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LEGISLATIVE COUNCIL. 

F1·iclay, 31.cit Jl1a1·ch, 1938. 

The Council met pursua.ut to adjourn­
ment, His Excellency the Governor, Srn 
EDWARD DENHAM, K.C.i\11.G., K.B.E., 
President, in the Chair. 

PRESENT. 

The Hon. the Coloni;il Secretarv, Mr· 
C. Douglas-Jones, C.l\l.G.

The Hon. the Attorney-General, Mr.
Hecto1· Josephs, ICC., B.A., .. ,,.LL.M. 
(Ctmtab.), LL.B. (Lond.). 

The Hon.T. 'l'. Smellie, O.B.E. (Nominated 
Unofficial Mem her). 

The Hon. F. Di1is, 0.B.E. (Nominated 
Unofficial Member). 

The Hon. J. S. Dash, B.S.A., Director 
of Agriculture. 

The Hon. R. E. Brassington (Western 
Essequebo ). 

Major the Hon. J. C. Craig, D.S.O., 
M.E.I.C., Director of Public Works.

The Hon. W. A. D'Andrnde, Comptroller
of Customs. 

The Hon. Q. B. De Freitas, M.R.C.S. 
(Eng.), L.R.C.P. (Lond.), Surgeon-General 
(Acting). 

The Hon. J. Mullin, M.I.M.M., F.S.I., 
Co'llmissioner of Lands and Mine$. 

The Hon. F. Birkitt, Po!ltmastet· 
General. 

The Ron. L. G. Crease, M.A., (Oxon), 
Diredor of Education (Acting). 

The Hon. E. F. i\licDavid (Deputy 
Coloniril Treasurer). 

'fhe Hon. N. Cannon (Georgetown 
Not·th). 

The Hon. A. V. Crane, LL.B. (Lond.) 
(Demerarn River). 

The Hon. Percy C. Wight, O.B.E. 
(Georgetown Ce11fral). 

The Hon. A. E. Seeram {Eastern Dem­
erar·a). 

The Hon. Jung Bahadur Singh {Dem 
erara-Esseq uebo ). 

The Hon. G. E. Anderson (Nominated 
Unofficial Member). 

The Hon. i\11. B. G. Austiu (Nominated 
Unofficial Member). 

The Hon. W. S. Jones (Nominated 
Unofficial Member). 

MINUTES. 
The minutes of the meeting of the 

Council held on the 30th March, as pl'interl 
and circulated, were confirmed. 

ORDER OF THE DAY. 

SEA DEFENCE BILL. 

The Council resolved itself into Com­
mittee and resumed consideration of " A 
Bill to make better provision for the 
maintenance and coustruction of sea 
defences." 

Clause 26-Enforcement of rates not 
exceeding $100. 

THF. ATTORNEY-GENERAL (Mr. 
Hector Josephs): I move that sub-clause 
( 4) be amended by the deletion of the
words "and the fees payable for such last
mentioned warrants of distress shall be 
payable for warrants of distress under
this section."

Amendment agreed to. 

Clause 29-Rates on Crown or Colony 
land not occupied by the Crown or Colony. 

Mr. CRANE: If a man owes rates in 
respect of Crown C'l' Colony lands held 
under a lease or licence his rights in those 
lands ought to be exercisable a.i, in the 
case of absolute ownership. There is no 
reason why those rights should not be 
seized and sold. 

Tm; ATTORNEY-GENERAL: A per­
son who holds Crown 01· Colony lands by 
a licence, lease, grant or permission can­
not transfer them without the consent of 
the Crown. The object of that provision is 
that the Crown may be able to choose 
for itself the person who is to succeed to 
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the lands.•, The object of this clause is to 
f}lake the rates which a pt·oprietor is 
liable to pay in respect of Crown or 
Colony lands a charge on his other pro­
perty. If the Board is left merely to 
cha.rge the mte aga.inst the Crown land it 
may get nothing as the title might not be 
worth very much to another person or may 
cea.se a,nd determine. 

