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A BILL 

Intituled 

AN ACT to provide for the membership of Guyana in the Inter-
American Development Bank 

Enacted by the Parliament of Guyana:-

1. This Act may be cited as the Inter-American Develop­
ment Bank Act 1976. 

2. In this Act -

"the Agreement" means the Agreement establishing
the Inter-American Development Bank the original of
which is deposited in the archives of the Organisation
of American States and of which the text of the Articles
as amended, at the time of the enactment of this Act,
is set out in the first schedule;

"Bank" means the Inter-American Development· Bank
·established.under the Agreement;

"Minister" means the Minister responsible for finance;

"the Re.solution" means the Resolution set out in the
Second Schedule, embodying the terms and conditions

. governing. the admission of Guyana to membership of 
the Bank adopted by the Board of Governors of the 
Bank on the 20th August, 1976. 

3. Acceptance by the Government of the Agreement is
hereby approved. 

4. (1) There shall be paid out of the Consolidated Fund.
on the warrant of the Minister, all payments required to be 
made from tim·e to time to the Bank in respect of Guyana under 
the Agreement and the Resolution. 

'(2) The Minister may, if he thinks fit, create and issue 
to the Bank non-negotiable, non-interest ·bearing notes or other 
like securities in lieu -qf any portion of the subscription to the 
authorised capital of the Bank or the contribution to the Fund 
for Special Operations payable in currency of Guyana and any 
sums payable in respect of such notes or securities so issued 
shaJl be chal'ged on the Consolidat_ed F'Q.nd. 

(3) Any sums received by the Government from the
Bank. on account of Guyana's subscniption to the capital stock 
pf the Bank sha1 J be paid into the Consolidated Fund. 

(4) The B-ank of Guyana shall act as a depository for
the holding of the currency of Guyana and othe,r assets of the 
Bank. 
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5. The provisions of sections 2 to 9 (inclusive) of Article certain 
XI of the Agreement (which relate to the status, immunities and �r'n:!01111

privileges to be accorded to the Bank) shall have the force of �greeirt
law in Guyana. · ro��: or 

e
1aw 

in Guyana. 

6. The Minister may by order make such provisions as Power of the 

be f · . . t eff t th , . Minister to may necessary or cairrymg: In O ec any of e provisions make orders. 
of the Agreement. 

7. (1) Where any amendment to the Agreement is accept- !f��
m

;
n

\ 
ed by the Government, the Minister may by order amend the schedule 1:Dd 
first schedule by iooluding therein the amendment so accepted. i::���n-

(2) Any order made under this section · may contain
such consequential, supplemental or ancillary provisions as 
appear to the Minister to be necessary or expedient for the 
purpose of giving due · eff.ect to the amendment: accepted as 
aforesaid and, without prejudice to the generality of the fore­
going, may contaiin provisioes amending references in this Act 
to specific provisions of the Agreement. 

(3) Every order made under this section shall be
subject to negative resolution of the National Assembly. 

(4) Where the first· schedule is ·amended pursuant to
this section any reference in this Act or any other instrument 
to the Agreement sha�l, unless the context otherwise ,requires, 
be construed as a reference to the Agreement as so amended. 

Seteions 2 and · 7 FIRST SCHEDULE 

ua1 thereon. 

AGREEMENT ESTABLISHING THE INTER-AMERICAN 
DEVELOPMENT BANK 

The countries on whose behalf this Agreement is signed agree to 
create the Inter-American Deve'opment Bank, which shall operate in, 
accordance with the following provisions:· 

Section l. Purpose 

ARTICLE I 

PURPOSE AND FUNCTIONS 

The purpose of the Bank shall be to contribute to the acceleration 
of the process of economic and social development of the regional develop­
ing member countries, individually and collectively. 



106 THE OFFICIAL GAZErl'TE LEGAL SUPPLEMENT-C 7TH SEPT., 197

-

Section 2. Functions 

(a) To implement its pul"J)OSe, the Bank shall have the following
fu·nctions: 

(i) to promote the investment of public and private capital fo1
development pul"p()ses;

-

(ii) to utilize its own ca,pitaJ, funds raised by it in financial
markets, and other available· resourcies, for financing the
development of the member countries, �iving priqtity to

those_ loans and guarantees that will contribute most
effectively to their economic growth;· 

(iii) to encourage private, investment in projec.ts, enterprises,
and activities contributing to economic development and
to supplement private investment when private capital is
not available on reasonable terms, and conditions;

(iv) to cooperate with the member countries to orient their
development policies toward a better utilization of their
resour_c�, in a manner consisten.t with the objectives ot
making the,ir economies more complementary and of

fostering the orderly growth of their foreign tralde; and

(v) ·to provide technical assistance for the preparation, financing,
and implementation of development pl.ans and projects,

including thie study of priorities and the formulation of
specific project proposals. . · 

(b) In carrying out its functions, the Bank shall cooperate as far as
possible with national and international institutions and with private 
sources supplying investment capital. 

ARTICLE II 

MEMBERSHIP IN AND CAPITAL OF THE.BANK 

Section l. 1 Membership 

(aiJ The original members of the Bank shall be those members of 
the Organization of American Stat.es which, by the date specified in Article 
XV, Section I (a), shall accept membership in the Ban.k. 

(b) Membership- shall be open to other members of the Organization 
of American States and to Canada, Bahamas and Guyana, at such time� 
am in accordance with such tenns as the Bank may determine. 

. Nonregional countries which are members of the lnternationaJ 
Monetary Fund, and SwitzerlaJild, may also be admitted to the Bank, at 
mch times, and under such general rules as the Board of Governors. shall 
haw established. Such general rules may be amended only by decision 
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·of the Boord � Governors by a two-thirds· majority of the total ·number
of governors, including two thirds of the governors of nonregional
members, representing not less than three .fourths of the total voting
power of the member countries.

Seclion I A. Categories of Resources

The resources of the Bank S,h.a·1 consist of the ordinary capital
:resources, provided for in Uris article, and the inter-regional ca�tal
res()\l["ces, provided for in Article IIA, and the resources of the Fund fo.1
Specia1. Opi�rations establish:ed by Article IV (hereinafter. called the Fund) ..

Sec,ion 2. Authorised Ordinary Capital

(a) The authorised ordina:ry capital stock of the Bank initially shall
be in the amount of eight hundred fifty million dolla11s ($850,000,000) in
terms of United States 'dollars of the weight and fineness in effect on Janu­
acy 1, 1959 and shall be divided into 85,000 shares havin� a PM value of
$10,000 each, which shall be availa,ble for subs·cription by members in
accordance with Section 3 of this article. 1·

· (b) ,The authorized ordinary capit:a,l stock shall be divided into paid­
in shares and callable shares. The equivalent of four hundred million
dollars ($400,000,000.) shall be paid-in. and fou_r hundred fifty million
dollars ($450,000,000) shall be callable for the purposes specified in
Section 4 (.ai) (ii) of this ,article.

(c) The ordinary ca1pital stock indicated in (a) of this section shaU
be increased by five hundred million dollars ($500,000,000) in terms of 
United S�tes dollars of tµe_ weight and fineness existing_ on_ January 1,
1959, l)l"OVlded that: · . · 

(i) the date for payment of all subscriptions established in
accordance with Section 4 of this article shall ha'Ve passed;
and

(ill . a regular or special meeting o£ the Board of_ Governors, 
·held as soon as possible, after the date ref erred to in sub­
par�aph (i) of this _paragraph, shall · have �wroved the
above-mentioned increase of five hundred million dollars
($500,000,000) by ai three-fourths majority of the total
vo� power of the member oountries.

[ Secretary's note-lBy resolutions of ,ra1rioU1s dates, the batest effeotilve as of 
� date on IWlhfuh lllhis te:,m; wiais IOOl1tfufied, /the 1Boz1t"td 10£ Govemors has ilncr'eased 
tfhe autiharilzed IC'lliPi:llalb $tock of the BM'lk to 8,465,810,-000 Ulfllilted Sta'tes doUars, of the 
weiig1hlt and' fineness ·90ecified a!bove ( equiMa'lem1t to 10,212,673,000 currenit dolllats), 
divild'e!d! lfnto 846,581 shares. Thies� rel!t>II/W!.i101IlS 'h!a\ve also affected dloUaT amolllllts 
and ,nU/mbers di. shlare.s specified elsewhere in tJhe Algireemenlt willih r�ect to the 
,ordlil11ary capital :stock. 
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ld) The increase in capital stock provided for in the preceding para. 
graph shall lbe· in the form of callable capital. 

(e) Notwithstanding the provisions of paragraphs (c) and (d) of this
section and subject to the provisions: of Article VIII, Section 4 (b), the 
authorized 1ordinary capital stock may be increased when the Board of 

· Governors deems it advisable and in a manner agreed upon by a three­
fourths maj,onty of the total voting power of the membe•r countries, in­
cluding a two-thirdis majority of the governors of regional membE;)'rs.

(f) Whenever the ,authorized inter-regional capitaJ stock is increased
ptirsua.nt to Article IIA, Section 1 (c)," and a member exercise,s the option
provided for in Article II, Section 3 (f), ordinary capitaJ stock shall be
inc:reased in the amount r�quired: to aJlow such member to exercise that
option and the inter-regionaJ caipitaJ' stock available for subscription by
that member shall be reduced in an equivalent amount and be appropri­
ately cancelled.

Section 3. Subscription of Shares

(a) Each regional member shall subscr�be to shares of the ordinary
capital stock orf the Bank, and nonregional mem_bers may subscribe _thereto
in accordance with the terms of paragraph (b) of t;his section and in
acco]'dance with such teinns ars the Board of Governors s:haJl establish.
The number of shares to be subscribed by the origin.ail members shall be
those set forth in Annex A .of this Agreement, whlich specifies the obliga­
tion of each member as to both paid-in and callable capitaJ. The number
of shares to 'be subscribed by other members shall be determined by the
Bank.

(b) In case of an increase in ordinary capital pursuant to Section 2,
paragraph (c) or (e) of this article, or an increase in inter-regional capital
pursuant to Ai::ticle. llA, Section 1 (c), or an increase in both ordinary
-and inter-regional capital, each member shall have a right to subscJJibe,, 
under such conditions as the Bank shall decide, to a proportion of the in,. 

.crease of stock equivalent to the proportion whkh its stock theretofore 
subscribed bears to the total capitaJ stock of the Bank. Nq member, how­
ever, shall be obligated to subscribe to any part of such increased capital. 

(c) Shares of ordin,a.ry capital stock initially subscribed by original
members shall be issued at par. Other shares shaJl be issued ·at par unless
the Bank decides in spedal circumstances to issue them on other terms.

(d) The liability of the member countries on ordinary capital shares
shall be .limited to the unpaid portion of their issue price.

(e) Shares of ordinary capital stock shall not be Pledged or encum­
bered in any manner, and they shall be transferable only to the Ba:nk.

(f) Any member having the right to subscribe to the inter-reg,i.onal
capital stock of the Rank under paragraph (b) of this section, shall have 
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the option of waiving that right and subscribing in lieu thereof to an 
equivalent amount of ordinary capital stock. 

Sectiol). 4. Payment of Subscriptions ., 

(a) Payment of the subscriptions to the ordinary capital stock of the
Bank as set forth in Annex A shall be made as follows: 

(i) Payment of the amount subscribed by each country to the
paid-in capi� stock of the Bank shall be made in three

instalments, the first of which shall be 20 per cent, and the
second and third each 40 per cent, of such amount. The
first instalment shall be paid by each country at any time
on or after Uie ·date on which this Agreement is si�ed, and
the instrument of acceptance or ratification deposited, on its
behalf .in accordance with Article XV, Section 1, but not
later than September, 30, 1960. The remainin.g two install·
ments shall be paid on such dates as are determined by the,.
Bank, but not sooner than September 30, 1961, and Septem­
ber 30, 1962, respectively.

Of each instalment, 50 per cent shall be paid in gold 
and/ or dollars and 50 per cent in the currency of the mem· 
ber. 

