

and i accordance with requirements satisfactory to the Bank. The Borrower or the Executing
Agency, as the case mav be, shall authorize the auditing entity to provide the Bank with any
additional information 1t :nay reasonably request with respect to the financial statements and audit
reports issued. :

(c)  in cases in which the audit is to be performed by the Official Auditing Authority and
such authority is unable to perform the audit in accordance with requircments satisfactory to the
Bank or witiun the periods mentioned above, the Borrower or the Executing Agency shall contract
the services of a finn of independent public accountants acceptable to the Bank. The services of a
firm of independent public accountants may also be utilized if the contracting parties so agree.

CHAPTER VIII

Provision on Encumbrances and Exemptions

ARTICLE 8.01. Commitment on Encumbrances. [fthe Borrower should agree to create any
specific encumnbrance on il or part of its assets or revenues to secure an external debt, it shell at the
same time cieate an cncumbrance guaranteeing to the Bank, equally and proportionally, the
tulfiliment of the .. cuniary obligations arising from this Contract. However, the foregoing shall not
apply: {(a)to en . 1brances on goods used as security for payment of the unpaid balance of the
purchase price: == (b) to encumbrances created in banking operations to secure payment of debts
with maturities « 7 ot mo-e than one vear  in the event that the Borrower is a member country, the
term “assets or revenues shall riean ald types ol assets or revenues which selony to the2 Borrower or
ary of its dependen: agencies which are not autonomous cntities with their owa separate capital.

ARTICLE 8.02. Tax Exemption. The Borrower undertakes to ensure that both the principal and
the interest and other charges of the Loan shaid be paid without any deduction or restriction
waatsoever, exempt from any tax. fee, duty or charge established or that may be established by the
taws of its ccuntry. and o pay any tax, tee, or duty applicable to the signing, negotiation, and
exccution of this Contract.

CHAPTER IX

Arbitration Procedure

ARTICLEY.01. Compaosition of the I'ribunal. (a) The Arbitration Tribunal s 1ait be composed of

th-ec members to be appo nted in the rollowing manner: one by the Bank, another by the Borrower,

and a third, hereinatier called the "Reteree”, by direct agreement between the parties or through their

respective arbitrators. If tae parties or the arbitratyrs fail to agree on who the Referee shall be, or if

or e of the parties should not designate an arbitrator, the Reterce shall be appointed, at the request of

either purty, b the Secretery General of the Orgamization of American States. If either of the parties
1929/BL-GY
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fa'ls to appoint an arbitrator, one shall be appointed by the Referee. If either of the appointed
arbitrators or ~he Reteree 1s unwilling or unable to act or to continue to uct, his successor shall be
appomtrd tn the sarie manner as for the original appointment. The succezssor shall have the same
tunctiors and taculfies as his predecessor,

{b) It the controversy affects not only the Borrower but also tke Guerantor, 1t any, both
shall be considered a sirgle party and consequently shall act jointly in the designation of the
armtrator and for th: other purposes of the arbitration proceedings.

ARTICLEY.02. Initiation of the Procedure. In order to submit the controversy to arbttration, the
cliimant shall address to the other party a written communication setting for'h the nature of the
clum. the satistactin or compensation which it seeks, and the name ot the arbitrator 1t appoints.
The party receiving such communication shall, within forty-five (45) days. notify the acverse party of
e name ot the person 1t appoints as arbitrator. If, within thirty (30) days after delivery of such
notification te the claimant, the parties have not agreed as to the person who is to act as Referee,
e her party may request the Secretary General of the Organization of An-crican States tn make the
arpomtment.

ARTICLE 9.03. Convening of the Tribunal. The Arbitration Tribunal skall be convened 'n
Washington, Die .- tot Columbia, United States of America, on the date designated by the Reteree,
ard. once conve . . shall mect on the dates which the Tribunal its21t shall establish.

