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LEGISLATIVE COUNCIL.

Thursday, 20th dugust, 1942.

The Council met at 12 noon, His
Excellency the Governor, Sir Gordon
Lethem, K.U.M.G., President, in the
Chair.

PRESENT.
The Hon. the Colonial Secretary, Mr.
G. D. Owen, C.M.G.

The Hoa. the Attorney-General, Mr.
E. O. Pretherve, M.C., K.C.

The Hon. F. Dias, O.B.E,,
nated Unofhicial Member).

The Hon. J. S. Dash, Director of
Agriculture.

~ The Hon. E.
(New Amsterdam),

The Hon. E. F. McDavid, C.B.E,
Colonial Treasurer.

The Hon. M. B. G. Austin, O.B.E,,
(Nominated Unofficial Member).

The Hon. W. A. D’Andrade, O.B.E,,
Comptroller of Custows.

The Hon. M. B. Laing, O.B.E., Com-
missioner of Local Government.

The Hon. G. O. Cage, Consulting
Engineer.

The Hon. L. G. Crease, Director of
Education.

The Hon. Percy C. Wight, O.B.E,,
(Georgetown Central).

The Hon. J. Eleazar, (Berbice River).

The Hon. J. Gousalves, Q.B.E,
{Georgetown South).

The Hon. J. I. deAguiar, (Central
‘Demerara).

The Hon. Peer Bicchus, (Western
Berbice).

The Hon. H. C. Humphrys, K.C,
(Bastern Deiaerara).

(Nomi-
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The Hon. J. W. Jackson,
(Nominated Unofficial Member).

The Hon. F. A. Mackey, (Nominated
Unofticial Member).

The Hon. C. V. Wight, (Western
Essequibo).

The Hon. Jung Bahadur
(Demerara-Essequibo).

The Hon. T. Lee, (Essequebo River).

K C.,

Singh,

The Clerk read prayers.

MINUTES AMENDED.

The minutes of the meeting of the
Council held on Wednesday, 19th
August, 1942, were amended by the
insertion of the following words, ¢ The
President addressed the Council” above
the last line at the bottom of page 4
thereof.

The minutes, as amended, were con-
firmed.

ENMORE DISTILLERY
TRAGEDY.

RePORT ON

The Colonial Secretary laid on the
table the following report :—

The Coroner’s report on the fatal accident at
Enwore Distillery on 12ch May, 1942,

ORDER OF THE DAY.

BuLk PURCHASES SCHEME.

Mr. McDAVID (Colonial Lreasurer) :
1 beg to move :—

THAT, with reference to Governo’s Message
No. 9 dated 8th Auguast, 1942, this Council
approves of the necessary linihvcial arrange-
ments being mmade to provide the Commodity
Control Board with a working account for bulk
purchases to an amouat not exceeding $1,000,000
eithec by way of bank overdrafts or by direct
Treasury advances as may be found most con-
venieut,

There is little I need add to what is
stated in the Governor’'s DMessage.
Whether we like it or not the trend of
economic control which is being exer-
cised -by the controlling authorities
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abroad is such that it demands that
Government should take a large share
in the securing of essential imported
commodities which are vital tc the life
of the community. In the case of
certain commodities it is impossible to
obtain imports in any other way.
Furthermore, when commodities are
obtained by bulk pruchase through the
medium of acontrol organization which
has been set up, it is probable that
the goods will be secured at more
favourable prices than otherwise, and
what is, I think, more important is that
the delivery of those goods is likely to
be more certain.

The wmotion asks for what amounts
to a vote of credit of a million dollars
in order to finance the transactions of
bulk purchase of the Commodity Con-
trol Board. The figure may appear to
be sumewhat startlingly high, but it is
only a fraction, because the Board may
-at any time have to place very large
orders which may involve correspond-
ingly large commitments in the way of
Bank advances. I may say that in
Jamaica the Control Board has been
furnished with a working amount of
£1,000,000, so that our %1,000,000 is
on the low side. I do not anticipate
that this will involve any direct cash
advances from the Treasury but, of
course, should that be desirable
it would be more convenient to adopt
the procedure which would be adopted
normally. I trust that the Council will
pass this motion to give cover to the
Control Board.

Mr. AUSTIN seconded.

Mr. pDEAGUIAR: It seems to me
that some of my colleagues are not
very anxious to participate in this
debate, and perhaps the reason for it is
that they probably do not know what
it all means, The mover has told us
of the difficulties we have to face now-
adays in obtaining supplies, and of the
necessary financial arrangements in
order to carry out this scheme, but I
thought he would have taken us a
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little more into his confidence and told
us how it is proposed to deal particu-
larly with the financial side of it. If,
as I understand the position, the
request before the Council for this sum
of money is only in the nature of a
token vote which is going to be
recovered by a rcsale of the goods in
this Colony, then perhaps that explains
the lack of interest Members of the
Council have shown in the motion so
far. I think we are entitled to know
Just how far and who will be respon-
sible for all these financial transactions
because, as the Treasurer pointed out,
the scheme is likely to involve us in a
considerable sum of mouney. Asa matter
of fact I envisage that this million
dollars is only in the nature of a re-
volving tund, and in the course of time
geveral millions of dollars will be
passing through the hands of somebody.
I am particularly anxious to know how
and when, and what precautions are
going to be taken for the proper
accounting of thece transactions. The
reason ior that is obvious.

I would like to know whether the
operations of this fund—I prefer to
call it a ftund—will be kept apart from
the ordinary transactions of the Board.
I think I am right in saying that at the
present time the expenditure of the
Board uvn the administrative side is
met from public funds, and I
think I am right also in saying that
the mouey is taken from the Emer-
gency War Measures vote. [ believe
that is where all the money has been
drawn so far to meet the running cost
of the Board. This is an entirely
ditferent matter, and I want to know
exactly how and what method is going
to be used in carrying out this scheme.
Is it proposed to transact this business
in the same way as it is done in ordinary
commercial circles—that is to sty, that
you make a profit sometimes aud a loss
gometimes? I think the intention is
to make a profit ; whether intentionally
or otherwise I do not know. I
observe here that at least it i expected
that perhaps a loss may be sustained
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by reason of the fact that it will not be
possible to obtain invoices showing. the
cost of those goods when they are
imported under the bulk purchasing
system. So far as that goes, as a
commercial man I must admit quite
frankly that I do not understand it at
all, and I do net like it at all because
in these days of fluctuating prices and
rates of war risk insurance none of
those things can be properly estimated.

I venture to suggest that, with the
limited experience lhere, the Board
will not be able to estimate

those items, unless it is proposed to
estimate on what is usually called the
conservative side, in which case, of
course, there would be a profir, and if
the estimate i8 on the other side,
obviously there must be a loss. I am
not asking Government to give this
Council to-day any estimate at all as to
what the loss, if any, is likely to be,
because it would be impossible to
receive an answer to that question:but
I am afraid that that loss is likely to
be very heavy unlesssteps are taken to
prevent it.

I see no reason why steps cannot be
taken to ascertain beforehand, or at
least when the goods arrive, the actual
cost of those gnods before delivery to
the public or the merchants, as the case
may be. This is not a lend-lease
arrangement ; it is a plain and straight-
forward commerecial transaction. Why
should it not be possible for the buyer to
obtain from the Board, within a reason-
able time, un invoice or statement show-
ing the cost of the goods purchased ?
We have had the experience here before,
and I see it being pressed here and
elsewhere that it is impossible to get
those figures. In my business it is
true that on occasions, perliaps through
faulty delivery by post or something
like that, an invoice is delayed, but to
say that it will not be possible for us
-to know the cost of those goods for a
long time after reetipt is an explana-
tion that I cannot understand. I have
been wondering what would be the
position of the Centrel Bonrd in those
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circumstances I have just described, if
Order 636 B had to be put into effect.
That Order says that actual cost means
gso and so. Here we have it that a
Government Department is unable to
comply with that Order. Is it going
to be in the same position as the unfor-
tunate merchant ? Would the officials
of the Board be hailed before the
Court to answer charges of profiteer-
ing? It seems to me that something
will have to be done unless, of course,
the Board will be able to put itself in
the position to say what will be the
cost of the goods. Otherwise, I donotsee
how it could function properly. Of
course I know that that Order has been
made under the Defence Regulations,
and in circumstances of that kind it
would be quite easy to pass a Regula-
tion overnight, although in some other
cages it seems to take quite a long
time to remedy defects in that Order.