(ii) The callable portion of the- subscription for ordinary capital
shares of the Bank shall be subject to ·can only when required
to· meet the obligations of the Bank created under Article
III, Section 4 ·(ii) and (v) on borrowings of funds for inclusion
in the Bank's ordinary capital resources or guarantees
chargeable· to such resources. In the event of such a call,
payment may be made at the option of the member either
in gold, in United States dollars, or in the 'CUI'rency required
to discharge the obligations of the Bank for the purpose for
which the call is made.

Calls on unpaid subscriptions shall be uniform in per­
centage on all shal'es. 

(b) Each payment of a member in its own currency under paragraph 
(a) (i) of this section shaill be in such amount as, in the opinion of the Bank,
is equivalent to the full value in terms of l]nited States dollars of the
weight and fineness in effect on January 1, 1959, of the portion of the

. subsection being paid The initial payment shaill be in such amount as 
the member considers appropriate hereunder but shall be subject to such 
adjustment, t.o be effected within 60 days of the date on which the pay­
ment was due, as. the Bank shaill determine to- be necessary t.o constitute

the full dollar value equivalent as provided in this paragraph. 

· (c) Unless otherwise determined by the Boaird of Governors by a
three-fourths majority of the total voting power of the member countries, 

.. 
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the liability of members for payment of the second and third instalments 
of the paid-in portion of their subscriptions to the c'apitaJ. stock shall .be 
conditional upon payment of not lessi than 90 per cent of the total obliga­
tions of the "membersi due ror: 

ti) the first and ,second instalments., respectively, of the paid­
in portion of lhe sub�riptions; -and 

(ii) the initial payment and all prior cans on the subscription
quotas to the Fund.

Section 5. Ordinary Cµpitat Resources 

As used in this Agreement, the terrm "ordinary cap,ital resources" of 
the Bank shall be deemed to in:clud.e the following: 

(i) authorized ordipacy capital, indudin� both paiid-in and
ca.lable shares, subsoribed pursuant to Sections 2 and 3 of
this article;

(ii) .all funds raised by borrowing under the authority of Article
VII, Section 1 (i) to which the commitment seit forth in
Secti�I11 4 (ai) (ii) of this article is aipplicabl�;

(iii) all funds received in repayment of loans made with the re-
sources, indicated in (i). and (il) of this section;

· (iv) all iI1100me deirived fr.om loans made from the afore­
mentioned funds or from· guarantees to which the commit­
ment set forth in Section 4 (a) (ii) of this article is ap­
plic!able; and

(v) all other income derived from any of the resources men­
tioned above.

ARTICLE IIA 

INTER-REGIONAL CAPITAL OF THE BANK 

Section 1. Authorised lnt�r-regiona[ Capital 

(a) The initiail. authorized inter-regional capital stock of the Bank
shall be four hundred twenty million dollars ($420,000,000) in terms of 
United States dollaiw of the weight and fineness in effect on January 1, 
1959 anq. shall be divided into 42,000 shares: having a par value of $10,000 
eaicbi, which shall be avail�ble for sulbscription by members in accordan1:!e 
with Section 2 of thisi article. 

(b) The authorizecl inter-regional capital stock shall be divided into
paid-in shares and callable shares. Of tlie initial authorized inter-region:al 
capital stock 1 the eqwivalent of ,sieventy million dpUars ($70,000,000) slhaU 
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be, paii.d-in, and three hundred fifty million dollars ($350,000,000) shall be 
callable for the purposes specified in Section 3 (c) of this article. 

(c) Subject to the provisions of Article VIII, Section 4 (b�, the au­
thorized inter-regional capital stock may be increased when the Board of 
Governors deems it advisable and in a manner agreed upon by a two­
thirds majority of the total numbe1r of governors, including two thirds of 
the governors of regional members, representing, not less than three 
fourths of the total voting power of the member countries. 

(d) Whenever the authorized ordinary capital stock is increased
pursuant to Article II, Section 2 (e), and a member exercises the option 

. provided for in Article IIA, Section 2 (g\ inter-regiona,l capital stock shall 
be increased in the amount required to allow such member to exercise 
that option and the ordinary capitail stock avaiiJalble for subscription by 
that member shaH be reduced in an equivailent amount arnd be appropriate­
ly cancelled. 

Section 2. Subscription of Shares of Inter-regional Capital

(a) Each nonregional member shall subscribe to shares of the inter­
regional capital stock, and regional members may subscribe thereto in ac­
cordance with the terms of Article II, Section 3 {b), and in accordance with 
_such terms as the Board of Governors shall establish, subject to tne pro­
visions of this section. 

(b) The subscription of each original non.regional member shall be
such number of shares of paid-in and callable inter-regional capital stock 
as may be detenruned by the Bank, The subscription, including the manner 
of its payment, of any new nonregional member sliall be determined by 
the Bank with due regard to the conditions of the existing subscriptions. 

(c) Regional members ma,y subscribe to the inter-regional capital
stock on such terms as the Bank may determine, giving' due regard to the 
conditions established for subscriptions by nonregional m.8*}.bens. 

(d) Shares of the initial authorized inter-regional capitaJ. stock shall
be �ued at par. Other shares1 shall be issued at par unless the Bank de­
cides in special circumstances to issue them on other terms. 

(e) The liabilit� of the member countries on inter-regional capital
shares shall be limited tQ. the unpaid portion of their issue price.

(f) Shares of inter-regional capital stock shall not be pledg.ed or en·
cumbered in any manner, and they shall be transferable only to the Bank.

(g) Any membe·r having_ the right t<;> subscribe to the ordinary capital
stoc'k of the Bank under Article, II, Sectrnn 3 (b), shall have the option to 
waiving that right and subscribing) in lieu thereof t'o an equivalent
amount of inter-regional capital stock. ' 

r 
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&l.:clion 3. Payment of Subscriptions to Inter-regional Capital 

' (a) Payment of the amount subscribed by each country to the paid-
in inter-regional capital stock shall be ma.de entirely in the currency of 
the respective member, which shall make .arrangements satisfactory to 
the Bank to assure that, subject to the. provisions of Article V, Section 1 
(c), its currency shall be freely conve,rtible into: the currencies of other 

- countries for the purposes of the Bank's operations.

(b) Each payment of a_ member under paragraph (a) of this section
shall be in such amount as, in the opinion of the Bank, is equivalent to 
the full value in t.erms of United States dollars of the weight and fineness 
in effect on January 1, 1959, of the podion of the, subscription being paid. 
The initial payment shall be in such amount as the member considers ap­
propriate hereunder but shall be subject to such adjustment, to be effected 
within 60 days of the date on which the payment was due, as the Bank 
shall determine to be necessary to constitute the full dollar value equi­
valent as provided in this paragraph. 

(c) The callable portion of the subscription for infor,regional capital
shares of the Bank shall be -subject to call only when required to meet 
the obligations of the Bank created unde,r Article III, Section 4 (iv) and 
(v) , on borrowings of funds for inclusion in the Bank's inter-regional
capital resources or guarantees chargeable to such resources. In the event 
of such a call, payment may be made at the option of, the member either 
in fully convertible currency of a memlber country or in the currency re­
quired to dischairge the obligations of the Bank for the purpose for which 
the call is made. 

Call on ·unpaid subscriptions of inter-regional callable capit.al. shall 
be uniform in percentage on all such shares. 

Section 4. Inter-regional Capital Resources 

As used in this Agreement, the term "inter-regional capital resources" 
of thE:> Bank shall be deemed to include the following: 

(i) Authorized inter-regional c_apitail, including both paid-in and
callable shares, subscribed pursuant to Section 2 of this
article;

(ii) aill funds raised by borrowings under the authority of
Article VII, Section 1 (i' to which the commitment set forth
in--Section 3 (c) of this article is applicable;

(iii) an funds received in repayment of loans made with -the
resourc:es indicated in (i) and (ii) of this section;

(iv) all income derived from loans made from the aforemen­
tioned funds or from guarantees to which the commitment
set forth in Section 3 (c) of this article is applicable: and
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(v) all other income derived from any of the resources
mentioned above.

Sec! ion J . Use of Resources 

ARTICLE III 

OPERATIONS 

The resources and facilities of the Bank shall be used exclusively to 
imp_lement the purpose and functions enumerated in Article I of this 
Agreement. 

.Section 2. Categories of Operations 

(a) The operations 'of the Banrk shall b� divided into ordinary opera·
tions, inter-regional resources operations, and special operations. 

(b) The ordinary operations shall be those financed from the Bank's
ordinary capital resources, as defined in Article II, Sect.ion 5. The. inter­
regional resources operations shall be those financed- from the Bank's 
inter-regionaJ. capital resources, as de ined in Article IIA, Section 4. Both 
types of operations shall relate exclusively to

t
lo�ans made, participated in, 

or guaranteed by the Bank which are repayable ·only in the respective 
currency or currencies in which the loans were made. Stich operations 

- shall be subject to the terms and conditions that the Bank deems ad­
visable, consistent with the provisions of the Agreement.

(c) The special operations shall be those financed from the resources
of the Fund in accordance with the provisions of Article IV. 

Section 3. Basic Principle of Separation 

(a) Subject to the amending, provisions· of Article XII (a) (ii), the
ordinary capital resources, as defined in Article U,, Section 5, the inte,r­
regional capital resources, as defined in Article IIA, Section 4, and the 
resources of the Fund, as defined in Article IV, Section 3 (h�, shall at all 
times and in all respects be held, used, oblig:ated, invested, or otherwise 
disposed of entirely separate from each other. 

(b) The ordinary capital resources and the inter-regiona,l capital re­
sources shall under no circumstances be chairged with, or used to dis­
charge, obligations., liabilities or 106ses arising out of operations for which 
the resources of the Fund were originally used or committed. 

(c) The ordinary capital resources ,shall under no circumstances
be chMged with, or used to discharge, obligations, liabilities or losses 
chargeable to the inter-regional capital resources, and, except as provided 
in Article VII, Section 3 (d), the inter-regional capital resources shall 
under no circumstances be charged with, or used to discharge, obligations, 
lialbilities or losses chargeable to the ordinary capital resources. 
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(d) The financial statements of the Bank shall show separately the
ordinary. operations, the inter-regional ,resources operations;- and the 
special operations, and the Bank shall establish such other administrative 
rules as may be, neeess,a,ry to ensure the effe.ctive separation of the three 
types of operations. - · · , 

(e) E,xpenses pertaining directly to ordinary operations shall be
charged to the ordinary capital resources. Expenses pertaining directly 
to inter-regional resources o,peraitions shall be charged to the inter­
reg,iona! capital resources. Expenses pertaining' directly to special opera­
tions shall be charged to the resources of the Fund. Other expenses shall 
be charged as the Bank determines. 

Section 4. Methods of Making or Guaranteeing Loans

�ubje.ct to the conditions stipulated in this article, the Bank may 
make or guarant,ee loans to -any member, or any agency or poilitical sub­
division thereof, and to any enterprise in the territory of a member, in 
any of the following wa¥S: 

{i) by making, or participating in direct loans with funds cor­
responding: to the unimpaired paid-in ordinary capital and, 
except as provided in Section 13 of this artic'le, to its, re­
serves and undistributed surplus; or with the unimpaired 
resources of the Fund: 

(ii) b¥ making1 or participating1 in direct loans . with funds
raised by the Bank in, capital markets, or borro,wed or ac­
quired in any other manner, for inclws.ion in the ordinary
capital resources of the, Bank or the resources of the Fund;

(iii) 

dv) 

by making or participating in direct loons with fiunds cor­
responding to the unimpaired paid-in inter-regional capital,
tncluding any reserves or undistributed surplus pertaining
to such resources;
by making or participating in direct lo·ans with funds raised
by too Bank in capital markets, or borrowed or acquired in
any other manner, for inclusion in th� inter-regional capital
resources of the Bank; and

(v) by guaranteeing, with the ordinary capital resources, the 
inter-i:e!!ional oapita1 resources, or the resources of t!1,e 
Fund, in whole or in part loans made, except in special 
cases, by private investors. 