Mr. CRANE : Crown lands may be sold 
by any creditor· with the consent of the 
Commissioner of Lands ancl Mines. Apart 
from what is tlrn custom, this is not a. 
beneficial provision even to tl1e Board. 
Let me give an illustrat,ion. A property 
is held and worked with ce1·taiu second 
depths belonging to the Crown. The 
occupier of that land does not pay hi>l 
ratei;, which are chargeable to the whole, 
and you put up for sale his fast depth. 
·no you think you are likely to get a pu1.·­
chaser for the first depth who is not also
buying the interest in the second depth so
as to he able t,o work the la,nd ? A pur­
chaser would want to know that he could
work the land conveniently and with the
same facilities that the execution debtor
had. The balance of convenience and
reason is against any provision that Crown
lands should not be sold.

Mr. MULLIN (Commissione1· of Lands 
and Mines) : The hon. Member is not 
quite correct wht>n he says that there is 
nothing to prevent ,1 transfer of title. A

condition of every title is that the holder 
shall not t.r-ansfer it without the permis­
sion of the Governor, and when a trausfer 
is filed in the Depiirtm.ent of Lands and 
Mines it has to be submitted to the 
Govemor for approv:il. It is correct that 
direct title and interest are attached in 
legal proceedings. As long as it is done 
by transport there is no objection, and it 
is a frequent occurrence, but in this case 
permission is also necessary. The objec­
tion to parate execution is, as r undet·stand 
it, that cases might slip through. Cases 
have occutTed of which the Department 
was not aware of the proceedings, and 
there j,; a clanger of the Crown's rights 
being lost in t,he case of parate execution. 

THE ATTORNEY-GENERAL: The 
rights of the Crown should not be jeopar­
dised, and that is covt>re<l hv section 14 of 
the Crown Lamls Ordinance". Those rights 
might be affected by the Crown Lands 

Reguh1t,ions, however, and I suggest that 
the cla.use be reserved for consideration. 

Clause <lefeLTed accot·dingly. 

Tm: COLONIAL SECRETARY : I 
move the insertion of 11 new clause 33 :---

33. There shall be raised levied and collected
rates for the year nineteen hundred and thirty­
three as provided in the Third Schedule to this 
Ordinance. 

'rbe object of thiR amendment is to 
· make provision in respect of the assess­
ment for 193:t The ei;;timate has to be
presented i11 the month of Novembe1.· in

respect of the ensuing yt>:Lr. That is not
possible in 193;1 and thi.� special provision
is to emible the est.imate to be provided
for.

Question put, and agreed to. 

Chiu,;e 33 (renumbered 34)-Making 
drnin into the �P11 01· constrnction on SP>L 
defence. 

Mr. CRANE: This clause is a prohibi­
tion of conduct that is perfectly legitimate. 
All that seems to be necessary is to prevent 
any person from making a cut or d1·ain in 
the sea defence without the permission of 
the Board, and not to tell him he must not 
make "any drain, trench or cutttng in the 
earth leading into or in the direction of 
the sea and intended or calculated to drain 
or conduct w,iter <lirectly or indirectly 
from or to anv land into 01· from the sea." 
This clause will prt>vent lawful acts of per­
�ons away from the sea defence. I move 
that in sub-clause 1 ·(a) the words from 
" leading " to the end of the paragraph be 
deleted and the words " in any sea defence " 
substituted. 

THE ATTORNEY-GENERAL: The 
object of the clause is to prevent a person 
digging a drain or a trench which might 
injUl'iously affect the sea defence. The 
position might be met by the deletion of 
the words from " leading" and substituting 
for them the words " 80 as to affect any 
sea defence." It is m,1terial that there 
should bP some protection in that respect. 

Amendment agreed to. 

Clause 44 (renumbered 45)-Power to 
make regulations. 

THE A'rTORNEY-GENERAL: I move 
that sub-clause ( 1) be amended by the in-
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sertion at the beginning of it of the wot·ds 
"The Board with the approval of". 