ARTICLE 990<  ’rocedure. (@) The Tribuna shall be competent to hear only the matters in
centroversy. It shaqd adoot its own procedures and may on .ts own mmtiative designate whatever
experts it constders necessary.  tnany case. it shall give the partics the opportunity to make oral
presentitians.

tb)  Lhe Iribunal shell proceed ex_aeyquo e: bono, basing itseit on the terms of this
Contract, and shall ssue an award even it either party should fail to appear or present its case.

1¢)  The award shall be in writing and stall be adopted with the concurrent vote of at least
tw o members of the tribunal. .t shatl be handed down within approximately sixty (60) days from
the .- on which the Referee ts appointed, unless the Tribunal detzrmines that, due to special and
unfe - cen crreums ances, such penod shoutd be extended. Lhe award shell be rotifiend to the parties
by ....is of a communication signed by at lzast tvzo members of the Tribunal, and shall be complied
with - Jun thurty (50) days from the date of noti“icatnian. 'T'he award shall be tinal and wiil not be
.\'Lh_ik.’Ll W any Etppcul.

ARTICLE 9.05. Costs. The tees of cach arbitrator shull be paid by the party which eppointed him

arul the tees of the Fetere: shall be paid by soth parties in equal proportien. Prior to the convening

of the Tribunal, the parties shall agree on the re nuneration of the other persons who, by mutual

agreement, they de2m shoutd take part in the arbitration proceccngs. 1t such agreement is not

reached na timely manner, the Tribunal itself shall determine the compensition which may be
1929/BL-GY
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reasonable for such persoas under the circumstances. Each party shall defray its own expenses in the
arbitration proceedings, but the expenses of the Tribunal shall be borne equally by the parties. Any
doubt regarding the division of costs or the manner in which they are to be paid shall be determined,
without appeal, by the Tribunal.

ARTICLE 9.06. Notification. All notifications relative to the arbitration or to the award shall be
made ir the manner prov:ded in this Contract. The parties waive any other form of notification.
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APPENDIX

LEG SGO/GY-1228245-07

ACPICULTURAL EXPORT DIVERSIFICATION PROGR. 2!

{ategories {Fggl:g((j) BORROWER Teotal A
_1_._“_Adn|;i;(:z|—ri0|1 and Supervision 2358 | 0 2,358 108
Lt ASDU N “ b2sr o 0 T.25 _ 57
| P2 WS and ATTSE administration 1,107 0 i _1(_\'7 - 5.1
; 2. Direct Costs 16,592 949 17,541 800 N
2.1 Privat: Sector Entrepreneurship 5,979 0 5.97() . 27.3
: . PronictUen of sgribusiness 2.947 0 2047 | l 34
b.  Supporting business plans 2,000 0 2,000 9.1
. Agribusiness Facilities 1,032 0 ’ 1032 4.7
i 12 Agrbsiness espor and eifiationserviees | 2541 2% Lse | 17
5 a.  Support to tecimology and transfer 1,949 0 1049 &Y
| b.  lar - cess o 560 28 588 . 2.7
. Ma o information 32 0 il ' 01
23 Agricnln o Adealth and Food éafcty R 5 372 621 5993 2R
2. Policy (nd coerdinaran mocaanivms ! 212 n 212 1.0
’ b.  Plant H:alth Enhanced 1,561 | 18¥ 7 749 8.0
C. ,-\nim;ll Health Enhanced i 2.069 . 249 ’318 106
| d. lTood Sufety Assured l 15166““ 140 1,306 6.0
¢.  Pesticice and Toxic Chemice ls 364 44 " 7408 B 1.9
0 Dinage & migation Relsbilitation 2700 300 3000 | 137
3. Evaination and Monitoring gkh o 300 0 ) 300 1.4
e Auditing S N ﬁl;;w o 0 120 0.5
5. e ingencies - ] 230 0 230 1.0
0. 1 il costs _ 1,300 70 1370 6.2
LA Totere 1.300 0 300 5.9
1 6 ('nmmilrﬁém fee i 0 70 i 70 (.3
1 AT R e ; U ! o | “0. N U .U
Total ___ o L ) _Aj B - 20,()(;0 B . 7],019 a 2771,91‘) 100.0
iL Percentage by source of linancing . o984 4o H)_U(l
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