I am very much concerned over
the fact that the Board will not
be able to say what the cost of
the goods will be, because I am
fearing that we are going to be laying
out a considerable sum of money over
a period. I do ask that every effort
should be made by the Board to
ascertain the cost of the goods beflore
they are actually distributed. There
is no reason why it should not be able
to get the figures. I do not want to
be told that even if the goods are dis-
tributed to the merchants at a loss it
should be looked upon as another
means of subsidization. I do not think
that would be a sufficient answer. This
proposal must staud or fall on its
werits, and I am going to insist that
the transactions under this scheme
gshould be kept apart from the
normal functions of the Board,
go that from time to time the
Board should submit its accounts to
the Council or to the Government
in order to show the working of this
scheme. In short, if this Colony has
to undertake to finance the adminis-
trative side of it from publiec funds, as
it ie deing at the moment, thote tean:
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sactions should not be in any way
incorporated into the accounts under
this scheme. The people of the Colony
must know whether Government or the
Board is making money out of it, or
whether the taxpayers will be called
upon to contribute towards any loss,
and if so, how that loss is made up. 1
know it is not the intention of Govern-
ment to earn profit. I do not think
that is the intention. At the same
time Government should take every
precaution to avoid any loss on these
transactions.

Mr. ELEAZAR : The hon. Member
suggested that there was some indiffer-
ence to the subject. I am not indifter-
ent; I am very much concerned, and
if there is diffidence on the part of the
raerchants I have risen to say that I
think the motion should be supported.
I am afraid that something is wanted
in the motion. I think there should
be added the words: ‘‘under proper
safeguards by insurance of any goods
that may be purchased.” If that
is going to be done then I think
we need not worry over the amount,
because I do not see that the merchants
would bave anything to complain
about if Government purchased the
goods and sold them to them without
telling them how mmneh they cost
Government. The mercharts do not
tell the public how much they pay for
their goods. They simply sell you an
article for so much and you either take
it or leave it. If Government treats
them in the same way they should not
complain when they are not told how
much was paid for an article. The
position is that Government wants this
money for a purpose, and we are told
what that purpose is. We are all
agreed fromn experience that it would
he better if Government bought those
commodities and the merchants got
their supplies from Government. At
present a merchant hides his flour in
his back store and sends some of it
into the country. What I would like
to be certain about is that Government
will wake sure that it is going (o gob
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the goods, and if by any chance those
goods are lost, that that loss would be
coverved by insurance. TIf that is done
I think this motion is well placed.
The idea behind it is very laudable and
should receive the support of the
Counecil.

Mr. MACKEY : I do not intend to
oppose this motion because I realize
that we are up against it at the present
time, and we have to try to put up
with inconvenience and possibly loss
which might not oceur in normal times.
In view of the existing Regulations and
shipping difficulties I see no alternative
but to support the motion, but I do
not agree entirely with the remark
made by the mover of the motion. He
said that because Government proposes
to make bulk purchases it will have a
better chance than the merchants.

Mr. McDAVID: I did not quite
say that. What I siid was that goods
obtained through the medium of the
Control organization set up abroad are
likely to be more cheaply = obtained
than otherwise. I was not referring to
the local organization at all.

Mr. MACKEY : In view of thatI
will not pursue the point any
further, exzcept to mention that I
know of one firm at any rate—and I
can only speak for one firm—which
placed an order for very large quanti-
ties of goods many months ago. Those
goods have been lying in docks
awaiting shipment. They would have
been here to-day but for the fact
that *wo steamers never reached the
port at all. Therefore, in many
ways I cannot criticize the Control
Board ; they are up against thc same
difficulties as the merchants are.

The hon. Member for Central
Demerara (Mr. dedguiar) mentioned
the point about invoices. He said that
very often they do not arrive. That
is true, but it is equally true that they
4o arrive and sometimes well in advance
of the goods; We have invoices nger:
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for goods which were ordered over six
months ago, but they are no indication
as to what those goods are going to
cost when they actually arrive here. I
will mention one item which 1is of
interest to the Council---a stallion
donkey ordered by the Director of
Agriculture. I have the invoice but
what it is going to cost by the time it
arrives here Heaven only knows,
because I know that on that donkey
and a very large shipment of mules,
all sorts of charges are mounting up
for feeding, supervision and insurance.
I go further and say that invoices, even
when we do get them, are of little or
no value at all.

On the question of loss there is not
the slightest doubt that the Board will
lose some of its imports. There are
such items as claims in respect of short-
age, as the hon. Member for Central
Dewmerara knows too well. It is one
thing to render a claim and another to
get it passed. It does not necessarily
follow when a shipment is ordered by
the Board that a claim is going to be
recognized.

Then there is the question of insur-
ance which I mentioned yesterday. [
do earnestly implore this Government,
if it is going to open credit for mer-
chant dealers, to take every precaution
to see that 1t gets cover. Government
would then know exactly where it
stands. The Treasurer will tind himself
in a very difficult position it those
goods were lost on the way down and
he had not taken advice to have them
covered by insurance against every
possible risk, not only whilst awaiting
shipment but on the voyage down, I
give the motion my full support and
wish Government the very best of luck.
That is all I can do.

Tae ATTORNEY-GENERAL: The
hon. Member for Central Demerara (Mr.
DeAguiar) must change from peace-time
te war-time thinking and talking.
I submit that in these times one must
think in war terme, nol onge or twiea
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but throughout his speech. The hon.
Member, quoting a well-known business
rule, said he would not sell any goods
until he got his invoice. I am ina
position, in the absence of the Director
of Medical Services, to show one reason
why peace-time thinking is impossible
in war-time. Hverybodv will realize
that in this Colony we must have a

supply of drugs and medicines ;
it is essential to the lite of the
community. Those particular articles

are to be purchased for us from this fund
in the United States of America, and
the particular officer who has been
deputed to purchase them on behalf of
ourselves and the rest is a Surgeon of
the U.S. Army. He will purchase for
this Colony and other Colonies in this
hemisphere. He has said point-blank
that for obvious reasons he will not
state the prices for which he buys until
after the war. Take the drugs under
those conditions or do not take them.
It is no use our talking about business
methods, or that we must have invoices.
He says “ I will not tell you the cost of
those articles until after the conclusion
of the war.” I ask the hon. Member
what would he do? Would he close
down all drug stores and stop all
doctors preseribing drugs, or would he
get down from his peace-time perch to
a war-time position and say : ‘“ We will
have those drugs and leave it to the
Board to make equitable charges for
those goods ?”

The hon. Member referred to Order
636 B. I do not know how that
Order has that particular title because,
actually, that is the Gazette number, but
I know what he means. He said he
had no doubt that overnight Govern-
ment would make an amendment of
that Order if the necessity arose. The
answer is, of course, that so long as
the Regulations are in force that Order
has to be altered from day to day to
meet existing conditions. The Control
Board and the Competent Authority
have no idea what the position will be
this dny week: You eanvot expect this
Govneil ko legislate in the srdinary
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course of events, by meeting in this
Chamber and discussing the matter,
and over a peried of three weeks pro-
duce an Order. Suddenly, cases arise
even within a night, and action has to be
taken duriog the night. It is being
done constantly. These Orders have
{0 be amended, and I wish to disabuse
the minds of any other hon. Member
who imagines that Order 636 B is any-
thing in the shape of an Ordinance. It
is not. Every list and every schedule is
liable to be altered at the very shortest
notice. Everybody realizes that voting
a million dollars in this way is very
unsatisfactory, and the best the
Council can do is to pass it subjeect
to the necessary safeguards. Having
done that we are still in the hands
of the people who are making
the purchases in the U.S.A.