Amendment agreed to. 

Mr. CRANE : I move the insertion as 
sub-clause (2) of the usual provision where 
the regulations are of some importance : 

(2) All regulations made by the Boa.rd s.hllll
before coming illt.<> force be approved by the 
Uovernor-in-Co11ncil an,i all such regnlations 
shall be laid on the table of the Legislative 
Council a.t the session the1·,·of held next after 
the making of the ea.me and if the Legislative 
Council shall by resolution direct that the 
regulations or any of them shall cease to 
o.r,erate the same shall immediately cease to 
have a.ny effect. 

'l'HE ATTORNEY-GENERAL: I sug­
gest to the hon. Member m10ther form, 
which follows the form we have already 
adopted aud is more far-reaching than Lhe 
form propo�_ed : 

(2) Regulations ma.de unJer Lbis section shall
be laid before the Legisla.til·e Council within 
fourteen days next after they are m 11.de if the 
Council is then sitting, or, if not, within four­
teen days after the commeuceme11t of the next 
ensuing session, and if within the next subse• 
quent twenty-one days a resolut.ion is passed 
by the Legislative Council that the regnlations 
or &ny of �hem be annulled, they shall be 
thereby annulled ; aud the regnl11tion so 
annulled shall thenceforth become void and of 
no effect bot without prejudice to the validity 
of aoy action in ·the meantime taken nuder 
them. 

Mr. CRANE: I accepL that amend­
ment. 

Amendment agreed to. 

am afraid we shall have to tax other 
people higher than they will be·taxed. 

THE COLONIAL SECRETARY: When 
considering the definition of sea defence 
areas it was suggested that it might be as 
well to extend the boundaries of No. l 
District so as to include lands in the 
estuary of the Essequebo River. The 
question is whether that area will ever 
require sea defence. At present thern is 
no sea defence thel'e, but if in futu1·e 
erosion creeps up the Coast and the lands 
have to be defended a sea defence area 
might be created in itself. The question 
is whethe1· it would not be wiser to include 
these lands, which may 01· may not require 
sea defence. Government's view was that 
it would he better to include them now 
than later have to declare a new 8ea 
defence area. The balance of convenience 
and what might happen in the future 
make it desirnble to do so at the pt·esent 
time, otherwise we might fiud these lands 
in the same position as \Vakeuaam and 
Leguan. 

l.\fr. BRASSINGTON: I have known 
the district since 189-l and the problem 
that existed then is the same to-day. It 
is neither \\'Orse nor better. 

THt; ATTORNEY-GENERAL: If these 
district8 are not now included in this 
Bill aud the time arises when thev have 
to be included, a new Onlinauce will then 
have to be passed to deal with them. The 
Ordinance applie:s to the districts set out 
in the First Schedule and them i,; 110 

First Schedule-Bound,Lries of Se<1. power to create a new distrkt. 
Defence Districts. 

�fr. BRASSINGTON : I ask Govern­
ment not to extend the boundary to Plu. 
Somerset. 1'he northern boundary wa,s 
Walton Hall; it is now extended to Somer­
set. Neither under the Drainage and 
Irrigation 01·dinance nor th.e Sea Defeuce 
0rdinance is the district between .. Walton 
Hall and Somerset assessed. Thei.·e is a 
lot of roorn for development in that area 
a.nd if ratAs are imposed I believe it will 
retard the taking up of land there. It is 
the only part of the Colony in which the 
sea defence area has been extended. 

Mr. SEERAM: There are �ome estates 
in this a,rea, that might be ex.eluded. The 
are1J.. suggested is imch a large one that I 

i\'Ir. CRANE: What we might do is to 
give powet· to the Governor-in-Council to 
include a new district iu case of emer-­
"encv. 
::, . 