Section 5. Limitations on Operations

(a) The, total amount outs�and.ing of loans and �uarantees made by
the Bank in its ordinary oper,abons sha 1 not at any time exceed thie total 
amount of the unimpaired, subscribed_ ordinary_ capital of_ the B�, plus 
the pnimpa,fred reserves and sul"{)1us mcluded m the ordinary capital re-
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sources 0, the Bank, as defined in Article II, Se<:tion 5, exclusive of in­
come assigned to the ·special reserve established pursuti,nt to Section 13
of this article and other income of the ordinary capitaJ. resources assigned 
by decision of the Board of Governors to reserves not available for loans 
or guarantees. 

(b) The total amount out.standmg of loam and guarantees made by· 
the Bank in its inter-regional resources operations shall not at any time
exceed· the total amount of the unimpaired subscribed inter-regionaJ 
capital of the Bank, plus the unimpaired reserves and surplus included 
in the int.er-regional capital resources of the Bank, as defined in Article
IIA, Section 4, exclusive of income of the inter-region.a:l capital resources 
assigned by decision of the Board of Governors to reserves not available 
for loans or guarantees. 

( c) In the case of loans made out of fundSI borrowed by the .Bank to
which the obligations pro�ided for in Article II, Section 4 (a) (ii), are
applicable, the total amount of principal · outstanding and payable to the 
Bank in a specific currency shall at no time exceed the total amount of 
prin_cipaJ. of the outstaindingi borrowings by the Bank for inclusion in its 
ordinary capital resources that are payable in the same currency. 

(d) In the, case of loans made· out of funds borrowed by the Bank
to which the obligations provided for in Article IIA, Section 3 ( c), are
applicable, the total amount of principal outstanding) and payable to the 
Bank in a specific. currency shMI. at no time exce� the total amount of 
principal of the outstanding borrowings by the Bank for inclusion in its 
inter-region� capital resources that are• payab1e in the same currency. 

Section 6. Direct Loan Financing

In makingi direct loans or partitjpating in them, the Bank may pro­
"'vide financing in any. of the following ways: 

(a) · By furnishing the bor.rower currencies of membe�s, other than
the currency of �he member i� whose territory the pro1ect is to be carried 
out, that are necessary to meet the· foreign exchange costs of the project. 

- (b) By prnviding financing to meet expenses related to the -purpo�
of the loan in the territories of the member in which the project is to be
carried out. Only in special cases, particularly when the project indirectly 
gives rise to an increase. in the demand for foreign exchange in that 
country, shall _the financing. granted by the Bank to meet local· expenses 
be pro¥i.ded in gold or in currencies other than that of such member; in 
such: cases, the amount of the financing granted by the Bank for this 
purpose shall not exceed a reasonable portion of the local expenses in-
curred by the borrower. · 

.. 



116 THE OFFICIAL GAZE,TTE1 LEGAL SUPPLEMENT�C 7TH SEPT., 1976

Section 7. Rules and Conditions for Making or Guaranteeing Loans 

(a)· The Bank may make or guarantee loans subject to the following
rules and conditions: 

(i) the applicant for the loan shall have submitted a detailed
proposal and the staff of the Bank shall have presented a
written report recommending the proposal after a study
of its merits. In special circumstances, the Board of Execu-
tive Directors, by a majority of the total voting, power of
the member countries, may require that a proposal be

· submitted to the Board for decision in the absence of such
a report;

(ii) in considering a request for a loan or a guarantee, the Bank
shall take into acc'ount the ability of the borrower to obtain
the loan from private .sources orf financing on te•rms which,
in the opinion of the Bank, Me, reasonable for the borrowe,r.
taking into account all pertinent factors;

(iii) in making or guaranteeing a, loan, the Bank shall pay due
regard to prospects that the borrower and its guarantor,
if any, will be in a position to meet their .obligations under
the 16an contract;

(iv) in the opinion of the, Bank, the rate of interest, other
charges and .the schedule for repayment of principal are
appropriate for the project in question;

(v) in gu.a.ra_nteeing a loan made by other investo,rs, the Bank
shall receive suitable· compensation for its risk;, and

(vi) loans made or · guaranteed by the Bank shall be principally
for financing specific projects, including those forming
part of a national or regional devefopment programme.
However. the Bank may make or guarantee over-all loan�
to development institutions- or similar agencies of the
members in order that the latter may facilitate the, financ­
ing of specific development projects whose individual •
financing requiremeJ1ts are not, in the opinion of the Bank,
large enough to warrant the direct supervision of the Bank.

(b) The Bank shall not finance any undertaking in the territory of 
a member if that member objects to such financing. 

�·'.lion 8. Optional Conditions for Making or Guaranteeing Loans 

(a) In the case of loans or guarantees of loans to nongovernmental
entities, the Bank may, when it deems it advisable, require that the 
member in whose territory the projects is to be carried out, or a public 
institution or a similar agency of the member acceptable to the Bank, 
g-11arant-e the repayment of the p.rincipa! and the payment of interest and
other charges on the loan.
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(b) The Bank may attach such other conditions to the making of 
loans or guarantees as it deems appropriate, taking into account both the 
interqsts of the members direetly involved in the particular loan or guaran­
tee proposal and the interests of the' members as a whole. 

Section 9. Use of Loans Made or Guaranteed by the Bank 

(a) Except as provided in Article V, Section 1, the Bank shall impose
no condition that the proceeds of a loan shall be spent in the territory 
of any particular country nor that such proceeds shall not be spent in the 
territories of any particular member or members; provided, however, 
that with respect to any increase of the resources of the Bank the ques. 
tion of restriction of procurement by the Bank or any member with regard 
to those members which do not participate in an increase under the terms 
and conditions 1specified by the Board of Governors may . be determined 
by, the Board of Governors. 

(b) The Bank shall take, the necessary measures to ensure that the 
proceeds of any loan made, guaranteed, or participat.ed in by the Bank 
are used only for the purposes for which the loan was granted, with due 
attention to considerations of economy and efficiency. 

Section l 0. Payment Provision� for Direct Loans 

Direct loan contracts made by the Bank in conformity with Section 
4 of this article shall establish: 

(a) All · the t.erms and conditions of each· loan, including amongt
others, provision for payment of principal, interest and other charges, 
maturities, and dates of payment; and 

(b) The, currency or currencies in which payments shall be made
to the Bank. 

S•c;Ciion l l. Guarantees 

(a) In guaranteeing a loan the Bank shall charge a guarantee fee,
at a rate determined by the Bank, payable periodically on the amount of 
the loan outstanding. 

(b) Guarantee contracts concluded by the Bank shall provide that 
the Bank may terminate its liability with respect to interest if, upon 
default by the borrower and by the guarantor, if any, the Bank offers to 
purchase, at par and int.erest accrued to a date designated in the mfer,
the �nils or other obligations guaranteed. 

( c) In issuing guarantees, the Bank shall have power to determine
any other terms and conditions. 

Section 12. Special Commission

On all loans, participations, or guarantees made out of or by com-
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mitment of the ordinary capital resources of the Bank, the latter shall 
charge a special commission. The special commission, payable periodically, 
shall be computed on the amount out�tanding on each loan, participation, 
or guarantee .aind shall be at the rate of one· per annum, unless the Bank, 
by a two-thirds majority of the total voting powe,r of the member coun­
tries, decldes to reduce the rate of commission. 

Section 13. Special Reserve 

The amount of commissions received by the Hank under Section 12

of this article shall be set aside as a special reserve, which shall be kept 
for meetingJ liabilities of the Bank in accordance with Article VII, Section

3 (b) (i). '.rhe special reserve shall be held in such liquid form, permitted 
under this Agreement, as the Board of Executive Directors may decide. 

ARTICLE iv· 

FUND FOR SPECIAL OPERATIONS 

Section 1. Establishment, Purpose and Functions 

A Fund for Special Operations is e,stablished for the making of loans 
on terms, and conditions, appropriate for dealing with special circumstances 
arising in specific countries or with respect to specific proj�ts. 

The Fund, whose aftministraition shall be entrusted to the Bank, shall 
have. the purpose and functions set forth in Article I of this Agreement. 

Section 2. Applicable Provisions 

The Fund shall be govemed by the provisions of the present article 
and all other provisions of this, Agreement, excepting those inconsistent 
with the provisions of the present article and thos·e expressly applying 
only to other ope·rations of the Bank. 

Section 3. Resources 

(a) The original members of the Bank shall contribute to the re­
sources of the Fund in accordance with the provisions of this section. 

(b) Members of the Organization of American States that join the
Bank after the date spe:cified in Article XV, Section 1 (a), Canada, 
Bahamas and Guyana, and countries that are admitted in accordance with 
Article II, Section 1 (b) shaJ.l contribute to the Fund with such quotas, 
and under such .tenns, as may be determined by the Bank. 

(c) The Fund shall be established with initial resources in the
amount of one hundred fifty million ·dollars ($150,000,000) in terms of 
United States dollars of the weight and fineness in effect on January 1, 
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1959, which shall be contributed by the orig�nal members of the Bank 
in accordance with the quotas specified in Annex B.1 

(d) Payment of the quotas shall be made as follo:ws.

(i) Fifty per cent of its quota shall be paid by each membe1
� at any time on or after the date on which this Agreement

is signed, and the instrument of acceptance or ratification 
deposited., on its behalf in accordance with Article XV, 
Section 1, but not later than September 30, 1960. 

(ii) The remaining 50 per cent shall be paid at any time sub­
sequent to one year after the Bank has beg:un operations,
in such amounts and at such times as are determined by
the Banlc; provided, however, that the totaJ amount of all
quotas ,shall be, made due, and payable not later than the

, date fixed for payment of the third instaJment of the sub­
scriptions to the paid-in capital stock of the Bank.

(iii) The payments required under this section shall be dis­
tributed .among the members in proportion to their quo,tas
and shall be made one half in g,old and/or United States
dollars, and one- half in the currency of the contriguting
member.

(e) Each payment of a member in its own c·urrency under the pre­
ceding, paragraph shall be in such amount as, in the opinion of the Bank, 
is equivalent to the fu.U value, in terms of United States dollars of the 
weight and fineness in effeat on Ja/Iluary 1, 1959, of the portion of the· 
quota being paid. The initial payme,nt �hall be in such amount as the 

. member considen1 appropriate he�under but shall be subject to such 
adjustment, to be effected within 60 days of the date on which payment 
was due, as the Bank shall determine, to be necessary to constitute the full 
dollar value equivalent as provided in this paragraph . 

. (f) Unless otherwise determined. by the Board of Governors by a 
three-fourths majority of the total voting power of the member countries, 
the liability of members for payment of any call on the unpaid portion 
of their rubscription quotas to the Fund shall be condittional upon pay­
ment of not less than 90 per cent of the total obligations of the members 
for: 

(i) the initial payment and all prior calls on such quota sub­
scriptions to the Fund; and

(ii) any instalment due on the paid-in po,rtion of the sub­
scriptions to the capital stock of the Bank.

1 Secretary's note-By II'esoLUJtioos of various da;tes, tlhe laite'Slt effectiive ais of 
the date on wlh1icll 1lhis ,text IW!as cenitli!fie'd, the Boartl of GoJvemors ihias inocelased the 
autlhorizetl II"e'SOur,oes Olf the FU!J1ki• to a tlotal amoulrnt equiwlen't to US $5,439,974,000, 
in terms of currelJlit Unliited Stirutes dol!lars. 
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(g1) The resources orf the Fund shall be increased through additional 
contributions, by the members when the Board of Gove,rnors considers it 
advisable1 by a threee-fourths majority of the total voting power of the 
member countries. The provisions of Artic!le II, Section 3 (b), shall apply 
to such increases, in terms of the proportion between the quota in effect 
for each member and the total amount of the resources of the Fund 
contributed by members. No member, however, shaill be obligated to 
contribute any part orf such increase. 

(hi) As used in this Agreement, the term "resources of the Fund" 
shall be deemed to include the following: 

(i) contributions by members pursuant to paragraps (c) and (g)
of this section; ·

(ii) all funds raiised by borrowing to which the commitments
stipulated in Article II, Section 4 (a) (ii), and Article IIA,
Section 3 (c), are, not a1pplicable, i.e., those that are specifi­
cally chargeable to the resources of the Fund;

(iii) all funds received in repayment of lo.ans ma.de from the re·
sources mentioned above;

(iv) all income derived from operations using or committing any
of the resources mentioned above; aft.d

(v) any other resources at the disposal of the Fund.