This Council has always been told
what business men would do in certain
circumstances. It may be some satis-
faction to the hon. Member to know
that the particular officer of the U.S.
Army who is dealing with our par-
ticular orders, is in fact a Director of
a firm in England with a capital of
over 70 million pounds, and in peace-
time is accustomed to spending his
whole time on the directorate of the
firm. He is also a Director of another
firm of the same character. A man
with that tinancial standing must have
the necessary financial ability to be
elected to this particular Board. I am
quite sure the hon. Member will agree
that he will not let us in for things
which are unbusinesslike. 1 do suggest
that instecad of criticizing those who
are endeavouring to carry on in
adverse circumstances we should, sit
back and say ““ He is a good man ;
leave it to him.”

Mr. McDAVID: I would like to
reply to a few points. I am always
very grateful to the hon. Member for
Central Demerara (Mr. deAguiar) be-
cause he usually asks questions and

proteeds to answer them so satisface

intily himself that he very often leaves
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nothing to which I might reply. He
began by questioning the nature. of
the vote iteelf and then answered
himself by saying that it was a token
vote and a revolving fund, and of course
it is all of those things. It is just
financial cover, and in my remarks 1
said I did not think any actual -cash
would leave the Treasury. I hope not.
The hon. Member then proceeded to
ask for an assurance that the bulk
purchase transactions of the Board will
be kept separately. I give him that
assurance. Mr. Heald is a member of
the Board and he and I and a qualified
accountant spent many hours in setting
up a careful system of accounts in order
to do just that. We hope to show the
profit if there is profit, or loss if there is
loss, on each of the various commodities
which are dealt with. I do not say
that we shall be able to do it with
accuracy, because if there is loss it will
amount to a subsidy which will have
to be provided by the funds of the
Colony.

As regards profit, there is a paragraph
in the Message relating to the next
motion in which it is indicated that
any profit made by the Board on bulk
purchases will be used to reduce any
loss or the cost of subsidizing articles
which it has beeu deliberately decided
to subsidize.

The hon. Member said he did not
like this arrangement at all. I like it
very much less than he does. In fact
I beyan by saying that whether we
liked it or not we have to have this
arrangement because it is the only way
we can get certain classes of goods
across. The Message says that this
arrangement ‘‘ involves the acceptance
of a financial obligation by Government
of unascertainable proportions.” Gov-
ernment frankly says that. For the
reason stated by the Attorney-General
we cannot always got the cost of goods,
particularly under the lease-lend ar-
rangement, Some of the goods can e
otained for cash and some on lease-
lend. Tt all depends on the meihod by
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which the goods are obtained, and the
transport arrangements for shipping,
and so on. Itis quite obvious that many
of the charges cannot possibly be
ascertained before the goods are ready
for distribution, and 1t is just possible
we may suffer loss - on some goods.
The Board may deliberately decide,
with the approval of the Government,
to sell at a loss in order to subsidize
certain goods, but in such cases Gov-
ernment will approach the Council and
let Members know betorehand.

There was some idea in the hon.
Mewber’'s mind that the cost to the
merchants will be definitely calculated.
The cost of the goods to the merchants
under Order 636 B will be the cost at
which the Board distributes the goods.
There is no question about that at all.

On the ¢uestion of insurance I can give
an assurance that all goods imported
under a cash arrangement in the normal
commercial way will be fully covered
both for marine insurance and war
risk, but I think I am correct in saying
that the policy of the organization
abroad in regard to goods supplied
under the lease-lend arrangements is
that they will not be subject to war
risk insurance. That is a matter out-
side our control altogether. T'hat is the
same point which was raised by the
hon. Mr. Mackey, but I would like to
take this opportunity to reply to the
remarks he made yesterday with regard
to war risk insurance. I looked at the
papers and found that we were acting
on the - advice of the Colonial Otfice
that during the war, in the cage of a
Treasury-controlled Colony, no war risk
insurance should be paid. We in this
Colony are, of course, not now receiving
Treasury assistance, but at the time that
that advice’ was given we were on
the border line, and we decided then to
accept that advice. I propose, however,
to re-open the wmatter and bring it up
for Government’s consideration, and
to say definitely later whether I could
ascertain figures to show whether it
would cost Government more to take
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war risk insurance or to carry the
risk itself.

Mr: C. V. WIGHT: Is the cost of
the goods to tike into account the
interest charges, and if so, how are
they to be distributed ? I see there is
an alternative method of payment
suggested in the motion itself. It may
be that the interest charges will be
present somewhere or other. Will it
be borne by the Board as part of its
working expenditure, or distributed
among the merchants?

Tee PRESIDENT :
cular interest charges is
Member veferring to ?

What parti-
the hon.

Mr. WIGHT : If tbe Board is going
to operate by Bank overdrafts there
will be interest charges on those over-

drafts. I have heard it suggested that
perhaps a million dollars would be
too small.

Mr. deAGUIAR: It has already
been decided in another matter that
Bank interest and things of that kind
will not be taken into account in
arriving at the cost of the goods. I
happen to kuow that that decision has
been made in respect of another matter,
and I presume that it will be applied in
this case.

Mr. McDAVID: 1 am not at all
sure about that. I think each purchase
transaction will be dealt with ou its
werits. There are a number of out-
standing credits in particular consign-
ments of goods, and I take it that in
arriving at the cost of goods for dis-
tribution the interest charges on those
particular items involving letters of
credit will be taken into account. I
amn sorry that the Chairman of the
Board is not here, but that is my im-
pression,

Mr. bEAGUIAR : Personally I would
be very glad if they would change that
decision, because it has opera ed against
the poor merchant.
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Tae PRESIDENT : Government has
no alternative in this matter. It is
compelled to take this step as I said
vesterday. There are certain things
we will only get from the U.S.A., on
their conditions of purchase—the
actual cost with a minimum of difter-
ence between the cost of supply and
the cost of handing them over to the
consumer. The distribution to the
dealers will be, of course, as near as
possible to the prices prevailing. We
have no idea of what rise in prices
there will be, but we shall always
be in a position to report to the
Council.  There is no intention ot
deliberate subsidies to any particular
commodity, but if we desire to subsidize
any commodity reference will be made
to this Council.

On the whole rmatter of bulk pur-
chase the Imperial Government is
behind us, and I have no qualms myself
of our being landed into any extra-
ordinary financial difficulty thereby. I
bave no doubt at all that under this
arrangement we will be saved very
serious loss.

Motion put, and agreed to.

SUBSIDIZATION OF IMPORTED
COMMODITIES.
Mr. McDAVID: I beg to move :—
THAT, with reference to the Governor’s
Message No. 14 of 18th August, 1942, this
Couaucil approves of the appropriation from
surplus balances of such sum not exceeding

$300,000 as may be necessary to meet the cost
of subsidization of imported comwodities during

thhe current year.

The general quesfion of policy in
relation to the subsidization of essential
imported foodstuffs has been exten-
sively debated in this Council on more
than one occasion, and I hope it will
uot be necessary for me to cover the
whole ground again. The view which
has found more or less willing
acceptance is: that it 1s essential
for Government to intervene positively
m order tu keep down  prices,

20 Avcusr, 1942.—Subsidization of Commodities 1,356

and not merely to rely on ordinary
price control measures in order to do
so. Let me recall very briefly the
action which has so tar been takeu.
The Council will remember that in
January this year it passed a resolution
providing for the allocation of $200,000
for the subsidization of flour with a
view to reducing the retail price to the
consumer by onc cent por pound. Very
shortly after that, in March, the Coun-
cil met again and passed another rasolu-
tion, No. 15 of March 14, and also
enacted certain measures by which,
instead of a subsidy on flour as origin-
ally proposed, the price of sugar was
reduced by one cent per pound, and the
price of kerosene oil by three cents
per piant. The reduction in the price
of sugar was ettected by removing
altogether the KExcise duty, while the
reduction in the price of kerosene oil
was etfected by an equivalent reduction
of the Custowns duty on that article. In
the case of sugar, the lossof revenue
was covered by the imposition of a new
duty on sugar manufactured in the
Colony. In the case of kerosene oil,
the loss of revenue is estimated at
about $180,000. That estimate is not
true at present, for the simple reason
that owing to the shortage of supply
the Customs revenue would have fallen
in any case.