Tm; COLONIAL ::!ECH.ETARY: I 
sympa.thise with the hon. Member's view 
of the esta.tes he t·efers to ha.ving to pay 
an assessment for which they are not now 
liable. He referred to the district being 
developed. If the esbLtes at any time 
require sea defence they will have to bear 
the whole· cost themselves and get no 
assistance from Government under this 
Bill. To omit them would be to trench 
on Mr. Austin's objection to adding 
one district to ,L11other. The district is 
capabl!( of <levelop_n1e11t and it would_ 
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hinder development if the people knew 
that they will have to bear the whole 
cost of sea defence themselves. I under­
stand that this area was originally in­
cluded in what was known as the Pomeroon 
sea defence area. If it is not included in 

· the Schedule difficulties will 1�rise in includ­
ing it later on or as a separate area,
and if it is not included now the proprie­
tors will be responsible for their own sea
defence. I think that for a present bene­
fit the hon. Member is sacrificing the
future interest of the people.

Mr. BRASSINGTON: I suggest that the 
Bill may be so ,tmended as to include the 
district if at any time it becomes necessary. 
I formally move that the area be not 
included in No. 1 Distl'ict. 

Mr. CANNON: May I ask if this fose 
is any different to t-he case of George 
town? 

THE CHAIRMAN : An opportunity 
will be given to consider whether these 
villages should be made to pay or not to 
pay. I ag1·ee that these areas are favour­
able for and open to considerable develop­
ment, and they may be very good in the 
future for coloni:sation. It is very much 
better that the sea defence should be 
looked after and thern be no risk of their 
getting into disrepair. At present it is 
quite possible that those people will not 
be able tO pay, but that argument may also 
a.pply to villages in Berbice and on the Cor­
entyne Coast. I assure the hon. Member 
that the villages will only be taxed by 
resolution of the Legislative Council, and 
the hon. Member will then have his oppor­
tunity to make reprnsentations in respect 
of the ability of these villages to pay. 

Mr. BRASSINGTON: I appreciate 
Your Ex.cellency':s remarb but ask that 
mr- protest be recorded against the inclu­
sion of the area. 

THE COLONIAL SECRETARY: I 
move the insertion as the Third Schedule 
of the following :-

THIRQ.· SCHEDULE. 

RATl!S FOR 1933. 
l.-(1) The Board shall on or before e. day to 

·be e.ppointed by the Governor•in•Council
(hereinafter referred to e.s " th� appointed day")
publish in the Gazette and a newspaper and
submit to the Governor.in.Council an estimate

of the expenditure and the proposed rates and 
the estimated revenue for ea.ch district for the 
yee.r nineteen hundred and thirty-three. 

(2 On or before the expiration of one month 
from the appointed day the Go\·ernor-in-Uouncil 
shall after consideration of the proposed rates 
finally fix and sanction the rates for each dis• 
trict for the year nineteen hundred and thirty­
three and for that purpose may alter or amend 
the proposed rates. 

(3) Sub-sectious 13), (4), (5), (6) and (7) ot
section nineteen of this Ordinance shall apply 
with regard to rates for nineteen hnndred and 
thirty-three. 

2, Hates for nineteen hnndred !!ond thirty• 
three sanr,tioned by the Governor-in-Council 
shall be p11blished by the Boe.rd in the Gazette 
and a newspaper on or before the fifteenth day 
of June, nineteen hundred and thirty-three and 
on publtcation in the Gazette shall be binding 
as from the first day of Je.nue.ry nineteen bun· 
dred itnd thirty-threl!. 

. 3. Re.tes for the year nineteen hundred and 
thirty-three shall be payable in two instalments, 
the first of which shall be paid on or before the 
thirty.first d!!oy of July ancl the second on or 
before the t.hirty-first day of October nineteen 
hundred :i.nd thirty-three. 

4, All moieties of rates for nioeteen hundred 
and thirty-three shall bear interest at the rate 
of six per centum pe1 annum from the last 
date for pe.yment up to the date of payment or 
enforcement. 

5. The provisions of Part IV. of this Ordi­
nance as to the mode of collection and payment 
of rates ant! the powers and duties of the Board 

and the Auditor shall apply to ra.l,es levied 
under this Part of this Ordinance. 

