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the Bank and certify the annual balance and the profit and loss
account of tha:BakxIde fees (onsaghav.  .gald be dgtsymined by the
Minister and paid by the Bank.
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64. The>Bank of Guyana Aq3 is hereby repealgs.).
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'ENFLANATORY MEMORANDUYM{T

This Bill repeals and re-enacts the Bank of Guyana Act, Cap. 85:02.
As over fifty per cent of the Act is substantiallyamended, a repeal and re-
enactment has been resorted to as being more beneﬁcml generally to the
Adimmstratlon and other users of the Act.

The pmposed amendments are designed to conform the Act to the
Financial Institutions Act 1995, to abolish obsoleteprovisionsof the Act,
to enhance the Bank’s supervisory authority over regulated financial
institutions, and to otherwise make certain changes in the exercise of the
Bank’s central banking and other monetary policy functions.

L 1
Clause 5 redefines the objective of the Bank as that of promoting
domestic price stability.

Clasue.8 specifies that deficiencies in the General Reserve Fund will
be remedied by transfers from the Consolidated Fund erinterest-bearing
marketable Government securities.

Clause 10fixes the composition of the Board of Directars; their terms
of office and states by whom they shall be appointed. It also provides for
the appointment of a person-to act for an incapacitated Director.

Clause 12 provides that the Governor shall be the Chief Executive
Officer of the Bank:and, subject to the gereral policy decisions of the
Board,shall be responsible for the management of the Bank and shall
sign notes or securities issued by the Bank, reports and other documents.

Clause 13 authorises the Minister to appoint the Deputy Governor.
1Clause 14 specifies the general disqualifications for 8 member of the

Board, including receipt of personal financial gain from office as well as
disqualifications from holding a professional licence in the practice of
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Clause 22 stlpulat&s tﬁat the Bank shaﬂ maintain atall times 43 rcserve
of external assests of not less than one hundred per cent of the totht
amount of its currency in circulation. R e

Clause 29 provides that the Minister, in consultation with the Bank,
shall establish the general foreign exchange regime (e.g. fixed versus
floating; rate) while the administration of the regime, including the
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Clause 30 provides that the Bank may engage in foreign exchange
transactions with foreign currency dealers under the Dealers in Foreign
Cuggency (Licensing) Act 1989.

Clause 35 provides that the Bank will have exclusive responsibility
for the supervision and regulation of financial institutions under this Act
and the Financial Institutions Act 1995.

Clause 40 provides that the Bank may require financial institutions
to maintain minimum balances with the Bank as reserve against their
deposit and other liabilities, and prescribes a penalty interest charge
for failure to maintain sufficieni reserve.

Clause 42 provides that the Bank may by written notice toall licensed
financial institutions specify the percentage of liabilities which they are
required to maintain as liquid assests under section 21 of the Financia!
Institutions Act 1995.

Clause 43 empowers the Bank to request financial institutions and
entities designated as "specified financial institutions" to provide such
information and reports as are necessary to permit the Bank to perform
its central banking, bank supervision and other functions under this Act.

Clause 47 provides that the Bank may purchase or sell negotiatble
securities issved by the Government but clause 48 puts a limit on the
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