Since that resolution was passed and
those measures were taken conditions
have deteriorated rapidly, and it was
urgently necessary for Government to
take some steps to subsidize other arti-
cles. Having consulted Members of the
Council and obtained their general con-
currence, Government took steps to
subsidize flour, cornmeal, condensed
milk, gas oil and Diesel oil, and what
is more, in addition to the subsidy on
kerogene oil derived by the reduction of
the duty, a substantial subsidy was
applied in order to keep the price down
at 5 cents per pint. I may say that
the whole intention is to ‘“ peg ” prieces
as far as poseible and may be advisable,
having regard to. the cost of supplies
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and other relevant factors in these
matters.

The object of the motion is to
provide cover for the measures already
taken to the extent of $300,000
for the remainder of the year. When
the proposal was first mooted it
was anticipated that the cost would
amount to $48,000 per month, of
which $33,000 alone would represent
the cost of subsidizing flour. The other
items are rather small. The whole
position is quite fluid. Theee watters
change from day to day, and the whole
matter will be subject lo review,
certainly before the end of 1942. The
motion is to provide cover until the
end of the present year, and I hope it
will be passed by the Council.

Mr. AUSTIN seconded.

Mr. deAGUIAR: [ had hoped
that in the course of his remarks, the
Treasurer would have cleared a little
doubt I had in wny mind as to the
actual amount this Colony would be
paying this year for subsidizing certain
articles of food. In this particular
motion, the figure of $300,000 is
mentioned, but I am somewhat contused
as to whether that fignre is in addition
to the sums that were passed before in
Council. 1fe referred to a resolution
involving a sum of $200,000 which was
passed early this year, und 1 think,
speaking from wmemory, there was a
subsequent resolution. Now we have
the sum of $300,000 referred to in this
motion. I would like to know whether
those three resolutions are to be put
together in order to ascertain what is
the estimated cost of subsidizing those
articles before T continue to speak.

Mr. McDAVID: “The position is
this : that the earlier resolutions for the
subsidization of flour to the amouat of
$200,000 was practically rescinded by
the steps subsequently taken in March
providing for the removal of the duty on
sugar and the reduction of the duty on
kerosene oil:  No agtion was taken on
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that resolution, so that we can eliminate
the original $200,000. The akandon-
ment of the Excise duty on sugar
involves a loss of revenue of $190,000
which, as I said, is covered by the new
gugar duty. The abandonment of the
duty on kerosene oil was supposed to
have cost $180,000, but the fact that
we are getting in such a small quantity
makes that estimate far from true,
because we would have lost that owing
to the shortage. So we come back to
the figure in the resolution, $300,000,
which is arrived at by taking the esti-
mated cost of these articles specified in
the Message at about $48,000 per
month for six months, which makes
£288,000, and leaving a small balance
over for any other additional items we
may finl it necessary to include.

THE PRESIDENT : It is all depend-
ent on our getting the supplies.

Mr. pEAGUIAR : As I understand
it, the position now is that, apart from
the remission of duty on sugar and
kerosene oil, the actual direct subsidi-
zation of articles will cost this Colony
$300,000 for this year.

Tre PRESIDENT : Yes; not more,
but it may be less.

Mr. deAGUIAR: I would probably
have kept this Council occupied perhaps
for the balance of the afternoon on this
question if it had not been for the last
line of Your Excellency’s Message. I
accept that as a definite assurance that
before 1943 the whole question will be
reconsidered again. Your Excellency
is probably aware that I am opposed in
principle to the question of subsid-
ization, especially in the form it is, for
the simple reason that I personally do
not think there is need for it,—certainly
not at the moment. I have at the back
of my mind that I was told some time
ago that this question of subsidization
was one of general policy, and perhaps
a little later on when the war is over,
which we hope will be very soon, it
may hecome an Imperial poligy: T
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would be the last person, if our finances
are sound, to ask the Imperial Govern-
ment to pass us back something from
which the public of the Colony has
benefited in the way it is proposed.

In this Council, not so very long ago,
I think the Conservator of Forests,
who is Chairman of the Board, made the
emphatic statement that Government
had chosen the alternative because it
appreciated the danger in * pegging "
prices, and it is on that phase of the
matter I would like to say a few words.
Unless it is proposed to abandon the
subsidy I am firmly of the opinion that
if we continue to subsidize the arti-
cles named in this Message to the end of
this year we will require much more
than $300,000, and the reason for
that, of course, is due to the fact that
this Government has now decided to
““peg” prices. The danger which
Government realized when the question
of subsidies first csme up is one on
which there seems to be a change of
front, and it is only too willing to
accept. To-day, with the rising cost of
production and the rising cost of
freight and war risk insurance, it is
absolutely impossible to say what we
are going to land ourselves in as the
result of the decision to “ peg ” prices.
I know already that in tiie case of two
of the yprincipal items here stated in
this Message the actual subsidy that
will be paid out in the next few months
will be higher than the estimate
already prepared.

I make that statement as a result of
my personal knowledge of the facts,
and so we should not feel content
that in accepting this motion all we
will have to pay will be $300,000,
unless, of course, Government suddenly
decides to change its decision again and
to continue the system of ‘* pegging ”
prices. If that is going to be done I
am afraid there will be a lot more to be
said about it, because I know what is
geing on, and Government knows too.
The charge might be iaid at the door
of Qovernment later one=snd quite
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rightly too, if it decides not to * peg”
prices any longer—that Government
has committed a breach of faith. Ican
well imagine what would happen if
Government suddenly decided to cancel
its decision to ¢ peg " prices, and I can
also imagine what would happen if
Government suddenly decided not to
continue with the system of subsidiza-
tion of those articles; but that is a
matter in respect of which a Biblical
term wmight be useful. I will simply
say ‘ Sufficient unto the day is the evil
thereof.”

We should not accept this resolution
in the belict that it will only cost
us $300,000, unless Government will
change its decision later on and
decide not to accept the principle of
“ pegging " prices. ‘ Pegeging ’ prices
to-day is a very dangerous thing, and
I know already that this amount will
be exceeded, and by an appreciable
sum.

Mr. C. V. WIGHT : It is difficult to
understand wby condensed milk has
been specially singled out as one of the
articles to be subsidized. Is it not a
fact that condensed milk is largely used
by the Government institutions? If
that is so isn't Government going to
benefit as greatly or perhaps to a
greater extent than the average person
who pays taxes? I know there has
been a definite pronouncement against
the (policy of restricting subsidies
entirely to imported commodities.
There has been a considerable amount
of soaring in the prices of ordinary
local foodstufts. ~Why not extend a
small measure of subsidization to those
local foodstaffs which are at present
showing a process of inflation.

The suggestion I make 1is that
the farmer should no doubt come
into his own now and reap some
benefit in view of what lhe has
suffered in the past. At the same time
the prices to the consumwer might be
“ pegged " at the Depét which has been
put up by Crovernmsute X, othef



1,361 Motion
words, the Dep6t should purchase food-
stuffs from the farmers at the ordinary
market rates and sell them to the con-
sumer ab reasonable rates. That would
in a very short period tend to ‘peg”
prices, but it would necessarily mean
that the Depot would have to get some
support in the form of subsidization to
offset the loss which would be entailed.
There can be no doubt about it that
there is a considerable number of
middle-men who are causing this abnor-
mal rise in prices to the consumer
which does not necessarily benefit the
farmer himself. I suggest that consi-
deration be given to the suggestion I
have made.