Section 4. Operations 

(a:) The operaitions of the, Fund shall be those financed from its own 
resources, as defined in Section .3 (h) of the1 present a,rticle: 

(b) Loans, made with. resources of the 'Fund may be partially o,r wholly
repayable in th,e currency of the, member in whose territory the project 
being financed will be carried out. The part of the loan not repayable 
in the currency of the member shall be pa.id in the currency or currencies 
in which the loan was made. 

Section 5. Limitation on Liability 

In the operations of the Fund, the financial liability of the Bank sna11 
be limited to the resources and reserves of the Fund, and the liabUity of 
members shall be· limited to, th� unpaid portion of their respeetive quotas 
that has become due and payable. 

Section 6. Limitation on Disposition of Quotas 

The rights of members of the Bank resulting from their contributions 
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to the Fund may not be transferred or encumbered, and members shall 
have the right of. reimbursement of such contributions except in...cases of 
loss of the status of membership or of termination of the operations of 
the Fund. 

Section 7. Discharge of Fund Liabilities on Borrowings 

P"ayments iin satisfaction of any liability on borrowings of funds for. 
inc-usion in the- resources of the Fund shaJ'l be cihar�d; 

(i) first, against a,rey- reserve established for this purpose; and

(ii) then, against a,n,y other funds available in the resources of
the Fund.

Section 8. Administration 

(a) Subject to the provisions of this Agreement, the authorities ot
the Bank shaill have full powers to administer the Fund. 

(b� There shall be a Vice· President of the Bank in charge of the Fund 
Th.e Vice President shall participate in the meetings of the Board of Execu­
tive Directors of the Bank, without vote, whenever matters relating, to the 
Fund are discussed. 

(c) In, the operations of the Fund the Bank shall utilize to the fullest
exte:qt possible the same persOilillel, experts, installations, offices, equip­
ment, and services as it us:es for its other operations. 

(d) The Bank shall publish ai separate annual report showing the
results of the Fund's financiaJ operations, including profits or losses. At 
the annual meeting of the Board of Governors there shall be at least one 
session devoted to CO!IlSideration of this report. In addition, the Bank 
shall transmit to the members a quart·erly summary of .the Fund's opera­
tions .. 

Section 9. Voting

(a) In malting decisions concerning operations of the Fund, - each
member country of the Bank shall have the voting power in the Board of 
Governors accorded to 1t pursuant to Article. VIII, Section 4 (ai) and (c), 
and eachi Director shaill have,, the voting power in the Board of E.xecutive 
Directors accorded to him pursuant jo Article VIII, Section 4 (a) and (d). 

(b) All decisions of the Bank concerning the operations of th'e Fund
shaJl be adopted by a two-thirds ip,a:jority of the tota� voting, powe·r of the 
member countries, unless oth�rwise provided in, this article. 

Section I 0. Distribution of Net Profits 

The Board of Governors of the Bank shall determine what portion of 
the net profits of the Fund jhaU be distributed among the members after 
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making provision for reserves. Such net profits shall be shared in propor­
tion to the quotas of the members. 

Section 11. Withdrawal of Contributions 

(a) No country may withdraw its contribution and terminate its
relations with the Fund whifo it is still a. member of the Bank. 

(b) The prnvisions orf Article IX, Section 3., with respect to the settle­
ment of accounts with, countries that tennioote their membership in the 
Bank also shall apply to the Fund. 

Section 12. Suspension and, Termination 

The provisions of Article X also shall apply to the Fund with sub­
stitution orf tenns r·elating to the Fund anrl its resources aind resp€ctive 
creditors for those relating to the Bank and its capital resources and re-
spective �reditors. • 

ARTICLE V 

CURRENCIES 

Section 1. Use of Currencies 

· (a) The currency of any member held by the Bank in its ordinary
capitail. resources, in its inter-reg;ional capital resources, or in the resources 
of the Fund, however acquiredi, may be used b� the Bank alild by any reci­
pient from the Bank, withou.t restriction by the member, to make payments 
for goods and services produced in the territory of such member. 

(b) Members may not maintain orr impose restrictions orf any kind

upon the use by the Bank or by any recipient from the Bank, for payments 
in ainy �ountry, of the following,: 

(i) gold and dollars received by the Bank in payment of the 50
per cent portioo of each member's sUJbscription to shams
of the Bank's ordinary capital and of the 50 per cent por­
tion of each member's quota for contribution to the Fund,
pursuant to the provisions of Article II and Article IV, r�
spectivcly, afld. currency received by the Bank in payment
orf the equivalent portion orf each member's subscription to
Shares of the inteir-regionaJ capital pursuant to the provi­
sfons of Article IIA;

(ii) currencies of members purchased with the resources re­
ferred to in (i) of this p,ail"aigraph;

(iii) currencie,s obtained by borrowing,, pursuant to the provisions
of Article VII, Section 1 (i), for iniolusion in the capital
resources of the Bank;
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. (iv) gold and dollars received by the Bank in payment on account 
of principal, interest, and othe,r charges, of loans made from 
the gold and dollar funds referred to in (i) of this paragraph; 
currencies received by the Ba!llk: in payment on account of 
principal, interest, and other charges, of loans made from 
the portion of the inter-regional capital ref erred to in (i) of 
this paragraph; currencies received in payment of principal. 
interestt ahd other charges, of loans made from currencies 
referred to in (ii) and (iii) of this paragraph; and currenc�es 
received in payment of coJllllliss.ions and fees on all guaran­
tees made by the Bank; and 

/ 

(vJ curreincies, other than the member's own currency, received 
from the· Bank pursuant to Article VII, Section 4 (d), and 
Article IV, Section 10, in distribution of net profits. 

(c� A member's currency held by the Bank, whether in its ordinary 
capital resources, in its inter-regional-capital resources, or in the resources· 
of the Fund, not cove·red by paragra,ph (b) of this section, also may be used 
by the Bank or any recipient from the Bank for payments. in any country 
without restriction of any kind, unl� the member notifies the Bank of 
its desire that such currency or a portion thereof be restricted to the uses 
specified in paragraph (a) of this section. 

(d) Members may not place, any restrictions on the holding and use
by the Bank, for making amortization payments or anticipating payment of 
or repurchasing. part or all of, the Bank's own obligations, of currencies 
received. hy the Bank in repayment of direct loans made from borrowed 
funds included in the ordinary or inter-re�onal capital resources of the 
Bank. 

(e) Gold! or C1Urrency h:eld by the Bank in its ordinary capital re,.
sources, in its inter-regional capital resources, or in the resources of the 
Fund shall not be used by the Bank to purchase othe·r currencies unless 
authorized by ai tw�thirds majority of the total voting powe:r of the mem­
ber countries. Any currencies purchased pursuant to the provisions of
this paragraph shall not be subject to maintenance of value under Section 
3 oL this article. 

Section 2. Valuation of Currencies 

. Wh�ever it shall �me necessary under this Agreement to value 
a111y currency in'terms of another currency, or in terms of gold, such valua.­
tion shall be determined by the Bank afte·r consultation with the Inter-
national Monetary Fund. · - · · · · -

Section 3. Maintenll[ICe of Value of the Currency Holdings of the Bank 

(a) Whenever the .par value in the Internatio·nal Monetary Fund of
a member's currency is reduced or the foreign exchange value of a mem-

• - . - .• l .,.  .i 
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ber's currency has, in the opinion of the Bank, depreciated to a significant 
extent, the member shall pay to the Bank within a reasonable time an addi­
tional amount of its own currency sufficient to maintain the value of all 
the currency of the member held by the Bank in its ordinary capital re­
sources, in its inter-regional capital resources, or in the resources of the 
Fund, excepting currency derived from borrowings by the Bank. The 
standard of value for this purpose shall be the United States dollar of the 
weight and fineness in effect on January 1, 1959. 

(b) Whenever the par value in the Interna,tional Monetary Fund of a mem­
ber's currency is increased or the foreign exchan1ge Vlalue of such member's currency 
has, in the opinion of ,the Bank, appreciated to a significant exrtent, 1the Bank shall 
return to such member wi,thin a reasonable time an amount of that member's cur­
rency equirl ,to the increase in rt:he value of the amount of such currency which 
is hdd by the 1Bank in its ordinary capital resources, in j,rs interregional capital re­
sources, or in the resources of the Fund, excepting currency derived from borrow­
ings by the Ba!Ok. The standaird of value for thi,s purpose shall be the same as thaJt 
es�ablished in the preceding paragraph. 

(c) The provisions of this section may be waived by the Bank when a uniform
proportionaite change in the par value of ,the currencies of all the Bank's members 

··i made by the International Monetary Fund.

(d) Notwithstanding a:ny other provisions of this section, tihe terms and condi­
tions of any increa:se :in the resources of ithe Fund pursuant to A11ticle IV, Section 3 
(g), may include maintenance of value provisions other rt:han those provided for tin 
this ·section which would apply to rt:he ,resources of rt·he Fund conrtributed by such 
increa e. 

Section 4. Methods of Conserving Currencies 

The Bank .sh�ll accept from any member prnmirssory notes or •simi'la,r securities 
issued by the government of the member, o,r by the depository designated by such 
member, in lieu of any part of the currency of �he member representim the 50 per 
cent portion of .its subscription to the Bank' authorized ordina:ry ca:piital and the 50 
per cent portion of its subscription to �he resources of the Fund, which, pursuant 
to _the provisions of Ar,llicle 11 and ,Article 1 V, respectively, are payable by each 
member in it nationaJ currency, provided such currency is not -required by the 
Bank for the conduct of ;its operations. Such notes or securities shaJ'1 be ·non-negoti­
able, non-interest-bearJng, and payable rto ithe ?·ank at th�ir par value on demand. 
On the same condiltions, the Banrlc sha:11 also accept suoh notes or Sl!curities in l:ieu 
of any pa�t of the 1subsoriptipn of a member to rthe initer-1'egional capital with res­
peot to which pal't the terms of ithe ssuhsoription do mot require payment in oash. 

ARTICLE VI 

TECHNICArL ASSISTANCE 

'Seciion 1. P,:ovisi'on of Technical Ali�ice and Assistance. 
. -

. 
. . 

The Bank may, a.t the request of any member ot members, or of private firms 
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that may obtain loans from it, provide technical adv:cc and a�sis'.ancc in its field of 
activity, particularly on: 

(i) the preparation, financing, and execution of developmen( plans and
projects, including the consideration of priorities, and the formula­

tion of Joan proposals on specific national or regional dev lopment
project ; and

...(ii) the.development and advanced it.raining, thro.ugh seminars and <¥her 
forms of instruction, of personnel specializing in the formulation and 
implementation of development plrns and projects. 

Section 2. Cooperative Agreements on Technical Assistance

Iri order 1to a.ccomplish the purposes of this article, the Bank may enter into 
agfeem:::nt · on technical a sisLance with other national or international institutions, 
..::ithcr public or private. 

Section 3. Expenses

(a) The Ba•·k may arrange wi.h member countri�s or firm� recciv:ng '.::clrn:cal
assistance;for reimbursement of the expense of furnishing such ass\1ancc n:1 t:rms 
which the Bank deem appropriate. 

-

(b) Th� expensvs of providing technical assistance not paid by the recipients
shall be m t fr�m the net income of the ordinary" capi_tal rescurces, of th_ inter-re­
gional capital resources, of the Fund. However, during ithe first rthree years of the 
Ban'('� operations, up to· three per cent, in total, of the fr1i1bial resources of the Fund 
may be used to meet such expenses. 