Question put, and a�ree<l to. 

The Committee reverted to the clauses 
whid1 had been deferred for further cou­
siderat.ion and amendment. 

Clau:;e 7-Application of Ordinance to 
sea defence district. 

Tm: A '1'1'ORNEY -GENERAL : An 
amendment of a proviso to sub-clause (2) 
was moved by the Nominated Member, 
Hon. Mr. Austin. I move that it be 
amended in this wity : 

Provided that a district or part thereof shall 
not be added to any other district or part 
thereof if such inclusion would have the effect 
of increasing the liabilities and rates of either 
of them. 

l\1r. AUSTIN: I accept the amendment. 
It will be necessa1·y to amend clause 19 (5) 
to bring it into line with this clause. 

'l'gi,; COLONIAL SECRETARY: I ask 
the hon. Member whether he will press 
.this point. It is going to cause the Board 
wme difficulty. l am quite certain that 
G0vernment would always seek the advice 
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and recommendation of the Board in the 
first instance. I cannot at present see any 
difficulty over safeguards. 

Mr. AUSTIN: To my mind it is one of 
the vital points in this Bill and I can con­
ceive at some future day money contributed 
by one particular area being used in other 
areas. I understood that was never 
intended. If it were never intended, why 
not make it absolutely clear ? No ruouey 
raised in one district should be spent ou 
another. 

. THE COLONIAL SECRETARY: :rhat 
point is met. Under clause 19 no money 
raised in one district can be spent in 
another. 1'hat point was not pressed 
beforn but the possibility that Government 
would tack on Leguar1 to the Essequebo 
District or \Vakenaaru to the \<Vest Coast 
District. That is not going to be t,hE> 
case. Those islands are a separate and 
distinct district aud will be t,reated ,Ls 
such. 

THE CHAIRMAN: I can assure the 
hon. Member th,Lt people are not. likely to 
let thei1· districtt! be subject to furthe1· 
liability. On the Board as coustituted 
the estates and districts concel'lled are 
well represented. 

Clause as amended agreed to. 

Clause 17-How costs aud expenses of 
construction a.nd maintenance of sea 
defences to be defrayed. 

Tm: AT'l'ORNEY-GENERAL: 'l'he 
hon. Member for Central Demerara put 
fonvat·d an amendment adding a prnvi,;o 
to sub-clause (3), which reads :-

(3) Provided that all moneys advanced on
loan to the Board for work ot a permanent 
character in a particula.r district silch loa.n and 
expenses shall be a first charge on the property 
and assets of t.he Board in thaL district .and 
shall be paid from the rates collected in ·that 
district. 

The amendment will not do in that form, 
but an amendment mi$ht be made to carry 
out the hon. Member's intention, a11d I 
suggest that it should take this form:-

(3) All moneys which may at any time be
advanced on loa.n to the Board under sub-section 
(2) shall be a first charge on the property and
assets of the Board in each district in which
the money has been expended and in proportion 
to t·he amonnt so expended,

That amendment would oe a sort of 
corollary to sub-clause (5) of elause 19. 

Mr, CRANE : To my mind Government 
,;hould not give way on this point. The 
hon. Member thpught his constituents 
would he affected, but they would not be 
affected at all. 

Tm� ATTORNEY-GENERAL : I ag1·ee 
with the view of the hon. Member but only 
dra.fted the amendment for the benefit of 
the mover. 

Amendment negatived without a divi­
sion. 

Clause 18 (2) -Sea, defence rntes and 
contribution from genera.I revenue. 