Mr. PEER BACCHUS : I am very
much concerned about this subsidi-
zation because I do not think we have
the practical sympathy of the comwmu-
nity. I doubt whether the benefit of
these subsidies will reach the consumer.
We have had the experience a couple
of months ago of articles which were
controlled, but they could not be ob-
tained by the consumer at reasonable
prices. If a practical system could be
evolved the policy of subsidization
would receive 'my full support.
The consumer pays far and above
the price fixed for every con-
trolled article. Therefore, as the result
of subsidization of those articles the
consumer pays twice over for his
goods, as taxpayer and consumer. I
do not know if the Board is satistied
that the fixing of prices of articles is
eflective simply by placing them on the
schedule. I think Government should
have taken more drastic steps to
control prices even if it meant the
creation of another Department. If
Government finds it difficult to enforce
the prices fixed by the Board under the
present arrangement, then it would he
of no benefit to the consumer to sub-
.sidize those articles, because the con-
sumer has to pay far and above the
controlled prices for the goods he
needs,

Besides the confrolling of prices there
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is the question of even distribution. I
do not know whatis the intention of
the Control Board in the matter of
distribution of the bulk purchases,
whether each firm will be given a quota
according to its past business and,
if so, whethev those firms that had a
limited business in the past will be
given such a quota as to be sufficient to
meet their customers. The quota given
the small places may not be sufficient
to meet the demands of their customers,
whereas that given other firms may be
more thanenough to meet the demands
of their customers. I think that very
careful consideration should be given
to an even distribution, otherwise while
the customers of A can get two weeks’
supply the customers of B cannot get
two days’ supply. That question is
very pronounced in the minds of people
throughout the country. I must admit
that owing to present conditions im-
portation is also limited, but I feel
certain that with some agreed and even
distribution that situation can largely
be minimised.

I am thinking whether it will be too
much to ask -the Control Board that
every saie be done under the roof of
the Control Office. I think that is the
only way to safeguard the customers
and to ensure that they are paying the
fixed prices for the goods which are
being controlled. The system I have
in mind will not take away business
from the merchants in the Street.
Each merchant will be given his quota
but will place a clerk in the Control
Board OHice who will sell to the shop-
keeper who deals with his tirm. The
shopkeepers will then be certaiu that.
they are paying the controlled prices.
Delivery orders can then be given from
the Control Board to the firms con-
cerned with the sales. To leave it
open as at present—just fixing the
prices on paper and leaving the public
to the mercy of the werchants in
Water Street—is not good enough.
The gap, I think, in such a system
may appear too simple to be stopped
by the Control Board, but if the
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Control Board give it some considera-
tion they can improve upon the system.
It is just to narrow the gap between
the purchaser and the seller that the
transaction should take place inside the
Control Board Office itself, and I am
appealing to Governwmeunt to give fur-
ther consideration as to the method by
which customers will be protected, as
ail these efforts aie being made by
Government to protect the consumer.

Mr. PERCY C. WIGHT : I bhappen tc
have no conuection with the Control
Board or with any provision business,
but I am thoroughly satisfied and do
agree with a gond deal of what has been
said by the last speaker. 1 know that
some of 1t is in existence at the present
moment. Take the question of cement.
You go to the Control Board and they
give you an order to the firm on which
is stated the price fixed for the com-
modity. But what puzzles me is par-
agraph 4 of the Message which reads :—

Where supplies obtained by the Commodity
Control Board by bulk pnrchase on Governnent
account can be distributed for sale at prices
yielding a profit to the Board the amount of
such profit will be taken in reduction of the
general cost of subsidization.

I see the price of flour has been fixed.
I want an explanation as regards that,
whether this Commodity Board is
going to i:sue pro rata to the different
merchants a proportion of that com-
modity which they may sell per annuw.
I am going to protest very emphat-
ically against that procedure. I know
and, 1f necessary, U can give a con-
crete case whieh was brought to my
notice specifically that flour is be-
ing sold in the Street at a price
above the fixed price. A man pur-
chasing 10 bags is requested to give his
cheque for the fixed price but he is
supposed to pay in cash a sum of
money at the counter, as much as $4 per
bag, extra I know. Tt is a very serious
accusation to make in a place like
this, but I can assure you it is practised
by some of the merchants in Water
Street. Some reputable firms I deal
with, 1 know, do not practise it, but
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this matter has been brought to my

notice and I am in a position to prove
it.

The Control Board is composed of
certain persons who are familiar with
the provision trade. I bave heard the
learned Attorney-General say that the
bulk purchases made will be duly done
by a Director of a Cowmpany in London
with big capitai. That is all right. I
have heard the hon. Colonial Treasurer
tell us that on this Board there are
three accountants. That is not suffi-
cient. I know accountants are very
clever people, but I can assure you there
are small merchants in Water Street far
more clever than they, who will set out
and get the better of Government.
Apart from that, there is this aspect.
These superfluous profits do not go into
the books cf the business. Government
does not get anything through the
Excess Profits tax in regard to that.
There is a particular man, not in Water
Street, who does that regularly and L
cannot understand how it is he bas not
been found out yet. Take another
instance — galvanized sheets. The
price has been fixed at one amount
but one cannot get it at that price. If,
kowever, you pay the price demanded
you are told “ You take the sheets but,
if the Police stop you and ask you
where you have got them from, I
have not sold them to you.” That is a
fact. I know that plain sheets have been
sold for 15/- and 16/- cach and a few
days after a very reputable firm south
of Georgetown sold those sheets for
6/6 and 7/- each in conformity with the
regulations. That is going on now,
and I would like an explanation in
regard to paragraph 4 of the Message.

Gevernment has adopted a similar
method in dealing with cement. The
last speaker has said entirely what I
would have put to you, and it is no
good making a repetition. I consider
it necessary that before flour or any of
those commodities listed are sold there
should be given from the Control Board
an authorization to the firms to sell at
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the fixed prices, and then there can he
noune of this back payment which goes
on and which does not appear in
revenue or profits. I think Govern-
ment on discovering that kind of thing
is in existence should seize the entire
stock and deal with it. ‘That is the
only way to put a stop to this im-
poeition on the poor people. If it is
going to cost Government money to do
it, I for one would come here and
support a vote for it. The practice is
most villainous. I had thought that
those representalives here of firms
would have been able to get up and
maka that statement, but 1 have done
it because I feel it is highly imaproper
and reprehensible, as a decent profit is
allowed by Government, I agree with
the suggestion of the hon. Mewber. [
think it is a necessary thing to do.
Firms sheculd make legitimate profits.
I have no connection with the provision
trade, and I know nothing about it
except what has been brought to my
knowledge.

Mr. LEE: I would like to point
out to Government that there is some-
thing wrong with this comindity
Control Board. If something is not
wrong with it, then the administration
of it is wrong. Your Excellency, it is
not fair to the public that there should
be a subsidized commodity and at the
same time the public be made to pay
more for that commodity than the price
fixed by Government. That is a defi-
nite fact which has been brought to my
knowledge by shopkeepers. They say
that the stores to which they are
obligated and from which they have to
make purchases every week demand
for certain controlled articles extra
money which is not entered in the firms’
books and the cash is paid over the
counter. The shopkeepers have to sufter
thereby or penalize the public. In my
humble opinion if the public is going
to pay for the subsidization of such
articles, the relief should pass from
Government to the consumer direct
.and not through any of those people.
In defying the law they do not realize
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that they are defeating the object of
the effort. I sincerely hope that as
the result of the remarks wade in this
Council Governmeat will take notice
thal in the subsidization of all articles
there is equal. distribution to the con-
sumer. For instance, in the matter of
the distribution of gasolene I know
that all persons like wmysell are given
seven gallons for seven weeks, which is
insufficient for me to carry on my own
work and to do work in the service of
Governmeent. But what do you find?
Several people are driving cars every-
where and anywhere and on joy rides.
It is also to be fouud that people are
selling coupons for more than 50 cents
per gallon. The fault and evil lie in
the distribution and, if that is con-
trolled by Government, all those vicious
acts by those people would stop
1immediately.

Mr. D’ANDRADE (Cowptroller of
Customs): May I make some remarks
in explanation. With regard to the
comnments made on prices control and
even distribution of imports, it is
stated hy the hon. Member for Western
Berbice (Mr. Peer Bacchus) that the
control is only on paper. He seems to
imply that no effort is made to check
up on the sales of articles, I think
that the numerous cases which have
been brought before the Magistrate
during the last few mouths is an
answer to that remark. I would also
point out that those people, who are
being taken advantage of in having to
pay much ore than the prices fixed,
know that they should not pay the
other prices and that by so doing they
are also sharing in the * black market ”.
The Control Beard feels that all the
people who are asked to pay wmore
than the prices fixed should let it know
gomething about it 60 as to enable it
to get the necessary evidence to secure
a conviction.