ARTICLE VII 

M[SCELLANEOUS POWERS AND DISTRIBUTION OF PROFITS 

S;cl;on I. Miscellaneous Powers of the Bank

In addition to the powers specified elsewh:.'.:re in ·this Agreem�nl. the Dank .-hall 
Jrnve the power to: 

(i) borrow funds iand in that co1111r.:ction to furn, .. 1 such collaicral or
other securjity ,therefm- a:s the Bank shall determine, provided that, be­
fore ma,ki,ng a sale of its obligations in the markets of a country. the
Bank shall have obta;ned the approval of that cotm:ry and of the
member in whose currency the obligations arc dc11om:mt1ed. In addi­
tion, in the case of borrowings of funds to be included in the R?11k·s
ordinary capital resomces or 1nter-regional capital resources ·h� Ran!
sh:tll o·,ra·;1 agrccme--t of s�1ch countries that 1;1c r·nce.'.'.d: nav he
exchanged for the currency ,1f any other coun:ry \'.'i:hou'. rc,tr:c ion:
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(ii) 

(iii) 

(iv) 

buy and sell securities it has issued or guara1;1teed or in which it has 
invested, provided that thy Baink shall obtam ithe approval of the 
country ,in whose tcrritorie_s the securities are to be bought or sold;

with the approval of a two-thirds major�ty of the _tot_a:1 voting _ pow�r
of the member counrtries, invest funds not needed m its operations m 
such obligations as it may dete1mine; 

guarantee securi,ties in its portfolio for the purpose of faciLitating their 
sale; and 

(v) exercise such other powers as shall be necessary or desirable in further­
ance of iits purpose and funotions, consistent with the provisions of
,its pm'pose and functions, con istell!t w1,h the provis�ons of lhis Agree­
ment.

Section 2. Warning to be Placed on Securities 

Eve.-y sccui·ity issued or guarnnlced by the Bank shall bear on its face a con­
sµicuc�,s .,::Her"-::" .. o the c."fc.::t u�:H L' 1:, no an obligation of any government, un­
less it is in fact the ob!igation of a particular g vernmwt, in which case it shall 
stale. 

Section 3. Metlwds of Meeting Liabilities of the Bunk in Case of Defaults 

(a) The Bank. in the event of ac:ual or lhrea,�ened defauht on loans made or
guaranteed by the Bank using its ordinary capiLal resources or its inter-regional 
capital resources, shall take such action as it deems appropriate with respect to 
modifying the terms of the loan, other than the currency of repayment. 

(b) The payments ,in discharge of '.he Bank's liabilities on borrowings or
guaran '.ees Ludcr Ar,ticlc lll, Section 4 (u) and (v) chargeable against the ordinary 
carital resource., of the Bank shall be charged: 

(i) fiirst, against the speoiat reserve provided for in Article III, Section 13;
and

(ii) then, to :Lhe extent necessary and at the discre:ion of the Bank, _against
the other reserves, surplus, and fu;·,ds corresponding to the cap:laJ
1n;d in for pj(l·na;·y ap:tn.l hJ.res.

(c) Wlcncvcr necessary lo meet con1'.rn.ctual payments of in.terest, other
clrnr'!e,. or 111nortization on tbe Bank's borrowings payable out of its ordinary 
capital resources, or to meet .the Bank's liabilities with respect to imilar payments 
on loans guar:111:ecd by it chargeable to its ordinary capital resources, the Bank 
may call upon the members.to pay an appropfi.ate amount of their callable ordinary 
cap;tal subsc, ip:fo1 s, in ;:�ccordanc� with Article II, Section 4 (a) (ii). Moreover, if 
the Bank believes that a default may be of 1long duration, it may call an additional
p3tt l"'f suct1 . ubs�r"ptions not ,to exceed in any one yca.r t ne per cent of the ,total 
subscr;plions of the membe�s to the orclinury capiia\ resource., fvr 1he �,)llowing 
pu ·poses: 
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(i). to redeem prior to ma�urity, or otherwise discharge its liability o�, 
all or part of the outstanding pruncipal of any Joan guaranteed by 1t 
ohargeable to its ordinary capital resources in respect of which the 

'debtor is ,in defauJ,t; and 

(ii) to repurchase, or otherwise discharge its liability on, aU or part of its
own outstanding obligations pay,ab1le out of its ordinary oapital re­
·sources.

(d) The Bank's liabiHiities on all borrowings of funds for inclu�ion in its or­
dinary capita,l resources which were outstanding at J)ecember 31, 1974 shall be 

ayable out of both the ordinary capita1 resources and the inter-regional capital re­
sources, including, notwiths1tand;ing ithe provisions of Article HA, Section 3 (c), the 
callable inter-regional capital subscriptions, provided, however, it'hat the Bank shall 
ure its best efforts ito discharge ,its ·liabilities on /SUCh OUJtstanding bor,rowings out of 
.j.tg ordinary capital resources pursuant ,to paragraphs {b) and (c) of this ,section be­
fore discharging such liabilities out of 1ts •inter-.regiona:l cap'ita:l resources pursuant 
to paragraphs (e) arid (f) of this section, for which purpose appropriaJte subst·ituition 
shall be tnade in such paragraphs of the term ordinairy capital for initer-rngional 
capital. 

(e) The payments in discharge of <the Bank's li�bilities on borrowings or
guarantees under Article III, Section 4 (iv) a111d (v) chargeable against the inter-re­
:?ional capital resources of the Bank shalJ be charged :

(i) first, against any reserve established for this purpose; and

(ii) then, to 1tihe exitent necessary and at the discretion of the Bank, against
the other reserves, surplus, and funds corresponding t'o the capital
paid in for inter-regionail capital shares.

, · . (f) Wtjienever necessary 1to meet contractual payments of •interest, ot)1er 
cha�g�s, or ammtiza1tfron on the Bank's bo•rrowings payable out @f its inter-regional 
capital resources, or to meet the Bank's ·liabilities: with ·respect to similar payments 
on ioans guarll!niteed by i:t chargeable to its inter-regional capital -resou,rces, the Bank 
may call upon the members to pay an· appropriate amount of tihei·r callable in,ter-
1regional capital subscriptions, in accordance with Artiole HA, Seo1Jion 3 (c). More­
�ver, if the Bank believes that a, default may be of long duration, i:t may call an 
additional parit _of _such subscriptrons not to exceed in any one year one per cent of
the total s�bscnpt·1ons of :the members to the inter-regioJ¥1l oapi·tal resources, for the 
rt.he followmg purposes: 

'· v:. 

�· " ' I 

·,· .: (i) · to r,�e�m prior to �a�ur:ity, 01: otperwise discharge its Habili,ty on, all
·· · or part of the outs·,and111g pnnc1pat of any loan guaranteed by it

chargeahle 1:o �ts inter-regional capital resotlrces in respect of which 
the debtor is in default: and 

(ii) to repurchase: or oth_er\_V_ise discharge its liability on, all or part of its
wn outstanding obhgat,on payable out of its inter-regional capital

iresources,.

/ 
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Secition 4. Distribution or Transfer of Net Profits and Surplus

�a) Tlre Board ·of Governors may determine periodically �hat p�rt of th� net 
proriits aind of 1the 1surplus of the ,ordinary capital resources ·and of the m'.er-reg10.nal 
capital resources shal!l be distributed. Such distr,ibutions may be made only when 
·the reservies have 1reached a level which the Boa.rd af Governors considers adequate.

(b) When approVling the statements of profit and loss, pursuant to Article
VIII, Section 2 (b) (vrii), the Board of Govemors may by decision of a 1two-thirds 

-.. majority of the 'lOLa.i number of governors represeOJt<ing not Jess than three fourths 
of the tiotail v.oring- power ·of ithe member coui0\11ies ·transfer part of the n'et profit 
for 1Jhe respootive fiscal year of the ordinary capital resources or of th:e inter-region­
al capital resources to the Fund. 

Before ,the Board of Governors determines to make a transfer to the Fund, i,t 
shalil have received a repqrt from ,the 1Board of Executive !Directors on 1the desirabili­
ty of such ,a train:sfer, which shaH take iinto consideratlion, int,er a/ia, �I) whether the 
reserves have reached a level that is adequaite; (2) whether the transferred funds are 
needed for it.he operation of the Fund; and (3) tire impact, �f any, on the Bank' 
abi·l,ity to borrow. 

(c) The distributions referred to 1n paragraiph (a) of this seotion shall be made
from the ordinary capital resources in proportion to the number of ord<iuary capital 
shares held by •each member and from ·the inter-regional capi·�al a-esources in pro­
portion to the number of inter-regiona!l. capital shares held by each member and 
Nkewise ,the net profits transferred to the Fund pursuant ,to paragraph (b) of this 
section ,sha:J.l b'e credited to ,�he total contribution quotas of each member •in the 
P\md in the foregoiing propo,r:tion'S. 

(d) •Payments pursuant ,to paragraph (a) of this section shall be made in such
manner and ·i,n such cur·rency or currencies as �he Board of Gover.nors shall deter­
mine. If such payments are made to a member ·in currencies other d1a1n-its own, the
tiroosfer of iSUoh currencies 1and 1bheir use by the ·l"eceiving country shall be without 
restirictron by any member. 

ARTICLE VIII 

ORGANIZA TlON AND MANAGEMENT 

Section J. Stiructure of the Bank

The Bank shall have a Board of Governors, a Board of Executive Directors, a 
_ President, an Executive Vice '�resident, a Vice !President iin charge of the Fund, •and 

such other officers and istiaff as may be oon1Sidered necessary. 

Section 2. Board of Governors

(a) All die powers of the Bank shall be vested in the Boa!rd of Governor; .
Each member shall appoLnt one govennor and one a:lte1:in.ate, who sha.ll serve for fiive 
years, subject to termination of appointment at any t(me. or to reappointment, at 

)-
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the pleasure of rthe appointing member, No alternate may vote except in the 
absence of his principal. The ·Board shall select one of the governors as Chairman, 
who sha,11 hold office until the next regular meeting of the Board. 

(b) The Board of Governors may delegate to the Board of Executive Direc­
tors all its powers except power 1to: 

(i) admit new members _and determilOe the conditions of their admission:
(ii) increase or decrease the authorized ordinary capital stock and in,ter-

regional ·capital stock of ,the Bank ,and ,the OOl]tributions 1to tJhe Fund;
(iii) elect the Preside01t of the Ba,nk and determine his remuneration;
(iv) s_uspend a member, pursuant ,to Ariticle IX, Section 2;
(v) determine the remuneration of ,the executive di•rectors and their al­

ternates;
(vi) 'hear :i.nd decide a'lly appeals from inte11pretat•ions of this Agreement

given by the Boa� of Executive Directors;
(vi1i) authorized th., conclusion of general agreements for cooperation with 

other internatio�l organizations; 
(viii) approve. after reviewing the auditors' repor,ts, the general balance

sheets and the statements of prof.it ,and •loss of the •insri'lution;
(ix) determine the reserves and the distribu�ion of <the net profits of the

ord1nary capital re·sources and of the ,i111ter-regional capital resources
and oLthe Fund;

(x) select outside audi,tors to certify 'to the general balance sheets and the
staitements of profit and loss of the institution;

-

(xi) amend this Agreement: and
(xii) decide <to terminate ,the operations of the Bank and to distribute its

assc,{IS.
(c) The Boaii;_d of Governors shall iretain full power to exercise authoritY- over

:any matter delegated to the Board of Executive Directors under paragraph (b) 
above. 

(d) The Board of Govemms shaH, as a general rule, hold a meeting annuaiOy,
Other meetings may be held when the Board of Govemors so provides or when 
called by ,the Board of Executive Directors. Meetings of the Board of Govemms 
also sha:M be caJ.led by the Board of Executive Direotors when·ever requested by five 
"l\embers of the Bank or by members ·having one fourth of the total voting power 
ot it.he member countries. 

fe) A quorum for any mee-ting of the Boa!'d of Governors shall be an absolute 
majoriity of ,the 11:otal number of governor.s, including an absolute majority of the-, 
i,rovernors of ,regional membe,rs. representJing not less than two thirds of the total 
voNng power of the member countries. 
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(f) The Boa:rd of Governors may establish a procedure whereby the Board of
Execut>ive Director, when it deems suc:h action appropriate, may submit a specific 
question to a vote of the governors wi,thoul calling a meet-ing of the Board of Gov­
ernors. 

(g) The Board of Gov,.ernor , and the Board of Executive Directors to the ex­
tent authorized, may adopt such rules and regulations as may be necessary or ap­
propriate to conduct the business of the Bank. 