THE ATTORNEY-GENERAL: This 
clause was deferred in order that I may 
p,·epa.re anothe1· draft. I propose that 
the sub-clause (2) should now read :-

(21 There shall be paid to the use of the 
Hoard each vea.r-

(a) such amouuc as the Legislative <.;011ncil
shall vote in the first place not exceeding fifty 
tho11sand dollars a.nd not more than one.half of 
the estimated expenditure of the Board, and 

(b) in special circumstances such fnrther
amount as the Council shall vote in p11rsuance 
of a Resolution approving of the payment 
thereof. 

l\ir, CRANE : I thought yesterda.y we 
were agrned not to limit the powers of the 
Legislative Council, My point is that the 
clause should be so worded as to allow the 
estima.te of the Board to be placed before 
the Legislative Count:!!. 

THE COLONIAL SECRETARY: I 
iLppreciiite the hon. Merubet·'s point in 
defending the rights of the Legislative 
Council, but I ask him to waive it in this 
instance. In the discussion which took 
place I, personally, and others took the 
side of the t11xp,iyel'. I also want the 
Council to take the side of the taxpayer. 
What the Legish1tive Council is asked to 
do is to implement an a.greement that has 
beeu arrived at that the limit of rates to 
be paid by the estates shall be 50 cents 
and that the mtes of t,he taxpayer shall 
also be limited to 5Q.c;ents per acre or a 
contribution not exceeding $50,000.

Mr. CRANE: I am with the Colouial 
Sect"etary. Out· only difference is in the 
manner of expression. I suggest it should 
run " such amount as the Legislative 
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Council shall vote on the estimate sub­
mitted to the Legislative Council, the 
amount of which estimate shall not exceed 
the sum of fifty thous,u1d dollars or· one� 
half of the estimated expenditure of the 
Board as shown in the Board's estimate." 
The statute must operate on the Executive 
and not on the Legislative Council. 

THE ATTORNEY-GENERAL : I quite 
appreciate the hon. .l\'Iembel"s point, but 
if it is limited to $100,000 no greater suw 
can be voted. The Executive has to st'e 
that the estimate presented to the Couu­
cil is not more than"$100,000, but if it is 
limited to $100,000 how can one ask for a 
further amount if a further amount ii, 
neces;;ary? The estimate would then not 
represent the true position of affairs. 
The whole estimate will come before the 
Council and the Council will be able to 
consider that estimate. 

The Coinmitte�! adjourned fur the 
!uncheon recess.

Mt·. CRANE: I think it "ould be
possible to put a limit,ttion as to the
,tmount of half the estimate itself which
has to be submitted to the Legi;;lativP
Council. The whole trouble is that we
want to put 011 1·ecorrl in thi� Bill the
agreement that wai; come t,o.

THE ATTORNEY-GENERAL : To 
meet the objection I propose that the 
clause be further amended to read :-

(2) There shall be paid to the use of the
Board ea.ch year-

(a,) such amount as the Legislative Council 
shall vote in the first place not exceeding fifty 
thousand dollars and not more than one-half of 
the estimated expenrliture of the Boa.rd as 
shown in the Board's estimate pre8ented to the 
Council, and 

(b) in special circumsto.nces such further
a.mount as the Council shall vote in pursuance 
of a resolution approving of the payment 
thereof. 

.l\'Ir. CRANE: I accept that. 

Amendment agreed to. 

Clause 19 ( 5)-Board to publish and 
submit to Governor-in-Council estimated 
expenditure and revenue and proposed 
rates. Rates to be finally Ranctioned by 
Governor-in-Council. 

'l'HJ, ATTORNEY-GENERAL: An 
amendment to this sub-clause was moved 

by the hon. Member for Demerara River. 
I suggest that that amendment should 
read:-

(5) Bates shall not be paid in respect of an:,
village in a district until the Legisla.tive Coun­
cil shall by resolution declare that rates shall 
be paid, and thereafter the local authorities in 
the district shall pay rates as required by this 
Ordinance. 

Provided that if after the passing of a resolu­
tion as aforesaid it shall appear to the Council 
tb'at it is expedient by reason of their financial 
condition that rates should not be paid iu 
respect of villages in a district, the Council 
may by resolution so declare, and thereafter no 
rates shall be paid unless and until the Council 
shall by resolution declare that payment be 
made. 