Mr. C. V. WIGHT: To a point of
explanation! Those people are not
going to come forward and wform the
Board, as if they do they are not going
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to wet any further articles and so would
have to cloze down their shops. If you
speak to the shopkeepers they would
tell you that they are prepared to pay
the prices demanded, as it they did
otherwise they would not be able to
vet goods.

Mr. D’ANDRADE : 1t is unfortu-
nate that the retailer is so much in the
hands of the wholesaler that such
advantage can be taken of him. With
regard to distribution, that is being
done as far as possible on a quota basis
fixed on the wholesale. At present we
cannot adopt any better method. The
suggestion has been made that before
any sale is made by the wholesaler the
Board should issue an authority to sell
to the individual retailer. That is a
very difficult matter, but it will receive
the attention of the Board. The whole-
saler is in a yposition to handle the dis-
tribution far bhetter than the Board, as
they know what quantities will suthice.
It will take some time before the Board
will be able to get the average con-
sumption of articles in the several dis-
tricts of the Colony. - The Board will
consider the suggestion and, if possible,
try to give effect to it.

With regard to the question raised
by the hon Member for Essequeho
River (Mr. Lee) as to the sale of
coupons for gasolene, it has come to
the notice of the Board that what
has been stated is going on. We
have considered it and have provided
that the coupons should be non-
transferable, but that will not get over
the difficulty. There is nothing to
prevent a man who sells coupons from
taking his car in regpect of which
he gets coupous, filling it with gas-
olene at the fixed price and selling
that gasolene at an advanced price.
The Board will certainly do all it can
to circumvent such vicious practices
and to stop them if possible.

Mr. KLEAZAR: The hon. Member
for Georgetown Central (Mr. Percy
C. Wight) is oue Member who speaks
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very little in this Council, but whatever
he says can be backed up as it is
nothing but the truth. What I cannot
understand is that Government is
attempting to defend positions that
are absolutely indefensible. No one
wants to blame the Control Board for
indifference to the fact that ¢ Black
Market ” exists ~ Why should they not
know of it ? They should know, and
knowing they should be able to recom-
mend to (fovernment what measures
might be tuken to prevent what is
going on. There is ¢ Black Market ”
from top to bottom. On one occasion
in New Amsterdam a man was fined
$300, while another man in the Street

was dolng it without compunction
and with utter disregard for the
law. In the Berbice Chamber of

Commerce of which 1 am a member
they  cowplained that they were
buying from wholesale merchants
in Georgetown commodities at a price
plus the percentage of profits allowed
by Government and, therefore, they got
nothing for themselves for the handling
of those comweodities and the selling of
them. The wholesale merchants took
the whole of the cost plus the percent-
age of profits. Those firms credited the
peoplebuying from them and, therefore,
could sell them in that fashion, but

_they are as much guilty for doing that

as the people to whom they sell. That is
the position, Government has got to
find a remedy for that and that is,
the establishment of a proper tribunal
to deal with those people. People are
sent to gaol for other matters and why
not for this matter. Those people defy
Government with impunity.

When a man is caught, neither his
position nor his wealth should save him
from going to gaol. He is a breaker
of the law. Send him straight to gaol.
If one can malke $1,800 profits and pay
a fine of $300, who will not take that
risk P Profiteering is going on. There
is no question about it at all. Govern-
went ought to be able to formulate
measures to prevent that sort of thing,
Let Government make a law that who-
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everiscaught will be sent to prison. The
poor people of the country should be
relieved from those people. The thing
18 rampant.

Mr. MACKEY : 1 did not intend to
speak on this question but as mention
has been made of gasolene, I think I
should say something as I happen to
be Chairman of the Committee which
deals with gasolene and the distribution
of it. [ would like to make it per-
fectly clear that any remarks I now
make may not necessarily be the views
of that Committee. As a Member
of this Council I may state that it
i# not only a question of supply at the
actual source but there are two other
difficulties, namely drums and ships—
schooners and steamers—which can
only he used in this part of the world.
Therefore at certain periods there is
not the slightest chance of getting a
supply, though the Board is ecriticized
for the supply running out. As against
that [ would remind hon. Members
that the only way we can be certain
of keeping up our supply is by turning
round the drums promptly. We cannot
hold up the drums indefinitely. 1

know one ,0il firm in this Colony
at the present moment has 3,000
empty drums, another 1,500 and
yet another 500. "If we get those
drums every one can be returned
early, as the crafts which are

coming down can take a cargo ol
1,500 drums each. It is up to the
Advisory Board to make recommenda-
tions as to how that cargo should be
checked. Some may say “ship gaso-
lene,” others may say ‘ ship keroscne.”
I do not think they are very far wrong.
There i1s one argument which must be
borne in mwind and that is to keep
essential industries going.

One hon. Member made some
remark about being unable to get
coupons. At one time I told them
that the supply was not short, but
there is no gasolene now to supply:
The gquestion of restriction and
digtribution, I admit, 8 3  very
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difficult one indeed. Reference has
been made to ¢ Black Market.”
Take the buses which run on the
East Bank road. That road is not in
first-class condition, and it very often
happens that in one whole day three or
four buses use very much more than
they have got for a week’s supply. We
have been told that the price is 50
cents, but I understand that it has gone
up. I heard that a lawyer often got his
fees paid by this means. No onein these
days should use gasolene unnecessarily.
From the point of view of what is
necessary for war effort, unfortunately
I cannot carry out my own idea. We
have tried as far as possible to help
those who are unable to get to their
places of business unless they have the
use of their cars. What I do object to
is the gallivanting about with cars and
going up to Dixie. T disagree with
those who believe that one should use
his car in any way he likes. The
hardship people are putting up here
with is nothing in comparison with
that people in other parts of the world
are putting up with. Think of what
the people in England are suffering.
It is not the fault of the Board that
the supplies we expected did not arrive
here.

Mr. McDAVID (Colonial Treasurer) :
I shall be very brief in my reply. The
trend of the debate has taken quite a
different turn from what is before the
Council, namely the question of
subsidization in princijile in regard to
certain specitic items. Those hon.
Members who have spoken confined
their remarks to price control or the
lack of eftective price control, the
alleged sins of commission and omission
of the Commodity Control Board,
¢ Black Market " and uneven distribu-
tion. The hon. Comptroller of
Customs dealt briefly with those. As
I am not a member of the Board, I do
not propose to go into the question in
detail. The question of price control
must be associated with the question of
subsidization. The hon. Member for
Western Merhice (Mr, Pegr Boechns)
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has said that Government’s subsidizing
of an article wakes the taxpayer pay
twice for the same article and, therefore,
where an article iz subsidized it
is up to the Control Board to use
means of control to keep that price
where fixed. It is almost a maxim
that price control measures are almost
bound to be ineffzctive in the case of
commodities in short supply. That is
illustrated by the case of kerosene oil.
Kerosene oil is one of those items which
have been subsidized. But in view of
the shortage of supply the consumer
18 not wholly benefited by the subsidy.

As regards the remarks of the hon.
Member for Central Demerara (Mr.
deAguiar), he spoke of the danger of
competing prices and warned Govern-
ment about it. What he said is quite
true. The Message intimated there is
no proposal to keep pegged any par-
ticular article. The Message very care-
fully pointed out that all the facts have
to be taken into account, the cost of
supply and other relevant factors, and
it iy possible only in the case of one
or two articles to peg prices.

The hon. Member for Western Esse-
quebo (Mr. C. V. Wight) mentioned
the case of condensed milk and won-
dered why it was selected for a subsidy
when so large a proportion of it is
taken up by Government institutions. I
can assure the hon. Member that only
about 5 per cent. of the total supply is
taken up by Government institutions. I
would also assure him that condensed
milk is very largely used by the labour-
ing classes in Georgetown and a large
gquantity by workers in the interior.