(b) Governors and aJ.temates shall serve as- such witihouit compensation from
the Bank, but :the Bank may pult them reasonable expenses incurred ,j·n aJttending 
meetings of the Board of Governors. 

Section 3. Board of Executive Directors

(a) The Board of Executive Direc�ors shall be responsible for the conduct of
the operations of the Bank, and for this purpose may exercise all the powers dele­
gated ,to it by the Board of Governors. 

(b) (i) Executive directors shatl be persons of reco�zed competence and
wide experience in-ecc)<llomic and financial mait>ters but who shall not 
be 1governors. 

(ii) One ,executive director shall be appointed by ,the member country
having the largest number of shares .iin the Bank, two executive direc­
,tons shall be elected by the govemors of ithe nomegional member
cotin1tries, 1and not Jess ithan ·eig:ht others shall be elected by the gov­
ernors of the remaining member countri·es. The number of executive

. directors to be elected in the last catego,ry, and the procedure for the 
elecbion of all ith:e eleotive directors shall be determined by regul�tions 
adopted by the Board of Governors by a three-fourths majority of the 
total voting power of the member countries, induding, with respect 
to provisions relating exclusively ,to rthe election of rurectors by non­
regional member coun�ries, a two-thirds majority of the governors of 
the nonregio,nal members, and, with respect to provisions relating ex­
clusively to the number and election of diireotors by 11lhe remaining 
member countries, by a two-thirds major,1ty of vhe governors of re­
gional members. Any,change in the aforemention:ed regulations shaiJl 
require the same majority of votes for its approval. 

(iii) Executive diredtors ,shall be appointed or elected for iterms of three
years and may be reappointed or re-elected fo·r successive terms.

, (c) Each executive di•reotor shali appoint an aliternate who shall ha,ve full 
power to aot for h:im when he i,s not present. Directors and a1tem31tes shall be 
citizens of the member oountries. None of the elected diTeotors aind their alternaites 
,m.ay be of the same citizenship, except i·n tthe case of counllries ·that are not borrow­
ers.· Alternates may- pa1ticipaore 1in meetings but may vote only when they are acting
in. plac� Qf thefr principals. 

· · 

(d) Directors shall continue in office ttn'tiJ ·th.cir successors are appointed or
elected. lJ the office of an elected director becomes vacant more than 180 days be-
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foue the end of his term, a successor shall be elected for the remainder of the term 
by the governors who eleoted the former director. An absolute major.ity of the votes 
c-ast shall be ,requ,i1.1e,d. for e�eotion. While the office remains vaca,nit:, tµe altemate 
shall have aLnhe powers of ,the former dirrector except the power to appoint an a'l­
ternate. 

(e) The Board of Exewllive Di,rectors ,shal'l funct.ion .in continuous sessiO'.J. at
the principal office of the Bank and shall meet as often as the business of the Bank

may require. 
(f) A quorum for any meeting of the Board of Executive Directors shall be

an absolute majority of the total number of direotor. , �including an absolute majority 
of direotoJ1S of regional members, representiirig not less ithan ,two 11:!h.irds of the tota!l 
voting power of 11:ihe member oountrres. 

(g) A m�mber of the Bank may send a representat1ive rto .attend any meeting 
of •the Board to Executive Directors when a mainter especially affecting that member' 
is under considera:ti1on. Such right of representation sliall be regulated by the Board

of Governors. 
(h) The Board of Executive Directors may appoint such committees as it

deems advisable.  Membership of such oommHitoos need not be limited <to governors. 
directors, or alternaites 

(i) The Board of Executive Directors shall determine rthe basic organiza,tion
of the Bank, ·including the number and general responsibilities of the chief adminis­
trative and professional positions of the staff, and shall approve the budget of the 
Bank. 

Section 4. Voting

(a) Each member country shall have 135 votes plus one vote for each share
of ordina,,ry ca,p�tal stock and for each sha,,re of :inter-regional capita'! stock of the 
Bank held by ithat country, prov:ide·d, :however, that, in connection with any increase 
in the ·authorized ordinary or inter-regional capital tock, the Board orf Governors 
may determine that the ca.pita! stock authorized by such increase shalJ nO't have 
voting rights and that such increase of stock shall not be subjeot to the preemptive 
rights established in A,rticle II, Section-3 (b). 

(b) No increarse in the subscr:iption of any member ,to eiither the �rdinary
oapi:t� stock. or the interaregional capital stock sha,,Jl become effective, and any right 

·to subsoribe thereto is hereby waived, which would 1have ,the effeot orf reducing
the voting power (i) of the regional developing memebers below 53.5 per cenrt of the
total votring of the member countries; (u) of the member havJng the-'largest number
of shares below 345 per cent of such total voting power; or (iii) of Canada below
4 per cent of.such totia.l vo�ing power.

(c) . In voting iin the Board of Governors, each governQr shaH be entitled to
cast the votes of th� member country which he ·represents. Except as otherwise
specif.icaHy _provided in 11.?is. Agre�ment, all..m_artters before rthe Board of-Gov�mors_shall 1be deotded by a rnarJonty of 'the -total voting power of t,Jte member coun,tnes. 

r 
_... 

; 
• 
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(d) In voting ,iirl the Board of Executive Di.rectors:
(i) ,the appointed direotor shalJ be entitled ito cast the number of votes of

the member country which appointed him;

(ii) each elected director shall be entitled to cast the number of votes that
couinited toward h·is eleotion, which votes sha:ll be cast as a unit; and

(iii) except as otherwise specifically provided in this Agreemenit, all mat­
ters before the Board of Executive Directors shall be· decided by a
majority of total voting power of fue member cotmt,ries.

Seot1ion 5. Presidem, Executive Vice President, and Staff 

(a) The Board of Governors, by a majority of 11:'he total voting power of the 
member counories, inaluding an absolute major,i!ty of ,th� governors of re�onal mem­
bers, shall elect a President of the Bank who, while holding office, shaM not be a 
governor or an executive dfrector or rutr.r.iaite for e.iither.

Under. the direction of the Board of Executive Direcoors, the President of the 
BaL£ shaN conduct the ordinary business of ,the Bank antd shall be chief of its staff. 
He also shall be the presiding officer at mee�ings of •the Board of Executive Direct­
ors, bu,t shall :have no vote, except that ,it shall be his duty to cast a deciding vote 
when necessary �o break a •tie. 

The President of the Bank shall be the legal ,representative of ,the Bank. The 
term of office of ithe President of the Bank shall be five years, and he may be re­
elected to successive terms. He shall cease to hold office when the Board of Gov_ern­
ors so decides by a major�ty of ,the 'bQtal voting power of ·the member oountri.es, 
including a major�ty of ,vhe total voting power of the a:egional member countries. 

(b) The Executive VJce President shall be appointed by the Board of Execu­
bive Di,recrors on the reoommentdation of the 1P,resident of the Bank. Under the 
diredtion of the Board of Execut�ve Di<rootors and ,�he 1Presi.dent of 1the Bank, the 
Executiye Vice President hall exercise such authodty and perform suchjunct.i.ons 
in the administration of the Bank a:s may 'be determined by the Board of ExecutJ.ive 
Di.reotors. In the absence or in capacity of ,the President of the Bank, the Executive 
V:ice ·Presidenit sha'U exercise the authority and perform the fonotions of the 
P·resident. 

The Executive V,i.ce President sha,U pariti.cipate in meetings of the Board of 
Executive Directors but shall have no vote ,at such meetings, except that he shall 
oast the decidi.n.g vote, a.s provided in paragraph (a) of ,this seollion, when he is act-
ing in place of the P,resident of the Banik. 

(c) Ln addit'ion to the V.ice President ,referred to in Ar,ticle IV, Secition 8 (b).
the Board of Executive Directors may, on recommendation of the President of clle 
Bank, appoint .other Vice Presidents wiho shall exercise such authorJ,ty and perform 
uch functions as .the Board of Executive Directors may determine. 

· (d) The President, officers, and staff of the Bank, in the disch_arge
of their offices, owe their duty entirely to the Bank' and shall recognize 
no other authority. Each member of the Bank shall respect the inter­
national chal'acter of this duty. 
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(e) The paramount �consideration· in the employment of the staff
and in the determination of the conditions of service shall be the necessity 
'of securing the highest standards Qf efficiency, competence, and integrity. 
Due regard shall also be paid to the importance of recruiting the staff on 
as wide a: geographical basis as possible, talcing into account the regional 
character pf the institution. 

(f) The Bank, its oHicer's and employees shall not interfere ·in the
political affairs of any member, n9r shall they be influenced in their de­
cisions by the political character of the member or members concerned. 
Only economic considerations shall be relevant to their decisions, and 
these considerations shall be weighed impartially in order to adhieve the 
Pl!-fP?se and functions stated in Article I. 

Section 6. Publication of Reports and Provision of Information

(a) The Bank shall publish ain annual report containing, separate
audited statements of the accounts of the ordinary capital resources_ and 
of the inter-regional capital resources. It shall also transmit quarterly to 
the members sununary statements of the financial position and profit­
and-loss statements showing separately the results of its ordinary opera-
tions and its 'inter-regional resources operations. 

(b) The Bank may also publish such other reports as it deems de­
sirable to carry out its purpose and functions. 

ARTICLE IX 

WITHDRAW AL AND SUSPENSION OF MEMBERS 

Section 1. Right to Withdraw

Any member may withdraw from the Bank by delivering to the Bank 
at its principal. office written notice of its intention to do so. SUcli With­
drawal shall become finally effective on the date specified: in the notice 
but in no event less than six months after t}.le notice is delivered to the 
Bank. However., at any time before the withdrawal becomes finally eff ec­
tive, the member may notify the Bank in writin� of the 'cancellation of 
its notice of intention to withdraw. 

# 
After withdrawing, a member shall remain liable for aJlJ. direct and 

contingent obligations to the. Bank to which it was subject at the date of 
delivery of the withdrawal notice, including th<>se specified in Section 3 
of this article. However, ff tpe withdrawal becomes finally effective, the 
member shaill not incur any liability for obligations resulting from opera­
tions of the Bank effected after the date ()n which the withdrawal notice 
was received by the Bank. 

. I 
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Section 2. Suspension of MembersHip

If a member fails to fulfill any of its obligations· to the Baink, the 
Bank may suspend its membership, by decision of the Board of Governors 
by a three-fourths majorrity of the total voting power of the member 
countries, including a two-thirds majority of the total numbeir of governors, 
which, in the case of suspension of a regional member country, shall in­
clude a two-thirds majority of the governors of regional members and, in 
the case of suspension of a nonregional member country, a two-thirds 
majority of the governors of nonregion,al members . 

..... 
The, member so suspended sh.all automatically ceas'e to be a member 

of the Bank one yea,r from the date of its suspension unless the Board of 
Governors decides. by the same majority to terminate the suspension. 

While under suspension, a member shaH. not be entitled to exercise 
any 1�ights under this Agreement, except the right of withd:mwal, but 
shall remain subject to all its obligations. 

Section 3. Settlement of Accounts

(a) After a country ceases to be a member, it no longer shall share
in the profits or losses oif the Bank, nor sh.all it incul" an,y liability with 
resp,eot to loans and guarant�es enbered into b,Y the Bank thereafte . How­
ever, it shall remain liable for all amounts it owes the Bank an.a. for its 
contingent liabilities to the Bank so long as any part of the loans or 
guarantees contracted by the Bank before the dat on which the country 
ceased to be a member remains O?tsanding. 

(b) When a country ceases to be a membe:r:, the Bank sha1� arrange
for the repurchase of such country's capital 1S1tock as a part of the settle­
ment of accounts pursuant to the provisions of this section; but the country 
shall have no other rig,hts unde•r this Agreement except as provided in 
this sec_tion and in Article XIII, Section 2. 

(c) The Bank anjd the country ceasing to be a membefl may agree on
the repurchase of the 1capital stock on such terms as are deemed appropri­
ate in tlhe circumstances,-without regard to the provisions of the fo1lowing, 
paragraph. Such ag eement may provide, among other things, for a final 
sett'ement of all obligations of the country to the Bank. 