Mr. CRANE: I accept that. 

Mr. AUS'fIN : Would it not follow on 
the proviso to clause 7 (2) to say " in the 
case of each district." 

'l'HE ATTORNEY-GENERAL: 'l'hey 
are not necessary because the words " in 
each district" cover all districts. 

Clause as amended agreed to. 

Cla.use 29-Rates on Crown or Colony 
!anti not occupied by the Crnwu or Colony.

THE ATTORNEY-GENERAL: I have
discussed thii; matter and prnpose that
thet'e should be a new clause, which will
read:-

29. Crown or Colouy lands which are not in
the occupation of the Crown or the Colony are
rateable, but only the right, title a.nd interest
of the holder or the la.nd may be taken in
execution.

Amendment agreed to. 

'l.'HE CHAIRMAN : Before the Council 
ill asked to resume I should like to say 
that this Bill has occupied a cousidera,ble 
amount of the time of the Council, and 
quite properly so, and lo express to the 
hon. Member for Demerara River the 
thanks of the Attomey-General and 
Government for the assistance he has 
given in al'l'iving at the best interpretation 
of the law. 

The Council resumed. 

Notice was given that at the next meet­
ing of the Council it would be moved that 
the Bill be read the third time ( '/'he, 
Colonial SeC'l'etary ). 
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GOVERNMENT CURRENCY NOTES ,BILL. 

Mr. McDAVID (Deputy Colonial Treas­
urer) : I move that " A Bill to 11mend the 
Government Currency Notes Ot·dinance, 
Chapter 50, by amalgamating the Deprecia­
tion Fund with the Note Guarnntee Fund, 
and to authorise the sale of certain securi­
ties and the payment of the proceeds into 
general revenue " be read the second time. 
Before dealing with the Bill itself it may 
be well if I state briefly the present posi­
tion of the British Guiana Currency Note 
is�ue. The note issue is at present limited 
to �500,000. Under the Ordinance the 
coin received in exchange for the note� 
forms the Note Guarantee Fund and it is 
provided that a pt·oportion of the fund 
equal to one-half shall in the fir·st instance 
be ·maintained in coin. But the O1·dinance 
also gives power to the Governor, with the 
approval of the Secrntary of State, to fix 
r1nothe1· proportion. The proportion at 
present fixed is one-t,hird. The Commis­
sionet·s of Cuneney consequently hold in 
coin a sum of $167,000, the remainder 
having been used to purchase investments. 
Subject to the establishment of a Deprecia­
tion Fund and to certain other provision, 
the income of this fund forms part of the 
general revenue of the Colony. The Ordi­
nance id.so provides for the establishment 
of a Depreciation Fund for the purpose of 
meeting any losses by reason of the depre­
ciation of the investments of the Note 
Guarantee Fund. The Depreciation Fund 
is to be established by annual co11tribu­
tions of one per cent. of the cost price of 
the securities purchased and is to continue 
until the Depreciation Fund reaches a 
figure equal to 10 per cent. of the propot·­
tion of the notes not held in coin. The 
Depreciation Fund so authorised is now 
fully established. 

The circumstance which led to the 
introduction of this Bill was a recom­
mendation which was made by the Cun·ency 
Commissioners in 1930 for the removal of 
the appreciation in the value of certain of 
the investments held and its tra,nsfet· to 
general revenue. The Secretary of State 
thereupon invited attention to the fact that 
under the existing Ordinance there is no 
authority to dispose of investments and 
remove the appreciaGion in this value. As a 
matter of fact, during the yea1·s 1922 to 1930 
profits realised on the sale of securities to 
the extent of $20,000 approximately had 
actually been transferred to general reveuue 