Mr. C. V. WIGHT : The hon. the
Colonial Treasurer is pérfectly correct
and the reason is, I am suggesting, it
is cheaper to huy condensed milk than
fresh milk.

Mr. McDAVID: | think we are all
agreed that it is a question of social
econotny that people in town prefer to
naw it for its hetter keeping yualitigy
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and for the fact that it goes further.
It is easy to keep and it is much
easier for a family living in a small

room to have a tin of condensed
milk and wuse it from time to
time rather than fresh milk. -~ He

referred generally to the question of
subsidization of local foodstuffs. Your
Excellency has dealt with that sub-
ject in your memorandum issved to
this Council at its last meeting. Since
then we have done sowething. There
is a resolution providing $18,000 for
cagsava production and for the produe-
tion of preserves and the action to be
taken by the Central Food Committee.
I think it is well-known that the prices
are going to be guaranteed.

The hon. Member for Georgetown
Central (Mr. Percy C. Wight) referred
to paragraph 4 of the Message which
refers to the procedure in regard to
profit made by the Control Board.
When that paragraph was written in
the draft Message, I had in mind what
had taken place in regard to gas oil.
A certain portion of gas oil has been
obtained in the Colony in bulk by the
Control Board with the object of sup-
plying the rice millers in the Colony.
As that supply has been obtained in
the bulk by a tanker we got it much
cheaper than if it had been supplied in
drums buying retail at the saume price.
Therefore the Control Board is taking
payment of the profit and . this
Message states that the profit obtained
in that way will be wused in
the reduction of the general cost of
subsidization of the articles. I do not
think there are any other matters I
need deal with. The hon. Mr. Mackey
has dealt effectively with the question
of gasolene and coupons, and there is
nothing more to say.

THE PRESIDENT : Hon. Members
have debated this matter for an hour
and ten minutes and 80 per cent. of it
was irrelevant to the subject of the
motion: Two hon: Members only
addressed thernselves te it. I took it
theh heni Membern desivsd e have
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much say about the Commodity Con-
trol Board aud its operation, and so I
allowed much latitude on such a sub-
ject. As to that, I might refer hon.
Members to what I said last December
when we embarked on this slippery
ride in an endeavour at stabilization.
We tried to find a solution to problems
which has not been successfully found
in any country. We had to embark onit
with our eyes open knowing that it is
very largely a system of experiment and
errors, and we have to take the eircum-
stances as they arise. That is exactly
what we find and, though a community
gets exactly what it deserves, we have
to make efforts to help thems. The
solution of the difficulty in control and
distribution is to make further checks
which will neced more and more police-
men, more and more inspectors, more
and more clauses in the Regulations for
Control and Distribution. That may
be one reason, and nott hat bulk pur-
chasing is against the interests of the
merchants, that it is not yet embarked
upon ; but that may have to come.
Government will do everything possible
to check profiteering. I agree with the
hon. Member for Georgetown Central
(Mr. Percy C. Wight) that stricter
control of distribution is what we
want.

As regards the question ol subsidiza-
tion to which only two hon. Members
addressed themselves, the hon. Colonial
Treasurer has answered those points.
But 1 may take one point raised hy the
hon. Member for Western Essequebo
(Mr. C.V. Wight)-—the cubsidization
of local products. The Central Com-
mittee, seven members of which are
Members of this Counecil, had that par-
ticular point before them and they do
not propose to go on buying local food-
stuffs at fancy prices and selling to
consumers at a lower price. There
may be one or two particular things
that may be handled in that way, milk
Lieing possibly one, but it means as in
the case of rice that Government will
have to take over the whole purchase
ol that commodity What we have to

do is to inflate the subsidization put
over already. The Marketing Board
may take on the question of milk and
0 on.

The hou.. Member for Central
Demerara (Mr. deAguiar) has warned
us that an attempt to stabilize prices
may land us in very heavy expense
indeed. ‘I'hat is perfectly true. We
propose to keep our eyes upon that
possibility. If he has any particzlar
information as to what wmay happen,
he mway hand it over to the Board
or to the hon. Colonial Treasurer.
The estimate has been made for the

rest  of the year, but Lefore the
year comes to an eud we propose
to review the whole matter. The

question has been largely dealt with in
the circulation of pagers to Unoflicial
Members of Council already, and I
have every reason to believe that this
Council is agreeable to having the
subsidization of those two essentials to
the end of the year. With that belief
I propose to put the question ¢ That
the motion standing in the name of the

Colonial T'reasurer be adopted and
passed ”.

(Question put, and agreed to.

Motion earried.
IMPROVEMENT OF GOVERNMENT ANNA

ReEcina EsTATES.
Professor DASI (Dircetor of Agri-
culture) :  The motion which I am
about to move is set out clearly and
concisely and there is no need for me
to add anything to it. I therefore beg
to move—

TrAT, with reference to proposals, circulated
to Members of the Legislative Council hy
direction of the Governor and approved by the
Finance Committee of the Legislative Couneil,
for carrging ous furrher improvements and
development at the Govermment Escites, Anna
Regina, lissequebo, this Cunucil ceufirms
approval of (@) the grant of $8,186 from the
Development Trust Fund to cover the cost of
clearing and fencing 423 acres to provide
additional pasturage and breaking down a fur-
ther 180 acres of rice lands; and () Snpplement-
ary provision of $2,0U00 on rhe 1942 Kstimates
for removing, re-erecting and furnishing a house
on the front lands of the above-mentioned
Iistates,
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Mr. WOOLFORD seconded,

Mr. LEE : I desire to call Govern-
ment's attention to the fact that I don’t
believe that $2,000 would be sufficient
if the house is to be properly furnished
when it has been removed and re-
erected. I would like to find out from
the hon. mover of the motion what are
the items which make up that amount.

Professor DASH : It is contemplated
that the furnishing will not be
luxurious.  The Director of Public
Works will be alle tc supply certain
items of spzcial furniture. We are
hoping that the sum will be sufficient.

Tre PRESIDENT : (To Mr. Lee)
Move that it be increased !

Mr. LEE: I am only drawing Gov-
ernment’s attention to it for the reason
that as far as I know, several items
from the Department of Agriculture
generally come up here and when the
final reckoning is made we have to give
more wmoney. That is a thing, I would
like, to be stopped.

Professor DASH : I would like the
hon. Mewmber to give 3 single instance

in which my estimates have beeu
axceeded.
Mr. LEE: 1 can.
Question put, and agreed to.
Motion carried.
GRANTS IN AID OF AGRICULTURAL
AssocIATIONS, EXHIBITIONS AND

COMPETITIONS.

Tue PRESIDENT: This is an
instance of a paper circulated to Un-
official Members of Council as members
of the Finance Committee and having
met with considerable conflict of opinion
it has been thought proper to take no
action without confirmation by the full
Counecil. It is therefore put before you
to-day.

Mr. PEER BACCHUS : Before the
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motion is put, I desire in view of Your
Excellency’s statement and the depleted
state of the Council to ask, if it be
convenient, to postpone consideration
of the motion to another day.

THe PRESIDENT : I would rather
not. It is very bad procedure. It is
the fourth item on the Order Paper
and hon. Members who are interested
in it should be here, unless there is any
particular and sound reason for Mem
bers absenting themselves. [ think it
18 convenient to proceed with the
motion though we may not proceed
with the vote on it, if something tran-
spires tomake it desirable to have a fuller
House. We would be holding up the
business of the Council if we deter
consideration of the wotion.