(d) If the ag!I'eement referred to in the preceding paragraph has not
be�n consiUmmated within six months after the country oeases to be a 
member or such other time as the Bank ancl such country may agree upon, 
the repurchase p1rioe of such country's capital sto,ck shall be its book value 
according to the books qf the Bank, on the date when the coui1try ceased 
t_o b'e a member. SuC'h repurchase shall be subject to the following condii.­
t1ons: 

Ci) As a prerequisite for pa:vrnent, the country ceasing to be a 
member shall surrender its stock certificates, and such pay-
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men'fi maiY be made in such installments, at such times and in. 
such available currencies as the Bank 'determines, taking into 
acco.unt the financial position of the Bank. 

(ii) Any amount which the Bank owes the country for the re­
J>Ul"c,hflSe of-its capital stock _shall be. 'Yi�hheid to the _extent
that the country or any of its subd1v1s1ons or agencies re- ·
mains liaibie to the Bank as a resulit of loan or gua,antee
ope11ations. The amount withheld may, at the option of the
Bank, be applied on any such liability as it matures. However,
rto amount shall be withheld on a�unt of the country's con­
tingent liability for futur� calls on its subscription pursuant
to Artid1e Ir, Section 4 (a) (ii), or Article IIA, Section 3 (c).

-

· (iii) If the Bank sustains· Iiet losses on any loans· or participations, ·
or as a result of any guarantees, outstanding on the date the 
dountry ceased t(\ be a membe,r, and the amount of such losses 
exceeds the amount of �e reserves provided therefor on such 
date, such country shall repay on demand the amount by 
which the repurch'ase price of it.s shares woiuld have been 
redUJce!d, if the losses had been taken into account when the 
book value of the shares, accor.ding to the books of the Bank, 
was 'd!etermined. In addition, the former member shall re­
main lial>le on any call pursuant to Article II, Section 4 (a)
(ii), or Article IIA, Section 3 (c), to the extent that it would 
have been required to respond if the impairment of caipital 
had occurred and the calll· had been made at tlhe time the 
repurchase price of its shares had been detennined. 

(e) In no event .shall any amount due to a country for its shares under
this section be paid until six months after the date upon which the country 
ceases to be a member. If within that period the Bank terminates opera­
tions all rights of suoh country shall be determinetl by the provtsiollSI of 
Article X, and such countiry shall'i l)e considered still a member of the 
�ank for the pu�s of such article except that it shall hav,e no voting 
rights. 

ARTI'CLE X 

SUSPENSION AND TERi\HNA'fION OF OPERATibNS

Section 1. - Suspension of Operations

In an emergency the Board of Executive Directors may sU!Spend opera­
tion&. in respect of new loans and guarantees iUntil such time as the Board 
of Governors may have an opportunity to consider the situation and take 
pertinent measures. 

_Sediori 2: · T erniination of· 0 perations

· The B·ank may terminate its operations by a dedsion of the Board of
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Governors by a three-fourths majority' of the total voting power of the 
membe1 coun�es, including a two-thirds majority of the governors of 
regional members. After such termination of operatiollS' the Bank shall 
forthwith cease all activities, except those incident to the conservation, 
p11eservation, and realization of its assets arid settlement of its obligations. 

Section 3. Liability of Members and Payment of Claims 

(a) The liability of all members arising, f.rom the subscriptions to the
capital stock of ijie Bank and in respect to the, dJepreciation of their cutr 
rencies shall continue until all direct and contingent obligations shaill 
have been discharged. 

(b) All ¢editors holding, direct claims shall be paid out of the assets 
of tb.e Bank to which sU!dh claims are chargeable a.mi thien out of payments 
.to the Bank on unpaid or callable subscriptions to which isU:c'h claims are 
chargeable. B1efore making any payments to creditors holding direct claims, 
the Boa;nd of Executive Directors shall make such arrangements as are 
necessary, in its judgment, to ensure a pro rata 'distriM'tion among holde� 
of direct and contingent claiilns. 

Section 4 Distribution of Assets 

(a) No distribution of assets shall be made to members on account
of their subscriptions to th;e capital stock of the Bank until all liabiliti� 
to ieredtors char:geable .to such capital stock shall have been discharged or. 
provided foli. Moreovier, ,su,ch dlstribution must be approved by a decision 
of the Board of Governors by a three-fourths majority of the total voting, 
power of the memb� countries, including a two-thirds majority of the· 
governors of regional members. 

'(b) Any distribution of the assets of the Banik to the· members shall 
b!e m proportion to capital stock held by each member and shall be effected 
at such times and 1Und� such conditions, as the Bank· shall d!eem fair and 
eqlliitable. The shai,es of 3$eul dis�butedl need not be umifortm as to type 
of assets. No member shall be entitled to recave its share in such a distri­
bution of assets until it ha$ settled all of its obligiatfons to the Bank. 

(c) Any member receiving assets distributed pursuant to this article
shaLl ienjoy the same rights with resp�ct to such! assets as the Bank enjoy� 
prior to their 'distribution. 

ARTICLE XI 

STATUS, ·IMMUNITIES AND PRIVILEGES 

Section 1. Scope of Article 

To enable the Bank to fulfill its pwrpose and the �nctions with which 
it is entrusted, the status, immunities, and privileges set forth in this 
article shall be accorded to the Bank in the territories of each member. 
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Section 2. Legal Status 

Th� Bank shall possess juridical personafity and, in particular, fuill 
capacity: 

(a) to contract;

(b) to acquire and dispose of immovable and movable property; anGJ

(c) to institute legal proceedings.

Section 3. Judicial Proceedings 

Actions may be bro,ught against the Bank only in a court of competent 
jurisdiction in the territories of a member in which the Bank has an office, 
has appointed an agent for the purpose of accepting service or notice of 
process, or has issued or guaranteed securities. 

No action shall be brought against the Bank by members or persons, 
acting fot or deriving :claims from member&, However, member ;countries
shall have recourse to such speciail procedures to settle controversies be­
tween the Bank and its membeTs as may be prescribed in· this Ag!feement, 
in the by-laws and regulations of the Bank or in contracts1 entered into 
with the Bank. 

Property and assets of ,the Bank Sihaill, wheresoever located and by, 
whomsoever held, be immune from all forms of seizure, attachment or exe­
cution before the delivery of final judgement against the Banlc. 

Section 4. Immunity of Assets 

Property and assets of the Bank, wheresoe,ver located and by whomso. 
ever held, be immune from all forms of seizure, attachment or execution 
beflilre the delivery of final judgment against the Bank. 

Section 5. Inviolability· of. Archives 

The archives of the Bank shall be inviolable. 

Section 6. Freedom of Assets from Restrictions 

To the extent' necessary to carry out the purpose and functions of the 
Bank and! to conduct its operations in accordance with this Ageement, all 
property and other assets of the Bank shall be free from restrictions, �­
lations, controls and moratoria of any nature, except as may otherwise be 
provided in this Ag,reement. 

Section 7. Privilege for Communications 

The official communications of the Bank shall J>e �rded by each 
member the same treatment that it aC'COrds to the official communications 
of other members. 

,. 
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Section 8. Personal Immunities and Privileges

All governors, executive directors, alternates, officers, and employees 
of the Bank shall have the following privileges and immuniti�,: 

(a) Immunity fro� legal process with respect to acts performed by
them in their official capacity, except when the Bank waives this 
immunity. 

(b) When not local nationals, the same immunities from immigration
restrictions, alien registration requirements and national service obligations 
and the same facilities as regards! exchange 1provisions as are a,ccotj:le� b� 
members to the representatives, officials, arid employees of comparab[e 
rahk of other members. 

(c) The same privileges in :respect of travelling facilities as ate accord­
ed by members to representatives, officials, and employees of c'omparab'le 
rank of other members. 

Section 9. Immunities from Taxation

(a) The Bank, its property, other assets, income, and the operations
and transactions it carri� out pursuant to this Ag.reemoot, shall be im­
mune from all taxation arid from all customs duties. The Bank shall also 
be immune from any obligation relating to the payment, withholding or 
collection of ahy tax, or duty. 

(b) No tax shall be levied on or in r\espe,ct of salaries and emoLuments
paid by the Bank to executive directorlsl, alternates, officials or employees 
of the Bank who aire not local citizens or other local nationals. 

(c) No tax of any kind shali be levied on any obligation or security
issued by the Bank, including any dividend or interest thereon, by whom­
soever held: 

(i) which discriminates against such obligation or se,curity be-
cause it is ts

0

sued by the Bank; or

(ii) if the sole jurisdictional basis for such taxation is the place
011 currency in which it is issued, made payable or paid, O[' 

the location of any office or place of business maintained by
the 'Bank.

(d) No tax of any �1:1-d sha.Ube levie.d . on any o�Iig,ation or se,curity
guaranteed by the Bank, IIlicludmg any dividend or mterest thereon, by 
whomsoever held: 

(i) which discriminates, a�ainst such obligation or secu:rity soJely
because it is guaranteed by the Bank; o,r 

(ii} · if the. sole jurisdiction.al ba!;is for such taxation is the loca­
tion of any office or place of business maintained by the Bank. 
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Section 10. Implementation

Each'. member in accordance with its juridical system, shall take such 
action as is nooelS'S:U,, to make effective in its own territories t�e prin�pl�
set forth in Uris article, and shall inform the Bank of the action which it
has taken on the matter. 

(a) (i)

ARTICLE xn

AMENDMENTS 

This Agreement may be amended only b� decision of the -­
Boa;rd of Governors by; a majority of the total number of. gov­
ernors, including two thirds of the governors of regional 
memberis, representing, not less than three fourths of the tot.ail 
voting power of the member countries, provided', however, 
that the voting majorities provided tin A11ticle II, · Section 1
{b), may b'e amended only by the voting, majorities stated 
therein. 

(ii) The relevant articles of the Agreement may be amended as
provideld in paragraph (a) (i) above to pro�ide for the merger 
of the inter-regional capitai stock and the · ordinacy capital 
stock at such time, as ·the Bank shall have dischairged its lia­
bilities on all its ordinary capital borrowings which were out­
standing at December 31, 1974.

· (b) Notwithstanding, the provisions of (a) above, the unanimous agree­
ment of the Board of Governors shall be required for the approval of any 
amendment modifying: 

(i) the irlgiht to withdraw from the Bank as provided in Article
IX, Section 1;

(ii) the right to purchase capital stock of the Bank and to contri­
bute to the Fund as provided in Artic!le. II, Section 3· (b) ·and
in Ariticle IV, Section 3 (g), respectively; and

(iii) the limitation on liability as provided in Article II, Section
3 (d), Artiicle, HA, Section 2 (e), and Article IV; Section 5.

(c) Any proposal to amend this Agree�ent, whether emanating from
a member oii the Boa.rd of Executive Direct'oris, shall be communicated to 
the Chairman of the Board of Governors, w)lo shall bring• the proposal 
before the Board of Governors. When an amendment has been adopted 
·the Bank shall so certify in an official communication addressed to all memi'.
hers. Amendments shall enter into force f�r all members three months 
after the date of the official communicatton unless the Board of Gov�mOil"S
shalt specify a different period.
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ARTICLE XIII 

INTERPRETATION AND ARBITRATION 

Se,ction l. Interpretation

(a) Any qu�tion of interpnetation of the provisions of this Agreement
rising between any member and the Bank or between any members of 

the Bank shaJ'l. be su,bmitted to the Boaird of Exe.c11tive Directors for 
decision. 

Members especially affected by the question under considieration shall 
b entitled to direct representation before the Board of Executive Directors 
a provided in Airticle VIII, Section 3 (g). 