by the ... Commissioners, who had acted 
under the belief that profit realised on 
sales formed part of the income which 
might be so transferred, The subject was 
considered by the Secretary of State and 
by this Government, and it was decided 
to take the following action subject to the 
approval of this Council : To amalgamate 
the two F11nds-the Note Guara-ntee Fund 
and the Depreciation Fund-into one Fund 
and to pay into general revenue the pro­
ceeds realised from the sale of any portion 
of the securities exceeding in disposal 
value 110 per cent. of the note circulation 
which is not covered by actual coin. This 
at'rangement will, it is considered, provide 
a sufficiently safe margin. I have already 
iiltated in respect of the note issue of 
!ji500,000, the Commissioners hold coin to 
the value of $167,000. They also hold 
investments in the Note Guarantee Fund 
and the Note Depreciation Fund, which 
have a, total ma1·ket value based on prices 
ruling on 31st December, 1932, of 
$458,000. Now, the proportion of the­
note issue not held in coin is $333,000 and 
110 per cent. of this sum is $366,000, so 
that the sum which may be realised at 
transfer to .the revenue of the Colony 
under the autho1·ity of the Bill when it 
becomes law is approximately lj\92,000. 

Mr. D'ANDRADE seconded. 

Question put, anrl agreer! to. 

Bill read the second time. 

The Council resolved itself into Com-. 
mittee and considered the Bill clause by 
clause without discussion. 

The Council resumed. 

Notice was given that at the next meet­
ing of the Council it would be moved that 
the Bill be rear! the third time (.illr. 
11fc/JavicC). 

Ntw AMSTERDAM TowN CouNClf. BrLL. 

THE ATTORNEY-GENERAL: I move 
the second reading of " A Bill to authorise 
the New Amsterdam Town Council to 
borrow money in orde1· to redeem a loan 
and to amend the borrowing powers of the 
Council." Some time ago the Town Coun. 
cil of New Amsterdam borrowed a loan for 
certain works. Of that loan there i:;1 now 
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outstanding a sum of $91,500 on which theCouncil is paying interest of 6½ pet· cent. and also contributing to sinking fund for 
the redemption of the loan. Conversionis now the order of the day, and, havingregard to the high amount of interest thatis being paid, power is being sought toempower the Town Council either to raisea loan at a lowe1· rate of interest to pay 
off the liability or to convert the existingbonds, if the holders of them so desire,into bonds bea1·ing interest at a rate not exceeding 5 per cent. The powers of theTown Council as to borrowing are limitedand it i� proposed to repeal aud re--enactsection 146 of the PrincipiLI Ordinance toput the Council in the same position as the Georgetown Town Council with regardto money borrowed from their bankers,the sums that m,�y be bon·owed not toexceed $20,000 in any one year. 

Professor DASH seconded. 
Question put, and ag1·eed to. 
Bill read the second time. 
The Council resolved itself into Com­mittee and considered the Bill clause by clause without a_mendment. 
The Council resumed. �· Notice was given that at the next meet- _

ing of the Council it would be moved thatthe Bill be read the third time (ThP;Atto1·ney-General ). 

� 
�., 

Pos·r AND TELEGRAPH BILL, 

Mr. BIRKITT (Postmaster-General) : I beg to move that " A Bill to amend the Post and Telegraph Ordinance, Chapter 
185, with respect to the use on privatepremises of approved types of franking or postage meter ma,chines " be read the firsttime. 

Dr. DEFREITAS seconded. 
Question put, and agreed to. 
Bill read the first time. 
Notice was given thi�t a,t t.lrn nexl; meet­ing of the Council it woulrl he mo�·ed tlmt the Bill be 1·eaJ the Hecond. time (Hr.

.Birkitt ). 

PENALTIES (REVENUf! APPROPRIA'l'ION) BILL. 

.iVfr. McDA YID: I move that "A Billto provide for the payment to general revenue of fines and penalties and the pro­ceeds of forfeitures and seizures" be read 
the first time. 

Mr. CREASE seconded. 
Question put, and agreed tu. 
Bill read the first time. 
Notice WM given that at the next meet­ing of the Council it would be moved that the Bill be read the ;;,econrl timP- ( ilfr . 111 c Davicl). 
The Council adjourned until TuesJay,4th April, at 11 o'.clock. 