Professor DASH (Director of Agri-
culture) : Pursuant to notice I beg to
move—

That, with reference to Governor’s Message
No. 12 dated 15th August, 1942, this Council
approves of additional expenditure of $2,000
from sub-head 11--“Grants in Aid of Agricul-
tural Associatiors, Exhibitions and Competi-
tions” of Head III,—Agriculture in the 1942
Estimates, being included in a schedule of
additional provision for the current year to
cover the cost of posters, leaflets and other
forms of propaganda for the carrying out of
agricultural competitions in the vavious districts
of the Colony in order te encourage production
of agricultuval producis and livestock by the
wward of prizes,

Before doing so, may I make this
comment on it : { think if the motion
is read as printed it raay perhaps give
a wrong impression. It seems that the
particular aspect of it to which I refer
is like the cart placed before the hLorse.
I would suggest, if the Couancil would
like, having it amended somewhat as
follows :—

After the word “year ” in the fifth line insert
the words * in order to encourage production of
agricultural products and livestock by the
award of prizes for the carrying out of agricul-
tural cowpetitions in the various districts of
the Colony and " and delete all the words afier

the word “ propaganda ” and substitute there.
for the words “in connection therewith.”

This project has been on the tapis for
some time. It came up early this year
as a recommendation of the Food
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Production Committee and it was felt
by members of the Committee and
also by members of the Board  of
Agriculture and other Bodies which
had an opportunity of discussing
the subject that these competitions are
the best things, or among the best, for
the encouragement of production and
quality of production. With that idea
in view the proposal came torward for
eolony wide rompetitionr on orgauiged
fines. The series of comperifions were
drawn up and sent forward with ihe
recommeridation.

certain difference of
opinion abeut it, I cannot understand
why. Perhaps it was that some
Members thought that we were encour-
aging exhibitions, and the award of
prizes for exhibits. It ie not that.
The prizes are for field competitions—
work done in the field on definite lines.
We have had tremendous success with
that method in connection with the
building up of our pure line padi and
other efforts of that nature, and very
recently with the allotment competition.
There is no doubt in my mind and in
the minds of others who know about
these things, that field competitions
constitute one ol the best means of erop
improvement. It is with that ohject
in view the proposal was put forward.

There was a

Considerable delay has taken place
since the project was recommended
and, as I told the hon. Colonial
Treasurer this morning, it would be
quite impossible to spend all this
money this year as certain readjust-
ment and reallocation would have to
be made. It will be necessary to
start now to organize and prepare for
the competitions, circulate all informa-
tion about them and all the necessary
propaganda and, therefore, the awards
of many of the prizes cannot take place
until early next year. It is necessary
to begin at once to tell people how the
competitions are to be run and what is
expected of them. I would be very
grateful indeed for the passing of the
vote in connection with which this
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motion deals. I beg to move that the
motion standing in my name be passed.

Mr. C. V. WIGHT: I second the
motion. As a member of the Committee
I went very fully into this matter, and
it is practically well known that the
opinion of the Members of that Com-
mittee is that it will give a considerable
amount of tillip to the “ Grow More
Focd ” campaign which has been insti-
wated Iy Government. 1 lo nol kaow
whether hon. Mewmbers think agricul-
tural shows and prizes distrihution will
Lielp agriculture in any way.  Perhaps
we will hear “ No” and that the agri-
cultural methods of one country
cannot be applied here. Perhaps
we will hear that the young sheep
or heifer or bull which has won
& prize somewhere cannot be offered
here. I sugpest to hon. Members that
will be taking a very narrow and insu-
lar view. The prizes which take the
forw of money will assist considerably
in the annual production of the various
agricultural products and live-stock.
Hon. Members may also teel, perhaps,
that the nature of the exhibitions, as
said by the how. mover of the motion,
will serve no purpose. [ do not know
if hon. Members were of that opinion
when they went to a certain show held
in the Botanic Gardens. It is true, we
do not have the stock to develop a trade
in large quantities and that if a man
wants 10 tons of the guava jelly which
has won a prize we cannot supply it,
but it shows what can be done in the
Colony. It advertises the Colouy. It
shows a very short-sighted policy
should there be any opposition to this
motion. Hon. Members may say ‘ Put
the money in the irrigation and drain-
age scheme.” That $2,000 will not help
our irrigation and drainage problem
one way or the other, as it needs
thousands -or, perhaps, millions of
dollars to put it in order.

Mr. LEE: I am opposed to this
vote for the simple reason that I have
not heard sufficient from the hon.
mover to convince me that there will
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be supervision over the several farms
or gardens by the Officers of the Depart-
ment. Who will be overlooking the
farms in order to award the prizes F If
prizes are to be given for the exhibition,
then it would be a waste of time and
money unless there is supervision,
because some people who exhibit pro-
ducts do not themselves plant or pro-
duce what they exhibit. I think that
in such a case it will be a waste of time
to hold the exhibitions and a waste of
money to give prizes. If the Depart-
ment of Agriculture is going to regis-
ter the farms or issue pamphlets calling
upon farmers to register their farms so
that prizes can be given in respect ol
those farms which are being kept in a
manner as to be beneficial, then I say
it will be an inducement to the farmer
to have his farm registered in order that
he may obtain a prize. Your Exccllency
perhaps must have heard that several
farmers have applied to the Department
of Agriculture for cockerels, hens, and
pigs, and have been told they cannot be
supplied now. The prices of 3/~ and
$1.50 that used to be paid have gone
up to $1.50 and $3.00, respectively, for
hens and cockerels. That is the price
at which they were supplied to me. I
bought four hens from the Department’s
place at Leguan.

What I do say is that if this money
is spent for the purpose of allowing
farmers to have the use of boars or
bulls or cockerels in the several dis-
tricts by making it convenient for themn
to be lent to farmers in order to im-
prove their livestock, il this money is
spent for the purpose of seeing that
the farms are properly mabpured and
providing for the distributionof manure,
then it is profitable to give prizes at
the exhibition. If the farmer cannot
read enough to understand the agri-
cultural terms used in the pamphlets
issued by the Department, then it is a
waste of money in that expenditure.
That i3 why I am objecting to the
motion. If the Auricultural Instructors
are given a travel ing allowance to go
about the farms and speak to the
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farmers and teach them on their farms,
then I say that the money spent on
such propaganda is money spent in a
proper manner. It has been said that
there was an Agricultural Superintend-
ent who when he saw a ricefield asked
il it wag grass.

Mr. ELEAZAR : I will correct the
hon. Member. The Agricultural Super-
intendent said to the man: “ Why
don’t you cut down this grass, John
John replied ¢ This is not grass, hoss ;
this is rice.”

Mr. LEE : Many of the agriculturists
in this country do not and have no
time to read pamphlets distributed by
the Departinent of Agriculture. That
is why I say it is a waste of money.

Mr. PEER BACCHUS : If I bad
the slightest belief that this vote would
in any way assist the peasant or the
drive that is being made to grow nore
food I would unhesitatingly support
this motion, but I am very doubtful
that it would carry the campaign any
further. We have had similar prize-
giving in the past and I doubt very
much whether it has given any results.
I bave had something to do with this
proposal at another place. If I remem-
ber correctly, I donot think I supported
it even there. I hold the view that
instead of assisting this drive for grow-
ing more food it will take away the
attention of the growers in another
direction, instead of growing more
food in bulk they may just concen-
trate on growing prize plants. That
will not benefit the Colony at this time.
I belicve I know the people in the
country districts as well as other hon.
Members do, and that is my firm and
considered opinion, with due deference
to what may have been and may be
expressed by other Members of the
Council. 1 would suggest that instead
ot spending $2,000 in this way to
give prizes which may cause disaffec-
tion among the farmers themselves, this
money be spent in establishing demon-
stration plots, each District Agricultural
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Superintendent being made to be
interested in such plots in his district.
That will do 100 per cent. more good
and will be an incentive to the farmers
in the various districts than spending
$2,000 in the way proposed.

If I had the slightest belief that it
would do any good to the farmers, this
motion would rcceive my hearty
support, but I doubt very much it
would do any such thing. As I
have said, we have had past experience
in so far as exhibitions are concerned.
They had served no purpose. I
.challenge the hon. Director ot Agricul-
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ture to say there was any result
whatever from the exhibitions which
had been given in the past. If there
was, we might have had an annual vote
of something of this nature to increase
production. Even in his own mind,
the hon. Director of Agriculture has a
doubt as to whether it would be of
benefit.

At this stage, 2.80 p.m., the debate
was adjourned owing to an alarm for
the general try out of Civil Defeance
measures in the City.

The President
Council sine dzie.

adjourned  the