(b) In any 1c:3$e whe,re the Board of Executive Dir.ectors has given a
decision under (a) above, any member may requhie tihat the question be 
submitted to the Board of Governors, whose decision shlall be final. Pend� 
ing the decision of the Board of Governors, the Bank may, so far as it 
deems it necessary, aict on the basis of the decision of the Board\ of Execu­
tive Directors. 1 

Section 2. Arbitration

If a diisagireement should arise between the Bank and a country which 
has ceased to be a member, or between the Bank and any member after 
ado,ption of a decision to terminate the operation of the Bank, such disagree� 
ment shall be submitt�d to arbitration by a 1:iribunal of three arbitrator�. 
One of the alibitrators ,shall be appointed by the Bank, another by t� 
country concelined, and the third, unless the parties otherwise agree, by, 
the Secmetal1y General of the Orgariization of American__ States. If all 
efforts to rea,ch a unanimous agreement fail, deJcisiom sh·au be made by 
a majority vote of the three arbitrators. 

The third arbitr.ator shall be empowered to settle all questions of pro­
cedure in any case wihere the· parties are in disagreement with respect 
the;reto. 

ARTICLE XIV 

GENERAL PROVISIONS 

Section 1. Principal Office
· 

The principal office of th'e Bank shall be located in Washington, Dis-
.. tl'ict of Columbia, United States of America. 

,·Section 2. Relations with Other Organizations

·;'. . The Bank may ente[o into arrangements with other organizations with
respect to the exchange of information or for other purposes consistent 
with this Agreement. 
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Section 3. Channel of Communication

Each member shall designate ain official entity for purposes. of com­
munication with the Bank on matters connected with this Agreement. 

Section 4. Depositories

Each mem�!l" shaH desiign:ate its central bank a� ,a depository in which 
the Bank may keep its holdings of such member s currency and other 
assets of the Bank. If a membet has no centrai bank, it shall, in agreement 
with the Bank, designaoo another institution for such purpose·. 

ARTICLE XV 
FINAL PROVISIONS 

Section 1. Signature and Acceptance
. 

' . 

(a) This Agreement shall be deposited with the Gell!eral Se,creta�iat
of the Organization of American States, wh�re it shall remain open until 
December ,311, 1959, for signature by the representatives of the countries· 
listed in Annex A. Each signatory country shall deposit with the General 
Secretariat of the Organization of American States an instrument setting 
forth that it h� accepted or ratifieq this Agreement in accordance wi�h 
its own laws and has taken the steps necessary to ·enable it to fulfill all of
its obligations under this Ag.reement. - · 

(b) Th:e Generial Secretariat of the 0,rganization of American States
shall send certified copies of this Agreement to the members of the Organi­
zation and duly notify them of each signature and deposit of the instru.: 
ment of acce;ptance or ratification made pursuant to. the fore going para­
gr,aph, as well as the date thereof. 

{c) At the time the instrument bf acceptance o,r ratification is de­
posited on its behalf, each COjll'ntry shall de:iver to the General Secretariat 
of the Organization of' American States:, for the purpose of meeting admin­
istrative expenses of the Bank, gold or United States dollars equivalent to 
one tenth of one ,per cent of the purchase price of the sf.fares of the Bank 
subis'eribed by it and of itS1 quota in the Fund. This payment shall be credit­
ed to the member on account of its subscription and quota prescribed pur-

. suant to Articles II, Section 4 (a) (i), and IV, Section 3 (�) (i). At any time 
on or after the_ date on which its instrument of acceptance c;>r ratification 
is deposited, .any membe·r may make additional· ,payments to ·be ,credited 
to the member on a:ccQ1mt of its subscription and quota proscribed pursuant 
to. A!ticies II and IV. The Genetal Secretariat of the Organization: of 
Ame�can States shall hold ·all funds paid 1,1.nder t}lis paragraph in a special 
deposit account or accounts and shall make· such funds available· to the -
Bank not late.11 than the time of the first meeting, of the Board of Governors 
!Ie"d pursuant to Section 3 of this article. If this Agreement has: not come 
mto fo11oe by December 31, 1959, the Gen�ral Secretariat of the Organiza-
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· tion of American States shall return such fund'S' to the, countries that de�
livered them.

(d) On 0;r after the date on which the Bank commences operations,
the General Se,cr'etariat of the Organization of American States may receive 
the signature and the instrument of acceptance or ratification of this 
Agreement from any country whosJ:! membership has been approved in 
accoAfance witlh Article II, Sootion 1 (b). 

Section 2. Entry into Force 

(a) This Ag:reement shailil enter into foree when it has b'een signed
and instruments of acceptance or ratification hav'e been deposited, in 
accordance with Section 1 (a) of this articl� by representatives of coun­
tries whose subscriptions comprise not less than 85 per cent of the totaJ 
su.bscription set forth in Annex A. 

(b) Countries whose instruments of acceptance or ratification were
deposited prior to the date on which the agreement entered into force 
shall become membexs on that date. Other countries sha!ll become mem­
bers on the dates on which their instruments of acceptance or ratification 
are deposited!. 

Section 3. Commencement of Operations 

(ai) The Secretary General oif- th,e Organization of Am:erican States 
shall call the first meeting of the BOlalfd of Governors as soon as the 
Agreement enters into force under Section 2 of this article. 

· (b) At the first meetingi of the Board of Governors an:angements
Shall be made for � selection of _the executive directors and their alter­
�Jes in acoordanc:e with the provisions of Article VIII, Section 3, and
for,. the determination of the dale on which the Bank shall commence
operations. N otwithsta:nding the provisions of Article VIII, Section 3,
the governors, if they deem it desirable, may pro¥ide that the first term
t.o be served by such directors may ibe less than three years.

DONE ,at th� city of Washington, District of Columbiai, United St.ates 
of America, in BJ single ·original, dated April 8, 1959, whose English, 
French, Portuguese

,. 
and Spanish texts are equally: authentic. 
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ANNEX A 

SUBSCRIPTIONS TO AUTHORIZED CAPITAL STOCK OF THE BANK 

(In shares of US$10,000 each) 

Country 

Paid-in 
Capital 
Shares 

Callable 
Shares 

Total Sub-
scription 

Argentina 5,157 5,157 10,314 
Bolivia 414 414 828 
Brazil 5,157 5,157 10,314 
Chile 1,416 1,416 2,832 
Colombia 1,415 1,415 2,830 
Costa Rica 207 207 414 
Cuba 1.842 1,842 3,684 
Dominican Republic 276 276 552 
Ecuador 276 276 5512 
El Salvador 207 207 414 
Guatemala 276 276 552 Haiti 207 207 414 Honduras 207 207 414 Mexico 3,315 3,315 6,630 Nicaragua 207 207 414 Panama 207 207 414 Paraguay 207 207 414 Peru 691 691 1,382 United States of America 15,000 10,000 35,000 Uruguay 553 553 1,106 Venezuela 2,763 2,763 5,526 

Total 40,000 45,000 85,000 
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ANNEX B 

CONTRIBUTION QUOTAS FOR THE FUND 

FOR SPECIAL OPERATIONS 

Country 

Argentina 

Bolivia 

Brazil 

Chile 

Colombia 

Costa Rica 

Cuba 

Dominican Republic 

E:cul!dor 

El Salvador 

Guatemala 

Haiti 

Honduras 

Mexico 

Nicaragua 

Panama 

Paraguay 

Per:u 

United States of America 

Uruguay 

Ven<ezuela 

Total 

(In thousands of US$) 

, 

Quota 

10,314 

828 

10,314 

2,832 

2,830 

414 

3,684 

552 

55.2 

414 

552 

414 

414 

6,630 

414 

414 

414 

1,382 

100,000 

1,106 

5,526 

150,000 
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Section 2 SECOND SCHEDULE 

RESOLUTION AG - 11/76 

INTER-AMERICAN DEVELOPMENT BANK 

ADMISSION OF GUYANA TO MEMBERSHIP IN THE BANK 

WHEREAS Article II. Section 1 (b� orf the Agreement Establishing 
the Bank (hereinafter referred to as the "Agreement") has been amended 
so that membership in the Inter-American Development Bank (hereinafter 
re.i'en•cd to as the "Bank") is thereby open to Guyana; 

WHEREAS Guyana has applied for admission to membership in the 
Bank, and 

WHEREAS, pursuant to Section 11 of the By-Laws of the Bank, the 
Board of Executive Directors, after consultation with representatives of 
the Government of Guyana, has made recommendations to the Board of 
Governors with regard to the application of Guyana for .admission to 
membership in the Bank. 

The Board of Governors 

RESOLVES: 

1. That Guyana shall become a member o,f the Bank ·when the Pre­
sident shall have declared that Guyana has fulfilled all the following re­
quirements: 

(a) It shall have subscribed to 1,540 shares orf the ordinary capital
stock of the BanlLbaving a par va,-ue of US$10,000 per share, in
terms of United States dollars of the weight and fineness in ef­
fect on Janua,ry 1, 1959, divided into 370 paid-in shares and
1,170 callable shares, on the following ba8is:

(i) Payment of the amount supscribed to the ordinary paiid-in
capital stock of the Bank shall be made in three equal
annual installments. The first installment shall be paid on
the date the instrument of acceptance or ratification is de­
posited in ac:cordanoe -with Section l'(d)" of this resolution.
The remain'ing, two installments shall be paid one year and
two years, respectively, aifter such date. Of each insrtallment.
50 per c:ent shall be paid in gold and/or U.S. dollars and
50 per cent in the currency of Guyana in accordance with
Article II, Section 4 (b) of the Agreement.

- (ii) The ·cal_lable ,portion of the subscription shall be subje,ct to
the provisions of Artic:le II, Section 4 (a) (ii) of the Agree­
ment. 

/ 

\. 
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(b) It shall have undertaken to contribute to the Fund for Special
Operations of the Bank with a, quota of US$5,280,000 payment
of which shaJI be made as follows:

(i) US$2.8'0,000 shall be paid in gold and/or U.S. dollars, and
the equivalent· of US$5,000,000 in the currency of Guyana,
in such amounts· as, in the opinion of the Bank, are equi­
valent to t9-e full value, in terms of the par value of the
United States dollar in effect in the International Monetary
Fund on the, date when each payment is due.

(ii) The quota shall be contributed in three equal installments,
of which the first shall be paid on the date the instmment
of acceptance or ratification is deposited in accordance with
Section 1 (d) of this resolution and the remainder annually
thereafter. The first installment shall consist of US$94,000
in gold and/or U.S. dollars and the equivalent of
US$1,666,000 in the currency orf Guyana. The second and
third ·installments shall consist each of them of US$93,000
in gold and/ or U .8. dollars and the equivalent of
US$1,'667,000 in the currency of Guyana.

(iii) 'The currency of Guyana held by the Bank shall be sub­
ject to the maintenance of value provisions of Article V,
·section 3, of the Agreement, but the standard of value set
for this purpose shall be the par value of the United States
doUar in effect in the International Monetary Fund on the
due date for ea,ch installment, provided, however, that the
Bank may exercise the waiver p:tiovisions of Article V, Sec­
tion 3 (c) in the event of a currency realignment involving a
significant number of members of the Bank.

EXPLANATORY MEMORANDUM 

This Bill seeks to prnvide for the membership of Guyana in the 
Inter-AmeTican Development Bank. 

Clause 4 of the, Bill seeks to make provision for the payment of
monies or the issue of non-negotiaihle and non-interest bearing notes to 
the Bank in fulfilment of Guyana's financiail obligations as a member 
of the Bank. Claus� 4(4) �f the Bill seeiks to �esigrnate the Bank of Guyana 
as a depository with which the Inter-American De,velopment Bank may 
keeip any of its, hoildings of the currency of Guyana and its other assets. 

Clause 5 ooeks to give the_ f�rce of law in quvana to certain pro­
visions o

. 
f the Agreement estabhshing the Bank which relate to the privi­

leges and immunities to be accorded the Bank and its staff ln the terri­
tories of rountries which are members of the Bank. 



./ 
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Clause 7 seeks to make provision enabling the Government of Guy­
ana to give effect to any future amendment of the Agreement establishjng 
the Bank which is accepted by the Government. 

The text of the Agreement establishing the B�nk (as amended from 
time to time) is. set out in the first schedule to the Bill and the Resolution 
of the Board of Governors of the1 Bank embodying1 the terms and condi­
tions governingi the admission qt{ Guyana to membership of the Bank is
set out in the Second Schedule to th,e Bill. 

-

(Bill No. 11/1976) 

(G. 601) 

F. E. Hope, ... 
Minister of Finance. 
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